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Healthbridge Enterprises Pty Ltd

Directors' report
For the year ended 30 June 2012

The directors present their report together with the consalidated financial report of
Healthbridge Enterprises Pty Ltd {'the Group’), being the Company {Healihbridge
Enterprises Pty Ltd) its subsidiaries, and the Group's interest in associated enlities for the
financial year ended 30 June 2012, and the auditor's report thereon.

1

Directors :
The dirscters of the Company at any time during or since the end of the financial year

Director Appointed Resigned
Robert Cooke 9 Qctober 2008 1 July 2011
Neil Brogkhuizen 22 QOctober 2008

Micraet Hiil 9 October 2008 1 July 2011
Richard Henshaw 4 November 2008

Tom Woolley 8 October 2008

Kieanthes Yannakou 1 July 2011 2 December 2011
Christopher Aughton 19 July 2011 16 July 2012

Principal activities
The principal sctivities of the Group during the course of he financial year was the
provision of medical services in the area of human reproduction.

Operating and financial review

Overview of the Group

The loss after tax tor the equity holders of the Company for the year ended 30 June
2012 was $15,320,938 {201 1: $13,418,182 loss).

Significant changes in the state of affairs

in the opinion of the Directors there were no significant changes in the state of atfairs
of the Group that cccurred during the financial period.

Environmental regulation
The Group's operations are not subject to any significant environmental regulations
under a law of the Commonwealth or S1ate or Taerritory.

Dividends
No dwvidends were paid or declared during the period. No recommendation for
payment of dvidends have been made.

Events subsequent to reporting date

On 14 Decernber 2012 the company settled on the sale of the hogpital properly and
assets used in the operation of the hospiial. An impairment of the assets is reflecled
in the accounts and only losses incurred in trading batween the year and and the date
of sale will be reflecled in the 2013 accouns
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Events subsequent to reporting date {continued)

On 2 Octover 2012 a subsidiary, Monash IVF Hoidings Pty Lid, paid a fully franked
dividsnd of $2.8 million and interest an its redeemahie preference shares of $2.2
million,

On 16 May 2013 a subsidiary, Monash IVF Holdings Pty Lid, paid a fully tranked
dividend of $1.7 million and interest on its redeemable preference shares of $1.3
miltion.

On 1 January 2013 the company acquired a 85% interest in the Kuala Eumpur Fertility
and Gynaecology Centre a premier [VF clinic in Kuala Lumpur, Malaysia. The
scquisition price and the results of the business do not materially impact the group.
Tha vendor being the primary Dector at the Clinc retains a 35% intarest in the
business.

Other than disclosed above, there has not arisen in the interval between the end of the
financial year and the date of this report any item, transaction or event of a matenial and
unusual nature likely, in the opinion of the directors of the Company, to affect
significantly the operations of the Group, the results of those operations, of the state
of affairs of the Group, in future financial periods.

Likely devefopmants
The Group axpacts 10 8t a mirimum maintain the present status and level of
operations.

Eyrther information about fikely developments in the operations of the Group and the
expected resuits of these operations in future financial years has not begn included in
this report because disclosure of the information would be jikely (o result in
unreasenable prejudice to the Group.

indemnification and insurance of officers and auditors.
Since the end of the previous financia! year. the Group has not indernnified or made a

. relevant agreement for indemnifying against a liability any person who is or has been

an officer or auditor of the Group.

Lead auditor’s independence declaration

The Lead auditor's independence dectaration is s¢t out on page 4 and torms part of the
directors’ report for financial year ended 30 Jung 2012,

This report is made in accordance with a resolution of the directors:

Richard Henshaw
{rector

33-May-13
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Likely developments

The Group expects 16 8t @ mnimum maintain the prosent status ang lavel of

operations.

Furthar information sbout likely developments in the opseraions of the Group end the
expeeted resulls of those operations in future financial years nas not beon ingluded in
this report because disclosure of the information would ke Hkaly (o resuitin
unreasonable prejudice 1o the Group.

Indemnification and insurance of officers and auditors

Since the end of the pravious financiat year, the Group has not indemnified or made a
relevant agreement for indameifying against & liability any parson who is or has boen
an officer or sauditor of tha Group.

Lead auditor's independence declaration

The Lead auditor's independence deciarstion is set out on page 4 and forms part of the

cirgctors” report {or financial year ended 30 June 2012,

This report is made 1t accasdancs with a rasehaion of tha directors:

(STUE.

Richard Henshaw
Dicactor

31-May-13
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Lead Auditer’s Independence Declavation under Section 307C of the Corporations Act 2001
To: the directors of Healthbridge Enterprises Pty Ltd

[ declare that, to the best of my knowledge and belief, in relation to the audit for the financial
year ended 30 June 2012 there have been:

(i}  no contraventions of the auditor independence requirements as sct out in the
Corporations Act 2001 in relation to the audit; and

(ii} no contraventions of any applicable code of professional conduct in relation to the
audit.

Aot

KPMG

AL b

Maurice Bisetto
Partner

Melbourne

31 May 2013

KPMG, an Australian partnership and a member 4

firm of the KPMG network of independent member

firms affiated with KPMG international Cooperative  Liability limited by a scheme approved under
(‘"KPMG International®, a Swiss entity. Professional Standards Legislation.
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Healthbridge Enterprises Pty Lid

Consolidated statement of comprehensive income

For the year ended 30 June 2012
Consglidated

In AUD Note 2012 2011
Continuing operations
Revenue / 93,242 562 83,639,472

93,242,563 83,539,472

Raw materials and consumabies used 6,303,962 5,512,785
Employee benefil expenss 8 31,132,362 28,133,950
Employee incentive scheme paymants 209,321 180,31

Depreciation end amortisation expense 12,13 6,549,857 5,786,775
Professioral and other fees 13,476,685 11,986,488
Cecupency snd property expense 3,662,122 3,809,514
iT and communications expense . 6,652,417 4,672,602
Marketing, advertising and public reletions expense 1,602,808 1,681,796
Corporate costs - 1,043,485
Uther expanses g 9,804,187 7,376,087
Totai expenses . 78,483,803 70,189,813
Results from operating activities 14,758,750 13,349,659
Finance incoma 10 1,003,241 684,066
Finance expense . 10 [32,288,793)  132,101,673]
Net finance expense (31,285 552) 131,117,607)
Gein on sals of associata 1,152,113 -
Loss from continued operation before income tax {i5,374,679]  {17,767,948)
incoma tax lexpenseyaenefit 11 (866,504} [662,525)
Loss from continued operation for the period after tax (18.241,183)  {18,430,473)
Discontinued operation

Revanua from discontinued operation 8 - 14,755,233
Experse from discontinued operation & - (23,083,381}
Gain on sale of subsidiary . 23,825,997
Profit frorm discontinued operation after tax - 11,617,848
Other comprehensive Income

Net change in {air value of cash-tiow hodges 24,133 1,240,444

Other comprehensive income for the period, net of income tax 24,133 1,240,444

Total comprehensiva loss for the period (16,217,060) (5,672,180)
Loss attributable to,

Equity hoiders of the Company {15,320,839)  {13,418,188]
Mirprity interast (920,244) £,508,566
Loss for the period [16,241,183) 16,912,624}
Total comprehensive toss attributable to:

Equity hoiders of the Company {16,426,916)  (12,437.469}
Minority interest {791,134} 6,786,289
Total comprehensive lags for the period (15,217 050} (5,672,180}

The notes on pages 9 10 40 sre an integrst paet of thesa consokdaied fnancig stalements.
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'Healthbridge Enterprises Pty Ltd

Consolidated statement of financial position

As at 36 June 2012

Consolidated
In AUD Note 2012 201
Assets .
Cash and cash sguivalents 18 29,600,343 20,259,471
Trade and other receivables 16 4,213,489 8,078,944
Other assets 17 2,909,944 3.144,907
Total current assets 36,723,786 29,483 322
Deferred tax assets: . i5 1,813,931 8,826,150
Property, plant and equipment 12 29,001,019 - 40,740,203
imangible assets 13 205,383,868 206,105,440
Other assets 17 3,483,398 3,163,930
Total non-current assets, 240,582,206 258,835,723
Total assets 277,306,992 288,318,045
Liabilities _ _ : ' :
Trade and other payables 22 13,617,704 12,590,496
Loens and borrowings 20 4,425,868 53,686,256
Emplovee benefits - 21 3,913,854 3,141,735
Current tax payable 15 4,742,695 290,929
Total current liabilities 26,700,121 69,709,416
Loans and borrowings 20 280,295,729  221755,648
Employee benefits 21 514,863 566,681
Deterred tax liabilities 15 2,360,556 13,576,150
Trade and other payables 18,327 -
Total non-current Habilities 283,189,465 235,898,477
Toatal Rabilities ' 309,889,586 305,607,853
Net assets/({liabilities] (32,583,584} (17,288,848}
Equity
Share capital 19 49,513,640 48,812,142
Resarves 460,351 585,328
Retained sarnings . {62,037,946) (37,434,997
Total equity attributable 0 equity holders of the company (2.063,955) 11,942,473
Minority interest (30,519.639)  129,231,321)
Total equity/{deficit) (32,583,694) 17,288,848

The: noles on pages 9 1o 40 are an integral part of these consolidated financial statements.
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Healthbridge Enterprises Pty Ltd

Consolidated statement of changes in equity
For the year ended 30 June 2012

in AUD Non-
Retained Hedging controliing
Share capital garnings reserve interest Total

Consolidated
Balance at 30 June 2010 40,808,354 (24,052,713} {415,352} (38,083,711} {19,983,452}
Shares issued during the vear 8,243,788 - - 600,006 8,843,794
Changes in ownership inlerest in subsidianes
that do not result in a loss of centrot 36,805 (35,905) -
Protit/iloss} atirilbutable 10 the mambers ot
parent 113,418,188} - {13,418,188)
Changas in ownecship interest in subsidiaries
that do resuil in a loss of control - - - - -
Dividends o nan-controlling interest - - - {477,000) 477,000
Etfective portion of changes in fair value of
cash flow hedges - - 980,720 289,724 1,740,444
Profit attibutabie to minority imerast

