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Wellard Group Holdings Pty Ltd
and controlled entities

Directors’ Report

Your directors present their report on the compang its controlled entities (“the Group”) for thedncial year ended
30 June 2013.

The names of the directors in office at any timardy or since, the end of the year are:

Mauro Balzarini, Managing Director and CEO

Ennio Tavani, Chairman

Stephen Meerwald, Director (resigned 11 March 2013)
Richard Pearce, Director

Ravinder Singh Grewal, Director

Directors have been in office since the start effthancial year until the date of this report wsl®therwise stated.
Greg Wheeler was appointed to the role of companyesary for the company on 1 April 2012.

Review of Operations

The consolidated loss after tax of the Group fo fmancial year after providing for income tax amted to
$53,160,111 (2012: profit of $841,302).

During the 2013 financial year, the Group was pméest with a number of challenges external to theirtmss, which
resulted in a contraction of revenues and profitgims across the various business units of the aitelGroup. This also
caused impairments and the write-down on the aagryalue of assets which contributed to the aéterésult.

The sustained strength and performance of the alisstr Dollar against all major traded currenciesittmed to
adversely impact revenues and profit margins fertedominantly commodity-trading, export-focus®éellard Group.

In the trading business the worldwide implementatid the Australian Governments’ Export Supply @hAssurance
System (ESCAS) resulted in the closure of some magalitional live export markets, in particular fthe export of
sheep into the Middle East region. This increasadpetitive pressures in Middle Eastern markets ithatained open
for trade in this region, and the individual supphains that were ESCAS-accredited placing furtiteevnward pressure
on revenues and margins.

The Middle East market in FY2013 was also impadtgdavourable growing conditions in alternative glypmarkets,
such as North Africa which also impacted on numieggorted and margins for the year.

In the South East Asian slaughter cattle marketirictive import quotas imposed by the Indonesiavegnment
continued to impact on revenues and margins. Supply also impacted by the Queensland drought. Hermvepost
reporting period announcements from the Indonegjamernment indicate gradual easing of these qutitas is
increasing export volumes in the second half of C¥2and enabling the export of heavier, slaugteady cattle. As
part of its ongoing market diversification progrdne Wellard Group has also identified new markatshie region,
exporting live slaughter cattle for the first tineethe emerging Viethamese market. The Group astirtues to operate
in the promising China dairy market. The Group wl8o continue to look to expand its share of tloba seaborne live
export market by further exploring opportunitie$sbbre in the lucrative South America and Northigdn markets via
its Wellard Europe trading division. Regardlesshaf geographic location of the end market, Weltandtinues to invest
in animal welfare and customer relationships wbdenplying with the Company’s ESCAS requirements.



Wellard Group Holdings Pty Ltd
and controlled entities

Directors’ Report (continued)

The Group’s trading business exported live sheepcattle to the following countries; Bahrain, Chiladonesia, Israel,
Kazakhstan, Jordan, Libya, Oman, Pakistan, Philggi Qatar, Russia, Sri Lanka and Vietnam, soursumply from

Australia, New Zealand and Romania. In total, theitess exported 466,422 sheep, 99,976 slaughdefeader cattle
and 30,580 breeding & dairy cattle. The companyg alipped additional cattle and sheep on both shwitiong term
charters.

Wellard continues to produce high quality feed maid at its Wongan Hills feed mill, producing 03%,000 tonnes of
feed to supply its feedlots, ships and for extesads during the year.

The Group’s shipping business continues to opeavateof Singapore, with three vessels currentlyhe fleet, and a
fourth under construction. Delivery of this founthssel has been delayed by continued financiakdiffes of the ship
yard builder, STX Offshore Ship Building Co Ltd (K@&). Wellard has a Refund Payment Guarantee ae fita the full
amount of the progress payments made to date. Bhigppacity was further curtailed by the unscheduwry docking

of the MV Ocean Drover and MV Ocean Outback for &@d 30 days respectively, for unplanned repairs and
maintenance resulting from damage incurred by toghe vessels at sea.

During the year, the Group successfully acquired iategrated the Beaufort River Meats Abattoir apiens in south
Western Australia into its business model. Thegragon of the abattoir is part of a broader Wellatrategy to further
embed itself in the global protein supply chain drgating a processing and distribution businesschvhuffers a
diversified processed meat product to complemsmirigdominantly live export supply.

With over 50,000 hectares of prime agriculturaldamder management, Wellard’s Agri business unittinoes to
develop its reputation as a premium Australia adpical farming operation. Despite below averagewgng conditions,
the 2012/13 cropping program yielded over 35,00Mi¢s of grain. As a result falling livestock prickésen by a lack of
live export demand, the Animal Production divisispid 1,908 cattle and 30,266 sheep, and holds 88688ep and
3,173 cattle on its properties as at the repodaig.

Wellard expects better seasonal conditions willéase cropping and livestock production in FY2014.

The Group continued to expand its CLAAS Machinegglérship business in its Wellard Rural ServicgsLid (WRS)
subsidiary, opening a fourth dealer centre in Goal to complement its existing branches in Wonigéls, Esperance
and Katanning.

A summary of the financial performance of the vasidusiness units is outlined below:

Business Unit Revenue ($Am) EBITDA ($Am)
Trading & Shipping 256.3 22.4

AGRI 19.9 14

WRS 16.1 (0.7)
Processing & distribution 18.8 0.1

Other 0.0 (6.9)

Total 311.1 16.3

On 29 June 2013, the Group successfully re-finaitsetbmmercial debt facilities with Standard Ckegtl Bank (SCB),
extending the tenure of its existing revolving tapfacility (RCF) by 12 months. An additional A%20new working
facility was also provided to assist with the Greugrowing working capital requirements in light thie acquisition of
the Beaufort River Meats abattoir business and cittennmarkets strategies.

In June 2013, the Group undertook a re-organisatbrits Corporate Services division, which resulted the
implementation of a series of cost savings measiitesse measures identified savings of A$12.5mapaum that will
be attained across the wider Wellard Group, thaughe off cost was incurred to implement these oreas
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Directors’ Report (continued)

Finally, during the year, the Group also took tleeigion to revalue various assets and liabilitieseflect their carrying
values at reporting date.

Reconciliation of Earning Before Interest, Tax, Depreciation and Amortisation (EBITDA) to Net Profit After Tax
(NPAT):

EBITDA $16.3
Depreciation and amortisation ($16.9)
Bad and doubtful debts ($1.8)
Impairment losses on investments ($10.4)
Impairment losses on intangibles ($1.5)
Changes in fair value of Biological assets and mhoges ($3.6)
Impairment losses on plant and equipment ($4.3)
Changes in fair value of freehold land ($3.9)
Corporate re-organisation ($2.7)
Vessel dry docking expenses ($1.2)
Other non-recurring losses ($2.0)
Gain on disposal of property, plant and equipment $1.5

Net unrealised foreign currency losses ($7.2)
Interest expense adjustment on convertible note ($22.2)
Net interest charges ($17.8)
Income tax benefit $24.5
NPAT ($53.1)

Dividends
No dividends were paid or declared to shareholdersg the year ended 30 June 2013 (2012: $ 35098,

Dividends of $52,358 were paid or declared to mtgyonterest holders during the year ended 30 @13 (2012: nil).

Share Options
No options over issued shares or interests in dmepany or a controlled entity were granted duringioce the end of
the financial year and there were no options ontiiay at the date of this report.

Principal Activities
The principal activities during the year of enstieithin the consolidated entity were:
e Livestock trading
» Pelletised livestock feed manufacture
e Sheep and cattle production
e Broad acre farming
e Distributor of farming machinery
*  Shipping and livestock transport

* Aircraft charter



Wellard Group Holdings Pty Ltd
and controlled entities

Directors’ Report (continued)

Significant changes in the state of affairs

In November 2012, the Group purchased the Bealtr Meats abattoir in Woodanilling, Western Aa$it. The
Beaufort River Meats abattoir has the capacityrtegss up to 2,500 units per day and will supplglitpaHalal certified
chilled and frozen meats to markets throughoutttbed.

Significant events after balance date

In September 2013, the Group successfully obtaamditional funding from Standard Chartered Bank BpCThe
funding was in form of additional working capital éxpand its committed markets strategy and tradadce facilities.

Also in September 2013, a Deed of Variation to 8tandard Chartered Private Equity (SCPE) Convertitote
agreement was agreed and executed by the Groupdargehe terms of original agreement with resgeatonversion
events.

Likely developments and expected results

Likely developments in the operations of the Granp the expected results of those operations indutnancial years
have not been included in this report as the imafusf such information is likely to result in umsonable prejudice to
the economic entity.

Environmental regulations and performance

The economic entity’'s operations are not reguldigdany significant environmental regulation undetaw of the
Commonwealth or of a state or territory, or whévs is the case, the company holds licenses angblessrwith such
regulations.

Indemnities and insurance of directors and others

Key man Insurance Policies were paid during the j@aone director of the company. Directors’ arfticers’ liability
insurance premiums have been paid, during or simeend of the financial year, for any person whor has been an
officer of the company.

No indemnities have been given or insurance premipaid, during or since the end of the financiaryéor any person
who is or has been an auditor of the company.

No person has applied for leave of Court to bringcpedings on behalf of the company or interveraniyn proceedings
to which the company is a party for the purposeéaking responsibility on behalf of the company &tlror any part of
the those proceedings.

The company was not a party to any such proceedingsg the year.
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Directors’ Report (continued)

Rounding

The amounts contained in this report and in the financial report have been rounded to the nearest $1,000 (where rounding
is applicable) and where noted ($°000) under the option available to the company under ASIC CO 98/0100. The
company is an entity to which the class order applies.

Auditor’s Independence Declaration

A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001 is set out
on page 8.

Signed in accordance with a resolution of the Board of Directors:

Mauro Balzarini

Director

29 November 2013

Mﬁ{ I G AN

Ennio Tavani
Director

29 November 2013



Ernst & Young Tel: +61 8 9429 2222
11 Mounts Bay Road Fax: +61 8 9429 2436
Perth WA 6000 Australia ey.com/au

Building a better GPO Box M939 Perth WA 6843

working world

Auditor’s Independence Declaration to the Directors of Wellard Group
Holdings Pty Ltd

In relation to our audit of the financial report of Wellard Group Holdings Pty Ltd for the financial year
ended 30 June 2013, to the best of my knowledge and belief, there have been no contraventions of the
auditor independence requirements of the Corporations Act 2001 or any applicable code of professional
conduct.

