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Cautionary statement 
Certain sections of this report contain forward-looking 
statements that are subject to risk factors associated 
with, among others, the economic and business 
circumstances occurring from time to time in the 
countries and sectors in which the Astron Group 
operates. It is believed that the expectations reflected in 
these statements are reasonable but they may be 
affected by a wide range of variables which could cause 
results to differ materially from those currently projected.

Competent Person’s Statement
The information in this report that relates to Exploration 
Results and Mineral Resources is based on information 
compiled by Mr Rod Webster, a Competent Person who 
is a Member of the Australasian Institute of Mining and 
Metallurgy and Australian Institute of Geoscientists. Mr 
Webster is a full time employee of AMC Consultants Pty 
Ltd and is independent of DMS, the owner of the Mineral 
Resources. Mr Webster has sufficient experience that is 
relevant to the style of mineralisation and type of deposit 
under consideration and to the activity being undertaken 
to qualify as a Competent Person as defined in the 2012 
Edition of the ‘Australasian Code for Reporting of 
Exploration Results, Mineral Resources and Ore 
Reserves’. Mr Webster consents to the inclusion in the 
report of the matters based on his information in the 
form and context in which it appears.
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During the coming year, we will 
remain focused on developing 
our mineral sands mining 
assets, with a particular focus  
on fundraising activity for the 
Donald Project, and continuing 
the work done on developing 
processes to produce low-cost 
high-quality zircon and 
titanium chemicals and metals. 

About Astron 

Astron Corporation Ltd (“Astron”) is 
domiciled in Hong Kong and listed on 
the ASX. Astron is a zircon and titanium 
mineral sands focused business.

Astron’s main focus is developing its to 
wholly owned mineral sands projects, 
the Donald Project in Australia and the 
Niafarang project in Senegal. Astron 
has spent a considerable part of the last 
year optimising the definitive feasibility 
study for the Donald Project. 

The Donald project is one of the largest 
known zircon and titanium resources in 
the world.

The Niafarang project in Senegal, West 
Africa, is a large coastal mineral sands 
high-grade deposit, to be exploited 
using simple dredge mining and 
processing method. Astron is currently 
undertaking further work on the 
application for a mining licence for the 
Niafarang Project.

Astron has continued to build on its 
unique 25 year track record in China 
as a Chinese-Australian company 
in developing, selling and marketing 
zirconium and titanium products. 
Astron has significant research and 
technology capabilities in titanium 
and zirconium metal and chemical 
processes. Astron continues its Chinese 
mineral sands trading business to 
maintain close relationships with all of 
its key customers. Astron continues 
to develop its technical capabilities of 
producing zircon and titanium metals 
and chemicals.

Astron is also considering other 
projects, including investigating 
possibilities in the United States of 
America. 
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Highlights and  
key objectives

Astron’s key objectives for the next 12 months are focusing on funding and developing 
the Donald Project and the Niafarang project. This includes arranging funding and 
EPC contracts for the Donald Project primarily through the ongoing negotiations 
with CMEC under the proposed EPC funding and any contract mining arrangements 
for the Niafarang project. Astron’s Chinese activities will be focused on marketing, 
developing markets for the Donald and Niafarang projects and ongoing research and 
development. Astron will also consider any other opportunities.key customers. Astron 
continues to develop its technical capabilities of producing zircon and titanium metals 
and chemicals.

Astron is also considering other projects, including investigating possibilities in the 
United States of America. 

Niafarang 
(Senegal) 

Astron Corporate 
Office and Donald  

Mineral Sands

Astron 
Yingkou

Astron Corporation  
Limited Hong Kong

Astron  
Shenyang

Corporate matters

Return of capital to shareholders of  
75c per share as a result of the capital 
gain made by Astron Limited from the 
sale of its Chinese processing companies 
to Imerys in 2008, which was free of 
capital gains tax in Australia. 

After a significant delay, Astron was 
successful in its arbitration before the 
International Centre for Settlement of 
Investment Disputes (“ICSID”) against 
the Gambian Government, arising 
from the revocation of its licence and 
expropriation of its mining assets. The 
next stage is determining the damages, 
measured based on recovery of 
damages for lost profits.

Astron’s expenditure has been 
focused on developing the Donald 
Mineral Sands project, the Niafarang 
project and continued research and 
development.

75

Corporate matters
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Donald Mineral Sands Project

Funding:  
“�Entry into the framework 
agreement with China Machining 
and Engineering Corporation 
(CMEC) represents a significant 
step forward in development of 
the Donald Project, providing a 
significant part of the funding  
for this project. Negotiations of 
definitive terms continue, and  
the parties remain focused  
on concluding formal 
documentation.”  
Alex Brown, President

Mineral Resource: Updated Mineral 
Resource estimates for the Donald and 
Jackson deposits to comply with the 
JORC 2012 code requirements. 

Optimisation of the project: 
Optimized Donald Project in terms of 
optimizing mining method, technical 
process improvement, utilising Chinese 
equipment to achieve more competitive 
CAPEX and OPEX continues.

Approvals: A Cultural Heritage 
Management Plan has been approved 
for Donald project by Aboriginal Affairs 
Victoria in the first quarter of 2014. 

Work continues on other aspects of  
the relevant export approvals and  
work plan.

Niafarang (Senegal) Project Other matters

Further work undertaken 
in Senegal in relation to 
application for a mining 
licence for the Niafarang 
project licence, with the 
application lodged late 2013. 

Final public meeting 27 
October 2014

Astron continues to seek 
mineral sands deposits in 
USA for processing and sale 
in China.

Astron continued its trading 
activities in China, but at 
subdued levels due to price 
declines and soft demand, 
resulting in a loss for the 
period. 

27 $
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Chairman’s 
Report 

Dear Shareholder,

Astron remained focused during the 
year on its capital return to shareholders 
and its negotiation of a funding plan for 
the Donald Project in Victoria, Australia 
as well as progressing operations in 
China and Senegal.

Astron has also updated its Mineral 
Resource estimate for the Donald 
and Jackson deposits to comply 
with the 2012 JORC requirements, 
which represents an important step in 
progressing the project.

Further work is being undertaken in 
relation to the application for a mining 
licence for the Niafarang Project. 

Our other focus has been in the 
research and development of 
new production processes for the 
manufacturing of advanced chemicals 
and metals. We are currently 
investigating new technologies to 
produce lower cost metals and 
chemicals.

Finally, I provide an updated financial 
report on Astron’s performance during 
the year. Astron’s net tangible asset 
value per share decreased to 29.2 
cents, primarily due to the capital return 
of $.75 per share to shareholders, 
completed in May 2014. The group 
generated $5,147,761 in revenue during 
the year, a 60% decrease from the 
previous year, which resulted in a loss 
the year of $7,583,406.

During the coming year, we will remain 
focused on developing our mineral 
sands mining assets, with a particular 
focus on fundraising activity for the 
Donald Project, and continuing the 
work done on developing processes to 
produce low-cost high-quality zircon 
and titanium chemicals and metals. 

Together with Astron’s other board 
members, I thank you for your 
continued support as a shareholder.

 
Gerard King 
CHAIRMAN

“�Announcement of a framework 
agreement with CMEC for our 
Donald Mineral Sands Project”
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President’s  
Report 

OPERATIONS REVIEW 

Donald

The development of the Donald project 
continued during the period under 
review. Progress was made in a  
number of important areas.

In relation to regulatory matters, the 
next stage in obtaining the right to mine 
is the completion of a work plan. A draft 
work plan has been submitted to the 
Department of Primary Industries. A 
Cultural Heritage Management Plan is 
required prior to obtaining an approved 
work plan. Stage 1 site surveys were 
undertaken and completed during the 
reporting period. A development plan 
for stage 2 has been completed and 
work continues.

In relation to geology and mining, 
additional drilling and sampling had 
been undertaken on the Donald and 
Jackson mineral sands deposits. 
Importantly, Astron has now released  
a Mineral Resource estimate upgrade to 
comply with the JORC 2012 code. The 
maiden indicated Mineral Resource 
estimate for the Jackson deposit was 
announced on 30 July 2014.

Further work was undertaken to 
upgrade and optimise the definitive 
feasibility study, which was announced 
in July 2013.

Additionally, further engineering design 
for all plant designs, processes and 
costs was undertaken, along with 
revision of operational and capital costs 
including the use of dry mining utilising 
excavators and conveyor system.

No further land was purchased during 
the year.

Funding 

Astron’s primary focus has continued to 
be considering funding and optimisation 
options on the basis of this its feasibility 
study. As announced on 14 April 2014 
Donald Mineral Sands Pty Ltd has 
entered into a framework agreement 
with CMEC which sets out the parties’ 
intentions and the process for agreeing 
on an EPC contract for supply and 
installation of equipment for the MUP/
WCP for the Donald Mineral Sands 
project and assistance with funding 
the Project. While no formal definitive 
contracts have been entered into, 
the parties continue to work on the 
negotiations for these contracts.