- - 6,505,565 6,505,665
Balance at 30 Juneg 2011 48,812,142 137 434,997) 505,328 [28,231,321) 117,288,848}
Shares issued during the year 701,498 - 701,498
Profit/li.oss) attrbutable to the mambers of
parent - {15,320,939) - {15,320,939)
Dividends to non-contzolling interest - (863,794) (863,784)
Effective pottion ot changes in fair value of
cash flow hedges - - {104,977} 126,110 24,133
Loss attibutable 1o minority interast {920,244} (920,244)
Changes in ownership interest in subsidiaries
that do not result in a loss of control 7%7,9%0 366,610 1,084,800
Balance at 30 June 2012 49513640 {52,037 046) 460,351 (30,519,635 (32 6E3,584)

The notes on pages 2 to 40 are an integral pant of these consolidated financial staterments.
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Healthbridge Enterprises Pty Ltd

Consolidated statement of cash flows
For the year ended 30 June 2012

in AUD

Cash flows from operating activities

Cash receipts from customers

Cash paid to suppliers and employees

Cash generated from operations

interest paid

Income tax paid

Net cash flows from/{used in} operating activities

Cash flows from investing activities

Interest received

Acquisition of paid property, plant and egipment
Proceeds from sale of property, plsnt and equipment
Proceeds from sale of investments

Proceeds from sele of associates

Net cash flows from/{used in) investing activities

Cash flows from financing activities

Proceeds from issue of share capital

Proceeds from issue of share capital to minority interasts
Proceeds from issua of promissory notes

Repayment of borrowings

Dividends paid an redeemable preierence sharas
Dividends paid 1o minonty interests

Net cash flows from/{used in} financing activities

Net increase/(decreasel in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Consolidated

Note 2012 201
104,112,796 104,307,085
(70,285,127} (89,416,619
33,827,669 14,880,476
(12,573,726}  {12,582,798}
(618,113} 1,510,483
28 20,635,830 3,818,141
1,003,241 -
12 {2,895.105)  (26,356,602)
. 54,000
- 34,637,000
1,162,113 -
{739,751} 8,334,388
701,498 8,243,759
- 600,006
1,698,502 27,183,427
[11,696,620) (42,846,893}
(294,793) -
(863,794) -
{10,5655,207) 6,819,701
9,340,872 5,332,838
20,259 471 14,926,833
18 29,600,343 20,259,471

The rotes on pages 9 to 40 are an intagral part of thase consolidated financial statements.
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Healthbridge Enterprises Pty Lid

Notes to the financial statements
For the year ended 30 June 2012

(a}

{b}

Reporting entity

realthbridge Enterprises Pty Lid {the 'Company’) is a for profit company domiciled in Austraiia. The address of the
Cornpany's registered office is Leve! 17, 1 Bligh Street, Sydney, NSW 2000, The consolidated financial statemants
8s at and for the year ended 30 June 2012 comprise the Company and its subsidiaries {together raferred fo as the
'Group' and individually as 'Group entities’} and the Group's interest in associates, The principal activities of the
Group during the course of the financial pericd were the provision of medical services in Lhe area of human
reproduction and human pathology.

Basis of preparation

Statement of compliance
The financial report is a genessl purpose financial report which has bean prepared in accordance with Australian

“Accounting Standards (AASBs) (including Australian Interpretations) adopted by the Australian Accounting Standards

Board (AASB) and the Corporations Act 2001. The consolidated financial report of the Group compliss with
international Financia! Reporting Standards (IFRSs) and interpretations adopted by the International Accountng
Standards Board UASB).

The financial statemants were approved by the Board of Directors on 31 May 2013
Principles of consolidation

For every business combination, the Group identifies the acquirer, which is the combining entity that obtains control
of the other combining entities or businessas. Control is the power to govern the tinancial and operating policies of
an entity so as to obtain benefits from its sotivities. In assessing contrel, the Group tekes into consideration potential
voting rights that cusrently are exercisable. The acquisition date is the date on which contro! is transferred 1o the
acquirer. Judgement is applied in determining the acquisition date and determining whether control is transferred
from one party 1o another.

Measuring goodwill

The Group measures goodwill as the fair value of the consideration transferred including the recognised amount of
any non-controlling interest in the asquiree, less the net recognised amount {generally fair valugl of the identifiable
assets acquired and liabilities assumed, all mezasured as of the acquisition date.

Consideration transtarred includes the tair values of the assets transferred, liabilities incurred by the Group to the
previous owners of the acquiree, and equity interests issued by the Group. Consideration transfarred also includes
the fair value of any contingent consideration and shara-hased payment awards of the acquiree that are replaced
mandatorily in the business combination. 1 a business combination resuits in the tarmination of pre-axisting
retationships batweean the Group and the acquires, then the lower of the termination amount, 8s contained in the
agreement, and the value of tha off-market etement s deducted from the consideration tansierred and recognised
in other gxpensss.

The value of trademark acquired in a business combination is based on the discounted estimated royally payments
that have baen avoided as a result of the paient or tradermark being owned. The tair valug of ather intangibie assals
'5 hased on the discounted cash Hows expectad to be derived from the use and eventus! sale of the assets.
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Healthbridge Enterprises Pty Ltd

Notes to the financial statements
For the year ended 30 June 2012

{b) Principtes of consolidation {continued]

(e}

Contingent habiiities
A contingent liahility of the acquiree is assumed in a husiness combination ory if such a liahility reprasents a present
ohligation and arises from a past event, and its fair valua can be measured refiably.

Non-conirofiing interest
The Grotp measures any non-controlling interest at its proportionats interest in the identifiable nst assets of the

acquifee,

Transaction costs
Transaction cosls that the Group incurs in connection with a business combination, such as finder's fees, Jegal fees,

due diigence fees, and other professional and consulting fees, are expensed as incurred.

Subsidiaries are entities controlled by the Group. The financial staternents of subsidiaries are included in the
consolidated financial statements from the date that control commances until the date that control ceages.

Intercompany transactions, balances and unrealised gains on transactions belween entities within the Group are
aliminsted. Accounting policies of subsidiaries are consistent with the accounting poficies of the Group.

Associates are those entities in which the Group has significant influence, but not control, over the financial and
operating policies. Significant influence is presumed to exist when the Group holds between 20 and 50 percent of
the veting power of anather entity. Jointly controlled entities are those enlities over whose activities the Group has
joint control, established by contractual agreernant and rBquiring unanimous consent for strategic tinancial and
operating decisions.

Investments in associates and jointly contralied entities are accotnted for using the equity method (equity accourted
invastees) and are initislly recegnised at cost being the fair value of the considaration paid. The Group's investment
includas goodwi identified on acquisition, net of any accumulated impairment losses. The sonsolidatad financial
statemnents include the Group's shara of the income and expenses and equity movements of equity accounted
investess, after adjustments to align the accounting policies with those of the Group, from the date that significant
influence or joint control cornmences until tha date that significant influance or juint control ceases. When the
Group’s share of losses exceeds its interest in an equity accounted investes, the carrying amount of that interest,
including any long-term investments, is seduced to nil, and the recognition of further losses is discontinued except to
the extent that the Group has an obligation or as made payrnents on behalf of the investee,

Minority interests in the result of subsidiaries are shown separately in the statemsnt of comprehensive mcome and
statament of financial position respectively.

Basls of measurement
The consolidated financial statements have been preparad on an accrual basis and are based on historical cost
axcept for the folfowing:

« derivative financial instruments are measured at fair value; and
¢ firancial instbuments al fair value through profit or los3 are measured at fair value.

Eair value is determinad hascd on current bid prces for all quoted investments. Valuation techniques are applied to
determing the fair vaiue for all unlisted securities, including recent arm’s length transactions, reference 1o similar
instruments and option pricing models. All derivative financial instruments are valued using unadiusted quoted prices
i active markets for identical assets or habiiities.
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Healthbridge Enterprises Pty Ltd

Notes to the financial statements
For the year endad 30 June 2012

{d)

{e)

{f)

Functional and presentation currency
The financial report is presented in Australian dollars, which is the Group’s functional currency.

Use of estimates and judgements

Tne preparation of financial statements requires management to make judgements, estirnales and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses,
Actual results may differ from these astimates. Estimates and underlying assumptions are reviewad on an engong
basis, Revisions 10 accounting estimates are recognised in the period in which the estimale is ravised and in any
fuiure periods affected. The estimates and assumptions that have a significant risk in respect of estimates based on
fiture events which could have a material impact on the assets and liahilities are;

Impairment of goodwiil

The direciors have assessed the vaiuation of goodwill based on best available current information. Estimates assume
a reasonable expectation of future events and are hased on current trends and econam:c daia, obigined both
axternally and within the Group. The directors have assessed the recoverable amount of goodwill based on value-in-
use caiculations. These calculations are based on projected cash tlows covering a period not exceeding five years.
The present value of future cash flows has been calculated using a pre-tax discount rate of 13.48% to determine the
valpe-n-use.

Estimation of fair values of assets acquired in Business combination
Tre Directors nhave estimated the fair value of net labilities acquired using the best available information, including
reference to an expert repert propared by Leadenhall VRG Pty Lig.

Going concern

The Group is in 3 net asset deficiency position of $32,583,594 {2011: $17,288,848) and incurred a net loss of
$16,241,183 {2011: $6,912,624). Whiilst the Group is in a net asset deficiency position, this is due to the accruing of
interest on promissory notes and redeermable praference shares, In Jine with the terms and conditions atlached to
these instruments, interest is accrued on a monthily basis however Healthbridga Enterorises Pty Ltd is under no
cbiigation to pay interest until the earlier of maturity or a transaction involving tha entity which issued the instrument,
The maturity date of the promissory notes and accrued interest totalling $113,050,579 is 30 Novermber 2017. The
maturily date of redearnable preference shares totalling $23,698,683 is 30 November 2017. The maturity date of
radeemable preterence shares totalling $21,911,714 is 168 December 2014. At 30 June 2012 the Group has a surrent
assets surplus over current liabilities of $10,023,665 (2011; net current asset deficiency of $40,226,084) and has
positive oparating cashflows for the pericd then ended of $20,835,830 (20711: $3,818,141}.

The Directors consider that there are reasonable grounds 10 believe the Group will be sble to pay its debts as and
when they 1ail due as forecast operating cashfiows indicate that cash reserves should be sufficient to fund
opeations, and there will be the ¢ontinuing tinancial suppert by 1he Group's bankers and othar lenders,
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Healthbridge Enterprises Pty Ltd

Notes to the financial statements {continued)
For the year ended 30 June 2012

{a}

b}
il

Significant accounting policies
The agetunting policias set oul below have been applied consistently to all periods prasentad in these consolidated
financial statements, ard hava been applied consistently by Group entities.

Foraign currency

Foreign currency transactions .

