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ASX ANNOUNCEMENT 16 September 2014

CAPE ALUMINA'S NON ASSOCIATED DIRECTORS MAKE
RECOMMENDATION TO ACCEPT METROCOAL'S TAKEOVER OFFER

Highlights

• Cape Alumina Umited'B (Cape) non-aeeociated directors reconynend, in the Target's Statement releaeed
today, that In the abeence of a superior propoeal, Cape'e ehareholders accept MetroCoal'e ofF-marlet
takeover bid made under Its Bidders Statement dated 19 August 2014 (as supplemented on 27 Au{ st
2014) (OW.

• MetroCoal's OITer revrever*8 a premlum of approximately 35% to the 20 day VWAP (to 1 AugAR 2014)
for each Cape share'.

• The Independent Expert hae concluded thatthe Offer Price of 1 MetroCoal Share for every 1.3 Cape
Shares held le both fair and reasonable to the Cape Shareholders.

• If the takeover bid IS successful (where MetroCoal achieves 100% ownership of Cape), the merged entity
will hold eodenslve baudte tenemer*8 In Cape York, Inducing the Bal.Ddte Hills Project 88 well 88 an
Interest In over 4 blillon tornes of thermal coal Inthe Suat Baeln andover $6 million In OSS|L

• If Me¢roCoal achieves 100% ownerehlp of Cape Its cash reeervee will be available to accelerate the pre-
feasibility stucies and envirormental approvals for the Baudte Hills project

• Both the Bidder'e Statement (Blddets gtaterner  and the Target'e Staternert Garases Stntarneril are
available on the ASX website.

Cape's non-asiodated Directors' state that their recommendation Is bied not orlly on the amessmert of the
Independert Expert but aleo on the vie# that succeeeld development of the Bal.Ddte HI118 Project will require
8*lificant addtional funde in the short tean and that the MetroCoal Offer provides ehort temi funcing certainty
which will enable the companyto progreee the development of the Bal.Ddlte Hills project In a timely manner.

The non-associated DIrectors polrt Od that  the combined company will have better access to flnding and
better pro®pectB for developmert of the Bal.Ddte Hills project than Cape Alumina on Im own'

Theystate also that Cape has Insumdent cash resources to effec:Ovely progress the developmet of the
Balodte H  project, at a ute and h a liiefr!me to alow It to benefit from the mengthmlig baindle ni,drL
w hoct raling signlicart addijonal cash In the short term& probably on l favolnble termni. The combined
cash of both compmles (A$7.9 milon at 30 June 2014) wil provide short term fuidhg oertahty =xi wII
better posltion the Company to admnoe the BaLD(Re HIS project and taloe advintage of the emerghg
favourable nult condtions.

  8=,d in thi hiplid O#ar pdco of M,troihi *4.09cdch h the 20 0 VkVAP (to l A  t 2014) for M,tro,har=.
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The non-associated Dlrectors also cor*m that h the event that the MetroCoal Offer Is not sucoessful ape
woukl nAA,1 to rame additional funds to progress the developmd of the BaLD* HIB project and repay the
loan from MetroCoal (refer to section 3.6) In an environment where equRy Is dlmcu It for *inlor ecploration
companies Ike Cape to raBe and such equty would kely be priced at a signlflcant dk„„vt tothetradhg
price of Cape Shares. N funding was raised by means of a pro-mta rights Issue, Cape Sh eholders wodd
need to onntrbute addklonal fuids or otherwlse have the  respedve sh,eholdings dlluted.

MetroCoal wishes to re foroe the pohts rpde bythe non-assodated [*ectors h the Tuget's Ratement
regardhg the beneflm to Cape shareholders of acoepti,ig the offer and to highight the chalenges fadig
julor =plail* compiles seeking to rabe finds.

MetroCoal Irges all CH)( sh=eholders to acoept the Offer.

The Offer doses on 3 October 2014, unless otherwise ectended.

For further Information please contact:

.Mt.08/0
Chief Execltive Omcer
Phone: +61 (7) 32493040 Fax: +61 (7) 324930dll
Email: admin¤metrocoal.comau
Postal Adcreee: GPO Box 122, Blebane OLD 4001
Futher Information on MetroCoal can be foold on ou website vAw,-matrocoal.coni.2,1
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