Eoast & \/cw'j)

Ernst & Young

G Lotter
Partner
29 November 2013

A member firm of Ernst & Young Global Limited GL:DJ:Wellard:105
Liability limited by a scheme approved under Professional Standards Legislation



Statement of Comprehensive Income
For the year ended 30 June 2013

Consolidated
Note Jun-13 Jun-12
$'000 $'000
Continuing Operations
Sales revenues 308,295 412,702
Services revenue 2,781 3,518
Revenue 3 311,076 416,220
Cost of sales 4 (251,672) (321,576)
Gross profit 59,404 94,644
Other revenue 3 23,014 49,235
Administration expenses 4 (61,784) (68,887)
Finance costs 4 (40,153) (14,464)
Other expenses 4 (58,180) (62,305)
Loss from continuing operations before income tax (77,699) a,777)
Income tax (expense)/benefit 5 24,539 2,618
Net profit/(loss) for the period after tax (53,160) 841
Other comprehensive income/(loss)
Net fair value gain/(loss) on available for sateaficial assets 22 - 1,062
Net fair value gain/(loss) on freehold land 22 (19)27 -
Foreign currency translation 22 6,353 1,070
Income taxon items of other comprehensive income 22 4,584 (263)
Other comprehensive income/(loss) for the period,at of tax (4,342) 1,869
Total comprehensive income/(loss) for the period (57,502) 2,710
Profit/(loss) for the period attributable to:
Non-controlling interests (104) (165)
Owners of the parent (53,056) 1,006
(53,160) 841
Total comprehensive income/(loss) for the periodtitbutable to:
Non-controlling interests 131 26
Owners of the parent (57,633) 2,684
(57,502) 2,710

The accompanying notes form an integral part of $téitement of comprehensive income



Statement of Financial Position
As at 30 June 2013

Consolidated
Note Jun-13 Jun-12
$'000 $'000

Current Assets
Cash and cash equivalents 8 2,130 4,265
Trade and other receivables 9 54,308 32,186
Inventories 10 14,231 11,859
Biological assets 11 20,004 51,700
Other current assets 12 4,274 2,303
Current taxreceivable 5 2,962 1,811
Total Current Assets 97,909 104,124
Non Current Assets
Biological assets 11 - 91
Investments and other financial assets 13 9 10,390
Property, plant and equipment 15 432,708 394,124
Intangibles 17 4,356 6,371
Deferred taxassets 5 29,517 7,289
Investment properties 16 2,900 2,900
Total Non Current Assets 469,490 421,165
Total Assets 567,399 525,289
Current Liabilities
Trade and other payables 18 48,227 49,682
Loans and borrowings 19 51,589 33,955
Provisions 20 1,134 1,567
Total Current Liabilities 100,950 85,204
Non Current Liabilities
Trade and other payables 18 2,600 998
Loans and borrowings 19 402,970 315,435
Provisions 20 148 90
Deferred tax liabilities 5 9,055 14,332
Total Non Current Liabilities 414,773 330,855
Total Liabilities 515,723 416,059
Net Assets 51,676 109,230
Equity
Issued capital 21 86,867 86,867
Reserves 22 9,878 14,455
Retained earnings 23 (47,832) 5,276
Parent Interest 48,913 106,598
Non-controlling interests 2,763 2,632
Total Equity 51,676 109,230

The accompanying notes form an integral part of stéitement of financial position.



Statement of Changes in Equity
For the year ended 30 June 2013

Issued Retained Revaluation Other Nonj
Capital Earnings Reserve Reserves controlling Total
Interest
Note $'000 $'000 $'000 $'000 $'000 $'000

Consolidated
Balance at 1 July 2011 57,618 39,328 32,301 (19,524) 2,606 112,329
Profit for the period - 1,006 - - (165) 841
Other comprehensive income - - 799 879 191 1,869
Total comprehensive income for the period - 1,006 799 879 26 2,710
Transactions with owners in their capacity as owner
Shares issued during the year 29,249 - 29,249
Dividends paid or provided for 7 - (35,058) - - - (35,058)
Balance at 30 June 2012 86,867 5,276 33,100 (18,645) 2,632 109,230
Profit for the period - (53,056) - - (104) (53,160)
Other comprehensive income - - (10,695) 6,118 235 (4,342)
Total comprehensive income for the period - (53,056) (10,695) 6,118 131 (57,502)
Transactions with owners in their capacity as owner
Dividends paid 7 - (52) - - - (52)
Balance at 30 June 2013 86,867 (47,832) 22,405 (12,527) 2,763 51,676

The accompanying notes form an integral part af stitement of changes in equity.
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Statement of Cash Flows
For the year ended 30 June 2013

Consolidated
Note Jun-13 Jun-12
$'000 $'000

Cash Flows from Operating Activities
Receipts from customers 371,024 406,339
Dividends received 3 -
Interest received 654 304
Payments to suppliers and employees (369,717) (357,562)
Finance costs (19,319) (15,364)
Income tax paid 327 (1,801)
Net operating cash flows 24 (17,028) 31,916
Cash Flows from Investing Activities
Proceeds from sale of property, plant & equipment 393, 10,943
Purchase of property, plant and equipment (61,809) (44,299)
Purchase of intangibles (1,620) -
Proceeds fromsale of investments - 1,944
Net investing cash flows (54,036) (31,412)
Cash Flows from Financing Activities
Proceeds fromborrowings 130,282 48,113
Payment of dividends (356) (1,405)
Repayment of borrowings (60,997) (47,482)
Net financing cash flows 68,929 (774)
Net increase/(decrease) in cash held (2,135) (271)
Cash at the beginning of financial year 4,265 4,536
Cash/(owerdraft) at the end of financial year 8 2,130 4,265

The accompanying notes form an integral part of stéitement of cash flows.
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Notes to the Financial Statements
For the year ended 30 June 2013

Note 1. Corporate Information

The financial report of Wellard Group Holdings Rty and its subsidiaries (“the Group”) for the yesmded 30 June 2013
was authorised for issue in accordance with a uéisol of the directors on 31 October 2013.

Wellard Group Holdings Pty Ltd is a company limiteglshares incorporated in Australia.
The nature of the operations and principal acésitf the Group are described in the Directors'drRep
Company Details

The registered office of the company is:
Moore Stephens

Level 3

12 St Georges Terrace

Perth WA 6000

The principal place of business is:
Wellard Group Holdings Pty Ltd
1A Pakenham Street

Fremantle WA 6160

Note 2. Accounting Policies
(a) Basis of preparation

The financial report has been prepared on a histbecbsts basis, except for investment propeffieshold land, derivative
financial instruments and available for sale finahassets that have been measured at fair vatgebialogical assets that
are measured at fair value less estimated poisdlefcosts.

The comparative figures have been re-allocated etbeb represent the structure of information thmtprovided to
management which is used to make economic decisibost the entity. The Directors believe this wdkult in more
relevant and useful information for the users @& fimancial statements. The adjustments in theeatiryear have been
made to ensure that there is comparability for &iMargin between externally and internally repo®dss Profit figures.

The financial report is presented in Australianlatsl and all values are rounded to the neareststtrmlidollars ($000)
unless otherwise stated.

(b) Statement of compliance

These financial statements are general-purposadialastatements, which have been prepared in danoe with the
requirements of the Corporations Act 2001 and Alistn Accounting Standards — Reduced DisclosureirRegand
comply with other requirements of the law.

The directors have elected under s334(5) of thep@ations Act 2001 to apply AASB 1053 Applicatioh Diers of
Australian Accounting Standards and AASB 2010-02eAdments to Australian Standards in advance of gféactive
dates.

The Group is a for profit, private sector entityigfhis not publicly accountable therefore, the atidsited financial report
of the Group are Tier 2 general purpose finandialesnents which have been prepared in accordartteAuistralian
Accounting Standards — Reduced Disclosure Requints®&ASB-RDRSs) (including Australian Interpretat&) adopted
by the Australian Accounting Standards Board (AA@B)l the Corporations Act 2001)
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(c) New accounting standards and interpretations

The Company has adopted all new accounting stasdad interpretations as of 1 July 2012.

The following standards and interpretations havenlissued by the AASB but are not yet effectivettier period ending 30 June 2013.

Reference

Title

Summary

Application date
of standard*

Application date
for Group*

AASB 10

Consolidated Financial Statements

AASB 10 establishes a new control model that apptieall entities. It replaces parts of AASB 127
Consolidated and Separate Financial Statemeetding with the accounting for consolidated ficiah
statements and UIG-1X12onsolidation Special Purpose Entities.

The new control model broadens the situations vemeentity is considered to be controlled by anoth
entity and includes new guidance for applying thelel to specific situations, including when actasy
a manager may give control, the impact of potentiing rights and when holding less than a majori
voting rights may give control.

Consequential amendments were also made to this anther standards via AASB 2011-7 and
AASB 2012-10

1 Jan 2013***

er

1 July 2013

AASB 11

Joint Arrangements

AASB 11 replaces AASB 13lhterests in Joint Ventureend UIG-113Jointly- controlled Entities - Non
monetary Contributions by Ventures

AASB 11 uses the principle of control in AASB 10define joint control, and therefore the
determination of whether joint control exists méage. In addition it removes the option to accoun
for jointly controlled entities (JCEs) using proponate consolidation. Instead, accounting foriatjo
arrangement is dependent on the nature of thesragid obligations arising from the arrangemenhtJo
operations that give the venturers a right to theéeulying assets and obligations themselves isuated
for by recognising the share of those assets alightibns. Joint ventures that give the venturerigjlat
to the net assets is accounted for using the emetjod.

Consequential amendments were also made to this anther standards via AASB 2011-7, AASB
2010-10 and amendments to AASB 128.

1 January
2013**

t

1 July 2013

AASB 12

Disclosure of Interests in Other Entities

AASB 12 includes all disclosures relating to antgistinterests in subsidiaries, joint arrangements
associates and structured entities. New disclofwaes been introduced about the judgments made
management to determine whether control existst@nefjuire summarised information about joint
arrangements, associates, structured entitiesudrsidgaries with non-controlling interests.