Transactions in foreign currenuies are lranslated at forsign exchange rates at the dates of the vansactions. Monetary
assets and lishilities denominatet in foreign currencies at the reporting dats are retransiated 1o the Junctional cufrency
a1 the exchange ralg at that date. Tha fareign currency gain or less on monetary fiems is the diference between
emortised cost in the functional currency at the beginning of tha period, atjusted jor efteclive inferest and payrnents
during the pefiod, and the amortised cost in foreign currency wransfated at the exchange rate at the end of the reporting
period. Non-monetary essets and lisbitities denominatad in toreign currencies that are measured at fair value are
relranslated 1o the functional currency st the exchange rate at tha date that the fale vaiue was determined. Non-
monetary items that are measured in terrns of histonical costin a foraign currency are transiated using the exchznge
tate gt the data of the transaction.

Financial instruments

Non-derivative financial assels

The Group initially recognises foans and receivables and depasits on the date that thay are originated. All other financial
asseis are recognised initially on the trade dats at which the Group becomes A party to tha contractusl provisions of the
instrument.

The Group derecognises a financiai assat when 1he contractual rights to the cash flows from the asset expire, or i
ransfers the rights to receive the contrectual cash flows on tha financial asset n a transaction in which substantislly all
the risks and tewards of ownership of the financial asset are transferred. Any interest in transferred financiat assets that
is creatad or retained by the Group is recognised as a separate assel of liataility,

Financial assets and iiahslities are offset and the net amount presented in the staternent of financial position when, and
only when, the Group has a legal right 1o offset the amounts and Intends either 10 settle on a nat basis or to reaiise the
asset snd settla the liability simultaneously.

The Group has the foliowing non-darivative financial assets: cash and cash equivalents, loans and recaivables.

L oans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not gquoted in an active market.
Such assets are fecognised initially at far value p'us any directly aitributabie transaction costs. Subsequent to initial
recognition ioans end receivables are measured st amortised cost using the effective interest method, less any
Impairment losses.

Laans and receivables comprise trade and other receivabies.

Cash and cash equivalen:s cornprise cash talances.

12
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Healthbridge Enterprises Pty Lid

Notes to the financial statements {continued)
For tha year ended 30 June 2012

fii}

{ii)

fivi

Non-derivative financial habitities

The Group initially recognises debt securities issued and subordinated liabilities on the date that they are originated. Al
other financial liabiities (ncluding lisbilities designated at fair value through prolit or ioss) are recognised initially on the
trade dale al which the Group becomes a party 10 the contreciugl provisions of the instrumant. The Group
deracognisas a financiat liabitity when its contractual chiligations are discharged or cancelied or oxpira. Financial assets
and lishilities are offset and the net amount presented in the sistement of financial posinon when, and only when, tha
Group has u tegal right to offset the amounts and intends either to settle oh ¢ net basis of to realise the assat and setlls
the liabifity simultaneously.

The Group has the following non-derivative financial Fabilities: loans and borrowings, bank overdrafts and trade and
other payablas,

Such firanciz! liabiiities are recognised initially &t tair velue plus any directly attnbutable transaction ¢osts. Subsequent
1o initial Tecognition these tinancial ligbilities are measured &t emortised ¢ost usng the effective interest ate method,

Derivative financiel instruments, including hedge accounting
The Group holds derivative tinancigl instruments 1o hadge ¢ertain flostng interest rate risk exposLres.

Cn initial designat.on of the hedge, the Group formaelly documents the relationship between the hedgnyg instruments
and hedged itemns, inciuding the risk management objectivas and strategy in undertaking the hadge transacton,
together with the methods thet will be used to assess the effectiveness of the hedging retaticnship. The Group makes
an assessment, both at the inception of the hedge relaticnship as well as on en ongoing hasis, whether the hedging
instruments are expecied 1o be "highly effective” in offsatting the changes in the cash flows of the respective hedged
itemns during the penicd for which the hedge is designated, end whethar the actual rasults of each hedge are within a
range of B0-125 percent. For a cash flow hedge of a forecast transaction, the transaclion should be highly probable to
oceur and should present an exposure 10 variations in cash flows tha could ultimately affect reported net income.

Oerivatives are recognised inil.ally at fair value; atiributable transaction costs are recogmsed in profit or toss as incurred.
Subsequent 10 inital recognition, derivatives ara measured at fair value and changes therein are accouniad tor as
described below. Al derivative financial instruments are valuad using unadjusted quolaed prices in active markets for
identical assets of liabilities.

Cash flow hedge

Changes in the fair value of the derivetive hedging instrument designated as a cash flow hedge are recognised in other
comprehensive income 10 the extent that the hedge i5 effective. To the extent that the hedge is ineffective, changes
in fair value are recognised in profit or loss.

i the hedging instrurmnent no ionger meets the criteria for hedge accounting, expires of is sold, terminated or exercised,
or the designation 15 revoked, then hedge accounting 15 discontinued prospectively. Tha curnulative gain or loss
previously recognised in other comprehansive income and prasented in the hedging teserva in equity remamns thara
untif the lorecast transaction affects profit or ioss. i the forecast transaction is no ionger expected 10 occur, then the
balance i other comprehensive ;ncome is recognised :mmedialely in profit or loss. in other cases the amount
recogmised m other comprehansive income s transferred Lo profit or 10ss in the same pericd that the hedged 1em
affects profit or loss.

Other non-rading dativatives
When a dervative linancial nstrument is rot held for trading, end 1s net designatec in & quelilying hedge relationship, ai
changes in 13 {air value are recagnised immedialely in prolit of loss.
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{c}
17}

fii}

iii}

Property, plant and equipment

Recognition and measturement .

ltems of property, plent and equipment are measured at cost iess accumulated depreciation and any eccurnulated
impairment losses. )

Cost includes expenditure that is directly attributable 10 the acquisition of the asset. Thae cost of sell constructed assets
includes tha cast of materials and direct labour, any other costs direcily attributable to bringing the assats to a working
condition for their intendad use, and the costs of dismantling and removing the items and restoering the site on which
they are located, and capitalised bofrowing costs (see halow). Purchased saftware that is integral to ihe functionality of
the relaiad equipment is capitatised as part of that equipment.

Whan parts of an item of property, plant and equipment have ditferent useful lives, they are sccounted for as separate
itams (majer componanis) of property, plant and equipment.

Gains and losses on disposst of an item of proparty, plant and equipment are detarmined by comparing the proceeds
from disposal with 1he carrying amount of property, piant and equipment and are recagnised net within “Other
income” in prafit or loss.

Subsequent vosts

The cost of replacing part of an itern of property, plant and equipmant is recognised in the carrying amount of the item
it it is probable that the future economic benetits ernbodred within tha part wall flow to the Groug and its ¢ost can be
measured relizbly. The carrying amount of the replacad part is derecognised, Tha costs of the day-to-day sesvicing of
property, plant and equiprment are recognised in profit or loss &8s incured.

Depreciation
Depreciation is calculated over the depreciable amount, which is the cost of an assel, of other amount substituted for
cost, iess its residual value,

Depraciation is recognised in profit of loss on @ straight Tina basis over the estimated usafud lives of each part ot an iem
of plant and equiprnent, sinca this most closely refiacts the expected pattern of censumption of the future aconormic
benefits embodied in the asset. Lessed assels sre depreciated over the shoster of the leass term and their useful ves
unless it is reasonably certain that tha Group will obtain ownership by the and of the lease term. Land is not
depraciated.

The estimatad useful lives for the current and comparative pariods are as follows:

2012 2011
Property plant and equipment 2-10years 210 yews
Software 210 years 2-10 years
Buildings 40 yoars 40 years

Depreciation methods, useful ves and residual values are reviewed 21 each reparting date.
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{d} Intangible assets

(e

i)

Goodwitl

Goodwill on censolidation represents the excess of the cost of an acquisition over the fair veiue of the Company's
share ot net identfiable assets of the acguired entities at the date of acquisition. Geodwill on acquisitions of
subsidiarigs is included in intengible assats, Goodwill on acquisition of associates is included in investments in
3SS00IAIES.

Subsequent measurement
Goodwill is measured at cost iess accumulsted mmpairment losses, Goodwill is tested tor impairmant annuaily, or merg
frequently if events or changas in circumstances indicate that it might be impaired.

Other intangible assels
Other intangible assets that are acquired by the Group, which have finite useful ives, are measured at cos! lass
accumulated amorlisation and accumulated impairment lossas.

Subsequent expenditure

Subsequent expenditure is capitaised onty when it increases the future economic benefits embodied in the spedific
asset 1o which it relatas, Ali other expanditure, including expenditure on internally genarated goodwill and brands, is
recognised in profit or loss as curred,

Amortisation
Amortisation is calculated over the cost of the asset, or an other amount substituied for cost, less s residual value.

Amartisation is recognised :n profit ar loss on a siraight line basis ovar the estimated useful iives of imangible assets,
other than goadwill, from the date that they are available for use, since this most closely reflects the expectad pattern
af consumption of the future economic benefits embodied in the asset.

Lessed assets

Leases in terms of which the Group assumas substantially all the nisks and rawards of ownership are classilied as
finance leases. Upon Initia recognition the leased assat is measured at an amount 2que to 1he lower of its fair value
and the prasent value of the minimum lease payments. Subsequent to initisl recognition, the asset is accounted forin
accordance with tha accounting policy applicable (o that asset.

Other icases are operating leases and, excent tor invesiment property, the leased asseis are nol recoynised in the
Groug's statement of financisl position,

inventoriss
Inventories arg measurad 2t the lower of cost snd net realisabie velue, The cost of inventories s based on the
weighted avarayge cost.

15
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{9}
il

(i

(h}

fi)

il

Impairment

Financial assets (including receivables)

A financal asset not carried at fair value through profit o {oas is assessed a each reporting date 1o determine whether
there is any objective evidence that it is impaired. A tnancial asset is impaitad if objective evidence indicates that a
loss event has accuried after the initial recognition of the assel, ard 1hat the Joss avent had & negative effect on the
estimated future cash flows of that asset that can be estimated reliably.

An mpairment Joss in respect of & financial assat measured at amoriised cost is calculated gs the diftersnce between
its ¢arrying amoun, and the present vatue of the estmated future cash flows discounted a1 the asset’s original
effective interest rate. Losses are recognised in profit or loss end refiected in an allowsnce account against
receivables. Interest on the impalred assat continues 1o be recognised through the unwind'ng of the discount. When a
subsequent event causes the amount of impairment loas to decrease, the dacrease in impairment loss s reversed
through protit or lass.