This financial year has been both a challenging and a successful one 
for Astron. Pleasingly, Astron has delivered a maiden indicated Mineral 
Resource estimate for the Jackson deposit and the Mineral Resource 
estimates for the Donald and Jackson Deposits have been upgraded to 
comply with the JORC 2012 Code. The Group had a loss of $7,583,406 from 
operating activities which was due primarily to poorer trading conditions, 
additional capital expenditure and increased remuneration during the 
financial year. At 30 June 2014, the Group had $10,125,467 in cash and 
cash equivalents and term deposits on its statement of financial position, 
following the capital return of $0.75 per share completed in May 2014.

75c
capital return  
per share
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China operations

Work at Yingkou continued with the 
construction of additional infrastructure, 
construction of the zircon sponge plant 
and the purchase of equipment for the 
laboratory.

Astron’s technical consultants Mineral 
Engineering Technical Services Pty 
Ltd have confirmed that the proposed 
zircon washing process is feasible and 
capable of reducing the impurities in 
the Donald zircon sand enabling the 
production of a premium zircon product. 
Further development of separation plant 
was undertaken.

Senegal

While Astron has not yet been issued 
a mining licence in Senegal, work 
continued on the relevant components 
required for the small mining licence.  
The most significant of these matters 
are the environmental impact 
assessment, in particular the social 
acceptance for the Niafarang project, 
the Sustainable development plan and 
its inclusion into the PSE (Plan Senegal 
Emergent), and finalising the terms and 
conditions of the small mining licence 
convention.

America

Astron continues to pursue mineral 
sands deposits in USA for processing 
and sale in China.  

FINANCIAL PERFORMANCE

As at 30 June 2014, the Astron Group 
had a net asset value of $96,787,292. 
Around $10,125,467 of this amount is 
cash or cash equivalents. It is important 
to recognise that the net asset value is 
based on a book value for the Donald 
and Niafarang projects, which does 
not take any account of comparable 
valuations of other mineral sands 
projects.

Total revenue comprising sales, 
interest received and other income 
decreased from the prior year by 60% 
to $5,147,761. This mainly due to the 
substantial reduction in interest rates 
and lower trading volume and prices.

The decrease in inventory and payables 
is attributed to lower sales activity in 
the 2014 financial year. Available-for-
sale financial assets comprise shares 
in South American Iron & Steel, Altona 
Mining, Zambezi Resources and 
Greenpower Energy. The combined 
market value of these investments 
has combined market value of these 
investments has increased by $223,051 
from 30 June 2013. This increase 
has been credited to the financial 
assets available-for-sale reserve in the 
consolidated statement of financial 
position and impairment of available-for-
sale financial assets expense account in 
the consolidated statement of profit and 
other comprehensive income.

The increase in property, plant and 
equipment arises from land purchases 
at the Donald Project. The increase in 
intangible assets arises from development 
expenditure capitalised in respect of the 
Donald and Niafarang projects.

Optimisation and 
upgrade of definitive 
feasibility study 
continues

President’s  
Report  
continued
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The decrease in the net tangible asset 
value from 114.6 cps at 30 June 2013 
to 29.2 cps at 30 June 2014 primarily 
relates to from the return of capital 
where $91,859,839 was returned to 
shareholders in May 2014.

OTHER OPPORTUNITIES

Astron has identified a strategy to 
consider other projects. It is currently 
identified a number of possible projects 
in the USA that appear to be worthy 
of further investigation. While no firm 
decision has been made in respect of 
any of these projects, there are some 
that may be worth pursuing further. 
Once a decision is made by Astron 
regarding any of these projects we will 
announce the scope of further study 
and the prospects regarding the project. 

THE YEAR AHEAD 

For the coming year, Astron will 
be focused on the financing of the 
Donald Project in Victoria, bringing the 
Niafarang Project in Senegal closer 
towards production by obtaining a 
mining licence and commencing 
contract mining and continuing 
development of our research capability 
for zircon and titanium metals in China. 

During the financial year, the role of 
Chief Executive Officer has been filled 
by executive directors. Astron continues 
to monitor its staffing levels and is 
considering its long-term structure and 
other requirements. It has not yet been 
determined whether any change to 
Astron’s structure will be implemented 
and this is a matter currently being 
considered by the board. 

After the end of the financial year,  
Mr Ronald McCullough resigned as a 
director of Astron and will step down 
from his role as consultant on company 
projects in order to pursue other 
interests.

I would like to thank Ron for his 
significant contribution to Astron over 
the last 8 years and wish him well for his 
future endeavours.

Finally, I thank my team at Astron for 
their continued support, hard work 
and enthusiasm and I look forward to 
entering an exciting new phase with you.

 
Alex Brown 
President

$91.8m
returned to shareholders  
in May 2014
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Sustainable  
development 

Employees and other 
stakeholders

Astron Group currently has 58 
employees. We take our responsibility 
to our staff seriously through our human 
resources policies. 

Astron’s HR policies demonstrate care 
and concern for our staff and their 
training, development and happiness, 
as well as care and concern for our 
customers, suppliers and shareholders.

In Astron, salaries are based on 
competitiveness within the local market 
environment. Additionally, all employees 
have a variable performance-related 
bonus which is determined by pre-
agreed individual and team objectives. 

Profit-sharing and other bonuses 
relating to team contribution and the 
overall performance of the Astron Group 
are paid according to policy.

Astron’s programs are designed to 
encourage a young generation of local 
managers to gain experience quickly 
and to quickly provide real prospects of 
a satisfying and rewarding management 
position. Accordingly, Astron is a young 
person’s company – dynamic, vibrant, 
and enthusiastic.

Local communities	

Astron is committed to bringing 
positive change to the communities 
surrounding its mining operations. 
Astron’s Donald Project has been 
planned in close consultation with the 
local community to provide significant 
economic and social benefits to the 
community. Astron is also in the 
process of planning a community fruit 
farming initiative in Senegal, nearby 
Astron’s Niafarang Project. The social 
impact of the Niafarang project and 
acceptance of it has been the focus 
point during the year, in particular by 
focusing on communication strategies 
and information drives on small groups. 
The social campaign completion 
should coincide with the mining licence 
process. The EIA and EMP have 
been approved by the environmental 
technical team.

Environment

Astron strives to best-in-class 
performance in all aspects of 
environmental management. 
Compliance with all applicable legal 
requirements and legal codes of 
practice is seen as a minimum standard 
and we work to prudently reduce 
emissions and waste.

The Group is totally committed to 
continuing environmental vigilance and 
improved systems, controls and results 
such as the minimisation of all kinds of 
waste from mining and down streaming 
processes.

Astron’s sustainable development 
encompasses our commitment and policy 
towards our employees, local communities, 
health and safety, and the environment. 

58
employees in the 
Astron Group:

37
male

21
female
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The Board of Directors

The Board of Directors of Astron 
Corporation Limited is responsible 
for the corporate governance of the 
consolidated entity and is committed to 
achieving a high standard of corporate 
governance.

The Board of Directors at the time of 
issue of this report comprises:

•	 Gerard (Gerry) King (Chairman of 
Directors (Non-Executive))

•	 Robert (Bob) John Flew (Non-
Executive)

•	 Alexander (Alex) Brown (Managing 
Director/President)

•	 Mdm Kang Rong (Executive)	

Details of the qualifications and 
experience of each the above Directors 
(and Mr Ronald McCullough, who 
resigned after the date of the Directors’ 
report) are available in the Directors’ 
report. 

Gerard King, and Robert Flew are 
independent directors in accordance 
with ASX guidelines. Further information 
about the Directors is set out in the 
Directors’ Report.

Corporate Governance Policy

Astron Corporation Limited (“the 
Company”) is committed to 
implementing the highest standards of 
corporate governance. In determining 
what those high standards should 
involve, the Company has turned to the 
ASX Corporate Governance Council’s 
Corporate Governance Principles and 
Recommendations (“Principles”). The 
Company is pleased to advise that 
the Company’s practices are largely 

Corporate 
governance

consistent with those Principles. As 
gaining consistency with the Principles 
has been a gradual process, where the 
Company did not have certain policies 
or committees recommended by the 
ASX Corporate Governance Council in 
place during the reporting period, the 
Company has identified such policies or 
committees.

Where the Company’s corporate 
governance practices do not correlate 
with the Principles, the Company 
is working towards compliance. 
However, it does not consider that all 
the Principles are appropriate for the 
Company due to the size and scale of 
the Company’s operations.

1.	 Board of Directors

1.1	 Role of the Board

The Board’s role is to govern the 
Company rather than to manage it. In 
governing the Company, the Directors 
must act in the best interests of the 
Company as a whole. It is the role of 
senior management to manage the 
Company in accordance with the 
direction and delegations of the Board 
and the responsibility of the Board to 
oversee the activities of management 
in carrying out these delegated duties. 
The Board will be responsible for 
regularly reviewing the performance 
of senior management annually in 
accordance with Principle 1.2 and 
by way of both regular and annual 
performance review meetings. Annual 
performance reviews have occurred 
during the current reporting period 
in accordance with this process. In 
accordance with Principle 1.3, the 
board has undertaken performance 
evaluation of senior executives.
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Without intending to limit this general 
role of the Board, the principal functions 
and responsibilities of the Board for 
the purpose of Principle 1.1 include the 
following:

•	 Leadership of the Organisation: 
overseeing the Company and 
establishing codes that reflect the 
values of the Company and guide the 
conduct of the Board.