1 January
b013***

1 July 2013

AASB 13

Fair Value Measurement

AASB 13 establishes a single source of guidancddtermining the fair value of assets and lialesiti
AASB 13 does not change when an entity is requvadse fair value, but rather, provides guidance
how to determine fair value when fair value is rieegh or permitted. Application of this definitionay
result in different fair values being determinedtfte relevant assets.

1 January 2013
n

1 July 2013
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Reference

Title

Summary

Application date
of standard*

Application date
for Group*

AASB 13 also expands the disclosure requirememtalf@ssets or liabilities carried at fair valdéis
includes information about the assumptions madeladualitative impact of those assumptions on
fair value determined.

Consequential amendments were also made to othemstlards via AASB 2011-8.

the

AASB 119

Employee Benefits

The main change introduced by this standard is\tise the accounting for defined benefit plans. The
amendment removes the options for accounting miidiility, and requires that the liabilities anig
from such plans is recognised in full with actubgains and losses being recognised in other
comprehensive income. It also revised the metharhiolilating the return on plan assets.

The revised standard changes the definition oftakean employee benefits. The distinction between
short-term and other long-term employee benefitois based on whether the benefits are expected
be settled wholly within 12 months after the repgridate.

Consequential amendments were also made to otheaatlards via AASB 2011-10.

21 January 2013

1 July 2013

Interpretation 20

Stripping Costs in the Production Phase of a
Surface Mine

This interpretation applies to stripping costs imed during the production phase of a surface mine.
Production stripping costs are to be capitalisepleatsof an asset, if an entity can demonstrateitiea
probable future economic benefits will be realiséé,costs can be reliably measured and the exaity
identify the component of an ore body for whichesschas been improved. This asset is to be caktec
"stripping activity asset".

The stripping activity asset shall be depreciatednaortised on a systematic basis, over the exgecte
useful life of the identified component of the twedy that becomes more accessible as a resule of t
stripping activity. The units of production methsitall be applied unless another method is more
appropriate.

Consequential amendments were also made to othemstlards via AASB 2011-12.

1 January 2013

—

1 July 2013

AASB 2012-2

Amendments to Australian Accounting Standar,
- Disclosures - Offsetting Financial Assets and
Financial Liabilities

O08ASB 2012-2 principally amends AASBHRnancial Instruments: Disclosurés require disclosure of
the effect or potential effect of netting arrangatseincluding rights of set-off associated witk th
entity's recognised financial assets and recogrisadcial liabilities, on the entity's financiabgition,
when all the offsetting criteria of AASB 132 aret maet.

1 January 2013

1 July 2013

AASB 2012-5

Amendments to Australian Accounting Standar
arising from Annual Improvements 2009-2011
Cycle

OAASB 2012-5 makes amendments resulting from thé®&2011 Annual Improvements Cycle. The
standard addresses a range of improvements, ingltidé following:
» Repeat application of AASB 1 is permitted (AASB 1)
» Clarification of the comparative information reaerirents when an entity provides a third balanc
sheet (AASB 10Presentation of Financial Statements

1 January 2013

1 July 2013

AASB 2012-9

Amendment to AASB 1048 arising from the
withdrawal of Australian Interpretation 1039

AASB 2012-9 amends AASB 1048terpretation of Standard® evidence the withdrawal of Australial
Interpretation 103Substantive Enactment of Major Tax Bills in Auséral

nl January 2013

1 July 2013

AASB 2011-4

Amendments to Australian Accounting Standar
to Remove Individual Key Management Person

dBhis amendment deletes from AASB 124 individual kegnagement personnel disclosure requireme
fiet disclosing entities that are not companiealdb removes the individual KMP disclosure

2fitguly 201 3% xr*

1 July 2013
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Reference

Title

Summary

Application date
of standard*

Application date
for Group*

Disclosure Requiremenf8ASB 124]

requirements for all disclosing entities in relatto equity holdings, loans and other related party
transactions.

AASB 1053

Application of Tiers of Australian Accounting
Standards

This standard establishes a differential finan@gbrting framework consisting of two tiers of rejitg
requirements for preparing general purpose findistéements:

(&) Tier 1: Australian Accounting Standards

(b) Tier 2: Australian Accounting Standards - RestliDisclosure Requirements

Tier 2 comprises the recognition, measurement agseptation requirements of Tier 1 and substawti
reduced disclosures corresponding to those regairesn

The following entities apply Tier 1 requirementsireparing general purpose financial statements:
(a) For-profit entities in the private sector thave public accountability (as defined in this dtnal)
(b) The Australian Government and State, Territorgl Local governments

The following entities apply either Tier 2 or Tierequirements in preparing general purpose firgnci
statements:

(@) For-profit private sector entities that do have public accountability

(b)  All not-for-profit private sector entities

(c) Public sector entities other than the AustrafBovernment and State, Territory and Local
governments.

Consequential amendments to other standards to impment the regime were introduced by AASB
2010-2, 2011-2, 2011-6, 2011-11, 2012-1, 2012-7 2Bt2-11.

1 July 2013

=2

1 July 2013

AASB 2012-3

Amendments to Australian Accounting StandarddASB 2012-3 adds application guidance to AASB Fa#ancial Instruments: Presentatido address

- Offsetting Financial Assets and Financial
Liabilities

inconsistencies identified in applying some of tiffsetting criteria of AASB 132, including clarifyg
the meaning of "currently has a legally enforceatgjet of set-off" and that some gross settlement
systems may be considered equivalent to net settiem

1 January 2014

1 July 2014

Interpretation 21

Levies®

This Interpretation confirms that a liability toypa levy is only recognised when the activity ttieggers

the payment occurs. Applying the going concernmggion does not create a constructive obligation.

1 January 2014

1 July 2014

AASB 1055**

Budgetary Reporting

This standard specifies budgetary disclosure rements for the whole of government, General
Government Sector (GGS) and not-for-profit entitiéhin the GGS of each government.

AASB 2013-1 removes the requirements relating to thdisclosure of budgetary information from
AASB 1049 (without substantive amendment)All budgetary reporting requirements applicable to
public sector entities are now located in AASB 1055

1 July 2014

*kkk

AASB 9

Financial Instruments

AASB 9 includes requirements for the classificatéom measurement of financial assets. It was

further amended by AASB 2010-7o reflect amendments to the accounting for finan@bilities.
These requirements improve and simplify the apgrdacclassification and measurement of financie
assets compared with the requirements of AASB TB8.main changes are described below.

1 Jan 2015

1 July 2015
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AN

Reference Title Summary Application date | Application date
of standard* for Group*

(@) Financial assets that are debt instruments widllassified based on (1) the objective of the estity
businessnodel for managing the financial assets; (2) the characteristics of the contractual cash
flows.

(b) Allows an irrevocable election on initial recogoitito present gains and losses on investments in
equity instruments that are not held for tradingtiner comprehensive income. Dividends in
respect of these investments that are a returnv@siment can be recognised in profit or loss and
there is no impairment or recycling on disposahefinstrument.

() Financial assets can be designated and measuiad\atlue through profit or loss at initial
recognition if doing so eliminates or significantBduces a measurement or recognition
inconsistency that would arise from measuring aszeliabilities, or recognising the gains and
losses on them, on different bases.

(d) Where the fair value option is used for finandiabilities the change in fair value is to be
accounted for as follows:

»  The change attributable to changes in credit risk are presented in other comprehensive income (OCI)
»  The remaining change is presented in profit or loss

If this approach creates or enlarges an accoumtisgnatch in the profit or loss, the effect of the

changes in credit risk are also presented in poofibss.

Further amendments were made by AASB 2012-tvhich amends the mandatory effective date to

annual reporting periods beginning on or afterduday 2015. AASB 2012-6 also modifies the reljef

from restating prior periods by amending AASB Fequire additional disclosures on transition to

AASB 9 in some circumstances.

Conseguential amendments were also made to othemastlards as a result of AASB 9, introduced

by AASB 2009-11 and superseded by AASB 2010-7 and1D-10.

* Designates the beginning of the applicable anredrting period unless otherwise stated
ki Only applicable to not-for-profit/public sectentities

ok The mandatory effective date for AASB 10, 11cah2 fornot-for-profit entities has been deferred to 1 January 2014, per AASB 2012-

*+x Only applicable for Government entities whiare likely to have June year-ends, therefore tipdicgtion date is likely to be 1 July

*rikk This standard cannot be early adopted. Rewis are currently being made to the Corporations ticebring this disclosure into the Directors’ Repo
The AASB have not yet issued the Austrakquivalent of this Interpretation
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Notes to the Financial Statements
For the year ended 30 June 2013

(d) Basis of consolidation

The consolidated financial statements comprise filencial statements of Wellard Group Holdings Rtgd and its
subsidiaries as at 30 June 2013 each year (‘thepGro

Subsidiaries are all those entities (including sgdgaurpose entities) over which that Group haspgbeer to govern the
financial and operating policies so as to obtaindfies from their activities. The existence anteef of potential voting
rights that are currently exercisable are consitlarieen assessing whether a group controls anotiigy.e

The financial statements of subsidiaries are pexpéor the same reporting period as the parent eogpusing consistent
accounting policies.

All intercompany balances and transactions, incand expenses and profits and losses resulting frara-group
transactions have been eliminated in full. Unesalilosses are eliminated unless costs cannotbeeared.

Subsidiaries are fully consolidated from the datendich control is obtained by the Group and cdadee consolidated
from the date on which control is transferred diuthe Group.

Investment in subsidiaries held by Wellard Grougditys Pty Ltd is accounted for at cost in the sefmaccounting
records of the parent entity less any impairmeatgés.

Minority interests not held by the Group are altedatheir share of net profit after tax in the eta¢nt of comprehensive
income and are presented within equity in the clidested statement of financial position, separatgtym parent
shareholders’ equity.

(e) Foreign currency translation

(i) Functional and presentation currency

The functional and presentation currency of Well@&wbup Holdings Pty Ltd is Australian dollars ($)Y.he functional
currency of each group entity is measured usingctiveency of the primary economic environment inichhthat entity
operates. Certain subsidiaries’ functional curreisdynited States Dollars which is translated tespntation currency (see
below).

(il) Transaction and balances

Foreign currency transactions are translated imtatfonal currency using the exchange rates piiagadlt the date of the
transaction. Foreign currency monetary items anestated at the year-end exchange rate. Non-mgriegens measured at
historical cost continue to be carried at the ergearate at the date of the transaction. Non-mopéems measured at
fair value are reported at the exchange rate addkewhen fair values were determined.