Non-financial 355915

The carmying amounts of the Group's non {inancial assets, other than inventories and defarred tax assets, are reviewed
a1 each reporting date 1o determine whether there is eny indication of impairment. [f any such indication exists then
the asset's recovarable amount is estimated. For goodwill and intangible assets that have indefinite useful lives o7 that
are not yet available for use, the recoveraite amount is estimated gach year at the samae tima,

The recoverabls amount of an asset or cash-gensrating unit is the greater of its value in use and its fair value less costs
1o sall. In assessing value in use, the estimated futura cash flows are discounted to their prasent value using a pre-tax
discount rate that reflects current market assassiments of the tivae value of money and the risks specitic to the asset.
For the purpose af impsirment 12sting, assets that cannat De tested individually are Grouped togsther into the smallest
Group of assets that generates cash inflows from continlng use that are largely indapendent of the cash inflows of
othet asssts of Groups of assets [the “cashrgenersting unit”}.

Share caplital
Oirdinaty shares ara classified as equity. Incremartal costs directly atiribulshle to the issue of ordinary shares and share

options ere recognised as @ decuction from equity, net of any tax effects.

Employee benefits

Ligbiliies arising in raspect of wages and salaries, annual feave and any other employee benefits expected to be settied
within twalve morths of the raporting date are measured at thefr nominal amounts based on ramunsration rates which
are expected (o be paid when the liability is settled. All other employee benefits are measured at thair present vaiue of
the estimated future cash outflow to be made in respect of services provided hy the employees up 1o the reporting
date. Tho discount rate is the yield at the reporting date on gavarnment bonds that have matutity dates approximating
the terms of the Group's ohligaticns.

Provisions

A provision is recognised it, as 8 result of a pest event, the Group has a present legat o constructive obligation that can
be estimated reliably, and it 15 probable that zn outfiow of econemic henafits will be reguired 10 sottie the abligaton,
Provisions 2re determined by discounting the expected luiure cash fiows at a post-iax discount rate that reflects
current market assessments of the time va.ue of monay and the risks specific lo the liabifity. The unwinding of the
distount is recognised as a inance cost.

16
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{k] Revenue

i)

fii

fiit}

i

Services
Revenue from services renderad is recognised in the piofit o i0ss on gompletion of services provided. An [VF cycle s
compleled upon egg coliection {OPY). '

Revenue from patient lees and suxiliiary medical supplies is recognised when the medical procedure s performed or
drugs afe supplied. E : e

Gaods sold

Revenue from the sale of goods is measured al the tair vaiue ol the consideiation received or receiveble, net of returns,
trade discounis and volume rebates. Revenus is recognised when the significant risks and rewards of ownership have
been transferred 40 the buyer, recovery of the consideration is probable, the essocisted costs and possible return of
goods can be estimated reiliably, thare is no continuing management involvernent with the goods, and the amount of
reverue can be maasured reliably.

Other ravenue
Other reverue is recognised when tha right 1o receive revenue has been astablished.

Lease payments

Payments made under operating lesses are racognised in profit o loss on a shaight-iine basis over the term of the
iease. Lease incentives raceived are recognised as an integral part of the total Iease expanse, over the term of the
lease.

Mirimyum lease peyments rade under finance leases are apportioned betwsen the finance expense and the reduction
of the outstending liabdity. The finance expense is allocated 1o each period during the lease term so as to produce a
constant periodic rate of injerest on the remaining balance of the hability,

Contingent legse payments are accourtad for by revising the mipimum lease payments over the remaining term of the
iease when the lease adjustrrent is confirmed.

{m} Finance income and expense

in

—

Finance irgeme 1gleing to interest ravenue is recognised when «t becames receivable on a preporticnal basis 1aking
into aceount the interest rete appiiceble to the knancial assets.

Finance expense comprises interest expense on borrowings, tezses, dvidends on preference shares classified as
liabilities and losses on hedging mnstruments that sre recogrised in profit or foss. Finance costs ere expensed as

Foreign currency gains and losses are reported on a net basis.

income tax
Income tax expense comprses cutrent and deferred tax. Current and deferred taxes are recognised in proldl or '0ss
except 1o the extent that they relate to items recognised directly in equily or in other comprehensive income.

Currant tax is the expacied 1ax paysble of receivable on the iaxable income or loss for the year, using 1ax rates enatted
or substantively enacied at the reperting dete, end any adiusimant Lo tax payable in respect of previous years.
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{n) Income tax {continued}

i

Deferrad tax 1s recognised in respect of lemporary differences between the carrying amounts of assets and habilites
for finencial reporing purposes and the amounts used for taxation purposes. Detarred tax is not recognised for the
following temparary differences: the initlat recognition of assets or liabilities in & transaction that is not & business
corebination and that affects neither accounting nor taxable profit or 'oss, and differences relating to invastmants n
subsidiarias and associates end jointly controlled entities 1o the extent that itis probable that they will pot reverse in the
foraseeable tuture. In addiion, deterrsd tax is not recognised for taxeble tempotary diffarances arising on the inital
racognition of goodwill. Deferred tax is measurad at the 1ax rates that are expected to be applied 1o temporary
differsnces when they reverse, based on the laws that hava been enacted or substentively enacted by tha reporting
date.

Datarred tex assets and liabiliies 2re oftset if there is a lagally enforceable right to oftset current tax tiahikties and
assats, and they relata to income taxes levied by the sama tax authority en the same taxable antity, or on different tax
artilies, but they intend to seltle current tax liabilities snd 3ssels on a net hasis or thelf 35sets and liabilities will be
realisad simultaneously.

A deferred tax asset is racognised to the extant that it is probabile that future taxable profits will be available against
which temporary differance can be utilised. Deferred tex assets ara reviewed at each reporting date and are raduced 1o
the extent that it is no longer probable that the related tax benefit will be realisad.

Additional income tax axpenses that arise from the distribution of cash dividends are recognised at the same time that
tha fiability to pay tha related dividend is recognised. The Company doas not distribute non-cash assets as dividends to
its sharghclders.

Tax consolidation -
Healthbridge Enterprises end its controfled entities have implamentsad the tax consolidetion egistation and formed a iax-
consolidatad Group from 8 October 2008, Frem 10 October 2008 Healthbridge Repromed Pty Lid and its controled
entitios juined the Haalthbridge Enterprises Pty Lid tax consolidetion Groug. On 28 March 2010 Heslthbiidge
Rapromad and its wholly owned subsidisr es exited Healthbridge Entarprises Pry Lid tax consolidated Group. On 28
March 2010 Healthbiidge Repramed and its controlled entities formed a new tax gonhsoidation Group with

Healhbridge Repromed Pty Ltd being {he head entity. The parant entity and subsidiaries in the 1ax-consolidated Grioup
havo entered into 8 tex funding arrangement which sets out the funding obligations of members of the tax-conselidated
Group in respact of ax amounts.

Monash IVF Holdirgs Pty Ltd and its subsidiaries implamented the tax consofidation legislation and have formed a tex-
consoiidated Group from 14 December 2007. Monash IVF Holdings Pty Ltd and subsidiaries in the Wax-consolidated
Group hava entared into a tax funding arrangament which sels out the funding obligations of rrembers of the tax-
consolidatad Group in respect of tax amounts.

Cusrent 1ax expense lincome), deferied tax lisbilitiss and delerred tax assets arsing from temparary differences of the
members of the tax-cansolidatad Group aee altocated to the Company and recognised using @ ‘Group elocation’
approach. Deferrad tox assets and deferred tex lizbilities are measured by reference to the carrying smounts of the
assets and lizbilities in the Compary’s batance sheet and their tax vaiues applying under tax censolidaton.

Any current tax labilties {or assets) and deferred-tax assets ansing from unused tax losses of the subsidiaries are
assumed by the head entity, and are recognised as amounts nayabig/traceivabie] to other entities in the tax-
consolidatad Group m comunction with the tax funding arrangement amounts.
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{n} income tax {continued)

filf

(i)

{o

(p

—

The Company recognisas deferred tax assets srising from unused tax losses 16 the extent that it is probable that future
tsxable profits of the Company will be sveilshie against which the ssse1s can be utilised. The Company assesses the
recovery of its unused tex losses and tax credits only in the period in which they stise, and before assurnpiion by the
head antily, in sccordance with AASE 112 applied in the context of the tax consolidzted Gioup. Any subsequent periog
adjustmenis to deferred lax assets arising from unused tax icsses 3s a result of revised assessments ¢f the probabiiity
of recoverabiiity are recognised by the head enuty only.

Nature of tax funding arrangements and tax sharing arrangements

The tax {unding arrangemenis requite paymaents 1offrom the head entity equal 1o the current tax lish.JiyAasset)
assumed by the head antity gnd any tax-loss deferred tax esset assumed by the head entity, resuiting :n the Company
recognising an inter-antity payable/receivabia) eqgual in amount 10 the 1ax Liability/ iasse1) assumed, The inter-entity
payableflieceivable) is at call.

Conyrbutions {o lurd the current 1ax fiebiliues are payabie as per the tax funding arrangement and refiect the umlﬁg of
the head entity’s ohligation 10 make payments for tax liablities to the relevant tax suthorities

The head entity in conjunction with other members of the 1ax-consclidated Group, has also entered into a tax sharing
agreament, The tax sharing agreement provides for the determination of the gliocation of income tex liabilives
betwaer the entities should the head entity defaul: on its 1ex payrnent abligations. No amounts have been recognised
in the financial statermants in respect of this agreement as payment of any amounts under the tax sharing egreement is
considared ramons.

Taxation of financial anangements

The Tax Lews Amendment (Texation of Financiat Arrangements) Act 2009 and other techpical armendmaents {TOFA
legistotion} have been substantively enacted. The TOFA legisistion provides a framewaork for the taxation of financial
arrangerrents, potentially providing closer alignment between tax and accouniing oulcormes. The regime does this by
introducing a number of defaull and elective tax-tirming rmethods which can be applied to take account of gains and
losses from a linancial arrangement.

Goods and services tax

Revenue, expensas and assets are recognised net of the amount of goods and services tax (GST), except where the
amount of GST incurred is not recoverable from the taxation authority. In thesa circumstances, the GST is recognissd
as part of tha gost of acquisition of the asset or as part of the expense.

Receivables and payables are stated with the srmount of GST included. The net amount of GST recoverabie from, or
pavable 10, the ATO is included as a current asset o lizblity in the statement of financial position.