•	 Strategy Formulation: to set and 
review the overall strategy and goals 
for the Company and ensure that 
there are policies in place to govern 
the operation of the Company.

•	 Overseeing Planning Activities: the 
development of the Company’s 
strategic plan.

•	 Shareholder Liaison: ensuring 
effective communications with 
shareholders through an appropriate 
communications policy and 
promoting participation at general 
meetings of the Company.

•	 Monitoring, Compliance and Risk 
Management: the development of 
the Company’s risk management, 
compliance, control and 
accountability systems and 
monitoring and directing the financial 
and operational performance of the 
Company. 

•	 Company Finances: approving 
expenses and approving and 
monitoring acquisitions, divestitures 
and financial and other reporting.

•	 Human Resources: appointing, 
and, where appropriate, removing 
the Managing Director as well as 
reviewing his performance and 
monitoring the performance of senior 
management in their implementation 
of the Company’s strategy.

Corporate  
governance 
continued

In carrying out its governance role, 
the main task of the Board is to drive 
the performance of the Company. 
The Board must also ensure that 
the Company complies with all of its 
contractual, statutory and any other legal 
obligations, including the requirements 
of any regulatory body. The Board has 
the final responsibility for the successful 
operations of the Company. 

1.2	 Composition of the Board

To add value to the Company, the Board 
has been formed so that it has effective 
composition, size and commitment to 
adequately discharge its responsibilities 
and duties given its current size and 
scale of operations. Directors are 
appointed based on the specific skills 
required by the Company and on their 
decision-making and judgment skills.

The Company recognises the importance 
of Non-Executive Directors and the 
external perspective and advice that 
Non-Executive Directors can offer. Mr 
Gerard King and Mr Robert Flew are Non-
Executive Directors. Mr Gerard King is the 
Chairman (in accordance with Principles 
2.2 and 2.3). All Non-Executive Directors 
are Independent Directors (meaning half 
of the Board are independent Directors 
so the company does not currently 
meet Principle 2.1, due to the recent 
resignation of Mr Ron McCullough) 
as they meet the following criteria for 
independence adopted by the Company:

An Independent Director is a Non-
Executive Director and:

•	 is not a substantial shareholder of 
the Company or an officer of, or 
otherwise associated directly with, 
a substantial shareholder of the 
Company;

•	 within the last three years has not 
been employed in an executive 
capacity by the Company or another 
group member, or been a Director 
after ceasing to hold any such 
employment;

•	 within the last three years has 
not been a principal of a material 
professional adviser or a material 
consultant to the Company or 
another group member or an 
employee materially associated with 
the service provided;

•	 is not a material supplier or customer 
of the Company or another group 
member, or an officer of or otherwise 
associated directly or indirectly with a 
material supplier or customer;

•	 has no material contractual 
relationship with the Company or 
other group member other than as a 
Director of the Company; 

•	 has not served on the Board for 
a period which could, or could 
reasonably be perceived to, 
materially interfere with the Director’s 
ability to act in the best interests of 
the Company; and

•	 is free from any interest and any 
business or other relationship which 
could, or could reasonably be 
perceived to, materially interfere with 
the Director’s ability to act in the best 
interests of the Company.

1.3	 Responsibilities of the Board

In general, the Board is responsible 
for, and has the authority to determine, 
all matters relating to the policies, 
practices, management and operations 
of the Company. It is required to do 
all things that may be necessary to be 
done in order to carry out the objectives 
of the Company.
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•	 any relevant interest (within the 
meaning of section 9 of the 
Corporations Act) in securities of 
the Company or a related body 
Corporate; and

•	 any interest in contracts to which the 
Director is a party or under which 
the Director is entitled to benefit, and 
that confer a right to call for or deliver 
shares in, debentures of, or interests 
in a managed investment scheme 
made available by the Company or a 
related body corporate.

This information must be provided to 
the Company Secretary as soon as 
the Director becomes aware of the 
circumstances referred to above.

1.5	 Education and Induction

It is the policy of the Company that new 
Directors undergo an induction process 
in which they are given a full briefing 
on the Company. Where possible this 
includes meetings with key executives, 
tours of the premises, an induction 
package and presentations. Information 
conveyed to new Directors includes:

•	 details of the roles and 
responsibilities of a Director; 

•	 formal policies on Director 
appointment as well as conduct and 
contribution expectations; 

•	 guidelines on how the Board 
processes function;

•	 details of past, recent and likely 
future developments relating to the 
Board;

•	 background information on and 
contact information for key people in 
the organisation;

•	 an analysis of the Company; 

•	 Ensuring the Health, Safety and Well-
Being of Employees: in conjunction 
with the senior management team, 
developing, overseeing and reviewing 
the effectiveness of the Company’s 
occupational health and safety 
systems to ensure the well-being of 
all employees.

•	 Delegation of Authority: delegating 
appropriate powers to the Managing 
Director to ensure the effective day-
to-day management of the Company 
and establishing and determining 
the powers and functions of the 
Committees of the Board.

1.4	 Board Policies
1.4.1	Conflicts of Interest

Directors must:

•	 disclose to the Board actual or 
potential conflicts of interest that 
may or might reasonably be thought 
to exist between the interests of 
the Director and the interests of 
any other parties in carrying out the 
activities of the Company;

•	 if requested by the Board, within 
seven days or such further period 
as may be permitted, take such 
necessary and reasonable steps 
to remove or resolve any conflict of 
interest; and

•	 if a Director cannot or is unwilling 
to remove a conflict of interest 
then the Director must, as per the 
Hong Kong Companies Ordinance, 
absent himself or herself from the 
room when discussion and/or voting 
occurs on matters about which the 
conflict relates.

1.4.2	Commitments

Each member of the Board is 
committed to spending sufficient time to 
enable them to carry out their duties as 
a Director of the Company.

1.4.3	Confidentiality

In accordance with legal requirements 
and agreed ethical standards, Directors 
and key executives of the Company 
have agreed to keep information 
received in the course of the exercise 
of their duties confidential and will not 
disclose non-public information except 
where disclosure is authorised or legally 
mandated.

1.4.4	Continuous Disclosure 

The Board has designated the 
Company Secretary as the person 
responsible for overseeing and 
coordinating disclosure of information to 
the ASX as well as communicating with 
the ASX. In accordance with Principle 
5.1 and the ASX Listing Rules the 
Company immediately notifies the ASX 
of information:

•	 concerning the Company that a 
reasonable person would expect to 
have a material effect on the price or 
value of the Company’s securities; 
and

•	 that would, or would be likely to, 
influence persons who commonly 
invest in securities in deciding 
whether to acquire or dispose of the 
Company’s securities.

In addition, each Director of the 
Company must provide the Company 
Secretary with details of any interest 
notifiable to ASX in accordance with 
Listing Rule 3.19A including:
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1.10	� Performance Review/
Evaluation

It is the policy of the Board to conduct 
evaluation of its performance, the 
performance of committees and 
individual directors in accordance 
with Principle 2.5. The objective of 
this evaluation will be to provide best 
practice corporate governance to the 
Company. The Board has conducted a 
review during the relevant financial year 
and that review confirmed compliance 
with the stated objectives.

1.11	� Attestations by Chairman and 
Non-Executive Director

It is the Board’s policy that one of 
the Non-Executive Directors will be 
appointed to make the attestations 
recommended by the ASX Corporate 
Governance Council as to the 
Company’s financial condition prior to 
the Board signing the Annual Report. 

2.	 Board Committees

2.1	 Audit and Finance Committee

Due to the size and scale of operations 
of the Company the Non-Executive 
Directors undertake the role of the Audit 
and Finance Committee. The Audit 
and Finance Committee has a formal 
charter in accordance with Principle 
4.3. Below is a summary of the role and 
responsibilities of the Audit and Finance 
Committee. 

2.1.1	 Role 

The Audit and Finance Committee, 
established in accordance with Principle 
4.1 and structured in accordance with 
Principle 4.2 (except that it currently 
has 2 members due to the recent 
resignation of Mr Ron McCullough), is 
responsible for reviewing the integrity 

•	 a synopsis of the current strategic 
direction of the Company; and

•	 a copy of the Constitution of the 
Company.

In order to achieve continuing 
improvement in Board performance, all 
Directors are encouraged to undergo 
continual professional development. 
Specifically, Directors are provided with 
the resources and training to address 
skills gaps where they are identified. 

1.6	� Independent Professional 
Advice

The Board collectively and each Director 
has the right to seek independent 
professional advice at the Company’s 
expense, up to specified limits, to assist 
them to carry out their responsibilities, 
subject to the prior approval of the 
Chairman whose approval will not be 
unreasonably withheld.

1.7	 Related Party Transactions

Related party transactions include 
any financial transaction between a 
Director and the Company. Unless 
there is an exemption under the Hong 
Kong Companies Ordinance from the 
requirement to obtain shareholder 
approval for the related party 
transaction, the Board cannot approve 
the transaction. 

