28 August 2014

Companies Announcement Office
Australian Securities Exchange
20 Bridge Street

SYDNEY NSW 2000

Dear Sir/Madam

Standard & Poor’s confirms Qantas rating not impacted

Please find attached information on Qantas Airways Limited published by Standard & Poor’s.

Yours faithfully

Andrew Finch
Company Secretary

Qantas Airways Limited ABN 16 009 661 901
10 Bourke Road Mascot NSW 2020 Australia
Telephone +61 2 9691 3636
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MELBOURNE ( St andard & Poor's) Aug. 28, 2014--Standard & Poor's Ratings
Services said today that Qantas Airways Ltd.'s announcenent of a statutory and
underlying | oss for the year ended June 30, 2014, has no i mredi ate i npact on
the 'BB+/ Negative/B ratings or outlook on the conpany. Qantas reported an
underlying | oss before tax of A$646 mllion for fiscal 2014, down A$832
mllion on the previous fiscal period s performance. Qantas' announcenent of a
new hol ding structure and a corporate entity for Qantas International has no

i mredi ate inpact on the ratings. Statutory results included A$2.56 billion

i mpai rment of Qantas International. No final dividend was decl ared.

Qantas' full-year results are broadly consistent with our expectation for the
rating. The inpairnment charge is noteworthy but of |esser inportance for
Qantas' overall creditworthiness than the underlying perfornance. The charge
i s noncash and in our view does not affect Qantas' fundanental risk profile.

Despite posting a negative underlying full-year result, Qantas recorded a
neutral, free-cash-flow position, which was achieved through the airline
scaling back its capital expenditure. Furthernore, liquidity remains strong
and the debt profile has inproved. There are early indications that sone key
drivers are noving in Qantas' favor: yields are expected to inprove through
nore manageabl e capacity additions in both domestic and international markets,
and the inproved unit costs provide evidence of progress with Qantas'
transformati on program Neverthel ess, we are m ndful of the speed at which
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Qantas' operating environnent can change, as well as the sizable restructuring
task still ahead.

The outl ook on the rating renmai ns negative. Key rating considerations include
the conpetitive dynam c of the domestic nmarket, containnent of |osses in the
i nternational operations, and continuing evidence that Qantas' transformation
program acconplishes its targets.

AUSTRALI A

Standard & Poor's (Australia) Pty. Ltd. holds Australian financial services
| i cence nunber 337565 under the Corporations Act 2001. Standard & Poor's
credit ratings and rel ated research are not intended for and nmust not be
distributed to any person in Australia other than a whol esale client (as
defined in Chapter 7 of the Corporations Act).
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