Cash flows are included in the statement of cash llows on a gross basis. The GST components of cash tiows arsing
from investing and financing activities which are recoverable from, of payable to, the ATO are classilied as opersting
cash flows.

Investmants accounted for using the equity method

The equity method of accountng has been applied and recogrised in the linancizl statemenis w relstion 10 all
associsted companies. A associated company is 8 company over which the economic entity 1s able 1o exercise
significant influance.
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{q} Borrowing and preference shares

{r}

Borrowings ara classified as current liabilities uniess the Group/Company has an unconditional fight to defer settiemant
of tha liahility for at least 12 months after the reporting date.

Borrowings are init:aily recognised at fair valug; net of yansaction costs incurred. Borrowings are subseguently
maasurad at amostised cost. Any differances between proceeds {nel of ransaction costs) and tha redemption amount
is recognised in the statermnant of comprehensive Income over the perict of the borrowings using the effective interest
method,

Prafarence shares, which ara mandatory redeemable on a spacilic date, are ciassitied as Habdities. The dividends on
these preterence shares are recognised in the statermnent of comprehensive incoma as finance costs,

few standards and interpratations not yet adopted

A number of naw standards, amendments to standards and interpretations are etfective for annual periods beginning
after 1 July 2011, and have not been applied in preparing these consofidated finarcial statéments. Nona of these &re
expscied 1o have a significant effect on the consolidatad financial statemenss of the Group, except for AASB 8 Financial
Instrumants, which becomes mandalory for the Group's 2018 consolidated financiol statemnents and could changae the
classification and mezsurament of finandial assets. The Group does not plan to adopt this standard early and the extsnl
of the impact has not been determined.

20
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(a)

{b}

Financial risk management
Overview
The Group has exposura to the following risks from its use of financial instrumants;

¢ credit risk;
* liguidity risk; and
*  markel rigk.

This note presents information about the Group's exposure to each of the above risks, their objectives, policies and
processes for measuring and managing risk, and the managament of capital, Further quantitative disclosures are
included througheut this financial report.

Hisk management poiicies are established 1o identify and analyse the risks faced by the Group, to set appropriate risk
limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly te reflect changes in market conditions and the Group's activities. The Group, through thair training and
management standards and procedures, aim to develop a disciplinet and constructive control environment in which alf
amployees understand their roles and obligations,

Credit risk

Credit risk is the risk of financial loss to the Group if a custemer or counterparty 1o a lmancial instrument fails to meet
its contractual obligations, and arises principally from the Group's receivables from customers and investment
securities, S

Credit risk is managed on a consolidated Group basis and reviawed regulany by the administrative / accounts receivable
function. Credit risk is managed through maintaining procedures ensuring, to the extent possible, that customers and
counterparties to transactions are of sound credit worthingss and includes the wiilisation of systams for the approval,
grarimg and renewal of credit iimits, the regular monitoring of exposure against such limits and the monitoring of the
financial slability of significant customers and counterparties, Such monitoring is used in assessing receivables for
impairment,

Payment reminder notices are issued 1o customers with cutstanding balances at 30, 60 and 90 days. After which,
coftection of this debt is handled by a collsction agency.

Liquidity risk
Liquidity sisk arises from the possibilily that the Group might encounter difficulty in settling its debts or otherwise
meeting its cbhigations related 1o financiat abiliies. The Group manages this risk through the following mechanisms:

* prepating forward-ooking cash flow analysis in relation to its operational, investing and financing activites;
* monitering undrawn credit facilities;

* gbtaining funding from a vaniety of sources;

¢ maintaining o reputable credit profile;

* managing credil risk relzied 1o financial assets;

* only investing suiplus cash with major financial institutions; and

* comparing the maturity profile of financial kabifities with the reshisation profile of Tinancial agssets.

21
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{c} Market risk )
Market risk is the risk (hat changes in market prices, such ag foreign axchange rates, interest rates and equity prices
wilt affect the Group's incame or tha value of its heldings of tinanciai instruments, The obhjective of market risk
management is to manage and control markat risk exposures within acceptable paramsters, while optimising the
return, The Group enters into derivatives, and alsa incurs financial liabilities. in order to manage market risks. All such
Iransactions are carried out within the guidelines set by the Board.

Foreign exchange risk
The Group is rot exposed to material levels of foreign currency risk at the reporting date or during the firancial year.

Interest rate risk
Intarest rate risk is managed using @ mix of fixed and foating rate debt. At 30 June 2012 approximately 75% of Geroup
debt is fixed. This is achieved by entaring into interast rate swaps to mitigate interest rate risk on floating debt.

Price risk
The Group is not expased to any matsrial commodity psice risk.

Capita! management

Manragement control the capital of the Group in order to maintain an appropriate debt to equity ratio, provide the
shareholders with adequate returns and to ensure that the Group can fund its cperations and continue as a going
concern, Tha Group's debt and capital includes ordinary share capital and financial liabilities, supparted by financial

assels,

Managemant effectively manages the Group's capital by assessing the Group's financiat risks and sdjusting its capital
structure in response to changes in these risks and in the market, These responses include the management of debt
tevels, distributions 1o sharehclders and share issues.

There are no externally imposed eapital requirements.

5 Economic dependency
The continuing provisian of medical sarvces in the area of human reproduction is dependent on the supply of certain
drugs for use in its programs for which only two suppliers operate in Australia. Any shortage of supply. or delay in
detivery could have a material impact on the compafy’s operations, The Group's human reprogducton operations are
dependent on remaining accredied by the relevant authorities, '
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&

Discontinued operations

In January 2011 the Group seld its entire human pathology segment and presented the result for the
period ended 30 June 2011 with the human pathology segment disclosed as & discontinued operation.

In AUD

Results of discontinued operation
Revenug

Raw rmataerials and consumables
Employee benefits expense
Depreciation and amartisation
Professional and other fees
Qccupancy and property costs

iT and communicaticn expenses
Marketing, advertising and pubiic relations
Corporate cos:s

Other expenses

Finance income

Prefit / (loss) before income tax

Incoms tax

Profitflloss) from discontinued operation
Profit attributable to minority interest

Cash flows from discontinued operation
Net cash from operating activities

Net cash from investing activities

Net cash from financing activities
Net cash from discontinued operalion

Note

2012

b

201m

10,755,233
(2,670,236}
(10,784,984}
(1,193,843}
{469,858)
(3,660,872}
{430,569}
(1,988,379}
{1256,000)
{1,746,518)
16,979

{12,308,148)

(12,308,148}

{3.015,496)
(9,292,652)

(11,114,205}
(1,714,496}

(12,828,701}
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7

10

Revenue

In AUD

Service revenug
Drug sales

Governrment grants
Other revenue

Employee henefit expense

In AUD

Salarias and other employes benefits
Superannuation contributions

Other expenses
In AUD

Loss onh sale of associate
Impatrment ipss intangibles
impairment loss PPE
Other

Finance income and finance costs

Recognised in profit or loss
In ALD

interest income
Finance income

Borrowing costs

Interast costs on financial abilities at amortised cost

Finance costs

Net finance sxpense recoghised in profit or loss

Note

13
4

Consolidated

2012 2011
88,864,027 80,987,100
800,456 892,703
96.000 96,600
3,481,180 1,563,669
93,242,563 83,535,472

Consolidated

2012 2011
28,924,040 26,315,939
2,208,322 7,829,011
31,132,362 28,139,950

Consolidated

2012 2011 -
- 374,959
- 1.549,000
9,000,000 4,646,815
204,167 805,313
9,904,167 7,376,087
Consolidated
2012 201
1,003,241 984,068
1,003,241 484,068
{654,864} {526,964}
{31,633,929) (31,574,709
(32,288,793} 132,701,673)

(31.285,562)

(31,117,607}

24
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1t

Income tax expense
Consolidated

in AUD Notg 2012 2011

Current 1ax expensa/[benelit) 5,322,266 (572,220)
Deterred tax expense/{benefit} {4,.455,782) {30,305}
Total income tax expensefibenefit) 866,504 {662,5256)

Numericai reconciliation between tax expense and pre-tax accounting profit
Consolidated

In AUD : Note 2012 2011

Loss for the period (16,241,183} (6,912,624}
Total mcome tax (henefiti/expense 866,504 662,525

Loss excluding income tax (15,374,679} {6,250,099)
tncorne tax using the Group's statutory income tax rate {(4,612,404) {1,878,030}
of 30% (2011: 30%)

Non-deductible interest 2,635,311 1,660,678

Utiiisation of tax losses - (1,281,263
Derecognition of 1ax losses 3,062,875 -

TOFA adjustments 4,019,676) -

Deferred tax assets not recognised 2,700,000 1,364,045

Deferred tax movement through OC - 531.618
Adjustment for discontinued operations - B67,767

Other items {net) . 3,605,989 583,179
Under/flover} provision of previous year (2,409,591} {888,663}

866,504 662,525

25




Page 30 of 48 Docld: 7TE5296298 ACN :132 880 352

Healthbridge Enterprises Pty Lid

Notes to the financial statements {continued)
For the year ended 30 June 2012

12 Property, plant end equipment

Consolidated
In AUD
Plant and
Land Bullding equipment Totad
Cost or deemed cast :
Balance at 30 June 2010 7,790,000 10,794,314 24,280,748 42 865,062
Additions . - 16,857,331 5,829,609 22,786,940
Disposals due 1o safe of businass - - (7,800,504} (7,800,504}
Disposals - - (88,210 {88,210
Balance at 30 June 2011 F700.000 27,751,645 22,221,643 57,763,288
Additions - 162,823 2,732,282 2,895,106
Disposals - - {447,555} {447 655)
Balance at 30 June 2012 TIA0.000 27,914,468 24,508,370 $0,210,838
Consolidatad
in AUD:
Plant and
Land Building squipment Total
Depreciation and impairtnent losses
Balance a1 30 June 2010 - - {9,010,787) (8,010,787}
Acquisition through busingss combination - {161,715) (3,303,768} {3,465,483)
Depreciation for the year . - {3,937,542) {609,273} {4,846 815)
Balance at 30 June 2011 - [3.068,2871  (12,923,640) 117,023,085
Depreciation for the year - 11,780,648 (2,834,950) (4,725,498}
Disposals - - 438,764 438,764
Impairment foss - {9,000,000) - (9,000,000}
Balance at 30 June 2012 T {14,889.808) (15420,014) (30,309,819
Carrying amount
At 30 June 2011 7,790,000 23,652,388 9,297,815 40,740,203
At 30 June 2012 7,790,000 13,024,663 9,086,366 24,901,019

All propery, plant and equipment assets ara held as security by lerders of commaercial loans detailed in note 20.