1.8	 Shareholder Communication

The Company respects the rights of its 
shareholders. To facilitate the effective 
exercise of those rights (including 
under Principle 6.1), the Company is 
committed to:

•	 communicating effectively with 
shareholders through releases to the 
market via ASX, information mailed 
to shareholders and the general 
meetings of the Company;

•	 giving shareholders ready access 
to balanced and understandable 
information about the Company and 
corporate proposals; and

•	 requesting the external auditor to 
attend the annual general meeting 
(or any equivalent shareholder 
meeting in Australia) and be available 
to answer shareholder questions 
about the conduct of the audit and 
the preparation and content of the 
auditor’s report.

The Company also makes available a 
telephone number and email address 
for shareholders to make enquiries of 
the Company.

1.9	 Trading in Company Shares

Effective 1 January 2011, the Board 
implemented a Share Trading Policy 
(the “Policy”). The Policy deals with 
the manner in which the Company’s 
Directors and employees can deal 
in the Company’s shares. The Policy 
restricts the dealing in shares during 
blackout periods and when Directors 
and employees are in possession of 
price sensitive information relating 
to the Company which is generally 
not available to the market. Blackout 
periods are defined as the 31-day 
period before the release of the 
Company’s half-year or yearly results.

Corporate  
governance 
continued

xii   |   ASTRON CORPORATION LIMITED   |   ANNUAL REPORT 2014



Company’s whistle-blower program. 
This can be done anonymously.

The Directors are satisfied that the 
Group has complied with its policies on 
ethical standards, including trading in 
securities.

2.3	 Remuneration Committee
2.3.1	Establishment and Role

The Remuneration Committee, 
established in accordance with Principle 
8.1 and structured in accordance with 
Principle 8.2 (except that it currently 
has 2 members due to the recent 
resignation of Mr Ron McCullough), 
is responsible for reviewing the 
Company’s remuneration policies. 
Mr Robert Flew is the chairman of 
the Remuneration Committee. The 
role of a Remuneration Committee 
is to assist the Board in fulfilling its 
responsibilities in respect of establishing 
appropriate remuneration levels and 
incentive policies for employees. This 
includes assisting the Board with 
gender diversity. Under Principle 3.4, 
the Company notes that out of two (2) 
Executive Directors, one (1) is female. 
In relation to senior executive positions, 
out of 11 one is female. Out of the total 
of 58 employees, 21 are female. In 
accordance with Principles 3.2 and 3.3, 
the Company has established a policy 
concerning diversity and this includes 
the promotion of gender diversity, 
and the Board is setting objectives to 
promote this policy. The Company strives 
to continue to improve in this area. 

Due to the size and scale of operations 
of the Company, the Non-Executive 
Directors undertake the role of the 
Remuneration Committee. 

of the Company’s financial reporting 
and overseeing the independence of 
the external auditors. Mr Robert Flew is 
the chairman of the Audit and Finance 
Committee.

2.1.2	Responsibilities

The Audit and Finance Committee 
reviews the annual and half-yearly 
financial statements and any reports 
which accompany published financial 
statements and recommends their 
approval to the members. 

The Audit and Finance Committee each 
year reviews the appointment of the 
external auditor, their independence, 
the audit fee, their process for rotation 
of audit engagement partners and any 
questions of resignation or dismissal.

The Audit and Finance Committee is 
also responsible for establishing policies 
on risk oversight and management.

2.1.3	Risk Management Policies

The Board is responsible for ensuring 
there is a sound system for overseeing 
and managing risk. As the whole 
Board only consists of 4 members, the 
Company does not have a separate 
Risk Management Committee because 
it would not be a more efficient 
mechanism than the full Board for 
focusing the Company on specific 
issues. Under Principles 7.1 and 7.2, 
the Company has established policies 
for the oversight and management 
of material business risks, and 
management has internal control 
system to manage the Company’s 
material business risks and report on 
whether those risks are being managed 
effectively. Management reports to the 
Board on risk issues, including by way 
of monthly management reporting on 

all compliance and risk management 
matters. The monthly management 
reports include a report on the 
effectiveness of the Company’s risk 
management processes. The Board 
also receives an annual assurance from 
the managing director and any chief 
financial officer to the effect that in their 
opinion the Company’s financial records 
and financial statements comply with 
the accounting standards and give a 
true and fair view of the Company’s 
financial position, that the basis of their 
view is founded on a sound system of 
risk management and internal controls, 
and that such system is operating 
effectively in all material respects in 
relation to risks associated with financial 
reporting, in accordance with Principle 
7.3.

2.2	 Code of Conduct

The Company has developed a 
statement of values and a Code of 
Conduct (the “Code”) in accordance 
with Principle 3.1 which has been fully 
endorsed by the board and applies 
to all Directors and employees. The 
Code is regularly reviewed and updated 
as necessary to ensure it reflects 
the highest standards of behaviour 
and professionalism and practices 
necessary to maintain confidence in the 
Group’s integrity.

The Directors require that at all times all 
Company personnel act with the utmost 
integrity, objectivity and in compliance 
with the spirit of the law and company 
policies.

The Code requires employees who are 
aware of unethical practices within the 
Group or breaches of the Company’s 
trading policy to report these using the 
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Non-Executive Directors are entitled 
to but not necessarily paid statutory 
superannuation. The Non-Executive 
Directors are not entitled to any other 
retirement benefits.

2.3.4	Current Director Remuneration

Full details regarding the remuneration 
of Directors is included in the Directors’ 
Report.

None of the Directors have any 
unvested entitlements in relation to any 
equity securities in the Company, so 
there is no need to prohibit Directors 
from transactions in relation to unvested 
entitlements.

2.4	 Nomination Committee
2.4.1	Role

The role of a Nomination Committee is 
to help achieve a structured Board that 
adds value to the Company by ensuring 
an appropriate mix of skills are present 
in Directors on the Board at all times.

As the whole Board only consists of 4 
members, notwithstanding Principle 
2.4 the Company does not have a 
nomination committee because it would 
not be a more efficient mechanism than 
the full Board for focusing the Company 
on specific issues.

2.4.2	Responsibilities

The responsibilities of the Nomination 
Committee include devising criteria 
for Board membership, regularly 
reviewing the need for various skills and 
experience on the Board and identifying 
specific individuals for nomination as 
Directors for review by the Board. The 
Nomination Committee also oversees 
management succession plans and 

2.3.2	Responsibilities

The responsibilities of the 
Remuneration Committee include 
setting policies for senior officers’ 
remuneration, reviewing and making 
recommendations to the Board on 
the Company’s incentive schemes 
and superannuation arrangements, 
reviewing the remuneration of both 
Executive and Non-Executive Directors, 
and making recommendations on any 
proposed changes and undertaking 
reviews of the Managing Director’s 
performance, including setting goals 
with the Managing Director and 
reviewing progress in achieving those 
goals. The structure of Non-Executive 
Directors’, Executive Directors’ and 
senior executives’ remuneration is set in 
accordance with Principle 8.3.

2.3.3	Remuneration Policy

Directors’ Remuneration for the majority 
of Directors is approved at a Board 
meeting from time to time.

2.3.3.1	� Senior Executive 
Remuneration Policy

The Company is committed to 
remunerating its senior executives in 
a manner that is market-competitive 
and consistent with best practice as 
well as supporting the interests of 
shareholders. Consequently, under the 
Senior Executive Remuneration Policy, 
the remuneration of senior executives 
may be comprised of the following:

•	 fixed salary that is determined from 
a review of the market and reflects 
core performance requirements and 
expectations;

•	 a performance bonus designed 
to reward actual achievement of 
performance objectives by the 
individual and for materially improved 
Company performance;

•	 participation in any share/option 
scheme with thresholds approved by 
shareholders; and

•	 statutory superannuation.

By remunerating senior executives 
through performance and long-term 
incentive plans in addition to their fixed 
remuneration, the Company aims to 
align the interests of senior executives 
with those of shareholders and increase 
Company performance.

The value of shares and options were 
they to be granted to senior executives 
would be calculated using the Black–
Scholes method.

The objective behind using this 
remuneration structure is to drive 
improved Company performance and 
thereby increase shareholder value 
as well as aligning the interests of 
executives and shareholders. 

The Board may use its discretion with 
respect to the payment of bonuses, 
stock options and other incentive 
payments. 

2.3.3.2	� Non-Executive Director 
Remuneration Policy

Non-Executive Directors are to be 
paid their fees out of the maximum 
aggregate amount approved by 
shareholders for the remuneration of 
Non-Executive Directors. Non-Executive 
Directors do not receive performance-
based bonuses. 

Corporate  
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evaluates the Board’s performance 
and makes recommendations for the 
appointment and removal of Directors. 
In relation to the procedure for re-
election of incumbent directors, the 
Nomination Committee considers the 
incumbent director’s performance 
against the current criteria for 
selection of directors, to ensure that 
the incumbent is still an appropriate 
candidate for the role. Currently, the 
Board as a whole performs this role.

