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Stock exchange listings: NZX (MELCA) ASX (MEZCA)

Meridian Energy UBS utilities conference presentation

19 June, 2014

Attached is a presentation Meridian Energy will give today at a UBS ultilities conference in Sydney, Australia.

For media queries, please contact:
Paul Clearwater

External Communications

027 282 0016

For Investor Relations queries, please contact:
Owen Hackston

Investor Relations Manager

021 246 4772

Important Notice for Investors: The securities of Meridian Energy Limited are represented by Instalment Receipts. Each Instalment Receipt carries a liability to pay a further instalment of NZ$0.50 on
15 May 2015. When investors acquire the Instalment Receipts they assume the liability to pay the Final Instalment. It is the investor’s responsibility to ensure that if they are on the register when the liability for
the instalment arises, they can afford to pay the instalment. If an investor has a liability and does not pay the instalment, the Trustee can take action to recover the amount owing including costs and expenses.

Meridian Energy Limited (ARBN 151 800 396) A company incorporated in New Zealand 33 Customhouse Quay, PO Box 10840, Wellington 6143

www.meridian.co.nz
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Disclaimer

The information in this presentation was prepared by Meridian Energy with due care and attention. However, the
information is supplied in summary form and is therefore not necessarily complete, and no representation is
made as to the accuracy, completeness or reliability of the information. In addition, neither the company nor any
of its directors, employees, shareholders nor any other person shall have liability whatsoever to any person for
any loss (including, without limitation, arising from any fault or negligence) arising from this presentation or any
information supplied in connection with it.

This presentation may contain forward-looking statements and projections. These reflect Meridian’s current
expectations, based on what it thinks are reasonable assumptions. Meridian gives no warranty or representation
as to its future financial performance or any future matter. Except as required by law or NZX or ASX listing rules,
Meridian is not obliged to update this presentation after its release, even if things change materially.

This presentation does not constitute financial advice. Further, this presentation is not and should not be
construed as an offer to sell or a solicitation of an offer to buy Meridian Energy securities and may not be relied
upon in connection with any purchase of Meridian Energy securities.

This presentation contains a number of non-GAAP financial measures, including Energy Margin and EBITDAF.
Because they are not defined by GAAP or IFRS, Meridian's calculation of these measures may differ from similarly
titled measures presented by other companies, nor should they be construed as an alternative to other financial
measures determined in accordance with GAAP. Although Meridian believes they provide useful information in
measuring the financial performance and condition of Meridian's business, readers are cautioned not to place
undue reliance on these non-GAAP financial measures.

All currency amounts are in New Zealand dollars unless stated otherwise.
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A reminder about Meridian

" 100% renewable generation - wind and water

= New Zealand’s largest hydro generator and largest wind farm operator

= Producing approximately 30% of the country’s electricity

= Qver 277,000 New Zealand customer connections through Meridian

and Powershop

TE UKU
Capacity: 64 M\r\

= Successful construction of renewable projects offshore

= Growing second tier retailer in Australia

/ MT MILLAR

Capacity: 70 MW

y

MT MERCER
Capacity: 131 MW

WEST WIND
Capacity: 143 MW

\

Nl

OHAU B
Capacity: 212 MW

TE APITI
Capacity: 91 MW

MILL CREEK'
_ Capacity: 60 MW
OHAU A
Capacity: 264 MW

OHAU C
Capacity: 212 MW
WAITAKI

BENMORE Capacity: 90 MW GENERATION ASSETS

Capacity: 540 MW
Hydro station
AVIEMORE

MANAPOURI Capacity: 220 MW Wind farm

Capacity: 800 MW

A

=== \Waitaki hydro scheme

WHITE HILL
Capacity: 58 MW

"First power delivered 14 May 2014 with commissioning to be complete by December 2014
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Since we listed

1,100 Australian We announce no 8,000
Inter island link Powershop announces changes to current Powershop
upgrade completed, Australia RET review retail energy prices Australia ~ USsolar
Listing allowing greater flows customers terms in near term customers plantsale

Lol Lo L
(ovember | pecember | January | rebruary | march | Aprit | ey
t : t t t

First power at Mt High inflows Higher FY14 2" lowest First power at Mill
Mercer wind farm into our lakes forecast March inflows Creek wind farm
on record
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0 % @ UBS UTILITIES CONFERENCE 19 JUNE 2014 PG 4



How we manage our New Zealand hydro risk

= Vertical integration limits exposure to wholesale ILLUSTRATIVE BOW TIE
i ili Energy Margin
spot price volatility gy Marg

