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NEXGEN NETWORKS LIMITED

DIRECTORS' REPORT
FOR THE 3 MONTH PERIOD ENDED 30 JUNE 2015

The directors submit the report in respect of the financial period ended 30 June 2015.

Financial Statements
The financial statements for the period ended 30 June 2015 are attached to this report.

Statement of Directors
In the opinion of the directors, the financial statements and notes

- comply with New Zealand generally accepted accounting practice and give a true and fair view of the financial
position of the Company at 30 June 2015 and the results of its operations for the period ended 30 June 2015.

- have been prepared using appropriate accounting policies, which have been consistently applied and
supported by reasonable judgements and estimates.

The Directors believe that proper accounting records have been kept which enable, with reasonable accuracy,
the determination of the financial position of the Company and facilitate compliance of the financial statements
with the Financial Reporting Act 2013.

For and on behalf of the Board

f— g fende

Robert William Pole Date
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I BDO BDO AUCKLAND

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
NEXGEN NETWORKS LIMITED

Report on the Financial Statements

We have audited the financial statements of NexGen Networks Limited (“the Company”) on
pages 5 to 15 which comprise the statement of financial position as at 30 June 2015, and the
statement of profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the period then ended, and a summary of significant
accounting policies and other explanatory information.

This report is made solely to the Company’s shareholders, as a body. Our audit has been
undertaken so that we might state to the Company’s shareholders those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s shareholders as a body, for our audit work, for this report, or for
the opinion we have formed.

Directors’ Responsibility for the Financial Statements

The directors are responsible for the preparation of the financial statements in accordance
with generally accepted accounting practice (GAAP) and New Zealand Equivalents to
International Financial Reporting Standards Reduced Disclosure Regime and for such internal
control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (New Zealand)
and International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

In addition to audit services, our firm provides other services in the areas of taxation. We
have no other relationship with or interests in the Company.

Opinion

In our opinion, the financial statements on pages 5 to 15 present fairly, in all material
respects the financial position of the Company as at 30 June 2015, and its financial
performance and its cash flows for the period then ended in accordance with generally
accepted accounting practice (GAAP) and New Zealand Equivalents to International Financial
Reporting Standards Reduced Disclosure Regime.



I B D O BDO AUCKLAND

Emphasis of Matter

Without modifying our opinion, we draw attention to Note 15 to the financial statements,
which indicates that the company incurred a net loss of $142,493 during the period ended 30
June 2015 and, as of that date, the Company’s current liabilities exceeded its total assets by
$132,493. These conditions, along with other matters as set forth in Note 15, indicate the
existence of a material uncertainty that may cast significant doubt about the Company’s
ability to continue as a going concern and therefore, the Company may be unable to realise
its assets and discharge its liabilities in the normal course of business.

BDO Auckland

4 December 2015
Auckland

New Zealand



NEXGEN NETWORKS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2015

EQUITY AND LIABILITIES
Equity

Fully Paid Shares
Retained Earnings

Total Equity

Current Liabilities

Trade and Other Payables
Borrowings

Total Current Liabilities

TOTAL EQUITY AND LIABILITIES

ASSETS

Non Current Assets
Property, Plant and Equipment
Total Non Current Assets

Current Assets

Cash and Cash Equivalents
Trade and Other Receivables
Total Current Assets

TOTAL ASSETS

Approved for and on behalf of the Directors:

Note

30 Jun 2015
$

10,000
(142,493)
(132,493)

91,637
155,967
247,604
115,111

e Y

16,880
16,880

76,730
21,502
98,232

115,111

L 12 /i<

Robert William Pole

¢4/12/1S

The above statements should be read in conjunction with the notes o and forming

part of the financial statemanis

q)n}{s

[
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NEXGEN NETWORKS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE 3 MONTH PERIOD ENDED 30 JUNE 2015

Operating Revenue

Operating Expenses
Administration & Other Expenses
Consulting Fees

Employee Costs

Low Value Assels

Professional Fees

Tenancy Costs

Travel Costs

Web Mosting Expense
Depreciation

Loss from Operations

Foreign Currency Loss

Total Finance Expenses

Net Loss Before Income Tax

Income Tax Expense

Net Loss After Tax

Other Comprehensive Income for the period, Net of Tax

Total Comprehensive Income attributable to

Shareholders of the Company

The above stalements should be read in conjunclion with the noles fo and forming

part of the financial statements.

