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67 Greenhill Rd 

Wayville SA 5034 

 

Correspondence to:  

GPO Box 1270 

Adelaide SA 5001 

 

T 61 8 8372 6666 

F 61 8 8372 6677 

E info.sa@au.gt.com 
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Grant Thornton Audit Pty Ltd ACN 130 913 594 
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389  
 

�Grant Thornton� refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as the 

context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm 

is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and 

are not liable for one another�s acts or omissions. In the Australian context only, the use of the term �Grant Thornton� may refer to Grant Thornton Australia Limited ABN 41 127 556 389 and its 

Australian subsidiaries and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited. 

 

Liability limited by a scheme approved under Professional Standards Legislation. Liability is limited in those States where a current 
scheme applies. 
 

  

 

AUDITOR�S INDEPENDENCE DECLARATION 

TO THE DIRECTORS OF SINO AUSTRALIA OIL AND GAS LIMITED  

 

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead 

auditor for the review of Sino Australia Oil and Gas Limited for the half-year ended 30 June 

2014, I declare that, to the best of my knowledge and belief, there have been: 

a No contraventions of the auditor independence requirements of the Corporations 

Act 2001 in relation to the review; and 

b No contraventions of any applicable code of professional conduct in relation to the 

review. 

 

 

GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 
 
 
 
 

S J Gray 

Partner � Audit & Assurance  

 

Adelaide, 29 August 2014 
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  Notes 30-Jun-2014 30-Jun-2013

  $ $

 Sales revenue  18,482,516 16,244,172 

 Cost of sales  (10,440,768) (7,918,568) 

     

 Gross profit  8,041,748 8,325,604 

     

 Other revenue  5,279 5,387 

Less expenses    

 Employee benefit expenses  (610,857) (112,342) 

 Interest expenses  - (162,339) 

 Share based payments expenses  - (48,000) 

 Administration expenses  (1,304,952) (799,792) 

Profit before tax 6,131,218 7,208,518

 Tax expense  (369,651) (324,883) 

Profit for the period 5,761,567 6,883,635

   

Other comprehensive income:    

Items that may be reclassified subsequently to profit or loss    

 Exchange differences on translating foreign operations  (2,422,275) 3,185,247 

Total comprehensive income for the period attributable to 
owners of the parent 3,339,292 10,068,882 

     

30-Jun-2014 30-Jun-2013

Earnings per share 9 

Basic earnings per share (cents)    

 Earnings from continuing operations  2.63 3.59 

 Earnings from discontinued operations  - - 

Total (cents) 2.63 3.59

Diluted earnings per share (cents)    

 Earnings from continuing operations  2.63 3.47 

 Earnings from discontinued operations  - - 

Total (cents) 2.63 3.47
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Notes 30-Jun-2014 31-Dec-2013

$ $

Assets    

Current    

 Cash and cash equivalents 5 7,319,406 8,719,858 

 Trade and other receivables 6 32,572,485 21,544,996 

 Other current assets  50,630 11,851,838 

Current assets 39,942,521 42,116,692 

Non-current    

 Trade and other receivables 6 671,178 - 

 Property, plant and equipment 8 12,006,050 6,713,756 

 Non-current assets  12,677,228 6,713,756 

Total assets 52,619,749 48,830,448 

�
Liabilities    

Current    

 Trade and other payables  9,935,291 9,494,206 

 Current tax liabilities  412,176 403,252 

 Current liabilities  10,347,467 9,897,458 

Total liabilities  10,347,467 9,897,458

Net assets 42,272,282 38,932,990 

Equity    

 Share capital 10 13,130,539 13,130,539 

 Reserves  2,217,151 4,639,426 

 Retained earnings  26,924,592 21,163,025 

Total equity 42,272,282 38,932,990
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Share  
Capital 

Share 
Option  

Reserve 

Foreign 
Exchange 
Reserve 

Retained  
Earnings 

Total  
Equity 

  $ $ $ $ $

Balance at 1 January 2014 13,130,539 48,000 4,591,426 21,163,025 38,932,990

Comprehensive income

 Profit for the period - - - 5,761,567 5,761,567 

 Other comprehensive income for the period - - (2,422,275) - (2,422,275) 