The carrying value of the assets of Healthbridge Fropetty Hawthom Pty Lte, being fend and buildings, end Heahthbridge Hawthorn Pty Lig,
plant and equipment, have baen impaired in sccorGance with accounting slandards based on the recoverable smount beirg the higher of
value in use and fair value legs costs 1o sell
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13 Intsngible assets

Cost

Bolanee ai 1 July 2010

Addliens

Acqusition through busingss combination
Balance at 30 June 2011

Balance &t 1 July 3011
Adcitions
Acqusiticn through busizess combaation

Amoniizatign and impairment losses
Balznce st 1 July 2010

Amortization lor the year

trapainment loss

Baslance at 30 June 2011

Batance at 1 Juiy 2013
Amortization for the year
erpairment loss

Ba'ance at 30 Jure 2092

Carry amounts
at 30 Jung 2011
st 30 Juna 2012

Public Patlent Employment

Goodwwilt Software Tesdemark  Contragt Relationships Contracts Yotal
182,019,688 8,967,156 19,845.000 688,000 £.977.000 1,822,000 219,918,842
- 21,708 . . - - 2,708
T g719.688 8,488,865 18,845,000 £68.000 €,977.000 1.922.000 219,940,551
182,019,686 8,488,865 19,845,000 688,000 &.477.000 1,822,000 218540581
- 105,254 - . - - 108,254
897,523 - . - . 297,523
163,017,208 H.59a119 19,645,060 TEE,000 6.677.000 1872000 221,643,338
12,434,961} . {236,750)  {5.564,600) {672.024) {8,609.335)
- 11.266.111] . (137.597)  (1,412,400) {046,668 £3,476,776)
11,545,000} - - - 11,549,000
11.649.0000  3.721.072) - 374.347)  B.977,0000 (L7363 (138371
11.645,000)  13.721.072) - (374,347 (B.S77.0000 (L,2138%21 (3835
- 1,045,714} - (137877 - {640.666) (1,874,359
1,549,000 4,766,780 - E13,306)  {6.977,0000  11.554,3801  1:6,659,470]
TS8O0 4767793 19,845,000 313,663 TOEA08 208,105,400
7468, BT, 15,545,000 175,670 - B7.600 205,364,868

27
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1

"

Intangible assets {continued)
Imapirment testing for cash-genarating units containing goodwilt

Cansotidated
n AUD 22 2011
Gooowil afocated to:
Repremed Finance Mty Lid ' . 87,435,344 891,435,044
Marash IVF Holdings Ply Lid ’ 100,032 865 99,035,342

181,468,200 180 470,686

For the pepose of impalemant testing, gondwilt acqulted in the p!‘iof parfods is alocsted to Repromed Finance Pty Ltd and Monash IVF Holdings Pty Lid which
represent the owast fevels within the Graup at which the goorwill is monitored for internal managament PUIposes.

The recoverable amount ol Repromed Finsnce Pty Lte and s contiolfed entities and Monash IVF Holgings Ply Lid and its controfied entitiss was hased on its
vakie in use,

Valua in Lse was determinad by discounting the future cash flows generatad from the continuing use of the urét. The calculation of 1ha valug in use was Based on
the fellowing key assurmptions:

» Cash fiows were projecied based on past experiance, actual operating 1esults end 1he 5-yost business plen approved by 1he Board in 2012, Cash tiow fera
tuither periot were axtrapolated using a constant growth sete of 3 percent 12011 3%}, based op direrinrs’ understanding of expacted future business
dgvalopment.

« A pre-tax discount rate of 13-14% (2011 13-14%) wag applied o datermining the recoversble arnount. The discourt rata was astircated based on past
axperignca, and indusiry avaerage waightad cost of capital.

Tne recavareble armaunt in Repremed Finance Pty Lid is sensitive 10 possible charges in E8IT. Repromed Finance Pty Lid i lorecasting for EBIT to teturn to 2008
tevals within thrae years. A decresse in forecast annual EBIT would rasuit in lurther irrpairmant,

Equity accountad investess
The Groug's share of profit in 1ty equity accoynted investees tor the periad 16 the date of sale was nil (2011 nil

Summary financial information for squily sccounted investees, not adiusted lor the percentage ownership held by the Group:

inAUD Cwnear-ship Current assets  Non-current Tutnl asscis Current Nat- turtent  Total liabifities
nssely {labilities lianilities

2012

Repromed New 0.0%

Zealend Limited R . B .

2811

Repromed MNew 47.6%

Zealand Limited 712.278 1,973,249 2685527 231,323 1,348.134 2,180,487
712,278 1.973.249 2,685,527 431,323 1,348,134 2,180,457

On 18 September 2015, the Group divested assets i its equity accounted invastment, Repramed New Zealsnd LEnitad. In the prior year and in the posied until
tha date of sate, the Group did not recognise sccumulatnd ipsses relating (¢ Rapromed Now Zealand Limied as thay exceeded the interest ih the essacata.
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16 Tax assets and fiabilities
Current tax assets and liabilities

in ALD

Curtent 1ax receiveblefiliabiy}

Deferred tax liability

Deterred tax sss81s have not been recognised in respect of the foliowing items:

In ALD

Opening belance
Charged 10 incoina
Clesing balance

Defarred tax asset

i ALID

Opening balance

Charged to income

Charged 10 other comprehensive inceme

Closing balsnce

Recognised deferred tax assets and liabillties

Deferred tax assets ard lizbilities are atttiputable to the fotlowing:

n AUD
Property, plent and equipment
ntangible assets

Employee benelits

Loang and borrowings

Trade and othet receivakles
Trade and other payables

Tax losses casried forward

Cther iterrs

Cash flow hedges

Tex sssetsflapilities before set off
Set ofl of 1ex

Tax assuisfiisbiities

Consolidated
2012 2011
[4,742,6495) (290,928}
14,742,635} {296,929)
Consolidatad
2012 2071
(13,576,1601 111,773,004)
11,215,654 11,803,056
{2,360,566) {13,576,150

Consolidated
22 2011
8,826,150 9,133,415
(8.759,832) 258,044
(252,387] (665,308)
1,813,831 8,826,150

Deferved tax Deforrod tex
assets flabHities

Forthe period  For the pericd For the period  For the period

anded ended ended anded

30/06/2012 30/06/201 30/06/2012 30/06/2011

961,B15 191,158 130,881
. 2,998,416 839,857
122,435 385,328 . -
306,643 397,348 33,002 18,372
- 14,127 - 4,397
1,064 921 114,908 - -
5,512,534 5,486,027 - 204,500
1,185,960 1,661,944 286,437 12,577,163
312,922 665,302 - -
9777230 8,628,150 10,323,855 13,576,150
{/,863,789 - 17,863,299 -
1,813,931 8.826,160 2,360,556 13,676,150

Directors belisve that tax i0ssas are recovarsbie based on fuiwe budget forecasts and ther undarstanding of business

Tax losses totalling $3.082,875 have not baen recognised as at 30 June 2012 {2011 ni) a5 i1 5 not peobable that future taxahle

profa will be avadable agsingt which the Group can uiise the benefits therafrom

29



Page 34 of 48 Docld: TE$296298 ACN :132 880 392

Healthbridge Entérprises Pty'L'td _ '

Notes to the financial statements (continued)
For the year ended 30 June 2012

16 Trade and other receivables

Consolidated
s AUD 2012 211
Current : ' : : )
Trade receivables . ) ’ ’ 2,639,479 3,653,179
Provision for impairment ) ) : ' ) : (191,909) {148,877
' 2,447,570 3,406,302
Otherdebtors © S 1388,380° 2075552
Loan to othar related party ) ) - T o - 26,148
Accrued income : IR — N T 0 571,941
: : 4,213,498 8,078,944
17 QOther ssseis
Consolidated
n AUD | a2 - 20M
Currant :
Prepayments o h ' . - 808,360 1,706,389
Inventory. : ) : o 533,297 553,756
Othar curfent assets _ ' ' _ 1,668,287 1,478,762
' i 2,908,944 3,144,907
Nan-current: . - .
lvestnents - _ . : 250,100 250,412
Related party foans - B ’ o ) - . 3,233,288 2913518
' ' : ' 3,483,398 3,163,930
18 Cash and cash equivalients
G o : Caonsolidated
in AUD : ) . . ) 2012 2011
Cash at bank and in hend : A 8,273,504 8,372,694
Short-tern bank deposits S . : 21,326,748 13,885,777
Cash and cash squiva'ents. T ' 79,600,343 20,269,473

The Group's exposute 10 interest rate risk and a sensitivity anaiysis for financial assets and liahitities are discloged i nate 23,
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18 Capital and reserves
Share capital

Number of ordinary shares

On issue at 30 June- fully paid 30 June 2012 30 Jure 2011

A class ordinary shares 30,073,065 29 705,487

B class ordinary shares 19,440,586 19,106,666

Z class shares 10 10

Z class special shares 10 10
49,513,671 48,812,173

Share capital of the Group is divided into A ordinary shares, B ordinary shares and Z class shares. A and B ordinary shares
cenfer en their holders the same entitlements in all respects. Z class shares do not confer on thair holders any
entitlernents 1o participate in the profits or assets or attend and vote at any gencral meeting. Subject to and immediately
prior 10 an exit evant each Z class share will be automatically convertad, without any requirement for board or share
holder approval, into B Ordinary Share by subdividing Z class share into a greater number of shares in accordance with
the formula set. :

Ordinary shares participae in dividends and the proceeds on winding up of the parent entity in proportion to the number
ol shares held, At shareholder rmeetings each ordinary share is entitled to one vote when a poll is called, otherwisa each
shareholder has one vote on a show of hands. Ordinary shaies have no par value.

issuance of ordinary shares
Directors resolved on the issuance of ordinary shares during the year ended 30 Juna 2012 as foliows:

Date Class of shares Number of shares

5 August 2011 A class ordinary shares 10
21 December 2011 A class ordinary shares 367,568
21 Decaimber 2011 B class ordinary shares 333,920

All shares are issued at a price of $1 per share and are fully paid.

Hedging reserve
Tha hedging resarve comprises the effective portion of the cumulative net change in the fair value of cash flow hedging
instruments related 1o hedged transactions thet have not vet occurred.