Exchange differences arising on the translatiormohetary items are recognised in the profit or ,lassept where
deferred in equity as a qualifying cash flow or imeestment hedge.

Exchange differences arising on the translationaf-monetary items are recognised directly in gouaitthe extent that
the gain or loss is directly recognised in equityterwise the exchange difference is recogniseldrprofit or loss.

(ii) Translation of Group Companies’ functionalrcency to presentation currency
The financial results and position of operationsogé functional currency is different from the grzupresentation
currency are translated as follows:

- Assets and liabilities are translated at year-emth@&nge rates prevailing at the reporting date.
- Income and expenses are translated at averagengechates for the period.
- Retained earnings are translated at the exchatggpeevailing at the date of the transaction.

Exchange differences arising on translation ofifpreoperations are transferred directly to the @tedoreign currency

translation reserve in the statement of financteifion. These differences are recognised in tétmr loss in the period
in which the operation is disposed.
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(f) Cash and cash equivalents

Cash and cash equivalents include cash on handisittepheld at call with banks, other short-termhhigyuid
investments with original maturities of three manitr less, and bank overdrafts. Bank overdraftssamvn within
short-term borrowings in current liabilities on thatement of financial position.

(g) Trade and other receivables

Trade receivables, which generally have 30-90 dayg, are recognised and carried at original irev@imount less an
allowance for any uncollectible amounts.

An allowance for doubtful debts is made when them@bjective evidence that the company will nobée to collect the
debts. Bad debts are written off when identified.

(h) Inventories

Inventories in the statement of financial posittmmprise fuel, raw materials and finished goods.
The cost of grain is the fair value less estimateiht-of-sale costs at the time the crops are Istede
Fuel, raw materials and finished goods are measatrtte lower of cost and net realisable value.

. Fuel— purchase cost on a first-in, first-out basis.

. Raw materials- purchase cost on a first-in, first-out basis.

. Finished goods and work-in-progresscost of direct materials, direct labour and pprapriate portion of variable
and fixed overheads. Overheads are applied ondhis bf normal operating capacity. Costs are asdigm the
basis of weighted average costs.

Net realisable value is the estimated selling piricthe ordinary course of business, less estimebsts of completion
and the estimated costs necessary to make the sale.

(i) Biological assets

Biological assets in the statement of financialitoms comprise livestock and crops, are measurethibial recognition
and at each reporting date at its fair value letisnated point-of-sale costs. The fair value isedetned based on the
actual selling prices approximating those at yeadl éess estimated point-of-sale costs. Fair vah@ements or
decrements are recognised in the profit or loss.

Livestock comprises cattle, sheep and stud ramaendheasured on initial recognition and at eapbntang date at its
fair value less estimated point-of-sale costs. falivevalue is determined based on the actual gepitices approximating
those at year end less estimated point-of-salescBsir value increments or decrements are recednisthe profit or
loss.

Crops comprising barley, wheat and canola, are unedsat their fair value less estimated point-désasts. Where
market determine prices or values are not availabtefor which alternative estimates of fair vadue determined to be
clearly unrealisable, the crops are measured & tess any accumulated depreciation and any adatedumpairment

losses. Once the fair value becomes reliably mabsirthe crops shall be measured at their fainevédss estimated
point-of-sale costs. Changes in fair value lessnes¢d point-of-sale costs of crops are recogniiséide profit or loss in

the year they arise.

The fair value of grain is determined by referetwenarket prices for grain in the local area, attilme of harvest. The

initial recognition of grain is recognised in theofit or loss in the year of harvest. At the timeharvest, grains are
recorded as inventory.
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() Property, plant and equipment
Each class of plant and equipment is carried &gl cost less accumulated depreciation andmapgirment losses.

The carrying amount of plant and equipment is neeit annually by directors to ensure it is not itess of the
recoverable amount from these assets. The recdeeasaimunt is the higher of fair value less coss¢th and value in
use. In assessing value in use, the estimatedefutash flows have been discounted to their presalues in
determining recoverable amounts.

Subsequent costs are included in the asset’s ngraynount or recognised as a separate asset, @pegpfe, only when

it is probable that future economic benefits asged with the item will flow to the group and thestof the item can be
measured reliably. All other repairs and mainteeaare charged to the profit or loss during therfaial period in which

they are incurred.

Freehold land is measured at fair value, based esioglic but at least triennial valuations by ext&drimdependent
valuers, less any impairment losses recognised thftedate of valuation.

Depreciation

The depreciable amount of all fixed assets exclydlre Agri division’s fixed assets and buildingsidreehold land, is
depreciated on a diminishing value basis theiruldefes to the economic entity commencing from tinee the asset is
held ready for use. Agri division’s fixed assetsl dnildings are depreciated on a straight line aser their useful
lives to the economic entity commencing from theetithe asset is held ready for use. The depreciatites used for
each class of depreciable assets are:

Class of Asset Depreciation Rate
Buildings 2.5% - 20%

Plant & equipment 4.5% - 40%
Motor vehicles 15% - 50%
Aircraft 10%

The asset’s residual values and useful lives arewed, and adjusted if appropriate, at each regpdate. An asset's
carrying amount is written down immediately toriéggoverable amount if the asset's carrying amasigréater than its
estimated recoverable amount.

Impairment losses are recognised in the Comprebehscome Statement.

Revaluations of land and buildings

Any revaluation increment is credited to the assealuation reserve included in the equity sectbthe statement of
financial position, except to the extent that itewses a revaluation decrease of the same ass@ysly recognised in
profit or loss, in which case the increase is redsed in profit or loss.

Any revaluation decrease is recognised in profibes, except to the extent that it offsets a ewvirevaluation increase
for the same asset, in which case the decreasbited directly to the asset revaluation resenthdoextent of the credit
balance existing in the revaluation reserve fot Hsset.

Upon disposal or de-recognition, any revaluatioseree relating to the particular asset being ssldransferred to
retained earnings.

Gains and losses on disposals are determined byaromg proceeds with the carrying amount. Thesesyai losses are

included in the profit or loss. When revalued assat sold, amounts included in the revaluatioarkesrelating to that
asset are transferred to retained earnings.
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(k) Investment properties

Investment properties are measured initially at,dosluding transaction costs. The carrying amanciudes the cost of
replacing part of an existing investment propetttha time that cost is incurred if the recognitaiteria are met, and
excludes the costs of day to day servicing of arestment property. Subsequent to initial recognjtimvestment
properties are measured at fair value, which igthas active market prices, adjusted if neces$aryny difference in
the nature, location or condition of the specifiseat at the reporting date. Gains or losses arigimg changes in the fair
values of investment properties are recogniseddfitpr loss in the year in which they arise.

Investment properties are derecognised either vthey have been disposed of or when the investmenepty is
permanently withdrawn from use and no future ecdndenefit is expected from its disposal. Any gaindosses on
the retirement or disposal of an investment prgpeam recognised in profit or loss in the yearatirement or disposal.

Transfers are made to investment property whenpahdwhen, there is a change in use, evidenceehbyng of owner
occupation, commencement of an operating leasadther party or ending of construction or developtn@ransfers
are made from investment property when, and onlgnylthere is a change in use, evidenced by commmanteof
owner-occupation or commencement of developmert avitiew to sale.

For a transfer from investment property to ownecupied property or inventories, the deemed cogproperty for
subsequent accounting is its fair value at the dathange in use. If the property occupied by@meup as an owner-
occupied property becomes an investment propdryEroup accounts for such property in accordarittetive policy
stated under Property, plant and equipment upgaléite of change in use. For a transfer from iror@ to investment
property, any difference between the fair valu¢hefproperty at that date and its previous carrgimpunt is recognised
in profit or loss.

(k) Investments and other financial assets

Financial assets in the scope of AASB 139 Finarastruments: Recognition and Measurement areitiegss either
financial assets at fair value through profit asdploans and receivables, held-to-maturing invests) or available-for-
sale investments, as appropriate. When financidtasare recognised initially, they are measurddiavalue, plus, in
the case of investments not at fair value througtfitpor loss, directly attributable transactionst® The Group
determines the classification of its financial assafter initial recognition and, when allowed aagdpropriate, re-
evaluates this designation at each financial yedt-e

All regular way purchases and sales of financigetsare recognised on the trade date i.e. thetatehe Group
commits to purchase the asset. Regular way purstassales are purchases or sales of financialsaseder contracts
that require delivery of the assets within the getestablished generally by regulation or conveniicthe marketplace.

Financial assets at fair value through profit arus$

Financial assets classified as held for tradingirckided in the category ‘financial assets at f@ilue though profit or
loss. Financial assets are classified as heldréaling if they are acquired for the purpose ofiisglin the near term.
Derivatives are also classified as help for tradinigss they are designated as effective hedgstguiments. Gains or
losses on investments held for trading are recegniis profit or loss.

Held-to-maturity investments

Non-derivative financial assets with fixed or detérable payments and fixed maturity are classifistheld-to-maturity
when the Group has the positive intention and tgbtth hold to maturity. Investments intended to hmdd for an

undefined period are not included in this clasatfiin. Investments that are intended to be helehdturity, such as
bonds, are subsequently measured at amortised Tdast.cost is computed as the amount initially gggsed minus
principal repayments, plus or minus the cumulativeortisation using the effective interest methoduoy difference

between the initially recognised amount and theunitgtamount. This calculation includes all feesl goints paid or
received between parties to the contract that armtegral part of the effective interest ratepsaction costs and all
other premiums and discounts . For investmentdechat amortised cost, gains and losses when thestments are
derecognised or impaired, as well as through thertigation process
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Loans and receivables

Loans and receivables are non-derivative finarasakts with fixed or determinable payments thahatequoted in an
active market. Such assets are carried at amortiestl using the effective interest method. Gaind krsses are
recognised in profit or loss when the loans anckix@bles are derecognised or impaired, as wellhesugh the
amortisation process.

Available-for-sale financial assets

Available-for-sale investments are those non-dékeafinancial assets that are designated as dlaifar-sale or are
not classified as any of the three preceding caiegoAfter initial recognition available-for-saievestments are
measured at fair value with gains or losses bedtggnised as a separate component or equity hatinvestment is
derecognised or until the investment is determieelde impaired, at which time the cumulative gainoss previously
reported in equity is recognised in profit or loss.