Note 30 Jun 2015

$

1,114
103,115
6,667
4,043
10,338
6,000
4,939
2,610
1,393
140,217

(140,217}
2,275
2,275

{142,493}

{142,493}

(142,493)

BDO AUCKLAND



NEXGEN NETWORKS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE 3 MONTH PERIOD ENDED 30 JUNE 2015

Cpening Balance

Loss for the period

Total Comprehensive Income for the period
Transactions with owners of the Company wilh their

capacity as owners
Ordinary Shares [ssued

Closing Balance at 30 June 2015

Share Retained Total
Capital Earnings
$ 3 $
(142,493) (142,493)
(142,493) (142,493)
10,000 10,000
10,000 - 10,000
10,000 (142,493) (132.493)

The above statements should be read in conjunction with the notes to and forming

parit of the financial stalements.

BDO AUCKLAND



NEXGEN NETWORKS LIMITED

STATEMENT OF CASH FLOWS
FOR THE 3 MONTH PERIOD ENDED 30 JUNE 2015

Note

Cash Flow from operating activities
Payments to Suppliers and Employees
Net Cash Flow from operating activities

Cash Flow from investing activities
Purchase of Property Plant and Equipment
Net Cash Flow from investing activities

Cash Flow from financing activities
Net Proceeds from borrowings
Net Cash Flow from financing activities

Netincrease / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equlvalents at the end of the period

The above sfalements should be read in conjunction with the noles to end forming
part of the financial slatements.

30 Jun 20156
$

(70,964)
(70,964)

(18,273}

(18,273}

169,967
165,967

76,730

76,730

BDO AUCKLAND



NEXGEN NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 3 MONTH PERIOD ENDED 30 JUNE 2015

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These are the financial slatements of NexGen Networks Limited. NexGen Networks Limited is a
company registered under the Companies Act 1993 and is engaged in the business of Software
Development, All operations are vithin the jurisdiction of New Zealand. The address of the registered
office is Unit 8, Level 1, 35 Apollo Drive, Rosedale, Auckland 0632,

These are the financial statements for NexGen MNetworks Limited, The Company was incorporated on 10
Aprit 2015, These financial statements cover the period from inception to 30 June 2015,

These financial statements have been approved for issue by the Board of Directors on the date specified
on page 5.

Basis of Preparation

The financial statements have been prepared in accordance with New Zealand Generally Accepted
Accounting Practice ("NZ GAAP"). They comply with New Zealand equivalents ta International Financial
Reporting Standards Reduced Disclosure Regime ("NZ iFRS RDR") and other applicable Financial
Reporting Standards, as appropriate for profit arfentated entities.

Statutory Base

The company has a statulory obligation to produce General Purpose Financial Reports ("GPFR"). The
company is a for profit entity with public accountability under the Financial Reporting Act 2013. Public
Accountability is defined as an entity having debt or equity instruments that are traded in a public market,
or is in the process of issuing such instruments for trading in a public market.

Basis of Measurement
The measurement system adopted is that of histerical cost.

The preparation of financial statements in conformity with NZ IFRS RDR requires the use of cerain crilical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Company's accounting policies.

The foilowing is a summary of the significant accounting policies adopied by the Company in the
preparation of these financial statements.

Income Tax

Income tax expense comprises current and deferred fax. Income tax expense is recognised in the profit or
loss except to the extent that it relates to items recognised direclly in other comprehensive income
("OCH"), in which case it is recognised in other comprehensive income.