Unused franking craedits
Company
2012 2011

Unused frankang credits 2,501,604 4,188,768

The above available amounis are basad on the balance of the dividend franxing account at year-end adjusted lor franking
credits that will arise from tha payment of the current 1ax liabifities. The ability 1o utilise the franking credits is dependent
upen there being sutficient availabile profits 1o dectare dividends.
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20 Loans and borrowings

This note provides information about the contractual terms of the Group's interestbaaring loans and borrowings whigh
are reeasured at emortised cost. For more information about the Group's exposure (o interest rate and liquidity risk, see

note 24.
In AUD Consolidated
2012 2011

Non-current fiabilities
Commercial 10ans 120,638,201 83,099,783
Promissofy notes 74,924,939 73,326,437
Accurnulated interest - Promissory netes 38,125,640 23,518,045
Redesmabie preference shares (RPS'} 28,180,801 27,041,150
Accumulated interest - RPS . 17,429,498 13,373,253
Capitalised finance facility faes . o ' _ : {661,128} {487,385)
Derivatives ' ; 1,657,631 1,884,363

' ' : : 280,295,729 221,755,646
Current liabilities S
Darivatives S Lo , - 241,786
Commercial loans and other foans ) 4,840,474 54,143,218
Capitalised finance facility fees : (414,606} (931,248}
Other loans _ : - 232,500

4,425,868 53,688,256

Terms and deht repaymeant schedule
Terms and conditions of outstanding leans were as folfows:
Consolidated

2012
In AUD
Cureeney Nominal interest rata  Year of maturity Face value Carrying amount

Commercial ioans AUD 8% 2013 37,194,985 37,194,985
Commercial loans AUD 9% 2013 88,283,740 88,283,740
Promissory notes AUD 14% 2m7 113,050,579 113,080,579
Redsemable preference

shares AUD 4% 2017 23,698,683 23,698,683
fedeemable preference

shares AUD 165% 2014 21,911,714 21,811,714
Total interest-hearing liabilities . 284,139,701 284,139,701

Cammercial loans are secured over ail assets of Healthbridge Repromed Pty Ltd, Healthbridge Property Hawlhorn Pty Lid
and Monash IVF Holdings Pty Lid and thew controlled entities, with a total carrying amount of $347m (2011: 365m}.
Loans contain certain covenants requinng quarterly compliance.

The cusrent portion of commercial lcans has raduced in the year following the renegotiation of a subsidiaries debt facility

Unused debt facility amounted to nil @s at 30 June 2012 {20171 nil).

32
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20 Loans and borrowings {eontinued}

21

Promissory notes accrue interest on a menthly basis, however promissory notes and interess are payahle in cash on the
aarlier of 30 Novemeber 2017, immediately prior 1o the date of share sale or listing on ASX or as electod by the directors
of Healthbridge Enterprises Pty Ltd.

RPS's of $23,698,683 must be redzemed on the earlier of the 30 Navember 2017, imrnediately grior to the date
Heskhbridge Enterprises Pty Lid s listed on the ASX or if thaie is a sale of all of tha shares. RPS's of $21,911,714 must
be redeemed on the earlier of 1the 16 December 2014, inwnediately prior to the winding up or if there is a sale of ali of the
shares of Monash IVF Holuing Ply Ltd. RPS's accumulate interest on a monthly basis.

Promissory notes and Redeemable preference shares are not secured but rank in priority to ordinary shareholders upon
wind-up. For accounting purposes the Group has classified these as a debt instrument.

Consotidated
2011

in AU Currency Nominal interest rate  Year of maturity Foee valua Carrylng amount
Commercial ioans SAUD 8% 2013 46,999,832 46,999,632
Cammercial loans AUD 9% 2013 90,475,668 90,475,569
Promigsory notes AUD 14% 2007 96,844,482 96,844,482
Redeemable preference
shares AUD 11% 2017 21,218,763 21,219,763
Redeemable preference
shares ALD 16% 2014 19,194,640 19,194,640
Total interest-bearing liabilities 274,734,386 274,734,386
Employee benefits

Consolidated
in AUD 2012 2011
Current
Liatality for long service leave 1,861,716 1,333,045
Lighility for annual ieave 2,062,138 1,808,680
Totat employea benefits - current 3,013,854 3,141,735
Non-current
Liabitity for tong service leave 514,863 566,681
Total employee benefits - non current 514,853 566,681

A provision has been recognised for employee benefits relaing 1o long service leave for employees. in calculating the
present value of fulure cash flows in respect of long sevice leave, the probability of long service leave being aken is
hased upon historical data,
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22

23

Trade and other payables

Currant ’ Consoclidated

In AUD : 2002 2m
Trade payables 1,267,716 2,089,355
Accrued expense 4,963,009 1,463,609
Prepaid income 4,628,379 4,504,835
Other current iabidites . 2,760,800 4,522,697

13,817,704 12,580,496

Financial Instruments

Credit risk

Exposura to credit risk _

The carrying amaunt of the Group's financial assets represents the maximum credit exposure. The Group's Maximim
exposure to credit risk at the reporting date was:

Consalidated
in AUD 2012 2011
Trade and other receivables ‘ 4,213,499 6,078,944
Other assets 6,393,342 7.693.975
Cash and cash equivalents 29,600,343 20,258 471

40,207,184 34,032,380

The aging of the Group's trade receivables at the reporting date was;
Consolidated

in AUD 2012 2011

Past due 0-30 days 1,920,774 3,210,828

Past due 31-120 days 348,447 75,484

Past dus more than 121 days 376,258 287,066

Pravision for impairment {191,909) 1146,877)
i 2,447 57C 3,406,302

The movemant in the allowance for impairment in respect of trade receivables during the year was as tollows:

Cansolidated
2m2 2011
Balance at beginning of perod 146,877 145,467
Impairment loss recognised 45,032 1,410
Balance at end of pericd 181,209 148,877
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23 Financial Instruments [continued)

Liquidity risk
The following are the contractual maturities of financial liabilties, including estimated interest payments and excluding the
irmpact of netting agreemenis:

Consolidated

30 June 2012

In AUD Carrying Contractual cash  Within 1 year 1-6 yaars Ovar 5 years
amount flows

Non-derivative financial liabilities

Bank overdraft and loans 125,478,726  1140,086,1401  (15,761,610)  (124,324,630) -

Promissory notes 113,050,579  {243,077.005) - - {243,077,008)

Redeemable preference shares 45,610,396 (77,955,158} - {26,899,162) 50,955,996}

Trade and other payables 8,991,325 (8,991,325) (8,891,325) - -

293,131,025 (470,108,628) {24 762,935) (151,323,692} (294,033,001)

Consolidated

30 June 2011

In AUD Carrying Contractual cash  Within 1 year 15 years Ovar 5 years
amournt tlows

Non-derivative financial liabitities

Bank overdraft and loens 137,475,501 {152,506,248) {53,294 678 (98,511,673} -

Promissary noles 96,844,482  {225,045,694) - - {225,045,694}

Redeemable prefarence shares 40,414,403 84,662,104} - 133,426,364} 51,235,740)

Trade and Gther payables 8.085,661 (8,067,799) (8,085,661) -

282 820,047  {470,281.8B45)  (52,080,236] (131,938,037} (276,281,434}

Fair values

Fair values versus carrying amounts

Tha fair values equal carrying amounts as et 30 June 2012 as well as 30 June 2011,
Foreign exchange risk

The Group's exposure to foreign currency risk at reporting date wag as follows, based on notionat amaounts:

Consolidated
InAUD AUD NZD AUD NZp
30 Juna 2012 26 Juna 2011
Current related party receivables g 2,802 3,633
Non current related party receivabies - - - -
Gross balance sheet exposure - - 2,802 3,633

Interest rate risk

The maximum exposure 1o credit risk by class of recognised financial assets at reporting date, exciuding the value of any
collateral or other security he'd is equivalant 1o the carnrying value and claasilicotion of those financisl assets (net of any
HovISons) as presented in the statement of financial posttion.

fnterest rate risk is managed using a rax of floating and fixec rate debt This I3 achievad by entering imo interest rate

Ewaps.
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23 Financial Instruments {continued)

Interast rate risk {continued}
Consalidated

. Carrying amount
In AU ) ' : 2012 2011

Fixed rate instruments : }
Financial assets . - ] . o 4,213,499 8,078,844

Financial liabilities 1158,660,875) {1137,258,885)
(154,447,476} 131,179,941}

Variable rate instruments
Financial assets
Financial lighilities

28,800,343 20,258471
{125,478,725) {137.475,501)
{95,878,382) (117,216,030}

The Group does not have any material credit risk expasure to any single recaivabls or Group of receivables under financial
instruments entered into by the Group. The frade receivables balance at reporting date does not include any
counterparlies with external credit ratings. Custormers are assessed tor credit worthiness using the criteria detalled above.

Sensitivity analysis _ o o R
A change of 100 basis points in intérast rates at the reporting date would have increased/{decraased) profit or loss hy the
amounts shewn below. This enalysis assumes that all other variables, in particutar foreign currency rates rermain constant.

Consolidated profit or loss

2012 2011
100 bp 100 bp 100 bp increase 100 bp
. ] increase decrease decrease
Financial assets 10,032 {10,032} 202,595 {202,596)
Financial lishilities {125,737 125,737 {165,491} 159,491
{115,708 115,705 43,104 {43,104
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24 Qperating Inases
lLeoases as lesses

Non-cancefiable operating lwage 1entsls ate payable as fcllows;

25

26

27

28

in AU

Less than one yesr
Betwser one and tive years
Maorg than live veats

Capltal expanditure commitments

Thara were no capits? exper cilure commitments as at 30 June 72012 (2011 ril

LContingent liabilities

The Director's are not eware of any contingant iisbilties as 2! reporiing date.

