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DISCLAIMER AND COMPETANT PERSONS STATEMENT
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ROYAL/LODESTONE ASPIRATIONS

Lodestone + Royal Resources = Magnetite Mines
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SOME SIMPLE FACTS

FACT ONE: There is probably no better and more encouraging regulatory jurisdiction 
anywhere in the world, than exists in South Australia, for developing a major iron ore 
project. 

FACT TWO: To Lodestone’s knowledge, the Mawson Iron Province of South Australia is 
the largest potential source of high grade, low impurity magnetite concentrates in the 
world. 

FACT THREE: This is a magnetite source from which one may contemplate potential 
annual production of over 100 million tonne of  magnetite concentrate.
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DEMOGRAPHICS DRIVE DEMAND

•Global demand for steel and iron ore will continue to grow. 
•Recent iron ore prices provide little insight for longer-term prices 
•In last century, steel production increased from 60 million tpy to 1,600 million tpy 
•Largest increases were the in 35 years after WW2 and the 15 years since 2000. 
•Economic forecasts are all dependent on demographic projections. 
•Forecasts indicate global growth of 3% per year for next several decades. 
•This will result in a doubling of the global economy in the next 24 years 
•This growth rate compares with an average 3.5% growth rate in the past 50 years
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URBANISATION AND INDUSTRIALISATION

•Chinese urbanisation & industrialisation drove high metals demand of past 15 years 
•In 2010, GLOBAL urban population exceeded rural population for the first time 
•The UN projects two thirds of the world’s population will be urbanised by 2030 
•Urbanisation requires steel for housing and commercial construction, transportation 
including private cars, energy/utility systems, sewerage systems, social 
infrastructure, appliances, support industry and services and consumer products 

•Urbanisation supports industrialisation and visa versa
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INEVITABLE CONSEQUENCES I

•Future economic growth will be heavily concentrated in emerging markets 
•India, Brazil and Indonesia will join China in the ten largest economies 
•South Korea, Mexico and Turkey are likely to rank in the top 15 
•There will be up to 3 billion more middle-class consumers by 2030 (that is more than 
twice the current population of China) - world population circa 8.3 billion 

•The trends in motion are essentially irreversible and will continue to trigger a range 
of inevitable consequences - e.g. dramatic expansions in urban infrastructure and 
the demand for transportation - especially privately owned motor vehicles 

•The steel industry’s role in global expansion can be stated succinctly - construction, 
machinery and automotive sectors account for 80% of steel demand
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INEVITABLE CONSEQUENCES II

•Iron ore will continue to be the main source of iron units in steel making globally 
•The volume of seaborne traded iron ore more than trebled in the last 15 years 
•Cycle peak prices of US$180 per tonne were not sustainable 
•Similarly prices sub-$55 per tonne are not sustainable 
•China’s steel production grew at average annual rate of 13.4% in the past 15 years 
•At 1.4% growth rate, China needs an additional 350 million tpy of iron ore in 5 years 
•Significant additional iron ore supply will be needed to Sustain the Steel Industry 
•Iron Ore output was > 2 billion tpy in 2013. By 2030 it will be > 3.0 billion tpy 
•Long-term real prices will be much higher than current prices to support new mines
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PRICE FORECAST

62% Fe Pilbara Fines
Source – Metalytics AUSIMM Iron Ore Perth July 2015
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INEVITABLE CONSEQUENCES III

•Future iron ore mines need to produce high iron, low impurity, low cost iron units 
•Sintering processes now allow high volume use of high quality concentrates 
•Current producers in the Pilbara and Minas Gerais will not be able to replace depleting 
resources of high quality, volume production 

•BHP’s chief iron ore geologist has publicly admitted to this (Perth, July 2015) 
•New mines are essential to sustain the global steel industry 
•Over 100 Mtpy of this new, high grade, high quality product can be met from the 
Braemar Formation of the Mawson Iron Province of South Australia
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Heavy Duty Steel Re-Bar - The Work Horse of Urbanisation
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