Current fax is the expected tax payable on the taxable income for the year, using fax rales enacted or
substantively enacted af the reporting date, and any adjusiments 1o the tax of previous years.

Deferred tax assets and liabilities are recognised when the carrying amount of an asset or liability in the
stalement of financial pesition differs from its tax base. Deferred income fax assets are recognised only to
the extent that it is probable that future taxabte profit will be available against which temporary differences
can be utilised. A deferred tax asset has not been recognised in respect of the deductible temporary
differences and loss {o carry forward at 30 June 2015,

Goods and Services Tax (GST)

The Statement of Profit or Loss and Other Comprehensive Income has been prepared so that all
components are sfated exclusive of GST. All items in the Statement of Financial Position are staied net of
GST, with the exceptlion of receivables and payables which include GST invoiced.

BDO AUCKLAND



NEXGEN NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 3 MONTH PERIOD ENDED 30 JUNE 2015

Functional and Presentation Currency

ltems included in the financial stalements are measured using the currency of the primary economic
environment in which it operates (the 'functional' currency). The financial statements are presented in
New Zealand dollars, which is the Company's functional and presentation currency, rounded to the
nearest dollar.

Financial Assets

The Company classifies its financial assets in the following categories; financizal assets at fair value
through profit or loss, loans and receivables, held to maturity investments and available for sale financial
assets. The classification depends on the purpose for which the assets were acquired. Management
delermines the classification of ifs assets at initial recognition and re-evaluates this designation at every
reporting date. At balance date all of the financial assets are classified as loans and receivables.

Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoied in an active market. They are included in current assets, except for those with maturities
greater than 12 months after the end of the reporting period which are classified as nen-current assets.

The Company’s loans and receivables comprise trade and other receivables and cash and cash
equivalents.

Loans and receivables are recognised when the Company becomes a pary to the contractual provisions
of the instrument. Loans and receivables are initially recognised at fair value plus transaction costs and
are thereeafter carried af amortised cost using the effective interest method.

The Company assesses at each balance date whether there is objective evidence that a financial asset is
impaired.

Cash and Cash Equivalents

Cash and Cash Equivalents include cash on hand, deposits held at call with financiai institutions, other
short term, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insigaificant risk of changes in value,
and bank overdrafis.

Trade and other receivables
Receivables are recognised initially &l fair value and subsequenily measured at amorlised cost using the
effective interest method, less provision for impairment.

Collectability of receivables is reviewed on an ongeing basis. Individual debts which are known to be
uncollectible are written off. A provision for impairment of receivables is established when there is
objective evidence that the Company will not be able to collect all amounts due according to the original
terms of the receivahbles. Significant financial difficulties of the debfor, probability that ihe debtor will enter
inlo bankruptcy or financial reorganisation, and default or definquency in paymenis are considered
objective evidence of impairment.

The amaount of the provision is the difference between the asset's carrying amount and the present value
of estimated future cash flows, discounted at the effective interest rate. The amount of the provision is
recognised in profit and loss.

If, in a subsequent period, the amount of impairment loss decreases and the decrease can be related
objectively 1o an event occurring after the impairment loss was recognised (such as improvement in the
debtor's credit rating), the previously recognised impairment loss is reversed and the reversal is
recognised in the profit and loss,

Subsequent recoveries of amounts wriiten off are recoded in the profit or loss.

10
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NEXGEN NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 3 MONTH PERIOD ENDED 30 JUNE 2015

Trade and Other Payables

These amounts represent unsecured liabilities for goods and services provided io the Company prior to
the end of financial year which are unpaid. Trade and other payables are recognised initially at fair value
and subsequently measured at amortised cost using the effective interest rate methed.

Property Plant and Equipment

Property. plant and equipment are stated at historical cost less accumulated depreciation,

Depreciation on assets is charged on a straight line basis over the assets useful life. The deprecizble
amouni of an asset is calculated by subtracting the residual value from the cosi of the asset.