 Total comprehensive income for the period - - (2,422,275) 5,761,567 3,339,292 

Balance at 30 June 2014 13,130,539 48,000 2,169,151 26,924,592 42,272,282 
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Share  
Capital 

Share 
Option  

Reserve 

Foreign 
Exchange 
Reserve 

Retained  
Earnings 

Total  
Equity 

  $ $ $ $ $

Balance at 1 January 2013 756,238 - 301,249 12,767,188 13,824,675

Transactions with owners in their capacity as owners:

 Directors option scheme - 48,000 - - 48,000 

Comprehensive income

 Profit for the period - - - 6,883,635 6,883,635 

 Other comprehensive income for the period - - 3,185,247 - 3,185,247 

 Total comprehensive income for the period - - 3,185,247 6,883,635 10,068,882 

Balance at 30 June 2013 756,238 48,000 3,486,496 19,650,823 23,941,557 

��
�����
����������	
�����
����	����	�
�
������������	�	


�	���



��������	
�����
���������������	��� ��� �

��	�
��������������	�	����	��

��
�	�����������
������������������ �

���������	
���	�	


�	������������ ��

����������	
�������
���������
�������

  Notes 30-Jun-2014 30-Jun-2013

  $ $

Operating activities    

 Receipts from customers  10,300,656 14,734,454 

 Payments to suppliers and employees  (8,759,439) (8,180,921) 

 Interest received  5,279 5,387 

 Income tax paid  (333,035) (569,596) 

 Net cash from operating activities  1,213,461 5,989,324 

   

Investing activities    

 Purchase of property, plant and equipment  (1,874,154) (1,628,358) 

 Deposits paid on purchase of equipment  - (6,619,738) 

 Cash receipts from/(advances to) other parties  (379,266) 2,334,538 

 Net cash used in investing activities  (2,253,420) (5,913,558) 

     

Financing activities    

 Proceeds from issuing of convertible notes  - 3,211,588 

 Net cash from (used in) financing activities  - 3,211,588 

  

Net change in cash and cash equivalents (1,039,959) 3,287,354 

     

 Cash and cash equivalents, beginning of period  8,719,858 573,024 

 Exchange differences on cash and cash equivalents  (360,493) 417,470 

Cash and cash equivalents, end of period 5 7,319,406 4,277,848
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30-Jun-2014 31-Dec-2013

$ $

 Cash and cash equivalents 7,319,406 8,719,858 
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30-Jun-2014 31-Dec-2013

$ $

CURRENT

 Trade receivables 27,574,035 21,542,726 

 Other receivables 4,998,450 2,270 

32,572,485 21,544,996

    

NON-CURRENT   

 Trade receivables 671,178 - 

 Other receivables - - 

671,178 -
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30-Jun-2014 31-Dec-2013

$ $

CURRENT

 < 30 days 6,040,606 3,856,539 

 31-60 days 3,458,018 3,171,367 

 61-90 days 3,414,544 3,400,372 

 > 90 days 14,660,867 11,114,448 

27,574,035 21,542,726
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Drilling Well Maintenance Total

6 months to 30-Jun-2014 2014 2014 2014

$ $ $

Revenue    

 From external customers 17,923,311 559,205 18,482,516 

     

 Segment revenues 17,923,311 559,205 18,482,516 

 Interest revenue - - 5,279 

     

 Total revenues 17,923,311 559,205 18,487,795 

     

 Segment EBIT - - 6,131,218 

     

 Interest expenses - - - 

 Other expenses - - - 

 Income tax expenses - - (369,651) 

     

Net profit after tax - - 5,761,567
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Drilling Well Maintenance Total

6 months to 30-Jun-2013 2013 2013 2013

$ $ $

Revenue    

 From external customers 15,709,489 534,683 16,244,172 

     

 Segment revenues 15,709,489 534,683 16,244,172 

 Interest revenue - - 5,387 

     

 Total revenues 15,709,489 534,683 16,249,559 

     

 Segment EBIT - - 7,370,857 

     