Minimum sth-ggth
percentile spread

P95
= Seasonal portfolio positioning to minimise risk

(bow ties) P75
= Typically results in a long generation position Mean

= Generation diversification with North Island wind P:/_r\
development l

I
1
low Contract quantity as % of expected load high

= More liquid synthetic market - improving bilateral
contract options and a deepening ASX hedge

market
. . L . MERIDIAN'S ACQUIRED GENERATION VOLUMES
= Increased inter-island transmission capacity Gwh
. . . 30T ) 2013 dry autumn
= Work with corporate and industrial customers to o o drywinter
5
manage load during dry periods <
. 200 H 2014 dry autumn
= Access to emergency hydro storage levels in Lake
. 150
Pukaki O
100 =
50 -

o L
Jul12 Sep Nov Jan13 Mar May Jul Sep Nov Jan14 Mar May
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The economics of wind

= Underpinned by a higher wind resource than the
world average

= NZgeneration capacity factors for wind are around . =
50% higher than the global average

=  Wind’s unit cost competes directly with other
forms of generation development: geothermal and
gas fired generation

= Wind currently has lower unit costs than new
hydro or utility scale solar developments

= Further yield improvements are expected through
larger rotor machines and in-sourcing wind
maintenance practices.
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Meridian in Australia

= RETis critical to future renewable generation
development in Australia

= Significant weakening of the RET would
impact our future generation activity in
Australia

= Momentum is building in our Powershop
retail business in Victoria

= More states in Australia are deregulating
retail price controls

= This may provide opportunities to grow
beyond Victoria
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Updateon

The New Zealand Market
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The New Zealand regulatory picture

= There are no more details from the Labour or Green
parties since the original proposal in April 2013

= The current market structure does not need to be
replaced. This is acknowledged by most academics

$1e;.\

= Political aims can be achieved by other means S

saver  (Reovocar

» |sitanargumentaround a water tax?

= The Electricity Authority is reviewing how
transmission costs are charged, including the high
voltage inter island link

* The proposed alternatives look more beneficial for
us

= We continue to support the Electricity Authority’s
review

= Change will take time
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Our contract with the Tiwai smelter

" Meridian’s largest customer and New Zealand’s
largest electricity user

= We do not physically supply NZAS with electricity,
rather the contract fixes the price NZAS pays for a set
amount of electricity (572MW)

* The current contract commenced on 1 January 2013,
with an amendment agreed in August 2013 and new
pricing effective 1 July 2013

= |t does allow NZAS to reduce the contract quantity to
400MW by giving one year’s notice between January
2014 and December 2015

= The amended agreement expires in December 2030

=" The earliest termination date is 31 December 2016,
which would require notice on 1 July 2015

= Qur relationship with NZAS remains positive

= We are not privy to either NZAS’ or Rio Tinto’s (the
parent company of NZAS’ major shareholder) views
on Tiwai Point’s position in its portfolio
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Generation oversupply in the market

NATIONAL DEMAND
GWh
3,800 —

= National electricity demand has declined slightly
between 2010 and 2013

3,600 +

. . 3.400 T
= Demand in 2014 is flat compared to 2013

3,200 +

= Impacted by a longer term decline in electricity
consumption in parts of the industrial sector

3,000

2,800 T

=  Growth has occurred in the residential and
. 2,600 -
commercial sectors’ Jan  Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Range (2009-2013) ===2011 =====2012 2013 ==——2014

= Demand is expected to grow, however industrial
decline remains a problem

= Last of the new geothermal and wind projects are
almost complete

= Coal fired units have closed and thermal generators
are seeking more flexible gas contracts

= Level of oversupply may be moderating

"Electricity consumption in 2012 compared to 2011 per MBIE Energy in New Zealand 2013
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The hot retail market

= New Zealand is the most competitive electricity =~ MARKETICP SWITCHING (ALL RETAILERS)

] . . . ICPs Average
market in the world in terms of switching’ 45,000 1 T 2%
40,000 -+ A
= Average retail churn across all retailers is running  ss.000 - W \T 20%
0 000 + \/
close to 20% 30,000 1/~ |
. o, e . . 25,000 T
= This competitive pressure is reflected in our 20,000 &
) . T+ 18%
declining net average sales price 15,000 1
. . 10,000 —+ 4 %
= Inour December 13 interim results, we reported .., | N
a1.6% decline in our net average sales price ol L e
. Apr12 Jun12 Aug12 Oct12 Dec12 Feb13 Apr13 Jun13 Aug13 Oct13 Dec13 Feb 14 Apri4
from the pr|0r year e Monthly ICP switches (LHS) 12 month average (RHS)

= Higher transmission and distribution costs are
MBIE SURVEY OF ELECTRICITY PRICES2

increasing customers’ electricity costs ¢/KWh , .
35 — A High ¢ Low @ Meridian
= We have indicated we will not increase network- A
wide retail energy costs before at least June 2015 30 + A A A
. . : [
= We are committed to passing on changes in ® o ‘ °
. . . . . 25 +
distribution costs, including decreases
= MBIE residential price surveys show how 20 1
A . . e . United Vector  Counties WEL  Wellington Orion NZ
Competltlve our retail prlcmg 1S Networks Power Networks Electricity
Lines
'VaasaETT World Energy Retail Market Rankings 2013 (South)

2MBIE Quarterly Survey of Domestic Energy Prices February 2014
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