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Funds available 
Full Subscription  

($3,500,000) 
Percentage of 

Funds (%) 

Existing cash reserves1 $642,026 15.5 

Funds raised from the Offer $3,500,000 84.5 

Total $4,142,026 100 

Allocation of funds   

Expenses of the Offer2 $356,273 8.6 

Research & development (including commercialisation 

testing and royalty arrangements) 

$725,000 17.5 

Patents, designs & ongoing IP protection $549,299 13.2 

Corporate, executive, & administration $1,290,000 31.1 

Sales, marketing, and distribution $550,000 13.3 

Identification of new markets, opportunities, and 

supplier relationships  

$435,000 10.5 

Working Capital3 $236,454 5.8 

Total $4,142,026 100 

 
Notes:  

1. Refer to the Investigating Accountant’s Report set out in Section 9 of the Prospectus for 

further details. 

2. Refer to Section 2.6 for further details.      

3. Working capital is unallocated funds that are intended to be applied towards new business 

ventures and unanticipated expenses. 

The above table is a statement of current intentions as of the date of lodgement of this 

Supplementary Prospectus with the ASIC. As with any budget, intervening events and new 

circumstances have the potential to affect the ultimate way funds will be applied.  The Board 

reserves the right to alter the way funds are applied on this basis.  

Actual expenditure may differ significantly from the above estimates due to a change in market 

conditions, the development of new opportunities and other factors (including the risk factors 

outlined in Section 8 of the Prospectus).   

The Board believes that the funds raised from the Offer, combined with existing funds will provide the 

Company with sufficient working capital at anticipated expenditure levels to achieve its objectives 

set out in this Prospectus. 

2.3 Capital Structure  

The table at Section 7.3 of the Prospectus showing the capital structure of the Company following 

completion of the Offer (assuming full subscription)1, together with the corresponding notes to the 

table are replaced with the following:  

 Shares2 Options Performance Shares 

Currently on issue 37,415,013 5,000,0003 28,997,8504 

IPO Capital Raising 17,500,000 - - 

Total 54,915,013 5,000,000 28,997,850 

Total (fully diluted) Shares 

88,912,863 

 
Notes:  

1 Refer to the Investigating Accountant’s Report set out in Section 9 of the Prospectus for further 

details. 



 

This Supplementary Prospectus is intended to be read with the Prospectus dated 12 February 2016 issued by Shark Mitigation 
Systems Ltd (ACN 149 970 445). 

3 

2 The rights attaching to the Shares are summarised in Section 13.2 of the Prospectus 

3 Exercisable at $0.25 on or before 30 June 2019. Terms and conditions of the Options are 
summarised at Section 13.4 of the Prospectus. 
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The Performance Shares were issued to the above parties as consideration for the Company’s 

acquisition of SMS. The rights attaching to the Performance Shares are summarised in Section 13.3 

of the Prospectus.  The Company will not apply for quotation on the ASX of the Performance 

Shares. 

2.4 Substantial Shareholders 

Section 7.4 of the Prospectus is replaced with the table, notes and statements below: 

Those Shareholders holding 5% or more of the Shares on issue both as at the date of this 

Supplementary Prospectus and on completion of the Offer (assuming full subscription) are set out in 

the respective tables below. 

As at the date of the Supplementary Prospectus 

Shareholder Shares  % 

Michelle Anne Anderson ATF The MCA Trust 11,851,982 31.7% 

Hamish Andrew Jolly ATF Jolly Family Trust 11,851,982 31.7% 

Pannard Management Pty Ltd ATF PC Lushey Family Trust 4,515,041 12.1% 

 
On completion of the Offer (assuming no existing substantial Shareholder subscribes and receives 
additional Shares pursuant to the Offer) 

Shareholder Shares % 

Michelle Anne Anderson ATF The MCA Trust 11,851,982 21.6% 

Hamish Andrew Jolly ATF Jolly Family Trust 11,851,982 21.6% 

Pannard Management Pty Ltd ATF PC Lushey Family Trust 4,515,041 8.2% 

 

The Company will announce to the ASX details of its top-20 Shareholders (following completion of 

the Offer) prior to the Shares commencing trading on ASX. 