The depreciable amount of an asset is allocated on a systemalic basis over the assets useful life as
follows: Office Equipment 1-3 years

The assets’ residual values and useful lives are reviewed and adjusted if appropriate at each balance
date. If an assets carrying amount is greater than its eslimated recoverable amount, the carrying amount
is written down immediately to its recoverable amount,

Share Capital
Ordinary shares are classified as equity.

Incremental costs direclly attributable to the issue of new shares are shown in equity as a deduction, nat
of tax, from the proceeds,

Borrowings

Borrowings are recegnised inittally ai fair value, net of ransaction costs incurred. Borrowings are
subsequently stated at amortised cost. Any difference between the proceeds (net of transaction cosis)
and the redemption value is recognised in profit or loss over the period of the borrowings using the
effective interest method.

Barrowings are classified as current liabilities unless the Company has an unconditional right to defer
setflement of the liability for at least 12 months after balance date.

Changes in Accounting Policies

There have been no changes in accounting policies as the entily was established and commenced trading
guring the year.

2 SHARE CAPITAL No. of Shares  Ordinary Shares
3

Opening Shares - -
Ordinary Shares Issued 10,000 10,000
Closing Shares at 30 June 2015 10,000 10,000
3 TRADE AND OTHER PAYABLES 30 Jun 2015
Trade Payables (62,560}

Other Payables and Accruals {29,077)
(91,637}
4 BORROWINGS 30 Jun 2015
Related Party Loan (155,967)
(165,967)

All Borrowings are non interest bearing and repayable upon demand, however
repayment is not expected to be called upon within the next 12 months.

11
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NEXGEN NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 3 MONTH PERIOD ENDED 30 JUNE 2015

5 PROPERTY PLANT AND EQUIPMENT

Description Office Equipment Tofal
Cost
Balance at 1 Aprid 2015 - -
Additions 18,273 18,273
Disposals - -
Balance at 30 June 2015 18,273 18,273
Depreciation
Balance at 1 April 2015 - -
Depreciation Expense 1,383 1,393
Disposals - -
Balance at 30 June 2015 1,383 1.393
Net Carrying Amount 16,880 16,880
6 CASH AND CASH EQUIVALENTS 2015
Cash at Bank 76,730
—_— 76,730
7 TRADE AND OTHER RECEIVABLES 30 Jun 2015
Goods and Services Tax Refundable 11,502
Related Party Loan 10,000
21,502
8 INCOME TAX EXPENSE RECONCILIATION 20158
3

Income Tax recognised in the Statement of Profit or Loss and Other
Comprehensive Income

Cuirent Tax _— -
Total Income Tax Expense -

Reconciliation of income tax expense

Nel Loss before lax (142,493)
Income Tax ai 28% (39,888)
Tax Losses to which no Deferred [ncome Tax asset has been recognised 39,898

Tax Balance at year end .

12
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NEXGEN NETWORKS LIMITED

NOTES TO THE FINANCIAL STATENMENTS
FOR THE 3 MONTH PERIOD ENDED 30 JUNE 2015

g FINANCIAL INSTRUMENTS BY CATEGORY

Other liabilities

t.oans and atamortised  Total carrying

receivables cost amount Fair value
Assets
Trade and other receivables 10,000 - 16,000 10,000
Cash and cash equivalents 76,730 - 76,730 76,730
Total current assets 86,730 - 86,730 86,730
Liabiities
Trade payables - 91,637 91,837 91,637
Borrowings - 155,987 155,867 158,067
Total current liabilities - 247 804 247,604 247,604