The fair value of investments that are activelglé@in organised financial markets is determinedefgrence to quoted
market bid prices at the close of business on #ta@nloe sheet date. For investments with no actiwken, fair value is
determined using valuation techniques. Such teclesignclude recent arm’s length market transactiogference to
current market value of another instrument thasubstantially the same, discounted cash flow aisalgsd option

pricing models.

() Derivative financial instrument

The Group uses derivative financial instrumentshsas foreign currency contracts to hedge its rasociated with
foreign currency fluctuations. Such derivativeafiicial instruments are initially recognised at fatue on the date on
which a derivative contract is entered into and subsequently remeasured at fair value. Thesealmés do not

qualify for hedge accounting and changes in faineare recognised immediately in profit or los®ther revenue and
expenses. Derivatives are carried as assets wieemfalir value is positive and as liabilities whtreir fair value is

negative.

Any gains or losses arising from changes in falu@af derivatives, except for those that qualifycash flow hedges,
are taken directly to the profit or loss.

(m) Investments in associates

The Group’s investment in its associate is accalfteusing the equity method accounting in thesotidated financial
statements. The associate is an entity in whiclGitwaip has significant influence and which is neith subsidiary nor a
joint venture.

Under the equity method, the investment in the @asmois carried in the consolidated statementr@icial position at

cost plus post-acquisition changes in the Groupéses of net assets of the associate. Goodwillinglab an associate is
included in the carrying amount of the investmemd & is not amortised. After application of theugyg method, the

Group determines whether it is necessary to resegany additional impairment loss with respecth® Group’s net

investment in the associate. The consolidated tpoofioss reflects the Group’s share of the resufltsperations of the
associate.

Where there has been a change recognised directiyei associate’s equity, the Group recogniseshitge of any
changes and discloses this in the consolidateenstatt of changes in equity.

The reporting date of the associate and the Groaijdentical and the associate’s accounting pdicenform to those
used by the Group for like transactions and evienggmilar circumstances.

(n) Impairment of non-financial assets other than goodiil
At each reporting date, the Group assesses wh#thes is any indication that an asset may be iragai¥Where an

indicator of impairment exists, the Group makesranl estimate of recoverable amount. Where theyicay amount of
an asset exceeds its recoverable amount the ass®ididered impaired and is written down to itoverable amount.
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(o) Intangibles

Intangible assets acquired separately are meastireast. Following initial recognition, intangibéssets are carried at
cost less any accumulated amortisation and anynaweted impairment losses.

The useful lives of intangible assets are assesssdnt either finite or infinite. Intangible assetith finite lives are
amortised over the useful life and assessed foaimment whenever there is an indication that thangible asset may
be impaired. The amortisation period and the asatiitn method for an intangible asset with a finiseful life are
reviewed at least at each financial year-end. Césung the expected useful life or the expectecepatdf consumption
of future economic benefits embodied in the assetacounted for by changing the amortisation gedomethod, as
appropriate, which is a change in accounting eséiniehe amortisation expense on intangible assifsfimite lives is
recognised in profit or loss in the expense categonsistent with the function of the intangiblsets

Research and development costs

Research costs are expensed as incurred. An ibtaragiset arising from development expenditureroimternal project
is recognised when the Group can demonstrateetthmical feasibility of completing the intangiblesat so that it will
be available for use or sale, its intention to cletgand its ability to use or sell the asset, tloat asset will generate
future economic benefits, the availability of resms to complete the development and the abilitnéasure reliably
the expenditure attributable to the intangible tskeing its development. Following the initial cgmition of the
development expenditure, the cost model is applegpliring the asset to be carried at cost less atyumulated
amortization and accumulated impairment losses. éxpenditure so capitalised is amortised over gréogd of expense
benefit from the related project.

The carrying value of an intangible asset arisiognf development expenditure is tested for impaitnaemually when
the asset is not yet available for use, or morguieatly when an indication of impairment arisesimyithe reporting
period.

A summary of the policies applied to the Grouptigible asset is as follows:

Development costs

Useful lives:

- Finite

Amortisation method used:

- Amortised from date brought to use

Internally generated or acquired:

- Internally generated

Impairment testing:

- Annual as at 30 June for assets not yet availailaide and more frequently when an indication gbdimment
exists.

Gains or losses arising from de-recognising of mtangible asset are measured as the differenceebetithe net

disposal proceeds and the carrying amount of tleetaand are recognised in profit or loss when thgetais
derecognised.
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(p) Leases

The determination of whether an arrangement isootains a lease is based on the substance of ridnegament and
requires an assessment of whether the fulfiimenbefarrangement is dependent on the use of afispasset and the
arrangement conveys a right to use the asset.

Finance leases, which transfer to the Group sutisligrall the risks and benefits incidental to awship of the leased
item, are capitalised at the inception of the legtsthe fair value of the leased property or, ¥édo, at the present value
of the minimum lease payments. Lease paymentappertioned between the finance charges and thetied of the
lease liability so as to achieve a constant ratmtefest on the remaining balance of the liahilkijnance charges are
recognised as an expense in profit or loss.

Capitalised leased assets are depreciated ovsehtineer of the estimated useful life of the ass¢he lease term.

Leases where the lessor retains substantiallhallisks and benefits of ownership of the assetlassified as operating
leases. Operating lease payments are recognisad epense in the statement of comprehensive imaoma straight
line basis over the lease term. Lease incentivesived are recognised as liability when receiveassquently reduced
by allocating lease payments between rental expgm$eeduction of the liability. Lease premium pard recognised as
prepayment and are amortised in the statementroprehensive income on a straight line basis owvelahse term.

(q) Trade and other payables

Trade payables and other payables are carried attiaed costs and represents liabilities for goadd services
provided to the Group prior to the end of the ficiahyear that are unpaid and arise when the Gbames obliged to
make future payments in respect of the purchastteeé goods and services.

() Interest-bearing loans and borrowings

All loans and borrowings are initially recognisedlze fair value of the consideration received ldissctly attributable
transaction costs. After initial recognition, irdst-bearing loans and borrowings are subsequendgsured at
amortised cost using the effect interest method.

Borrowings are classified as current liabilitiedass the Group has an unconditional right to de&ttlement of the
liability for at least 12 months after the repogtidate.

Borrowing costs are recognised as an expense wicenréd. The Group does not currently hold qualifyassets, but, if
it did, the borrowing costs directly associatedwiitis asset would be capitalised.

(s) Provisions and employee benefits

Provisions are recognised when the Group has @mrebligation (legal or constructive), as a restilpast events, for
which it is probable that an outflow of resourcesbedying economic benefits will result and thatflowt can be
reliably measured.

Provision is made for the company’s liability flvetemployee benefits arising from the servicesemdlby employees
to balance date. Employee benefits that are exgpeotbe settled within one year have been measatréfte amounts
expected to be paid when the liability is setti@lds related on costs. Employee benefits payabde than one year have
been measured at the present value of the estirhated cash outflows to be made for those benefits

Employee leave benefits

(i) Wages, salaries, annual leave and sick leave

Liabilities for wages and salaries, including noofetary benefits, annual leave and accumulatingle&ve expected
to be settled within 12 months of the reportingedate recognised in respect of employees’ servipes the reporting
date. They are measured at the amounts expectd# foaid when the liabilities are settled. Expensgsnon-
accumulating sick leave are recognised when thesleataken and are measured at the rates paiayab|e.
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(i) Long service leave

The liability for long service leave is recognisaad measured as the present value of expected fpayments to be
made in respect of services provided by employgetouhe reporting date. In determining the presetie of the
liability, attrition rates and pay increases throygomotion and inflation have been taken in tooact.

(t) Contributed equity

Ordinary shares are classified as equity. Increat@osts directly attributable to the issue of rehares or options are
shown in equity as a deduction, net of tax, fromphoceeds.

(u) Revenue

Revenue is recognised and measure at the fair v@#lube consideration received or receivable to eRktent it is
probable that the economic benefits will flow te @roup and the revenue can be reliably measured.

(i) Sale of goods - recognised upon the delivery ofigdo customers or when there is a transfer of résid rewards
to the customer and generally title has passed.

(i) Rendering of services - revenue is recognised tipodelivery of the service to the customer.

(iii) Interest revenue - revenue is recognised as itacesues using the effective interest method. hé method of
calculating the amortised cost of a financial asset allocating the interest income over the reféyeriod using
the effective interest rate, which is the rate thaactly discounts estimated future cash receimtsugh the
expected lie of the financial asset to the netyiagramount of the financial asset.

(iv) Dividends - revenue is recognised when the rightetteive a dividend has been established. Divideadsived
from associates and joint venture entities are @tteal for in accordance with the equity methodaafoainting.

All revenue is stated net of the amount of goodssarvice tax (GST).

(v) Income tax and other taxes

Current tax assets and liabilities for the curreamd prior periods are measured at the amount exgbéatbe recovered
from or paid to the taxation authorities. The tates and tax laws used to compute the amount ase that are enacted
or substantively enacted by the reporting date.

Deferred income tax is provided on all temporarfyedénces at the reporting date between the tagshatassets and
liabilities and their carrying amounts for finardi@porting purposes.

Deferred income tax liabilities are recogniseddbtaxable temporary differences except when #ferded income tax
liability arises from the initial recognition of gdwill or of an asset or liability in a transactitimt is not a business
combination and that, at the time of the transactidfects neither the accounting profit nor targiofit or loss.

Deferred income tax assets are recognised foreallictible temporary differences, carry-forward afised tax assets
and unused tax losses, to the extent that it ibgirle that taxable profit will be available againstich the deductible
temporary differences and the carry-forward of @uutsx credits and unused tax losses can be dtikseept when the
deferred income tax assets relating to the dedad@mporary difference arises from the initialagaition of an asset
or liability in a transaction that is not a busimembination and, at the time of the transactaffect neither the
accounting profit nor taxable profit or loss.

The carrying amount of deferred income tax asseteviewed at each reporting date and reducecketextent that it is
no longer probable that sufficient taxable profill Wwe available to allow all or part of the defedrincome tax assets to
be utilised.

Unrecognised deferred income tax assets are raagssaseach reporting date and are recognisea textient that it has
become probable that future taxable profit wilballthat deferred tax asset to be recovered.
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Deferred income tax assets are measured at thratethat are expected to apply to the year whemsiset is realised or
the liability is settled, based on tax rates (eamdlaws) that have been enacted or substantivelgted at the reporting
date.