2.5 Risk Factors 

Section 8.4(a) of the Prospectus (General Risks – Concentration of ownership) is replaced with 

statement below: 

Following completion of the Offer, the existing Shareholders will hold 68.1% of the Shares and the 

voting rights in the Company.  While the existing Shareholders do not have a relevant interest in 

each other’s Shares, the exercise of their votes collectively may result in the ability to exercise a 

Party Relationship Class A 
Performance 

Share 

Class B 
Performance 

Share 

Class C 
Performance 

Share 

Michelle Anne 

Anderson as trustee for 

the MCA Trust 

An entity related to Mr 

Craig Anderson, a 

director of the 

Company 

5,192,297 3,894,223 3,894,223 

Hamish Andrew Jolly 

as trustee for the Jolly 

Family Trust 

An entity related to Mr 

Hamish Jolly, a director 

of the Company 

5,192,297 3,894,223 3,894,223 

ACNS Capital Markets 

Pty Ltd as trustee for 

the ACNS Unit Trust 

Promoter of the 

Company 

1,214,546 910,909 910,909 

Total  11,599,140 8,699,355 8,699,355 

Total 28,997,850 
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controlling influence over the business and affairs of the Company and may have the power to 

prevent or cause a change in control of the Company.  In addition the sale of shares by any existing 
Shareholders not subject to escrow restrictions, may adversely affect the Share price. 

2.6 Statement of Financial Position and Investigating Accountant Report  

The financial impact of decreasing the full subscription (being the minimum subscription) under the 

Offer from $4,000,000 to $3,500,000 as well as a reduction in the costs of the issue is outlined below. 

The following information should be read in conjunction with the Investigating Accountants Report 

contained in Section 9 of the Prospectus. 

The subsequent amendments to Appendix 1, as contained in Section 9 of the Prospectus are 

detailed below: 

SHARK MITIGATION SYSTEMS LTD (FORMERLY SENA RESOURCES LIMITED) 
STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2015 

 Notes 

Reviewed 
Consolidated 

Proforma 

Reduction in 
Capital 
Raised 

Reduction in 
costs of the 

issue 

Reviewed 
Consolidated 

Proforma 

CURRENT ASSETS      

Cash and cash equivalents 2 4,256,471 (500,000) 29,282 3,785,753 

Trade receivables  2,344 - - 2,344 

TOTAL CURRENT ASSETS  4,258,815 (500,000) 29,282 3,788,097 

      

NON-CURRENT ASSETS      

Intangibles 3 495,464 - - 495,464 

TOTAL NON-CURRENT ASSETS 495,464 - - 495,464 

TOTAL ASSETS 4,754,279 (500,000) 29,282 4,283,561 

      

CURRENT LIABILITIES      

Trade and other payables  6,045 - - 6,045 

Borrowings  400 - - 400 

Provision for income tax  786 - - 786 

TOTAL CURRENT LIABILITIES 2,231 - - 7,231 

      

NON-CURRENT LIABILITIES     

Deferred Tax Liabilities 99,320 - - 99,320 

TOTAL NON-CURRENT LIABILITIES 99,320 - - 99,320 

TOTAL LIABILITIES  106,551 - - 106,551 

NET ASSETS 

 

 

 4,647,728 (500,000) 29,282 4,117,010 

      

EQUITY      

Issued capital 4 4,331,242 (500,000) 29,282 3,860,524 
Retained earnings/ (Accumulated 

losses)  4,606 - - 4,606 

Option reserve  311,880 - - 311,880 

TOTAL EQUITY 4,647,728 (500,000) 29,282 4,117,010 
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SHARK MITIGATION SYSTEMS LTD (FORMERLY SENA RESOURCES LIMITED) 
STATEMENT OF COMPREHENSIVE INCOME 
FOR THE PERIOD TO 30 JUNE 2015 
 

  