2.4.3	�Criteria for selection of 
Directors

Directors are appointed based on the 
specific governance skills required 
by the Company. Given the size of 
the Company and the business that 
it operates, the Company aims at all 
times to have at least two Directors 
with experience appropriate to the 
Company’s target market. In addition, 
Directors should have the relevant blend 
of personal experience in accounting 
and financial management and Director-
level business experience. The Directors 
seek to ensure continued gender 
diversity of the Board, noting that 
currently of the 4 board members, one 
is female. 
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Directors’  
report

The Directors of Astron Corporation Limited (the ‘Company’) present their report on the consolidated entity (‘Group’ or 
‘Astron’), consisting of Astron Corporation Limited and the entities it controlled at the end of, and during, the financial year 
ended 30 June 2014.

Directors

The following persons were Directors of Astron Corporation Limited for part of the financial year and up to the date of this report:

Names

Mr. Gerard King 
Mr. Alexander Brown 
Mr. Robert Flew 
Mr. Ronald McCullough 
Mdm. Kang Rong

Principal Activities

The principal activities of the Group during the financial year were:

•	 Evaluation and development of the Donald mineral sands mining and processing project (Donald or Donald Project)

•	 Evaluation and development of the Niafarang mineral sands mining processing project (Niafarang)

•	 Evaluation and development of downstream applications for zircon and titanium

•	 Titanium based materials trading

There have been no significant changes in the nature of the Group’s principal activities during the financial year.

Significant Changes to Group Structure

There have been no significant changes to the Astron group structure in the financial year ending 30 June 2014.

Financial Position

The net assets of the Group have decreased to $96,787,292 a decrease of $99,865,722 from 2013.

The net assets have been affected by:

•	 Return of capital to shareholders $91,859,839

•	 Foreign exchange impact on foreign controlled assets of $664,891

•	 Net loss for the year of $7,583,406

•	 Increase in the value of financial assets available for sale of $242,414

•	 Write down of receivables of $1,117,662

Dividends

No final dividend was proposed for the current financial year or the year ended 30 June 2014.
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Review of Operations

Financials

Consolidated Statement of Profit or Loss and other Comprehensive Income 

•	 Total revenue comprising sales, interest received and other income decreased from the prior year by 60% to $5,147,761. 
This is essentially due to the substantial reduction cash on deposit and limited trading in Chinese markets. 

•	 Gross margins from the trading business were negative due to market condition in the Chinese markets. Inventory has 
been written down by $481,578 (2013: $537,920) reflecting the current market prices, where a price rebound that did not 
eventuate. 

•	 Administration expenditure decreased by $915,776 to $7,418,162. This decrease can be explained by the reduction in 
remuneration of key management personnel for the year and ongoing expenditure rationalisation.

•	 Costs associated with Gambia litigation comprise legal fees and associated advisors’ costs and costs pertaining to  
expert witnesses.

Consolidated Statement of Financial Position 

•	 The decrease in inventories is attributed to lower sales activity, price pressure and further provisions against inventory 
carrying values in the 2014 financial year.

•	 Available for sale financial assets comprise shares in South American Iron & Steel, Altona Mining, Zambezi Resources and 
Greenpower Energy. The combined market value of these investments has increased by $223,051 from 30 June 2013. This 
increase has credited the financial assets available-for-sale reserve in the statement of financial position and impairment of 
available-for-sale financial assets expense account in the profit and loss.

•	 The increase in intangible assets arises from further development expenditure capitalised in respect of the Donald Mineral 
Sands and Niafarang (Senegal) projects.

•	 Land use rights comprise 50 year land use leases. These leases are capitalised and amortised over the 50 year period.  
The decrease in the carrying value to $2,903,760 is due to land use leases in China with a written down value of $6,738,679 
being classified as held for sale.  

•	 The decrease in the net asset value from 114.6 cps at 30 June 2013 to 29.2 cps at 30 June 2014 primarily relates to from 
the return of capital where $91,859,839 was returned to shareholders in May 2014.

Directors’  
report 
continued
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Operations review 

Donald

The development of the Donald project continued during the period under review. Progress was made in the following areas:

Regulatory

•	 The next stage in obtaining the right to mine is the completion of a work plan. A draft work plan has been submitted to the 
Department of Primary Industries. A Cultural Heritage Management Plan is required prior to obtaining an approved work 
plan. Stage 1 site surveys were undertaken and completed during the reporting period. A development plan for stage 2 has 
been completed and work continues.

Geology and mining

•	 Additional drilling and sampling had been undertaken on the Donald and Jackson mineral sands deposits.

•	 The company has now released a resource upgrade has been released to comply with the JORC 2012 code.

•	 Work was undertaken to upgrade the definitive feasibility study, which was announced in July 2013.

Plant designs, processes and costs

•	 Further engineering design for all plant was undertaken, along with revision of operational and capital costs including  
the use of dry mining utilising excavators and conveyor system.

Land 

•	 No further land was purchased during the year.

Funding 

•	 The company continues to consider funding and optimisation options on the basis of this its feasibility study.

•	 As announced on 14 April 2014 Donald Mineral Sands Pty Ltd has entered into a framework agreement with the China 
Machinery Engineering Corporation which sets out the parties’ intentions and the process for agreeing on an EPC contract 
for supply and installation of equipment for the MUP/WCP for the Donald Mineral Sands project and assistance with funding 
the Project.

China operations

•	 Work at Yingkou continued with the construction of additional infrastructure, construction of the zircon sponge plant and 
the purchase of equipment for the laboratory.

•	 Astron’s technical consultants Mineral Engineering Technical Services Pty Ltd have confirmed that the proposed zircon 
washing process is feasible and capable of reducing the impurities in the Donald zircon sand enabling the production of  
a premium zircon product. Further development of separation plant was undertaken.

Senegal

•	 Work continued on the components required to apply for the mining licence which is subject to Government approval. 

America

•	 Astron continues to pursue mineral sands deposits in USA for processing and sale in China.

ASTRON CORPORATION LIMITED   |   ANNUAL REPORT 2014   3



Prospects

The Group’s objectives for the 2015 financial year are to continue with exploring funding options for the Donald Mineral Sands 
project, developing the Donald and the Niafarang projects and associated downstream research and development activities. 

Significant Changes in State of Affairs

Cash and term deposits decreased by $97,998,268 principally due to the return of capital in May 2014.

There have been no other significant changes in the Group’s state of affairs during the financial year.

Matters Subsequent to the end of the Financial Year

Subsequent to year end Astron has reached settlement with regards to the claim received from its former CEO regarding the 
termination of his employment. This claim has previously been disclosed as a contingency. The terms of the settlement are 
confidential. The settlement will not have a significant impact on the Company’s stated reported financial position as at  
30 June 2014.

There are no other matters or circumstances have arisen since the end of the financial year which significantly affected or 
may significantly affect the operations of the Group, the results of those operations or the state of affairs of the Group in future 
financial years.

Likely Developments

The Group continues to explore funding options for the Donald Mineral Sands project. The Group expects to finalise funding 
options within the current financial year. Subject to adequate financing, the Group proposes to construct all plant to permit the 
Donald Mineral Sands project to commence production from the first quarter 2016. Ore from the mine will be processed into  
a heavy mineral concentrate at site at Donald, Victoria, which will then be transported to a processing plant in China for further 
processing into final products. 

The Group proposes to develop the Niafarang project following the anticipated award of the small mine license by end of 2014, 
moving to contract mining in 2015. Once the Niafarang project is in production, the Group will have an additional revenue 
source, which will have an immediate impact on the financial position of the Group. The Group’s business strategies continue 
to be based on being a high-quality producer of zircon and titanium (together with associated products) focused on sales and 
marketing activities in China.

Environmental Regulation

The Group’s operations are in China and Australia. In Australia, our Environmental Effects Statement for the Donald mine  
has been approved. The Group complied with all environmental regulations in relation to mining operations and there were  
no reportable environmental matters from the Australian operations.

Once these projects have been developed the Group will if applicable apply the National Greenhouse and Energy Reporting 
Act of 2007. 

In China, the Group continues to work closely with the local authorities to ensure high standards are maintained. In relation to 
the proposed manufacturing processes in China, there were no exceptions noted by regular local government environmental 
testing and supervision. Further the development projects will be implemented with best practice standards carefully 
monitored by the local authorities.

To the best of the Directors’ knowledge, the Group has adequate systems in place to ensure compliance with the requirements 
of all environmental legislation described above and are not aware of any breach of those requirements during the financial 
year and up to the date of the Directors’ report.

Occupational Health and Safety

During the period under review there were no lost time injuries.

Directors’  
report 
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Director Information  
 

Mr. Gerard King Chairman (Non executive) 

Qualifications LLB 

Experience •	 Board Member since 6 December 2011 (Astron Limited: 5 November 1985)

•	 Former partner of law firm Phillips Fox and has had over 30 years of experience 
in corporate and business advising including acting as a Director of a number of 
Australian Public Companies 

Interest in Shares 49,038 Ordinary shares 

Special Responsibilities Mr. King is a member of the Audit & Risk Committee and the Chairman of the 
Remuneration & Nomination Committee 

Directorships held in other  
listed entities

Mr. King is a Director of Greenpower Energy Limited (appointed 4 November 1985) 
which was listed on 5 March 2008. 