10 RELATED PARTIES
Parties are considered to be relaled if one party has the ability to conirol the other parly or exercise
significant influence over the party in making financial or operating decisions.
The Company has a related party relationship with its key management personnel being the directors
and executive officers.
Curing the year, the Company paid consuliancy fees to Jason Gitmans and Roberd Pole. Jason
Gitmans and Robert Pole are both Directors of NexGen Netwarks Limited.
The Company also paid rent fo Gitmans Limited for use of the business premises, of which, Jason
Gitmans is a Directar. Jason Gitmans is a Direclor of NexGen Networks Limited.
The Company concducted the following fransactions with refated parties during the year;
Other
Transactions Borrowings payables Receivable
during the payable at at period balance at
Name of Related Party Relationship period  period end end period end
Jason Gilmans Directar 21,029 77,983 - -
Robert Pole Director 24,342 77,983 5,000 10,000
Keaton Wallace Birector 10,000 - 10,000 -
Stitch Ministry Limited ~ Common ownership 24,354 - 3,043 -
Gitmans Limited Common ownership 13,857 - 7.857 -
Borrowings from related parties are non-interest bearing and repayable upon demand, however
repayment is not expected to be called upon within the next 12 months.
Refated pary borrowings include AUD$100,000 advanced from VTX Holdings Limited to the Company.
The meney was a cash deposit for existing shares of the Company and therefore is a transaction
between VTX Holdings and the Shareholders of the Company.
1 CONTINGENT LIABILITIES
There are no contingent liabilities ai 30 June 2015.
12 CAPITAL COMMITMENTS

There are no capifal commitments at 30 June 2015,

BDO AUCKLAND



NEXGEN NETWQRKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 3 MONTH PERIOD ENDED 30 JUNE 2015

13

14

LEASE COMMITMENTS

Payments made under operating leases are charged to Profit or Loss on a straight-line basis over the
period of the lease.

The Company has a rental operating lease commitment at period end. The current minimum lease
paymenis under the rental operating ease for no laler than 1 year is $27,600.

EVENTS AFTER BALANCE DATE

On 16 June 2015, the Shareholders of the Company signed a binding terms sheet ('Terms Sheet’) to sell
ils 100% of the equity interest to VTX Holdings Limited (VTX') {the Transaction'). In consideration of the
Transaction, the Company received a non-refundable cash deposit of AU$100,C00 upon execution of the
Terms Sheet as initial consideration VTX will issue 240,000,000 fully paid ordinary shares and
160,000,000 performance shares to the Company's sharehelders (or their nominees) upon settlement of
the Transaction.

In addition, VTX agreed to loan up to AUD$500,000 in 5 equal monthly instaiments, with each advance
able {o be converted inlo a 4% equity interest in the Company (calculated immediately following each
conversion} resulting in an aggregate 20% interest in the Company if all advances are converted. The
converlible loan fs given on an unsecured and interest free basis and shall automatically convert into fully
paid ordinary shares in the capital of the Company upon settlement (and may be converted prior to
completion of the Acquisifion of the Company at the election of VTX subject to the ASX Lisfing Rules and
other applicable laws). In the event completion of the Transaction does not occur the loan shall not be
repayable unless there is a material breach of the Terms Sheet by either the Shareholders or the
Company.

The Transaction is conditional on a number of conditions precedents, including but not limited 1o the
completion of due diligence enquiries, receipt of all necessary approvals {including conditional
confirmation from ASX regarding the re-guotation of VTX's shares on the Offictal List) and VTX
undertaking a capital raising in order o re-comply with the ASX Listing Rules.

On 15 July 2015, VTX had successfully completed the due difigence regarding the acguisition of the
Company.

On 22 July, the Company execuled an agreement wilh Simplisite Business Solutions for the next slage of
testing and development for the NGN technology.

On 29 October 2015, the Company and its shareholders entered into a new binding terms sheet (the
Agreemenlt') {(which supersedes and replaces the initial terms sheet) with VTX pursuant {0 which:

a)y VTX has agreed to acquire 100% of the fuily paid ordinary shares in the capital of the Company held by
each of the non-New Zealand shareholders (together, the A Class Shareholders) being 65.25% of the
iotal issued capital, and the New Zealand shareholders (together, the B Class Shareholders) have agreed
1o convert 100% of their NexGen shares into non-voting B Class shares being 34.75% of the total issued
capital;

b) The Company has agreed to grant VTX (or its nominee) an exclusive and irrevocable option to acquire
100% of the intellectual properly owned by the Company (1P Option); and

¢) VTX has agreed to grand each of the B Class Shareholders the right to require VTX to purchase 100%
of the Company's B Class Shares (Put Option).