Income tax relating to items recognised directlgquity is recognised in equity and not in profilass.

Deferred tax assets and deferred tax liabilities aifset only if a legally enforceable right existsset off current tax
assets against current tax liabilities and the rdedetax assets and liabilities relate to the stamable entity and the
same taxation authority.

Tax consolidation legislation

Wellard Group Holdings Pty Ltd and its wholly-own@dstralian subsidiaries have formed an incomectasolidated
group under the Tax Consolidation Regime. Eaclityeirt the Group recognises its own current andedefl tax
liabilities, except for any deferred tax liabilgieesulting from unused tax losses and tax credhgh are immediately
assumed by the parent entity. The current tadliialof each group entity is then subsequentlyuassd by the parent
entity. The Group formed an income tax consolidaoup from 1 July 2003. The tax consolidatedigrbas entered a
tax sharing arrangement.

(w) Goods and service tax

Revenues, expenses and assets are recognisedthetarhount of GST, except where the amount of @8iirred is

not recoverable from the Australian Taxation Offiethese circumstances, the GST is recognisgdudof the cost of
acquisition of the asset or as part of an itemhef éxpense. Receivables and payables in the statexhéinancial

position are shown inclusive of GST.

Cash flows are presented in the cash flow stateimerat gross basis, except for the GST componeimveskting and
financing activities, which are disclosed as opegatash flows.

(x) Significant accounting judgements, estimates and ssmptions

The Directors evaluate estimates and judgementspocated into the financial report based on hissbrknowledge
and best available current information. Estimatesume a reasonable expectation of future eventasndased on
current trends and economic data, obtained botreadty and within the Group.

The carrying amount of certain assets is oftenrdeteed based on estimates and assumptions of fatumets. The key
estimates and assumptions that have a significgnbf causing a material adjustment to the cag@mounts of certain
assets and liabilities within the next annual réipgrperiod are:

Impairment of non-financial assets

The Group assesses impairment of all assets atrepolting date by evaluating conditions specificthie particular
asset that may lead to impairment. If an impairntegger exists the recoverable amount of the ass#ttermined. This
involves value in use calculations, which incorpera number of key estimates and assumptions.

Long service leave provisions

The liability for long service leave is recognisamtt measure at the present value of the estimatexdfcash flows to be
made in respect of all employees at reporting datdetermining the present value of the liabilagtrition rates and pay
increases through promotion and inflation have hiaken into account.

Estimation of useful lives of assets

The estimation of the useful lives of assets h&nlibmsed on historical experience as well as matwrés’ warranties
(for plant and equipment) and turnover policies (fmtor vehicles). In addition, the condition oéthssets is assessed at
least once per year and considered against theimgmmauseful life. Adjustments to useful life areade when
considered necessary.
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Valuation of investments

The Group has decided to classify investmentssiedi and unlisted securities as ‘available-for:sakestments and
movements in fair value are recognised directlyequity. The fair value of listed shares has beeterdened by
reference to published price quotations in an aatnarket. The fair values of unlisted securitiestreded in an active
market are determined by projecting future casloivg from expected future dividends and subseqdispiosals of the
securities. These cash flows are then discountek toatheir present value using a pre-tax discoatd. Risks specific
to the asset are reflected in the cash flows ahddjosted in the discount rate.

Valuation of land

Directors valuations have been used to assessithealue of freehold land. Fair value has beetemeined based on
the latest independent sworn valuations obtainethéydirectors not being more than two years priegetthe reporting
date.

Valuation of biological assets

Biological assets are measured on initial recogmiind at each reporting date at its fair value &timated point-of-
sale costs. The fair value is determined baseth®mttual selling prices approximating those at ged less estimated
point-of-sale costs.

Where market determine prices or values are notladka and for which alternative estimates of faalue are

determined to be clearly unrealisable, biologicHeds are measured at costs less any accumulgtestidéion and any
accumulated impairment losses. Once the fair Viakg®mes reliably measurable, these assets shalkhsured at their
fair value less estimated point-of-sale costs.

27



Notes to the Financial Statements
For the year ended 30 June 2013

Note 3. Revenue

Consolidated
Note Jun-13 Jun-12
$'000 $'000
Sales revenue:
Sale of goods 303,966 409,553
Gain arising from change in fair value of biolodiaasets 4,329 3,149
Services revenue 2,781 3,518
Total revenue 311,076 416,220
Other revenues:
Foreign exchange gains 20,911 46,205
Gain on disposal of property, plant and equipment 5041, 539
Gain on commodity swap - 291
Gain on disposal of investment - 1,843
Other income 291 -
Dividend income 3(a) - 53
Interest 3(b) 218 304
23,014 49,235
(a) Dividend income from:
Other persons - 53
(b) Interest income from:
Other persons 218 304
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Notes to the Financial Statements
For the year ended 30 June 2013

Note 4. Expenses

Note Consolidated
Jun-13 Jun-12

$'000 $'000
Cost of sales 251,672 321,576
Finance costs:
External - Bank 17,971 14,464
External - Convertible notes 22,182 -

40,153 14,464
Administrative expenses:
Bad and doubtful debts expense 1,813 1,550
Depreciation and amortisation expenses 16,855 16,787
Farming expenses 3,158 1,527
Outside service expenses 3,589 5,526
Labour costs 4(a) 20,290 25,440
Motor vehicle expenses 1,361 1,425
Occupancy costs 3,112 3,511
General & admin costs 5,736 6,896
Repairs & maintenance 4,205 4,987
Travel expenses 1,665 1,238

61,784 68,887
Other expenses:
Restructuring costs 2,744 -
Borrowing costs 1,518 1,030
Foreign exchange losses 29,838 47,361
Impairment losses on plant and equipment 4,261 -
Impairment losses on investments 10,382 388
Impairment losses on intangibles 1,506 -
Loss on commodity swap 208 -
Loss on disposal of property, plant and equipment 177 13,234
Loss arising from change in fair value of freehlaldd 3,989 -
Loss arising from change in fair value of biolodimasets 2,730 -
Loss arising from writedown of inventories 827 -
Loss due to legislation changes & political unrest - 292

58,180 62,305
4(a) Employee benefits expense:
Wages and salaries 14,297 21,803
Employee entitlements 3,895 1,610
Superannuation 1,176 1,184
Payroll tax 922 843

20,290 25,440
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Notes to the Financial Statements
For the year ended 30 June 2013

Note 5. Income tax expense

Consolidated
Jun-13 Jun-12
$'000 $'000
Major components of income tax expense are:
Current tax 47 103
Deferred tax (23,488) (1,680)
Prior year losses recouped not previously brouglaiccount (1,004) (368)
Under/(over) provision in respect of prior year - (673)
Income tax expense/(benefit) reported in the incetatement (24,539) (2,618)
Deferred tax relating to items charged or creditedo equity:
Unrealised gains and losses on foreign currenaystation 567 (56)
Unrealised gain and losses on asset revaluati@mes (4,584) 319
(4,017) 263
The prima facie tax on profit from ordinary activit ies before income tax is
reconciled to the income tax as follows:
Prima facie tax payable on profit from ordinaryieities before income tax at
30% (2012:30%F)) ’ P i (23,310 (533)
Add:
Taxeffect of:
Under provision for income taxin prior year - 301
Deferred taxbalances not previously recognised - 1,009
Other non-allowable items 3,173 1,407
(20,136) 2,184
Less:
Tax effect of:
Other non-assessable items 3,352 3,955
Effect of different rates of taxon overseas profit 46 47
Recoupment of prior year capital losses not presfipbrought to account 1,004 368
R & D tax offset - 432
4,402 4,802
Income tax attributable to entity (24,539) (2,618)
Current
Income taxreceivable 2,962 1,811
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Notes to the Financial Statements
For the year ended 30 June 2013

Note 5. Income tax expense (continued)

Consolidated
Jun-13 Jun-12
$'000 $'000

Deferred tax assets and liabilities
Deferred taxassets:
Carry forward taxlosses 12,297 3,304
Carry forward capital losses 183 -
Financial liabilities 6,654 -
R&D tax offset 2,830 1,729
Provisions and accruals 1,957 1,497
Financial assets 3,449 298
Foreign exchange 1,848 25
Borrowing costs 129 263
Other 170 173
Total 29,517 7,289
Deferred taxliabilities:
Property, plant and equipment 5,873 12,259
Work in progress 2,750 96
Stock on hand - 1,935
Foreign Exchange 324 -
Other 108 42
Total 9,055 14,332

Tax Consolidation

Effective 1 July 2003, for the purposes of incoaration, Wellard Group Holdings Pty Ltd and its %90
owned subsidiaries formed a tax consolidated griigmbers of the group have entered into a tax fupdi
agreement from 1 July 2005 in order to allocateiine tax expense to the wholly-owned subsidiariea on
pro-rata basis. In addition, the agreement providethe allocation of income tax liabilities betsvethe entities
should Wellard Group Holdings Pty Ltd default omtiéix payment obligations. At the balance dateptssibility
of default is remote.

The tax funding agreement provides for the all@ratf current taxes to members of the tax constdia

group in accordance with their accounting profittfee period, while deferred taxed are allocateshémnbers of
the tax consolidation group in accordance withg@piles of AASB 112 ‘Income Taxes'. Allocations umdkee tax
funding agreement are made at the end of each year.

The allocation of taxes under the tax funding age® is recognised as an increase/decrease in the
subsidiaries intercompany accounts with the taxsobtiated group head entity, Wellard Group HoldiRgg
Ltd. The Group has applied the separate taxpay#radevithin the Group in determining the approgiat
amount of current taxes to allocate to memberbh®tax consolidated group.
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Note 6. Auditors’ Remuneration

Consolidated
Jun-13 Jun-12
$'000 $'000
The auditor of Wellard Group Holdings Pty Ltd isEt & Young.
Remuneration of the auditor for:
Auditing or reviewing the financial report 130 120
Note 7. Dividends
Consolidated
Jun-13 Jun-12
$'000 $'000
Distribution paid 52 35,058
Note 8. Cash and cash equivalents
Consolidated
Jun-13 Jun-12
$'000 $'000
Cash at bank and in hand 2,130 4,265

Cash at bank earns interest at floating rates basathily bank deposit rates.