Mr. Alexander Brown President (Executive) 

Qualifications B AgSc 

Experience •	 Board Member since 6 December 2011 (Astron Limited: 4 February 1988)

•	 Wide commercial experience of over 30 years in construction, mining and 
exploration including developing the Horseshoe Lights Gold Mine at Meekathara 
W.A., expanding the Gunnedah Coal Mine, in NSW, and successfully drilling for oil 
and gas in Thailand and USA. 

•	 Mr Brown also started with others a major advanced plastics pipe company 
Europipe Sdn Bhd in Malaysia in 1987 which manufactured and distributed its 
products throughout Asia and Australasia. In the last 19 years his activities have 
focused in building the Astron business in China. 

Interest in Shares 94,183,124 Ordinary shares 

Special Responsibilities Mr. Brown is the President and responsible for the operations of the Group 

Directorships held in other  
listed entities

Mr. Brown is not currently a Director of another listed company. 
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Mr. Robert Flew (Non executive) 

Qualifications B Ec (Hons) 

Experience •	 Board Member since 31 January 2012 (Astron Limited: 19 March 2004)

•	 Mr. Flew brings to Astron in excess of 40 years’ experience in the resources sector. 
Mr. Flew’s experience includes holding the positions of Company Secretary and 
Vice President Investor Relations of BHP, the Group General Manager of Corporate 
Development BHP Copper, Group General Manager of International BHP and Group 
General Manager of BHP’s coal business in Queensland. 

•	 He is widely experienced in global issues, in particular the requirements of 
customers, partners, governments, industry associations, corporate governance and 
shareholders. He has had hands on experience in working with large multinational 
projects in the areas of finance, general corporate administration, governance and 
shareholder interaction. 

Interest in Shares 341,148 Ordinary shares 

Special Responsibilities Mr. Flew is the Chairman of the Audit & Risk Committee and a member of the 
Remuneration & Nomination Committee 

Directorships held in other  
listed entities

Mr. Flew is not currently a Director of another listed company

Mr. Ronald McCullough (Non executive) 

Qualifications M.B.A., B.E. (Hons), FAustIMM 

Experience •	 Board member since 31 January 2012 (Astron Limited: 21 August 2006)

•	 Mr. McCullough is an Honours graduate in Engineering from the University  
of Western Australia. He also completed a Master of Business Administration  
at UWA.

•	 Subsequently, he has been involved in civil engineering design, and the construction 
of various major engineering works in Western Australia, including water supply 
dams, major water reticulation and suburban infrastructure projects.

•	 Mr. McCullough has extensive mining experience, including bauxite and coal mining. 
Ron has investigated the development of a private power station and the exploitation 
of coal bed methane deposits in the Gunnedah basin on NSW. While involved with 
the Maitland Main Collieries, which held an authorisation to develop a large coal 
deposit at Glennies Creek, near Singleton, in the Hunter Valley, NSW he managed all 
necessary environmental impact studies, authority compliance requirements, mine 
construction and operation feasibility studies and then obtained a mining lease for 
the deposit. 

•	 Mr. McCullough became involved in the sand mining industry in Western Australia 
with the development, in 1994, and management until 2005 of a silica sand mining 
and exporting operation at Albany in Western Australia, on behalf of Japanese 
corporations. 

Interest in Shares 8,000 Ordinary shares 

Special Responsibilities Mr. McCullough is a member of the Audit & Risk Committee and Remuneration & 
Nomination Committee 

Directorships held in other  
listed entities

Mr. McCullough is a Director of Greenpower Energy Limited (appointed 26 October 
1994) which was listed on 5 March 2008. 

Directors’  
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Mdm Kang Rong (Executive) 

Qualifications B.E.(Chem) 

Experience •	 Board member since 31 January 2012 (Astron Limited: 21 August 2006)

•	 Mdm Kang Rong worked as a Chemical Production Engineer at Shenyang Chemical 
Company (a major Chinese company based in Shenyang (Liaoning Province). She 
then moved to Hainan Island China and worked in sales and administration for the 
Japanese trading co. Nissei, Ltd.

•	 She joined Astron in 1995 as marketing manager of Shenyang Astron Mining 
Industry. Since then she has overseen Astron’s China operations and global sales for 
over 13 years and has been largely responsible for the growth and development of 
the Company. 

Interest in Shares 4,000,000 Ordinary Shares 

Special Responsibilities As Vice General Manager she has been in charge of all Astron’s China operations.

Directorships held in other  
listed entities

Mdm Kang Rong is not currently a Director of another listed company. 

 
Interest in Shares includes directly, indirectly, beneficially or potentially beneficially held shares.
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Meetings of Directors 

During the financial year, seven meetings of Directors (excluding committees of Directors) were held for Astron Corporation 
Limited. Attendances by each Director at Directors’ meeting, audit and risk committee and remuneration and nominating 
committee meetings during the year were as follows:

Committee Meetings

Astron Corporation Limited Directors’ Meetings Audit & Risk Committee Remuneration & Nomination 
Committee

Number 
eligible to 

attend

Number 
attended

Number 
eligible to 

attend

Number 
attended

Number 
eligible to 

attend

Number 
attended

Mr. Gerard King 7 7 3 3 2 2

Mr. Alexander Brown 7 7 0 N/A 0 N/A

Mr. Robert Flew 7 7 3 3 2 2

Mr. Ronald McCullough 7 7 3 3 2 2

Mdm Kang Rong 7 7 0 N/A 0 N/A

Share Options

No options over issued shares or interests in the Group or a controlled entity were granted during or since the end of the 
financial year and there were no options outstanding at the date of this report. 

Remuneration Report

Policy for determining the nature and amount of Key Management Personnel remuneration

The remuneration policy of the Group has been designed to align Director and executive objectives with shareholder and 
business objectives by providing a fixed remuneration component and offering potential long term incentives based on key 
performance areas affecting the Group’s financial results. The board of Astron Corporation Limited believes the remuneration 
policy to be appropriate and effective in its ability to attract and retain the best executives and Directors to run and manage the 
Group, as well as create goal congruence between Directors, executives and shareholders.

The board’s policy for determining the nature and amount or remuneration for the board members and senior executives  
of the Group is as follows:

•	 The remuneration policy for the executive Directors and other senior executives was developed by the remuneration 
committee and approved by the board after seeking professional advice from an independent external consultant.

•	 All executives receive a market related base salary (which is based on factors such as length of service and experience), 
other statutory benefits and potential performance incentives.

•	 The remuneration committee reviews executive packages annually by reference to the Group’s performance, executive 
performance and comparable information from industry sectors.

The performance of executives is measured against criteria agreed with each executive and is based predominantly on the 
forecast growth of the Group’s profits and shareholders’ value. All bonuses and incentives are linked to the performance of 
the individual and are discretionary. The objective is designed to attract the highest caliber of executives and reward them for 
performance that results in long term growth in shareholder wealth.

Directors’  
report 
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At the discretion of the Committee from time to time shares are issued to executives to reflect their achievements. There are 
presently no option based schemes in place. 

Where applicable executive Directors and executives receive a superannuation guarantee contribution required by the 
government, which is currently 9.5%, and do not receive any other retirement benefits. 

Some individuals, however, have chosen to sacrifice part of their salary to increase payments towards superannuation.

If shares are given to Directors and/or executives, these shares are issued at the market price of those shares.

The board policy is to remunerate non-executive Directors at market rates for time, commitment and responsibilities. The 
remuneration committee determines payments to the non-executive Directors and reviews their remuneration annually, based 
on market practice, duties and accountability. Independent external advice is sought when required. The maximum aggregate 
amount of fees that can be paid to non-executive Directors is subject to approval by shareholders at the Annual General 
Meeting. Fees for non-executive Directors are not linked to the performance of the Group. However, to align Director’s interests 
with shareholder interests, the Directors are encouraged to hold shares in the Group.

Performance based remuneration

As part of each executive Director and executives remuneration package there is a discretionary bonus element. The intention 
of this program is to facilitate goal congruence between Directors/executives with that of the business and shareholders.

In determining whether or not each executive Director and executive’s bonus is due, the remuneration committee bases the 
assessment on audited figures and independent reports where appropriate.

The remuneration committee reserves the right to award bonuses where performance expectation has prima facie not been 
met but it is considered in the interests of the Group to continue to reward that individual.

The bonus arrangements have been entered into with the following key management personnel (KMP):

Executive Amount of bonus	

Mark Coetzee 50% of annual salary for achievement of pre-determined KPIs

Other KMPs are entitled to the annual bonus program of the Group, which will be based on the performance of the group  
and at the discretion of the Board. The terms of the bonus program are in the process of being defined.

Company performance, shareholder wealth and directors and executives remuneration

The remuneration policy has been tailored to increase goal congruence between shareholders and Directors and executives. 
This has been achieved by awarding discretionary bonuses to encourage the alignment of personal and shareholder interests. 
The Group believes this policy to have been effective in increasing shareholder wealth and the Group’s consolidated statement 
of financial position over the past five years.
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The following table shows the gross revenue, profits and dividends for the last five years for the listed entity, as well as the 
share price at the end of the respective financial years. 