Subject to the satisfaction of the Conditions, in consideration for the acquisition of the Company's A Class
Shares, at setlement VTX will issue to the A Class Shareholders (or their nominees):

a) 182,700,000 Shares; and

b) 78,300,000 Performance Shares converlible into Shares on satisfaction of the relevant milestones,

The [P Option shall commence on the date that is 12 months from the date of execution of the Agreement
{Commencement Date) and end {unless exercised prior) on the dale that is 12 months from the
Commencement Date. In consideration for the P Option, the parties have acknowledged and agreed thal
the Company has paid a non-refundable IP Option fee of totalling AU$100,000 to the Company.

BDO AUCKLAND



NEXGEN NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 3 MONTH PERIOD ENDED 30 JUNE 2015

15

Subject to exercise of the Put Option, in consideration for the acquisition of the Company's B Class
Shares, VIX will issue to the B Class Shareholders:

a) 97,300,000 Shares; and
b} 41,700,000 Periormance Shares

The B Class Shareholders may exercise the Put Option at any time within 12 months afier the
Commencement Date by delivering to the Company a written notice stating that the B Class Shareholders
wish o exercise the Put Option.

Below is a revised indicative timeiable of the Transaction:

Activity Date

VTX shareholder meeting 10 December 2015
Closing dale of Prospecius offer 10 December 2015
Completion of Acquisition of the Company 11 December 2015
Expected date for reinsiatement lo official quotation of VTX on ASX 47 December 2015
End dafe to salisfy conditions precedent 1o the fransaction 31 December 2015

The Acguisition is still subiect to various conditions precedent including the receipt of shareholder
approvals.

As at 29 October 2015, VTX has advanced to the Company a loan totalling AU$510,000 (the Loan’). The
Loan is unsecured and interest free. Upon exercise of the IP Option, as consideration for the acquisition
of the inteBectual property of the Company by VTX, the Loan will be deemed to be have been repaid by
VTX.

In the event the Agreement is terminated prior to Seitlement of the Acquisition arising out of a material
breach of the Agreement by the Shareholders, the Loan will be fully repayable within 80 days of written
notice from VTX, subject fo the Company having financial capacity to repay the Loan and otherwise at
such later date as the Company has financial capacity to repay the Loan.

In the event that Settlement of the Acquisition occurs, but VTX does not exercise the I[P Option, the Loan
will become an inter-company loan due and owing by the Company

GOING CONCERN

At reporting date, the Company has reporied a net loss of $142,493 and has negative equity of $132,483
and negative working capital of $149,372. In addition, the Company has forecast negative operational
cash flows in the 12 months following the signing of these financial statemenis. However, the direciors
have continued 1o apply the geing concern assumplion as the basis of the preparation of the financial
statements. The directors have determined that the going concern assumption is appropriate on the
following basis and assumplions:

* The directors believe that the Acquisition referred to in Note 14 will eventuate and the Company will
become a subsidiary of VTX;

* Whilst the Company has negative working capital and projected negative operational cash flows, it
expects to meel these shortfails from additional support by VTX; and

* VTX will have sufficient funds from a combination of current resources and fulure capital raising o
provide lhe financial suppent required by the Company tfo enable it to pay creditors as they fall due, in so
far as such payments cannot be funded frem the Company's own resources,

In the event the Agreement with VTX is not completed, or if forecast cashflow requirements are not met
(either from failing to meet projections or VTX failing to be in 2 position io meet the funding requirement}
the Company may not be a going concern entity. [f the going concern assumption is not valid, the
consequence is the entity may be unable 1o realise the value in its assets and discharge iis liabilities in
the normal course of business.

15
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