Reviewed 
Consolidated 

Proforma 

Reduction in 
Capital 
Raised 

Reduction in 
costs of the 

issue 

Reviewed 
Consolidated 

Proforma 

  $   $ 

Interest income  64 - - 64 

Consulting income  486,514 - - 486,514 

Licence fees  27,515 - - 27,515 

Royalty fees  35 - - 35 

  514,128 - - 514,128 

      

Travel costs  (1,231) -  (1,231) 

Introduction fee  (217,952) - - (217,952) 

Administration costs  (76,818) - - (76,818) 

Profit /(Loss) from ordinary activities 

before tax 
 

218,127 - - 218,127 

Income tax expense  (28,674) - - (28,674) 

Profit /(Loss) from ordinary activities 

after tax 
 

189,453 - - 189,453 
Other comprehensive income net of 

tax 
 

- - - - 

Total comprehensive profit for the 

period 
 

189,453 - - 189,453 

 

 

 

SHARK MITIGATION SYSTEMS LTD (FORMERLY SENA RESOURCES LIMITED) 
STATEMENT OF CHANGES IN EQUITY 
FOR THE PERIOD TO 30 JUNE 2015 
  
AUDITED HISTORICAL Issued 

 capital 
Retained 
earnings 

Reserves Total  
Equity  

REVIEWED CONSOLIDATED PROFORMA     
Balance as at 30 June 2015 4,331,242 4,606 311,880 4,647,728 

Reduction in Shares issued pursuant to 

prospectus 
(500,000) 

- - 
(500,000) 

Reduction in Share issue costs 29,282 - - 29,282 

Proforma total  3,860,524 4,606 311,880 4,177,010 
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SHARK MITIGATION SYSTEMS LTD (FORMERLY SENA RESOURCES LIMITED) 
STATEMENT OF CASH FLOWS 
FOR THE PERIOD TO 30 JUNE 2015 
 

 

 Reviewed 
Consolidated 

Proforma 

Reduction in 
Capital 
Raised 

Reduction in 
costs of the 

issue 

Reviewed 
Consolidated 

Proforma 

  $   $ 

Cash flows from operating activities      

Receipts from customers  527,241 - - 527,241 

Payments to suppliers & employees  (61,165) - - (61,165) 

Other income received  35,618 - - 35,618 

Net cash used in operating activities  501,694 - - 501,694 

      

Cash flows from investing activities      

Payments for development expenditure  (249,596) - - (249,596) 

Net cash used in investing activities  (249,596) - - (249,596) 

      

Cash flows from financing activities      
Repayment of borrowings  (74,374) - - (74,374) 
Interest paid  (17,084) - - (17,084) 

Cash acquired on acquisition  452,803 - - 452,803 

Payment of share issue costs  (385,555) - 29,282 (356,273) 
Proceeds from shares issued pursuant to 

prospectus 

 

4,000,000 (500,000) - 3,500,000 

Net cash provided by financing 

activities 

 

3,975,790 (500,000) 29,282 3,505,072 

      
Net increase in cash and cash 

equivalents 

 

4,227,888 (500,000) 29,282 3,757,170 

      
Cash at the beginning of the financial 

period 

 

28,583 - - 28,583 

      

Cash at the end of the financial period  4,256,471 (500,000) 29,282 3,785,753 

 

 

SHARK MITIGATION SYSTEMS LTD (FORMERLY SENA RESOURCES LIMITED) 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE PERIOD TO 30 JUNE 2015 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(a) Proforma transactions 

The proforma Statement of Financial Position, Statement of Comprehensive Income, Statement of 

Changes in Equity and Statement of Cash Flows have been derived from the historical financial 

information as at 30 June 2015 adjusted to give effect to the following actual or proposed material 

significant events and transactions by the Company and SAMS subsequent to 30 June 2015:  

i) the issue by the Company pursuant to this Prospectus of 17,500,000 ordinary fully paid shares  

issued at $0.20 each raising $3,500,000 before the expenses of the offer (a reduction of 2,500,000 

ordinary shares at $0.20); and 

ii) the write off against issued capital of the estimated cash expenses of the issue as outlined in 