Employes compeansastion commitments
Key management personnel

Sherl-tarm benetits
Past Employment benetits

Reconciliation of cash flows from oparating activitles

n AU
Cash flows from operating activities
Loss tor the period

Adijustments for:

Net Linance axpense

Daprecistion and amortisalicn

Income Llex axpanse

Impairment ioss

Net profit on sele of investiment

Loss on disposal of PPE

Net profit on sele of associnle

Oparating profit hefore changes in working capital
and provisions

Changa ir trade ard olher receivables
Change in ather assels

Change n trade and othe payabies

Chanye in previsions and empicyee benelits
Change in tax calances

Net intarest paid
Ihcorne laxes paid
Net cash from operating activitias

Note

HY

22
21

Consolidated
2012 201%
4,954,031 4,363,782
19,700,106 18,333,018
11,880,251 16,168,427
36,484,383 37,526,188

Consolidated

Wz Fota )

22N .01 1,348,300
143,704 104,244

2384, 771 1,452 544

Consolideted

2012 2011
(16,241,182)  [6.512,624)
31,285,562  31,237.417
6,543 857 6,980,718
866,504 989,521
9,000,000 6,095,815

- (238269971

8,791 .
{1,152,113) -
30,317,408 14,624,850
1,668,448 529,837
{84,505 148,777
780,639 2,048,303
720,291 631,464
248,381 (2115521
30,84/,680  156'0,072
112,678,746 113,302,394]
S,113 1.510,463

20 635, 830 3518141
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79 Group entitiss
Uithmata controlling party

The ultimate controling paity of the Group is honbridge Fund Il LP. The ultimate controdiing party was the sams

in the priof reporting pernod.

Pasent entity
Heaithbridge Entarptises Pty Lid

Siynifteant subsidiaries

Heslthitidge 'VF Holdings Py Lid
Haalthiridge Shared Services Py Lid
Heslthinidge Repromed Pty Ltd
Repromed FinsncePty Ltd

Repramead Holdings Pty Ltd
Frepromed NZ Helding Py Ltd
Repromed Austratia Pty Lid

Adelside Fartifty Centre Pty Lid
tonash IVF Heidings Pty Lid
Monash IVF Finance Py Ltd

Monash IWE Pty Ltd

Wastay Monash (VF Pty Ltd”
Weslry Manash JV*

Monash Reproductive Pathology and Genstics Piy Lid

Mapash Ultrasound Pty Ltd

Heshhbridge Propesty Holdings Pty Lid
Heatthbridge Property Hawaharn Pry Lid
Mazithbridge Obstetrics Holdings Pty L
Healthbridge CMS Py Lid

Healthbridge Hawthom Holdings Pty Lid
Haalibhridge Mawthormn Finance Pry Lid
Hoahbbridge Hawthom Pty Litd

Courry of incorperation

Australia

Austraiia
Australia
Austiralia
Australia
Australia
Australia
Australia
Australia
Australia
Australis
Australia
Australia
Australia

Austratia
Australia
Australia
Australia
Austrglia
Australia
Australia
Australia
Austealia

Ownershlp interest

2012

100.0%
100.0%
98.3%
98.3%
98.2%
98.3%
983%
98.3%
77.0%
1740%
T10%
45.2%
46.2%

77.0%
50.1%
100.0%
00.0%
1 00.0%
920%
81 5%
81.5%
81.6%

2041

100.0%
100.0%
98.3%
98.3%
98.3%
B8.3%
28.3%
58.3%
77.0%
770%
77.0%
48.2%
16.2%

©77.0%

77.0%
100.0%
100.6%
100.0%
92.0%
Bl 8%
B1.5%
81.6%

* The Group’s majority owned subsidiary Morash IVE Py Lid, hoids a 80% interest in these entities as at

30/0B/12 42011: 60%).
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Healthbridge Enterprises Pty Lid

Notes to the financial statements {continued}
For tha year ended 30 June 20712

30 Parent entity

Company

n AUD A0/06/2012 30/06/2011

H $
Result of the parant sntity
Loss for the periog 12,682,120} {2,085,704)
Other comprehensive income - -
Total comprehersive loss for ihe perigd 12,582, 1208 (2,085 794)
Financipl position of the parent entity at year end
Curtent assels 3,886,177 5,378,803
Totai assets 180,768,362 163,564,191
Current liabilities 460,722 50,068
Tolat liabilities $37,228,8868 11811522
Total aquity of the parent entitly comprising of;
Share caphal 48.513,860 48,812,142
Retained earnings 15,866,283  {3,363,183)
Total aquity 43 EEB 387 45,448,979

37 Subseguent evenis

On 2 Coteber 2012 a subsidiary, Monash IVF Hoeldings Py Lid, psid a fully franked dividend of $2.8 mitfion and
interest on its redeemabie praference shares of $2.2 million.

On 18 May 2013 @ subisidiary, Monash IVF Holdings Pty Ltd, paid 4 fully franked dividend of £1.7 miliion and
imerest on its redeernabie prefetence sharas 0f $1.3 mililion,

On 1 Janiary 2013 the company acquired a B5% interest in the Kuala Lumpur Fertility and Gynagcology Ceontre
8 premies (VF clinkg in Xuala Lumpur, Malaysia, The acguisition price and the results of the business do not
rnateriaily impact the group. The vendor being the orimaty Doctor et the Cling 1etains a 35% intergst in the
busingss.

The properly owned by the subsidiary Hoalthixridge Property Heawtharn Pty Lid and the plant and equipmont
owned by Heaithbridge Hewthom were sold in Decamber 2012,

Other than disglosed above, thare bas not arisen in the interve: between the end of the tinancial year snd the
data of this repert any tem, transaction o avent of 2 enpterial and unusual rature likedy, in the omnion of the
directors of the Company, 10 altect mgndicantly the operslions of the Group, the resuits of those sparetions, of
the state of aitars of the Group, n futule finencal periods,

32 Auditors’ remuneration

Consotldated
In AU 2012 2Mm
Audit services
Auditors ol the Corrpany
KPRIG Australia:
Audt and review of financial repons 156,100 149,200
166,100 149,300
Other services
Auditors of the Company
KPMG Austrafia
Other assurance servicas 4,650 88,600
Financial stntement preparaton 45,000 45,000
Taxation services 112 455 84,044
“H0 108 217 843
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Healthbridge Entarprises Pty Lid

Notes to the financial statements {continuad)
Fot the year ended 30 Jung 2012

33 Related party transactions
Transactions with key managament personnel and related parties
Transactions hetween refated parties are on norma! commercial terms and canditions no moie favourable than
these avedlable 10 other parties unless otherwise stated.

Dutstandiny balances

Consolidated
nAUD 2012 2011
Other assets - noa-currant .
Repromed Menagemant Trust 25,004 25,000
Maragement of Monzsh IVF Holdings Pty Lid and ther relatad parties 1,792,234 1,763,234
Manegament of Hes thiiridge ChS Pty Ltd and theif related partias 600,284 £00.284

2518518 2913518

Redesmable preference shares

Shareghotders of the Group 15,312,772 15,112,772
Promissary notss
Sharaholders of the Group 74,824,939 86,820,880

Intorest payabis or pald for Fiedeamable proference sharos and promissocy notes
Shareholders of the Group 46,511,580 23,818,045

Hepromed Managemant Trust, Monash Managemant and Healthbridge CMS loans wete provided to
manegament ta 1ske equity ownarships into Healthbridge Repromed Ply Lid, Monash IVF Hoidings Pty Lid end
Heattrbridge CMS and controlled entities respectively The Loan to Monash managerment acciues 5 per cent
interest and iha loan to Healthkridge CMS Management accrves 10 per cent interest per annum. Loens ere
secured by any payment dug to management and shares held. These Inans are repayable on the date or which
arnployment of sedvices providing by management cogsas, oF on the dirte when shares are sold.
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Healthbridge Enterprises Pty Ltd
Director's declaration
n the opinion of the directors of Heslthbridge Enterprises Pty Ltd {the "Company''}:

a) the financial statements and notes that are set out on pages 5 10 40, are :n accerdance with the Corporations
Act 2001, including:

(i} giving a true and fair view of the Group's financial position as at 30 June 2012 and of it's performance
for the financial year ended on that date; and

(il complying with Australian Accounting Standards (including the Austrafisn Accounting interpretations),
other mandatory professional reporting requirements to the extent described in note 2, and the
Corporations Reaulations 2007; and

b} There are reascnable grounds 10 believe that the Company will be able to pay its debts as and when they
hacome due and payable.

¢} The financial report else complies with international Financial Reporting Standards as disclosed in note 2(a).

Signed in accordance with a resolution of directors.

Richard Henshaw
Director

31-May-13
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) giving a true and fair view of the Group's Enancial position as at 30 Jure 2012 and of it's performance
ior the financial year endad on that date; and

fil  complying with Australian Accounting Standards (ingluding the Australian Accounting Interpretations),
other mandatory professional reporting requirerments to the axtsnt described in note 2, and the
Corporations Regulations 2001, and

b There are reasonable grounds 1o believe that the Company will be able 1o pay its debts as and when they
becoms due and payable.

¢)  The financial report also complies with Intarnational Financial Reperting Standards as disclosed in note 2(a).

Signed in accordance with a resolution of directors.

(/U\—C-.&;\g\_:;

Richarg Henshaw
Director

31-May-13
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Independent auditor’s report to the members of Healthbridge Enterprises Pty Ltd

Report on the financial report

We have audited the accompanying financial report of Healthbridge Enterprises Pty Lid (the
company), which comprises the consolidated statement of financial position as at 30 June 2012,
and consolidated statement of comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year ended on that date, notes | to 33
comprising a sunmary of significant accounting policics and other explanatory information and
the directors’ declaration of the Group comprising the company and the entities it controlled at
the year’s end or from time to time during the financial year.

Directors’ responsibility for the financial report

The directors of the company are responsible for the preparation of the [inancial report that gives
a true and fair view in accordance with Australian Accounting Standards and the Corporations
Act 2001 and for such internal control as the directors determine is necessary to enable the
preparation of the financial report that is free from material misstatement whether due to fraud or
error. In note 2, the directors also state, in accordance with Australian Accounting Standard
AASB 10] Presentation of Financial Statements, that the financial statements of the Group
comply with International Financial Reporting Standards.

Audiwr's responsibility

Qur responsibility is to express an opinion on the financial report based on our audit, We
conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the financial
report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial report, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of the financial report that gives a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financial

repoit.

We performed the procedures to assess whether in all material respects the financial report
presents fairly, in accordance with the Corporarions Act 2001 and Australian Accounting
Standards, a true and fair view which is consistent with our understanding of the Group’s
financial position and of its performance.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001.

Auditor's opinion
In our opinion:
{a) the financial report of the Group is in accordance with the Corporations Act 2001, including:

(i)  giving a true and fair view of the Group’s financial position as
at 30 June 2012 and of its performance for the year ended on that date; and

(ii) complying with Australian Accounting Standards and the Corporations Regulations
2001,

(b) the financial report also complies with International Financial Reporting Standards as
disclosed in note 2.

AP

KPMG

Maurice Bisetto

Partner

Melbourne
31 May 2013
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