Short-term deposits are made for carrying periods of batweee day and three months, depending on the
immediate cash requirements of the Group, andieterest at the respective short-term deposit rates
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Notes to the Financial Statements
For the year ended 30 June 2013

Note 9. Trade and other receivables

Consolidated
Jun-13 Jun-12
$'000 $'000
Current
Trade receivables 34,319 15,216
Other receivables 6,419 4,061
Other related parties 13,570 11,973
Derivatives - 936
54,308 32,186

Trade and other receivables are non-interest bearing andemerally on 30-90 day terms. An allowance for
doubtful debts is made when there is objective evidenceahatde receivable is impaired. At 30 June 2013,
included in trade receivables is an amount of USD¥REB,739 (2012: USD$12,614,847).

Loans to related parties are interest free andvable on demand.

Note 10. Inventories

Consolidated
Jun-13 Jun-12
$'000 $'000
At cost
Raw materials and stores 12,847 10,666
Finished goods 1,384 1,193
14,231 11,859
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Notes to the Financial Statements
For the year ended 30 June 2013

Note 11. Biological Assets

Consolidated
Jun-13 Jun-12
$'000 $'000
Current
Livestock:
Balance at beginning of the year 44,995 25,891
Purchases 204,072 336,544
Natural increases 860 1,181
Fair value adjustments (2,730) 2,761
Sales (236,095) (321,382)
11,102 44,995
Crops:
Balance at beginning of the year 6,705 5777
Additions up to point of harvest 637 552
Harvested (7,342) (6,329)
Additions 6,065 6,705
Fair value adjustments 2,837 -
8,902 6,705
20,004 51,700

The Company grows crops for domestic and internationaletarkn Western Australian properties located at
Kojonup, Watheroo and Dongara. Crops are harvested bet®@e&sber and December each year. At the
reporting date the Company had approximately 22,123 (Z11,243) hectares of land planted in lupins, wheat,
canola, field and chick peas, barley and oats.

At balance date the Group has approximately 107,454 sheést@m rams (2012: 166,706) totalling $6,826,419
(2012: $18,514,031), and 6,773 cattle (2012: 23296lling $3,854,794 (2012: $26,480,891).

Livestock comprises cattle, sheep and stud rams and areuragbgn initial recognition and at each reporting
date at its fair value less estimated point-of-sale cosh&. fair value is determined based on the actual selling
prices approximating those at year end less estimated-pbiale costs. Fair value increments or decrements
are recognised in the profit or loss.

Non Current

Tree plantation - 91

At balance date there were no tree plantationsddyon credits (2012:37 hectares) .
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Note 12. Other Assets

Consolidated
Jun-13 Jun-12
$'000 $'000
Current
Prepayments 1,842 1,720
Sundry deposits & bonds 1,992 583
Debt establishment fees 440 -
4,274 2,303
Note 13. Investments and other financial assets
Consolidated
Jun-13 Jun-12
$'000 $'000
Unlisted investments — at fair value
Shares in related entities - 10,382
Unlisted investments at cost
Units in unit trusts 8
Total available for sale financial assets 9 10,390

Available-for-sale financial assets comprise investrsaémthe ordinary issued capital of various entities. There

are no fixed returns or fixed maturity date attathethese investments.

The valuation of unlisted available-for-sale investmems been estimated using valuations techniques based
on assumptions, which are outlined in Note 2, that are nopseupd by observable market prices or rates.
Management believes the estimated fair value resultingy ffoe valuation techniques and recorded in the
statement of financial position and the related changeaiirvélue recorded in equity are reasonable and most

appropriate at the reporting date.
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Note 14. Controlled Entities

Controlled Entities Consolidated . Country Pf Percentage Owned

incorporation (%)*

2013 2012

Parent Entity:
Wellard Group Holdings Pty Ltd Australia 100 100
Subsidiaries of Wellard Group Holdings Pty Ltd:
Wellard Estates Pty Ltd Australia 100 100
Wellard Feeds Pty Ltd Australia 100 100
Wellard Commodities, Land and Transport Pty Ltd Aali 100 100
Wellard Rural Exports Pty Ltd Australia 100 100
Wellard Aviation Pty Ltd Australia 100 100
Wellard International Pty Ltd Australia 100 100
Wellard Agri Ltd Australia 100 100
Wellard Technologies Ltd Australia 100 100
Wellard Enterprises Pty Ltd Australia 100 100
Wellard Rural Services Pty Ltd Australia 100 100
Wellard Animal Production Pty Ltd Australia 100 100
Wellard AA Pty Ltd** Australia N/a 100
Wellard Capital Pty Ltd** Australia N/a 100
Wellard NZ Ltd New Zealand 100 100
Wellard Ships Pte Ltd Singapore 100 100
Big Wheel Marine Pte Ltd*** Singapore 100 N/a
Wellard do Brasil Agronegocios Ltda Brazil 100 100
Wellard Saudi Trading Co Ltd Saudi Arabia 75 75

* Percentage of voting power in proprtion to owrigps

**Wound up during the financial year

***|ncorporated and entered the consolidated grdupng the financial year
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Notes to the Financial Statements
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Note 15. Property, Plant & Equipment

Consolidated
Jun-13 Jun-12
$'000 $'000
Non Current
Freehold land — fair value 124,377 140,729
Sheds and buildings
Cost 14,135 12,544
Accumulated depreciation (2,261) (1,948)
11,874 10,596
Plant and equipment
Cost 360,387 286,939
Accumulated depreciation (63,930) (44,140)
296,457 242,799
Total property, plant and equipment 432,708 394,124

Reconciliations of the carrying amounts for ea@sslof property, plant and equipment are set ootbe

Freehold land

Balance at the beginning of year 140,729 141,501
Additions 2,917 -
Loss arising from fair value adjustments of freehlahd (3,989) -
Fair value adjustments/reversals fromthe asseaiuation reserve (15,280)

Disposals - (772)
Carrying amount at end of year 124,377 140,729
Sheds and buildings

Balance at the beginning of year 10,596 11,116
Additions 8,151 32
Disposals (6,800) (270)
Exchange difference 325 -
Depreciation expense (398) (282)
Carrying amount at end of year 11,874 10,596
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Note 15. Property, Plant & Equipment (continued)

Consolidated
Jun-13 Jun-12
$'000 $'000
Plant and equipment
Balance at beginning of year 242,799 225,862
Additions 50,949 44,258
Disposals (729) (23,872)
Depreciation expense (15,785) (16,488)
Impairment expense (4,261) (@D}
Exchange difference 23,484 13,040
Carrying amount at end of year 296,457 242,799

Plant and equipment with a carrying amount of $432,707,8982:$394,123,649) are pledged as securities for the
current and non-current liabilities as discloseddate 19.

Freehold land with carrying amount of $124,376,749 (20120§28,165) and freehold buildings with carrying
amount of $11,873,615 (2012: $10,595,997) are subjectirstacharge from various bank loans within the Group
as disclosed in Note 19.

Valuation basis

Independent valuations of the all Wellard Group propertias performed by indepedent valuers to determine
the fair value of the land and buildings. The valuation com® to Australian valuation standards. The

appraisal was in line with the current carrying value in tleeaunts, thus the current carrying value was

determined to be the fair value of the property, with the pxios of the Agri properties at the Grange, Kojonup

and Watheroo. The Directors have concluded that they cootdely upon the independent valuations for

these properties as a fair reflection of fair vadunel have opted to carry the properties at Directa@luation.

The fair value represents the amount at which the assetsl tmuéxchanged between knowledgeable wiling
buyer and a knowledgeable wiling seller in an arms lengéimsrction at the date of valuation. In determining
fair value, the expected net cash flows applicable to eaoperty have been discounted to their present value
using a market determined, risk-adjusted, discoatet applicable to the respective asset.
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Note 16. Investment Properties

Consolidated
Jun-13 Jun-12

$'000 $'000
Non Current
Investment properties at fair value as per valumatio 2,900 2,900
Carrying amount at beginning of period 2,900 3,926
Disposals - (1,017)
Fair value adjustments, net - 9
Carrying amount at end of period 2,900 2,900

Valuation basis

An independent valuation of the Cottesloe property wasgpexd by Opteon to determine the fair value of the
land and buildings. The valuation conforms to Australiatuaton standards. The appraisal was in line with
the current carrying value in the accounts, thesdirrent carrying value was determined to be éivevélue o
the property.

Investment property is carried at fair value. The fair valapresents the amount at which the assets could be
exchanged between knowledgeable wiling buyer and a krdgdable wiling seller in an arms length
transaction at the date of valuation. In determining falueathe expected net cash flows applicable to each
property have been discounted to their present value usimgrket determined, risk-adjusted, discount rate
applicable to the respective asset.
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Note 17. Intangibles

Consolidated
Jun-13 Jun-12
$'000 $'000
Non current
Intangibles 2,736 4,865
Goodwill 1,620 -
Developments - 1,506
4,356 6,371
() Reconciliation of carrying amounts at the beginningand end of the period
Intangibles
Balance at beginning of year 6,371 1,949
Additions 1,620 4,764
Development expenditure - 50
Amortisation expense (660) (8)
Reversals (1,469) (384)
Impairment (1,506) -
Carrying amount at end of year 4,356 6,371

During the year, the Group acquired the Beaufort River Medutattoir in Kojonup for a total consideration of

$5,100,000 which comprised the purchase of stock ($60,p@)t and equipmment ($3,420,000) and goodwill

($1,620,000). At reporting date, $2,600,000 of the purehpsce remains outstanding, for which the Group

records a liability at Note 18.
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Note 18. Trade and Other Payables

Consolidated
Jun-13 Jun-12
$'000 $'000
Current
Unsecured liabilities
Trade payables 38,072 45,395
Sundry payables and accrued expenses 7,062 3,777
Derivative liability 3,093 -
Wages payable - 510
48,227 49,682
Non current
Unsecured liabilities
Trade payables 2,600 998
2,600 998
Total Current and Non Current 50,827 50,680

Trade and other payables are non-interest bearing and ara@losettled on 14-30 day terms. At 30 June 2013,
included in trade payables is an amount of USDE8]67 (2012: USD$7,201,236).
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Note 19. Loans and Borrowings

