


IMPORTANT
INFORMATION

This document has been prepared by Stanmore Coal Limited (“Stanmore
Coal") for the purpose of providing a company and technical overview to
interested analysts/investors. None of Stanmore Coal, nor any of its related
bodies corporate, their respective directors, partners, employees or
advisers or any other person (‘Relevant Parties”) makes any
representations or warranty to, or takes responsibility for, the accuracy,
reliability or completeness of the information contained in this document, to
the recipient of this document (“Recipient”), and nothing contained in it is, or
may be relied upon as, a promise or representation, whether as to the past
or future.

The information in this document does not purport to be complete nor does
it contain all the information that would be required in a disclosure
statement or prospectus prepared in accordance with the Corporations Act
2001 (Commonwealth). It should be read in conjunction with Stanmore’s
other periodic and continuous disclosure announcements lodged with the
Australian Securities Exchange, which are available at www.asx.com.au.

This document is not a recommendation to acquire Stanmore Coal shares
and has been prepared without taking into account the objectives, financial
situation or needs of individuals. Before making an investment decision
prospective investors should consider the appropriateness of the
information having regard to their own objectives, financial situation and
needs and seek appropriate advice, including financial, legal and taxation
advice appropriate to their jurisdiction. Except to the extent prohibited by
law, the Relevant Parties disclaim all liability that may otherwise arise due
to any of this information being inaccurate or incomplete. By obtaining this
document, the Recipient releases the Relevant Parties from liability to the
Recipient for any loss or damage that it may suffer or incur arising directly
or indirectly out of or in connection with any use of or reliance on any of this
information, whether such liability arises in contract, tort (including
negligence) or otherwise.

This document contains certain “forward-looking statements”. The words
“forecast”, “estimate”, “like”, “anticipate”, “project”, “opinion”, “should”,
“could”, “may”, “target” and other similar expressions are intended to
identify forward looking statements. Indications of, and guidance on, future
earnings and financial position and performance are also forward-looking
statements. You are cautioned not to place undue reliance on forward
looking statements.
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Although due care and attention has been used in the preparation of
forward looking statements, such statements, opinions and estimates are
based on assumptions and contingencies that are subject to change without
notice, as are statements about market and industry trends, which are
based on interpretations of current market conditions. Forward looking
statements including projections, guidance on future earnings and
estimates are provided as a general guide only and should not be relied
upon as an indication or guarantee of future performance.

Recipients of the document must make their own independent
investigations, consideration and evaluation. By accepting this document,
the Recipient agrees that if it proceeds further with its investigations,
consideration or evaluation of investing in the company it will make and rely
solely upon its own investigations and inquiries and will not in any way rely
upon this document.

This document is not and should not be considered to form any offer or an
invitation to acquire Stanmore Coal shares or any other financial products,
and neither this document nor any of its contents will form the basis of any
contract or commitment. In particular, this document does not constitute
any part of any offer to sell, or the solicitation of an offer to buy, any
securities in the United States or to, or for the account or benefit of any “US
person” as defined in Regulation S under the US Securities Act of 1993
(“Securities Act”). Stanmore Coal shares have not been, and will not be,
registered under the Securities Act or the securities laws of any state or
other jurisdiction of the United States, and may not be offered or sold in the
United States or to any US person without being so registered or pursuant
to an exemption from registration.

Mearketable Reserves Note: The Marketable Coal Reserves of 94Mt is
derived from a JORC compliant run of mine (ROM) Probable Coal Reserve
of 117.5Mt based on a 14.8% ash product and predicted yield of 80%. The
94Mt marketable reserve is included in the 287Mt total JORC Resource
(18Mt Measured + 187Mt Indicated + 82Mt Inferred Resource).

Competent Persons Statement:

The information in this report relating to the Belview Project exploration
results and coal resources is based on information compiled by Mr Troy
Turner who is a member of the Australian Institute of Mining and Metallurgy
and is a full ime employee of Xenith Consulting Pty Ltd. Mr Turner is a
qualified geologist and has sufficient experience which is relevant to the
style of mineralisation and type of deposit under consideration and to the
activity which he is undertaking, to qualify as Competent Person as defined
in the 2012 Edition of the “Australasian Code for Reporting of Exploration
Results, Mineral Resources and Ore Reserves”. Mr Turner consents to the
inclusion in the report of the matters based on the information, in the form
and context in which it appears.