2010 
$

2011 
$

2012 
$

2013 
$

2014 
$

Revenue (‘000)  15,102 20,489 20,993 12,970 5,148

Net (Loss)/ Profit (‘000)  1,190 883 (1,003) (5,466) (7,583)

Share Price at Year end  0.93 1.54 1.26 0.71 0.32

Dividends Paid (‘000)  – – – – –

All share buy backs were on-market buy backs at market share prices. No premium was returned to shareholders on the 
shares bought back.

Key Management Personnel

The following persons were key management personnel (KMP) of the Group during the financial year:

Position Held 

Mr. Gerard King Chairman-Non-executive 

Mr. Alexander Brown President 

Mr. Robert Flew Director- Non-executive 

Mr. Ronald McCullough Director- Non-executive 

Mdm Kang Rong Executive Director- Vice General Manager China 

Mr. Mark Coetzee Project Executive – Senegal

Mr. Joshua Theunissen Australian Company Secretary

Mr Allen Cauvin Executive General Manager – Mining (Resigned 31 October 2013)

Shareholdings

Details of equity instruments (other than options and rights) held directly, indirectly, beneficially or potentially beneficially by key 
management personnel and their related parties are as follows:

30 June 2014
Balance  

1/07/2013
Shares (sold)  

/purchased
Balance  

30/06/2014

Key Management Personnel 20,993

Mr. Gerard King 49,038 – 49,038

Mr. Alexander Brown 94,183,124 – 94,183,124

Mr. Robert Flew 341,148 – 341,148

Mr. Ronald McCullough 8,000 – 8,000

Mdm Kang Rong 4,000,000 – 4,000,000

Mr. Joshua Theunissen – – –

Total 98,581,310 – 98,581,310

Directors’  
report 
continued
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Details of Remuneration

Details of compensation by key management personnel of Astron Corporation Limited Group are set out below:

               Short term benefits
Post-employment 

benefits

Cash, fees 
salary & 

commissions 
$

Non cash 
Benefits/ 

Other 
$

Termination 
Payments 

$
Superannuation 

$
Total 

$

% of 
remuneration 

that is 
performance 

based

Directors 

Mr. Gerard King 100,000 – – 20,000 120,000 0%

Mr. Alexander Brown (#1) 496,909 – – – 496,909 0%

Mr. Robert Flew 38,920 – – 21,080 60,000 0%

Mr. Ronald McCullough (#1) 60,000 – – – 60,000 0%

Mdm Kang Rong (#1) 380,678 – – – 380,678 0%

Other key management personnel

Mr. Allen Cauvin (#2) 145,096 – 100,000 6,060 251,156 0%

Mr. Mark Coetzee 258,472 15,784 – – 274,256 0%

Mr. Joshua Theunissen (#1) 90,995 – – – 90,995 0%

1,571,070 15,784 100,000 47,140 1,733,994

Note reference #:

1. Paid to management company

2. Resigned 31 October 2013 and was paid $100,000 in lieu of notice

None of the above payments were performance related.

Use of Remuneration Consultants 

The Group’s Nomination and Remuneration Committee have employed external consultants to to review and to provide 
recommendations in respect of the amount and elements of executive remuneration, including short-term and long-term 
incentive plan design. 

No remuneration consultants were employed during the year. 

Termination Payment

A termination payment of $100,000 was paid during the year to Allen Cauvin in lieu of notice.
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                Short term benefits

Post-
employment 

benefits

Cash, fees 
salary & 

commissions 
$

Non cash 
Benefits/ Other 

$
Superannuation 

$
Total 

$

% of 
remuneration 

that is 
performance 

based

Directors 

Mr. Gerard King 119,500 – 20,000 139,500 0%

Mr. Alexander Brown (#) 496,909 – – 496,909 0%

Mr. Robert Flew 39,046 – 20,954 60,000 0%

Mr. Ronald McCullough (#) 60,000 – – 60,000 0%

Mdm Kang Rong (#) 385,275 – – 385,275 0%

Other key management personnel

Mr. Hayden Stockdale (1) 288,749 – 18,750 307,499 0%

Mr. Mark Nielsen (2) 275,452 – 17,350 292,802 0%

Mr. Allen Cauvin 383,530 – 16,470 400,000 0%

Mr. Mark Coetzee 230,042 14,028 – 244,070 0%

Mr. Joshua Theunissen (# 3) 19,993 – – 19,993 0%

2,298,496 14,028 93,524 2,406,048

Note reference:

# – paid to management company

1. Resigned 13 March 2013

2. Resigned 31 March 2013

3. Appointed 1 March 2013

Share Based Payment Bonuses

No share based payment bonuses were paid during the current year or the year ended 30 June 2013.

Directors’  
report 
continued
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Service Contracts

Service contracts (or letters of engagement) have been entered into by the Group, or are in the process of being entered into, 
with all key management personnel and executives, describing the components and amounts of remuneration applicable on 
their initial appointment, including terms, other than non-executives who have long established understanding of arrangements 
with the Group. These contracts do not fix the amount of remuneration increases from year to year. Remuneration levels 
are reviewed generally each year by the Remuneration Committee to align with changes in job responsibilities and market 
salary expectations. There is an arrangement with respect to the services of the President, Alexander Brown, provided by 
a management company through a 3 year service contract, expiring May 2015, the period of notice required to terminate 
this contract is twelve months. Other than repayment of loans and management fees there is no further payment required to 
terminate this contract.

Other key management personnel have ongoing contracts with a notice period of three months for key management 
personnel. There are no non-standard termination clauses in any of these contracts.

The Remuneration Committee considers the appropriate remuneration requirements. In August 2012, the Group engaged 
external consultants to review the Group’s salary and incentive benchmarks. No consultants were engaged to review Group 
remunerations during the year ended 30 June 2014.

Indemnifying Officers or Auditors

Insurance premiums paid for Directors

During the year Astron Limited paid a premium of $37,387 (2013: $53,288) in respect of a contract insuring Directors, 
secretaries and executive officers of the company and its controlled entities against a liability incurred as Director, secretary  
or executive officer. The contract of insurance prohibits disclosure of the nature of the liability. 

The company has not otherwise, during or since the end of the financial year, except to the extent permitted by law, 
indemnified or agreed to indemnify an officer or auditor of the company or any of its controlled entities against a liability 
incurred as such an officer or auditor.

Voting and comments at the Company’s 2013 Annual General Meeting 

The Company received 83% of “yes” votes on its remuneration report for the 2013 financial year.

The Company did not receive any specific feedback at the AGM on its remuneration report.

Non-audit services

During the financial year, the following fees for non-audit services were paid or payable to the auditor, Grant Thornton, or their 
related practices:

2014 
$

2013 
$

Other Services

Taxation services 19,100 12,100

Secretarial services 3,850 7,933

The Directors are satisfied that the provision of non-audit services, during the year, by the auditor (or by another person  
or firm on behalf of the auditor), is compatible with the general standard of independence for auditors imposed by the 
Corporations Act 2001. 
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































































On the advice of the audit committee, the Directors are satisfied that the provision of non-audit services by the auditor,  
as set out above, did not compromise the auditor independence requirements of the Corporations Act 2001 for the  
following reasons:

•	 all non-audit services have been reviewed by the audit committee to ensure that they do not impact the integrity and 
objectivity of the auditor; and

•	 none of the non-audit services undermine the general principles relating to auditor independence as set out in APES  
110 Code of Ethics for Professional Accountants.

Auditors’ Independence Declaration

The lead auditors’ independence declaration for the year ended 30 June 2014 has been received and can be found on  
page 15 of the financial report.

Directors’ declaration regarding IFRS compliance statement

The Directors’ declare that these annual financial statements have been prepared in compliance with International Financial 
Reporting Standards.

Proceedings on Behalf of Company

No person has applied to the Court for leave to bring proceedings on behalf of the company, or to intervene in any 
proceedings to which the company is a party, for the purpose of taking responsibility on behalf of the company for all or  
part of those proceedings.