Section 13.8 of the Prospectus of $356,273 (a reduction of $29,282). 
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2. CASH AND CASH EQUIVALENTS 

 

Reviewed 
Consolidated 

Proforma 

Reduction in 
Capital 
Raised 

Reduction in 
costs of the 

issue 

Reviewed 
Consolidated 

Proforma 

 $   $ 

Balance as at 30 June 2015 39,223 - - 39,223 
Cash balances of Shark Mitigation Systems 

Ltd as at 30 June 2015 76,803 - - 76,803 

Capital raising at $0.10 prior to acquisition 400,000 - - 400,000 

Payment of share issue costs (24,000) - - (24,000) 
Receipt of Phase 2 of the Clever Buoy 

Consulting Income less 330,000 - - 330,000 
Payments for development of intangible 

assets (140,000) - - (140,000) 

Other expenses paid (40,000) - - (40,000) 
Proceeds from shares issued pursuant to 

prospectus 4,000,000 (500,000)  3,500,000 

Payment of share issue costs (385,555) - 29,282 (356,273) 

 4,256,471 (500,000) 29,282 3,785,753 

 

3. ISSUED CAPITAL 

   Number $ 

Proforma balance     

Balance as at 30 June 2015   57,415,013 4,331,242 

     

Proforma     

Reduction in Number of shares issued pursuant to 

prospectus 

  (2,500,000) (500,000) 

Reduction in Share issue costs   - 29,282 

Proforma balance    54,915,013 3,860,584 

 

HLB Mann Judd has given its consent to the inclusion of the above amendments to Appendix 1, as 

contained in Section 9 of the Prospectus, in the form and context in which this information is 

presented. HLB Mann Judd has not withdrawn its consent prior to lodgement of this Supplementary 

Prospectus with the ASIC. 

2.7 Cash expenses of the Offers 

Section 13.8 of the Prospectus, showing the approximate cash expenses of the Offer, is replaced 

with the following:  

The total expenses of the Offer (including GST) are estimated to be approximately $356,273 and are 

expected to be applied towards the items set out in the table below: 

Item of Expenditure Full 
Subscription 

($) 

ASIC fees $2,320 

ASX fees $65,983 

Broker Commissions $210,000 

Legal Fees $60,000 

Investigating Accountant’s Fees $10,000 

Patent Attorney’s Fees $1,000 
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Shareholders Meeting and Share Registry $3,000 

Printing and Distribution $2,000 

Miscellaneous $1,970 

TOTAL $356,273 

 

3. INDICATIVE TIMETABLE 

Section 2 of the Prospectus is replaced by the following: 

Lodgement of Prospectus with the ASIC  12 February 2016 

Opening Date of the Offers 22 February 2016 

Closing Date 15 April 2016 

Issue of Shares and despatch of holding statements 19 April 2016 

Expected date for quotation on ASX  22 April 2016 

* The above dates are indicative only and may change without notice.  The Company reserves the 

right to extend the Closing Date or close the Offer early without prior notice. The Company also 

reserves the right not to proceed with the Offer at any time before the issue of Shares to Applicants. 

4. NEW APPLICATIONS 

New applications for Shares on and from the date of this Supplementary Prospectus must be made 
using the Supplementary Application Form accompanying this Supplementary Prospectus. The 

Supplementary Application Form contains detailed instructions on how it is to be completed.  

 

Applications made on the Application Form attached to or accompanying the Prospectus on or 

after the date of this Supplementary Prospectus will not be valid. 

5. DIRECTORS’ AUTHORISATION 

This Supplementary Prospectus is issued by the Company and its issue has been authorised by a 

resolution of the Directors.  

In accordance with Section 720 of the Corporations Act, each Director and Proposed Director has 

consented to the lodgement of this Supplementary Prospectus with the ASIC. 

 

 

_______________________________ 

Craig Anderson  
Executive Director  
For and on behalf of  
SHARK MITIGATION SYSTEMS LTD 
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