The information in this report relating to all other project exploration results
and coal resources is based on information compiled by Mr Troy Turner
who is a member of the Australasian Institute of Geoscientists and is a full
time employee of Xenith Consulting Pty Ltd. Mr Turner is a qualified
geologist and has sufficient experience that is relevant to the style of
mineralisation and type of deposit under consideration and to the activity
which he is undertaking, to qualify as Competent Person as defined in the
2004 Edition of the JORC Code. Mr Turner consents to the inclusion in this
document of the matters based on the information, in the form and context
in which it appears.

The information in this report relating to coal reserves is based on
information compiled by Mr Richard Hoskings who is a member of Minserve
Pty Ltd. Mr Hoskings is a mining engineer, a Fellow of the Australian
Institute of Mining and Metallurgy (AusIMM) and has the relevant
experience (30+ years) in relation to the mineralisation being reported to
qualify as a Competent Person as defined in the “Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves
(The JORC Code 2004 Edition)”. Mr Hoskings consents to the inclusion in
the report of the matters based on the information, in the form and context
in which it appears.



ASX Code

Share price

Shares

Market cap

Cash

Share ownership Large resource base

SMR Total JORC Resource*
933.2 Mt
A3$0.0852 Measured and
indicated JORC
209.1m Resource?
231 Mt

$17.8m?2 , JORC Marketable
REREIWES
A$18.1m?3 94 Mt

1. Refer to Marketable Reserves Note (p.2) , JORC Probable Reserve (ROM) of 117.5 Mt « 2. As at 27 October 2014 « 3. As at 30 June 2014 ¢ 4. 18 Mt Measured, 212.7 Mt Indicated, 702.5 Mt Inferred
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LOCATED IN QUEENSLAND’S

stanm;}recual | |
PREMIER COAL BASINS

GUEENSLAND
PROJECTS

LEGEND

Emerging Bowen Basin coking coal producer at Belview

= Belview hosts high quality underground coking coal on existing rail line

= First coking coal exports planned from Belview in 2018

Pipeline of additional coal projects

= Lilyvale hosts underground coking coal in the German Creek seam 54
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= The Range (Surat Basin) open-cut 5 Mtpa (low emission) export thermal
coal at feasibility stage

= Other prospective thermal, PCI and coking deposits in the Bowen and
Surat basins

Well located for infrastructure

= Rail and port capacity for Belview is expected to be available in line with
development timeline

= Bowen Basin assets are adjacent to existing rail lines

= Surat Basin assets located within close proximity to proposed
Surat Basin Rail line

= No “take or pay” exposure
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Overview

B Sources of capital for exploring and developing coal projects include:

Grants & exploration support Limited

Private equity Some availability (in theory)

Strategic JV investment Limited

Equity capital markets Effectively closed

Debt capital markets Limited

®m The available “window” for these sources of capital varies over time as the coal price and

economic sentiment changes. The stage of the project is also key with respect to the
types of investors the project can attract

B In the current market non-traditional financing methods (ie exploration support) provide

a useful alternative source of capital to progress projects whilst preserving cash and
minimising headstock dilution

B These structures provide numerous benefits for both parties and retain flexibility at the
project level to carry out further development and capital raising initiatives
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Timing is critical: the coal price cycle typically drives
Investment decisions in the industry

m Significant fluctuation in the coal price over the last decade highlights the cyclical nature of the industry

B The price boom of 2008-2011 resulted in many new projects being developed. This new wave of supply has

resulted in a material reduction in price for both thermal and metallurgical coal despite the demand profile
continuing to grow

B Coal price expectation impacts transaction values and the share price of all listed explorers and producers

Coal price over time (AUD and USD)
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Project level equity has been an important source of
development capital in the coal market historically

B Through development milestones and approvals, project capital raisings such as equity sell-downs
can realise significant value for project owners. Recent examples include:

> Maules Creek: Project owner achieved a 45% higher implied EV/Resources transaction for the
J-Power sell-down compared to the Itochu sell-down less than a year earlier. This increase in
project value can be attributed to the project attaining rail and port allocations in addition to
project debt financing during the period; and

> Narrabri achieved successive positive sell-downs as the asset neared production.