 Interest expenses - - (162,339) 

 Other expenses - - - 

 Income tax expenses - - (324,883) 

     

Net profit after tax - - 6,883,635
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Drilling Well Maintenance Others Total

$ $ $ $

Total segment assets     

      

 30 June 2014 40,251,263 - 12,368,486 52,619,749 

 31 December 2013 40,108,320 - 8,722,128 48,830,448
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6 months to 
30-Jun-2014 

6 months to 
30-Jun-2013 

Weighted average number of shares used in basic earnings per share 219,429,028 193,170,400 

Weighted average number of shares used in diluted earnings per share 219,429,028 199,705,158 
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6 months to
30-Jun-2014 

Year to
31-Dec-2013 

Amounts in shares: 

 Shares issued and fully paid:   

 Beginning of the period 219,429,028 193,170,400 

 Shares issued on conversion of convertible notes - 7,177,628 

 Shares issued on Initial Public Offering (IPO) - 18,481,000 

 Shares issued to Lead Manager on successful IPO - 600,000 

Shares issued and fully paid 219,429,028 219,429,028
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INDEPENDENT AUDITOR�S REVIEW REPORT 

TO THE MEMBERS OF SINO AUSTRALIA OIL AND GAS LIMITED 

 

We have reviewed the accompanying half-year financial report of Sino Australia Oil and Gas 

Limited (�Company�), which comprises the consolidated financial statements being the 

statement of financial position as at 30 June 2014, and the statement of profit or loss and 

other comprehensive income, statement of changes in equity and statement of cash flows 

for the half-year ended on that date, notes comprising a statement  or description of 

accounting policies, other explanatory information and the directors� declaration of the 

consolidated entity, comprising both the Company and the entities it controlled at the half-

year�s end or from time to time during the half-year. 

Directors� responsibility for the half-year financial report 

The Directors of Sino Australia Oil and Gas Limited are responsible for the preparation of 

the half-year financial report that gives a true and fair view in accordance with Australian 

Accounting Standards and the Corporations Act 2001 and for such controls as the directors 

determine is necessary to enable the preparation of the half-year financial report that is free 

from material misstatement, whether due to fraud or error. 

Auditor�s responsibility 

Our responsibility is to express a conclusion on the consolidated half-year financial report 

based on our review.  We conducted our review in accordance with the Auditing Standard 

on Review Engagements ASRE 2410 Review of a Financial Report Performed by the 

Independent Auditor of the Entity, in order to state whether, on the basis of the procedures 

described, we have become aware of any matter that makes us believe that the half-year 

financial report is not in accordance with the Corporations Act 2001 including: giving a true 

and fair view of the  Sino Australia Oil and Gas Limited consolidated entity�s financial 

position as at 30 June 2014 and its performance for the half-year ended on that date; and 

complying with Accounting Standard AASB 134 Interim Financial Reporting and the 

Corporations Regulations 2001.   

 

 

  

 



 
 

   

As the auditor of Sino Australia Oil and Gas Limited, ASRE 2410 requires that we comply 

with the ethical requirements relevant to the audit of the annual financial report. 

A review of a half-year financial report consists of making enquiries, primarily of persons 

responsible for financial and accounting matters, and applying analytical and other review 

procedures.  A review is substantially less in scope than an audit conducted in accordance 

with Australian Auditing Standards and consequently does not enable us to obtain assurance 

that we would become aware of all significant matters that might be identified in an audit.  

Accordingly, we do not express an audit opinion.  

Independence 

In conducting our review, we complied with the independence requirements of the 

Corporations Act 2001.   

Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that 

makes us believe that the half-year financial report of Sino Australia Oil and Gas Limited is 

not in accordance with the Corporations Act 2001, including: 

a giving a true and fair view of the consolidated entity�s financial position as at 30 June 

2014 and of its performance for the half-year ended on that date; and 

b complying with Accounting Standard AASB 134 Interim Financial Reporting and 

Corporations Regulations 2001. 

 

 

 

GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 
 
 
 
 

S J Gray 

Partner � Audit & Assurance  

 

Adelaide, 29 August 2014 

 