Consolidated
Note Jun-13 Jun-12
$'000 $'000
Current
Secured bank loans 19(b) 44,573 21,821
Hire purchase liabilities 19(b) 158 4
Other related parties 19(b) 6,858 12,130
51,589 33,955
Non current
Secured bank loans 19(b) 243,424 213,247
Trade asset finance 19(b) 3,382 396
Convertible note 19(a) 134,941 101,790
Hire purchase liabilities 19(b) 21,223 2
402,970 315,435
Total Current and Non Current 454,559 349,390
19 (a) Conwertible notes
Non current
Proceeds fromissue of convertible notes (1,765)t4é&s at US$59.93 par value)* 114,093 103,827
Transaction costs (1,334) (2,037)
Fair value adjustments 22,182 -
134,941 101,790

*US$105,820,858
The notes are convertible into 1,765,741 shares at a rateetbare for every one convertible note, in an initial

public offering or trade sale where the holder achieve tighéi of a 10% internal rate of return on their holdings,
or the return from a market capitalisation of aisleUS$375m.
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Note 19. Loans and Borrowings (continued)

19 (b) Terms and debt repayments schedule

Terms and condiitons of outstanding loans werebews:

Name

Secured bank loans
Secured bank loans
Secured bank loans
Secured bank loans
Secured bank loans
Secured bank loans
Secured bank loans
Secured bank loans
Secured bank loans
Secured bank loans
Secured bank loans
Trade Asset finance
Hire purchase liability
Convertible notes
Other related parties

Currency

AUD
AUD
AUD
usb
usb
usb
usb
usb
AUD
usb
usb
AUD
uUSsD
usb
uUsD

Nominal interest
rate
BBR + 4.5%

BBR + 4.5%
BBR + 4.5%
LIBOR + 4.5%
LIBOR + 1.65%
LIBOR + 3.5%
LIBOR + 2.6%
1.88%
BBR + 2.5%
2.81% - 4.95%
2.10%
3.15% - 8.85%

7.05%
2-5%
13.50%

2015
2015
2014
2016
2022
2017
2016
2024
2014
2014
2013
2018
2028
2016
2014

Jun-13

Jun-12

Year of maturity Carrying amount Carrying amount

36,000 44,000
99,867 77,867
7,267 -
7,338 -
23,473 23,710
60,234 41,456
24,534 27,450
19,169 17,949
8,000 -
2,116 1,124
- 1,512
3,382 39
21,380 6
134,941 101,790
6,858 12,130
454,559 349,390

The secured bank loans are secured over property, plant goghneent with a carrying value of $432,707,893

(2012:$394,123,649) detailed in Note 15.

The Group obtained a waiver from its bank, Standard Chatt8ank (SCB) in June 2013, that all covenants were not
required to be measured and tested for compliange dune 2013, and will be next tested for comgaon 30 June 2014.
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Note 20. Provisions

Consolidated

Jun-13 Jun-12
$'000 $'000
Current
Employee entitlements 1,134 1,567
1,134 1,567
Non Current
Employee entitlements 148 90
148 90
Total provisions 1,282 1,657
(@ Mowvement in provisions
Employee entitlements
At the beginning of the year 1,657 1,875
Arising during the year 434 1,004
Amounts transferred 91 (179
Amounts used (900) (1,043)
Balance at end of the year 1,282 1,657

(@ Nature andtiming of provisions

Provisions for employee entitlements

A provision has been recognised for employee entitlemeelstad to annual and long service leave for
employees. In calculating the present value of future clsVsfin respect of long service leave, the probability
of long service leave being taken is based upon historida.dehe measurement and recognition criteria for
employee benefits have been included in note 2.
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Note 21. Issued Capital

Consolidated
Jun-13 Jun-12
$'000 $'000

Ordinary shares
At beginning of reporting period 57,618 57,618
Shares issued during the year - -
At the end of reporting period 57,618 57,618
Conwertible redeemable preference shares
At beginning of reporting period 29,249 -
Shares issued during the year 29,249
At the end of reporting period 29,249 29,249
Total issued capital 86,867 86,867

The company has authorised share capitalamounting to,800B(2012: 3,080,000) ordinary shares issued and
fully paid.

Movements in ordinary shares:

Jun-13 Jun-12
Number Number
At the beginning of reporting period 3,080,000 3,080,000
Shares issued during year - -
At the end of reporting period 3,080,000 3,080,000
Movements in convertible redeemable preferenceeshar
Jun-13 Jun-12
Number Number
At the beginning of reporting period 29,249,104 -
Shares issued during year - 29,249,104
At the end of reporting period 29,249,104 29,249,104

Terms and Conditions

Redemption rights - the minimum value of all redemptions ity gear is the lesser of A$3m or 50% of the
Group's profit for the year. The redemption ishet tliscretion of the Directors.

Dividends - the convertible redeemable shares are notleshtib an inidividual until converted to ordinary
shares.

Conversion - the convertible redeemable shares can be dedvi® one ordinary share for 59.93 redeemable
shares. The shares that have not been converted at convded® will be converted to ordinary shares on 30
June 2022.
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Note 22. Reserves

Consolidated
Jun-13 Jun-12
$'000 $'000
Land revaluation reserve 22,405 33,100
Foreign currency translation and other reserves (12,527) (18,645)
9,878 14,455
Note 23. Retained Earnings
Consolidated
Jun-13 Jun-12
$'000 $'000
Retained earnings at the beginning of the year 5,276 39,328
Net profit/(loss) (53,056) 1,006
Total available for appropriation (47,780) 40,334
Dividends paid (52) (35,058)
Balance at the end of the year (47,832) 5,276
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Note 24. Cash Flow State ment Reconciliation

Consolidated
Jun-13 Jun-12
$'000 $'000

Reconciliation of net profit after taxto net cdttws from operations:
Profit/(loss) after tax (53,160) 841
Non cash flows in profit:
Depreciation & amortisation 16,855 16,778
Non controlling interest 104 164
Bad and doubtful debts 1,813 -
Net (gain)/loss on disposal of property, plant aqdipment (1,419) 12,593
Net (gain)/loss on disposal of investments - (1,843)
Net (gain)/loss on commodity swap 208 (291)
Change in fair value of inventories and biologessets (772) (3,149
Impairment losses on plant & equipment 4,261 -
Impairment losses on investments 10,382 388
Impairment losses on intangibles 1,506 -
Change in fair value of freehold land 3,989 -
Interest expense - convertible notes 22,182 -

(b) Changes in assets and liabilities, net of the &ffe€ purchase and disposal of subsidairies

Change in trade and other receivables (22,122) 6,110
Change in inventories and biological assets 29,416 (19,188)
Change in other current assets (1,971) 3,143
Change in income taxreceivable - (1,699)
:Zer:/ZTug;[ irnnr(;ts (i(re;zrred taxassets/liabilities ofi¢ax effect on asset (28,072) (3,519)
Change in trade and other payables 147 21,806
Change in provisions (375) (218)
(17,028) 31,916
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Note 25. Parent Entity

Information relating to the parent entity of theo@p, Wellard Group Holdings Pty Ltd:

Parent

Jun-13 Jun-12

$'000 $'000
Current assets 251,188 242,439
Non current assets 114,458 101,375
Total Assets 365,646 343,814
Current liabilities 55,665 42,908
Non current liabilities 271,840 216,254
Total liabilities 327,505 259,162
Net Assets 38,141 84,652
Issued capital 86,867 86,867
Retained earnings (48,726) (2,215)
Total Equity 38,141 84,652

Note 26. Related party transactions

Transactions between related parties are all doren@arms-length basis at normal terms and comndgitio

Note 27. Subsequent Events

In September 2013, the Group successfully obtaiadditional funding from Standard Chartered Bank ERC
The funding was in form of additional working capito expand its committed markets strategy andetrinance
facilities.

Also in September 2013, a Deed of Variation to 8tandard Chartered Private Equity (SCPE) Convertikbte
agreement was agreed and executed by the Groumdargethe terms of original agreement with resgeatonversion
events.

48



Directors’ Declaration
In accordance with a resolution of the directors of Wellard Group Holdings Pty Ltd, we state that:
In the opinion of the directors:

(2) The financial statements and notes of the consolidated entity are in accordance with the Corporations Act 2001,

inctuding;

6y Giving a true and fair view of the consolidated entity’s financial position as at 30 June 2013 and its
performance for the year ended on that date; and

(ii) Complying with the Australian Accounting Standards (including the Australian Accounting Interpretations)

and Corporations regulations 2001.

(b) There are reasonable grounds to believe that the consolidated entity will be able to pay its debts as and when they
become due and payable.

(¢) In accordance with the Corporations Act 2011, directors have resolved to early adopt Accounting Standards AASB

1053 Application of Tiers of Australian Accounting Standards and AASB 2010-2 Amendments to Australian
Accounting Standards arising from Reduced Disclosure Requirements.

On behalf of the Board

Iy fhos

Mauro Balzarini
Director

Perth
29 November 2013

{4 Qe

Ennio Tavani
Director

Perth
29 November 2013
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Building a better GPO Box M939 Perth WA 6843

working world

Independent auditor's report to the members Wellard Group Holdings Pty
Ltd

Report on the financial report

We have audited the accompanying financial report of Wellard Group Holdings Pty Ltd, which comprises
the consolidated statement of financial position as at 30 June 2013, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated statement
of cash flows for the year then ended, notes comprising a summary of significant accounting policies and
other explanatory information, and the directors' declaration of the consolidated entity comprising the
company and the entities it controlled at the year's end or from time to time during the financial year.

Directors' responsibility for the financial report

The directors of the company are responsible for the preparation of the financial report that gives a true
and fair view in accordance with Australian Accounting Standards - Reduced Disclosure Requirements
and the Corporations Act 2001 and for such internal controls as the directors determine are necessary to
enable the preparation of the financial report that is free from material misstatement, whether due to
fraud or error.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. Those standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance about whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial report, whether due to fraud or error. In making
those risk assessments, the auditor considers internal controls relevant to the entity's preparation and
fair presentation of the financial report in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal controls. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Independence

In conducting our audit we have complied with the independence requirements of the Corporations Act
2001. We have given to the directors of the company a written Auditor’s Independence Declaration, a
copy of which is included in the directors’ report.
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Opinion
In our opinion the financial report of Wellard Group Holdings Pty Ltd is in accordance with the
Corporations Act 2001, including:

€) giving a true and fair view of the financial position of the consolidated entity at 30 June 2013 and
of its performance for the year ended on that date; and
(b) complying with Australian Accounting Standards - Reduced Disclosure Requirements and the

Corporations Regulations 2001.
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G Lotter
Partner
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