Target Asset Acquirer Price Paid Inte.r est EV Resources EV / Resources
Acquired

Oct-11 Maules Creek J-Power 370 10.0% 3,700 678 $5.5
Dec-10 Maules Creek ITOCHU 345 15.0% 2,300 610 $3.8
Aug-09 Narrabri Daewoo/KORES 125 7.5% 1,666 438 $3.8
Jul-08 Narrabri J-Power & EDF Trading 248 15.0% 1,653 438 S3.8
Feb-08 Narrabri Guangdong Yudean 68 7.5% 907 438 S2.1

Source: Company announcements, Stanmore analysis

® In a non-disrupted market many coal projects will be funded via project level (JV) investment by off-takers
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The stage of the project will influence the capital strategy
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Exploration/Concept phase

B Investors need appropriate investment
appetite to accept greenfield risk

m Potential value is primarily driven by
JORC Resource definition
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Pre-Feasibility phase

B Investors may be more strategic or
have end-user application to the
mine output

m Value is driven by economics of
resource body, key development
milestones typically JORC Reserves

Feasibility/Construction phase

m Value is driven by economics of current price
environment, ability to access critical
infrastructure to commercialise (water power
transport), development of marketing
channels, statutory approvals



Recent capital raising experiences — Clifford Project
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EXPLORATION
FUNDING (VIA
FARMIN)

®m Exploration agreement signed in 2013 with Japan Oil, Gas and Metals CLIFFORD PROJECT I stanmorecoal l
National Corporation (“JOGMEC”) to provide A$4.5 million over 3 years -
to earn up to a 40% economic interest in the Clifford Project LEGEND 3
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®m Exploration support agreement signed in 2013 with Taiheiyo Kouhatsu
Inc. (“Taiheiyo”) supported by the Japan Oil, Gas and Metals National
Corporation (“JOGMEC”) to provide AS688k to fund drilling and coal
quality testing activities at the Belview Project

m Taiheiyo undertakes promotion activities for the coal in Japan

® The Belview Project is an underground, metallurgical coal project that
will produce a high quality coking coal with a secondary PCI product

’

Recent capital raising experiences — Belview Project
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Recent capital raising experiences — The Range Project

®m Exploration support agreement signed in 2012 with Taiheiyo Kouhatsu
Inc. (“Taiheiyo”) supported by the New Energy and Industrial Technology
Development Organisation (“NEDQO”) to provide A$1.2 million to fund
drilling activities at the Bankable Feasibility Study phase of The Range

Project

B The Range Project is an open cut, high quality thermal coal project that
will produce a high energy, low emission product suitable for the key

Asian economies
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EXPLORATION
FUNDING

100%|OWNED

MA ING &
OFFTAK PPORT

- e e e e o o o e e o e e e e e e o

\
* 2
s ¢
—24°30°5 2 'f.(l
%

THE RANGE PROJECT |

WICET Port ff/
350km //

9\°?f'
¥
S/l COLLINGWOOD
) A 229M
—24°00°S/ ; ;I (Cockatoo Coal)
Dé? 1
§)
t."s?' ;
q9 )]
\ W e MLAS55010 BOTTLETREE
- I (SE OLD Coal)

Wandoan

XSTRATA MO

o

MLAs N

J  MLA55009
—24'15'S N Guluguba /
DT EPC
¢ \ 2030
84 Mt {

(Cockatoo Coal)

(SE QLD Coal)

150"00°E

Brisbane Port \
400km

stanmorecoal'

QUEENSLAND

LEGEND

- Stanmore Coal EPC

- Stanmore Coal MLA

W Pi
MLA

MDLA

12




Capital raising trends — when will the equity market window
for coal reopen?

B The cost of extraction from existing mines increases over
time as the resources typical get deeper and the mines

deplete. Thermal coal spot price versus 90" percentile cost

> Itis estimated that approximately one quarter of
5180

Queensland’s coal mines operate at a loss, including half
of all thermal coal production.? $150
: : : : =
m If market prices stay around this level for a sustained period, & izg
. . (wa]
three things are likely: =)
. . i : . " : = 8=
> Existing mines will close — supply side rationalisation will =
. = 380
continue =
> New and replacement mines will be delayed — $30
incentivisation price for new coal projects is typically -
higher than current spot prices O e ey & cuks BREE

Mewcastle spot price
Mewcastle spot price forecast

> More coal fired power stations will be built in Asia — coal
is the most reliable and cost effective fuel source for
electricity generation

Source: Wood Mackenzie Coal Supply Service and Coal Market Service

B These factors are likely to lead to a bounce back in coal prices
and investor sentiment in the future. The seeds of the next
cycle in coal are now being sown.

Source 1: Queensland Resources Council, May 2014
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Some final words of encouragement

When everything seems to be
going against you, remember
that the airplane takes off
against the wind, not with it.

- Henry Ford
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