Signed in accordance with a resolution of Directors:

Director:  

                         

Mr. Robert Flew						     Gerrard King 
Dated this 30 September 2014

Directors’  
report 
continued
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
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



















































































































































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




 












  

  





   
   

   

   
   
   
   
   
   
   
   
   
   
   
   

   

   

   

   

   
   


 

 

   
   

   

   

   

   

   

   

   

   
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 













 




  






     
    

    

    

    





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




 












 








  

   

   

   

   

   

   

  

   

  

 

   

   

   

  

  

 

 

   

   

   

  

 

   

   

  

  

  

 
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





 





   

     

     

    

    


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




 
ARBN 154 924 553 







 


















     

     

     

     


     


     

     

     

     


     

     



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 













 
























      


      

      


      



      



      

      


      


      

      



      

      





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




 













  

 







  

  

   

   

   

   

   

   

    

  

   

   

   

   

   

   

  

   

   

   

   

   

   

   

   
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 









 







 







 




 


 

            



     


            




 











 


                

 
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 











       


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               

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



 
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

 

               





     

        


 

              


              
    
 

    
 




 

   
   
   





                  







 



 


            

 
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 









 


        


 



           
             















 

 



           

         
 

 




 

     


 




            


 

ASTRON CORPORATION LIMITED   |   ANNUAL REPORT 2014   29



 









 



 



 

              
 



      


 

            






 










 






  
               




              
             
 



           


 


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       
            


 


             





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               
              
          





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 
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 











  
             
  






  
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
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



 
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 











 


 







  



 

 



 

 






 




 

 
 


 

 
  



 


  
 

 




 















 






 



 









 


 




















 



 

 
 

 
  
 

 
 


 

 








 
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 










 


 











 




 





 

 





 

 

 




















 



 

      

   


 

             





        
            


 



 
            


 


 

 

             



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 









 

 


             


             
            


 
 
 
 
 


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   
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
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  





 

ASTRON CORPORATION LIMITED   |   ANNUAL REPORT 2014   39



 









 
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 








  
  
  
  
  
  
  
  
  

  
   
  
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


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
   
   
   
 
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
   

 
  
   
   
 

   
   
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  
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

              

 







 




 

             
 

 

             

        
 
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 









 

 

 








  
  
  


 

 









 
   

 
   


  




 
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 











 

 









  

  
  

  


  
   
   



 

 








  
  
  
  



 



 









  
  
  
  
  
  
  




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 









 









 
  
  
  
  
  


 


 

  

  
  
  
  
  


 


  

  


 



 









  




 









  
  



  
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 









 










  
  
  
  


 



 











    
   
   
    

   
   
   
  



 

            
    




 



 








  
  
  
  
  
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 









             

            





  









 

 








  

  
  
  
  
  






 

             

       


               


    


 
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 









 

 








  

  

  
  

            
             
              


              
 


                 


   




 

  














   

   
  
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   

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 















 

 


 




 

 








  

  
  
  
 
  
  
  
  
  
 

 
 
  
  
  
 
  
  
  
  

  



 

   
 


 

 


 
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 









 


















 










     
 
     
     
     

     

     

     
 
     
     
     
     
     
     

     

     



 




 
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  
 
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 









 

              
  


 

 























     

         

         

     

        

         

     

     

         

         

     

         

         

 

              




 

 








  






 
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 









 

 








  
  
  
  
  
  

 

  

 







   

   
   
   

 

   

 






   

   
   




 

  

 






   

   
   
   
   
   

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 









 

         


 

 

 








  

  

  
  
  
  
  

 




 








  
  
   
   



 




 








  
  



  

 
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 









 

 









   
  
  





 

 









  
  




 

 

 








  
  
  
  



 

               


             
 
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 









 

            




      






 








  
  




 


            


 

 




  




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             



 
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 









 

 

 









  




 

 



 



 











  

  
  
  
  
  
  
  
  


 


              


 


 




 



 
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 









 
             



 




 

 




 

 








  
  
  
  
  
  
  
  
  

 




 




  

 


             



     
                






 
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 









 

              
         

              


 


 



 

 



 

 








  
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

 



 

       


        




         


 



 








  
  
  
  

 
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 









 



      






 

 













    

    

    
    
    
    
    

    

    

    
    
    
    
    



 



            
        


 




 


 








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 









  








   
    
   
   

 



  










 





  

  
  





















    
    
    
      







 

  
 







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




 













 





 
 










                  



                 


























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














































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






















































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



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











ASTRON CORPORATION LIMITED   |   ANNUAL REPORT 2014   67












 



 

 

 

 

 

 













 

  



   
   
   
   
   
   
   
   
   
   
    
   
   
   
   




  
   


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












   
   
   
   
   
   

 
  

   

   

   

   

   

   

   

   

   

 
  

   

   

   

   

  

  

  

  

  








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











  

  

  

  

  

  

  

  

  

  

  








































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








Salient Financials         
 2014 2013 2012 2011 2010 2009 2008 2007 
         Share price* ($) 0.32 0.71 1.30 1.50 0.90 0.90 1.00 1.30 
EPS ( c ) (6.19) (4.46) (0.80) 0.70 0.90 (2.00) 89.00 9.50 
Price earnings Ratio n/a n/a n/a 221.4 105.6 n/a 0.1 13.7 
Interest Cover n/a n/a n/a n/a n/a n/a 115 13 
Nos of Shares on issue (m)* 122.5 122.5 122.5 124.6 128.4 129.6 129.4 120.8 
         Profit and Loss ($m)         Revenue 5.1 13.0 21.0 20.5 15.3 10.6 204.2 181.7 
Costs (10.9) (17.8) (20.4) (17.0) (12.2) (9.9) (87.4) (164.5) 
EBITDA (5.8) (4.8) 0.6 3.5 3.1 0.7 116.8 17.2 
Depreciation & Amorisation (0.5) (0.6) (0.5) (0.4) (0.3) (0.3) (2.9) (2.1) 
EBITDA (6.3) (5.4) 0.1 3.1 2.8 0.4 113.9 15.1 
Borrowing Costs - (0.1) - - (0.1) - (1.0) (1.2) 
NPBT (6.3) (5.5) 0.1 3.1 2.7 0.4 112.9 13.9 
Income tax expenses (1.3) (0.0) (1.1) (2.2) (1.5) (2.9) (1.0) (2.5) 
NPAT (7.6) (5.5) (1.0) 0.9 1.2 (2.5) 111.9 11.4 
         Balance Sheet ($m)         Cash & Term deposits 10.1 108.1 121.2 147.4 166.5 168.8 185.6 15.9 
Receivables 1.6 5.0 4.2 7.5 2.6 2.5 8.4 29.7 
Inventories 0.4 2.2 5.1 3.7 1.3 2.9 3.4 50.0 
Other financial Assets 1.2 1.0 1.9 2.5 0.7 1.1 - 6.1 
Current Tax Assets 0.6 0.3 - - - - - - 
Assets classified as available for sale 6.7 - - - - - - - 
Total Current Assets 20.6 116.6 132.4 161.1 171.1 175.3 197.4 101.7 
Property, Plant & Equipment 20.9 21.1 16.7 12.4 11.4 9.0 6.6 21.7 
Investments - - - - - - - 2.2 
Intangible assets 61.2 56.2 48.6 27.0 21.8 20.4 19.9 24.6 
Land use rights 2.9 10.0 8.7 8.3 10.0 10.8 9.0 - 
Deferred Tax Assets - - - - - - - 0.7 
Total Current Assets 85.0 87.3 74.0 47.7 43.2 40.2 35.5 49.2 
TOTAL ASSETS 105.6 203.9 206.4 208.8 214.3 215.5 232.9 150.9 
Payables 2.5 1.9 2.2 2.2 1.5 1.8 21.0 31.9 
Borrowings - 0.3 0.2 - - - - 13.6 
Tax Liabilities - - 0.1 0.2 0.2 0.9 - 0.3 
Total Current Liabilities 2.5 2.2 2.5 2.4 1.7 2.7 21.0 45.8 
Deferred Tax 6.3 5.0 5.0 4.6 2.9 1.6 - 1.1 
Total Non-Current Liabilities 6.3 5.0 5.0 4.6 2.9 1.6 - 1.1 
Total liabilities 8.8 7.3 7.5 7.0 4.6 4.3 21.0 46.9 
NET ASSETS 96.8 196.6 198.9 201.8 209.7 211.2 211.9 104.0 
         Cash Flows ($m)         Operating Activities (0.8) (3.3) 3.2 (1.5) 4.0 0.8 27.3 (6.5) 
Investing Activities 49.8 (11.0) (27.8) (17.9) (57.8) (13.5) 157.6 (12.7) 
Financing Activities 92.1 0.1 (4.2) (5.1) (1.2) (6.2) (8.9) 9.9 






Mineral Resource Statement for Astron and its subsidiaries

Geology and Geological Interpretation
The Donald and Jackson Deposits belong to the so-called “WIM-style” fine-grained mineral sands deposits discovered in 
the Wimmera area of the Murray Basin in the 1980s. They consist of large and broad lobate sheet-like heavy mineral (HM) 
accumulations deposited within the Late Miocene to Late Pliocene Loxton-Parilla Sands. These deposits are believed to 
represent accumulations that developed below the active wave base in a near shore environment, possibly representing the 
submarine equivalent of the strand style deposits. The WIM-style deposits are considerably larger in tonnage than strand-line 
deposits that are formed along the seaward face of shorelines.  

Update of Mineral Resource estimate 
Following the 2013 in-fill drilling and audit of the project drilling database, Astron commissioned independent consultants 
to update the Mineral Resource estimates for the Donald and Jackson deposits in accordance with the requirements of the 
JORC 2012 Code. 

The Mineral Resource estimate totals 4.78 billion tonnes of sand at an average grade of 3.7% HM (at 1% HM cut-off) - with 
Measured, Indicated and Inferred categories classified as presented in Table 1 for the Donald and Jackson Deposits.

In addition to assaying the total HM grade, major valuable heavy minerals (VHM) were assayed in more than 60% of all drill 
holes. VHM minerals consist of zircon, rutile+anatase, leucoxene, ilmenite and monazite. The heavy mineral assemblage and 
the Mineral Resource estimate for available VHM data are presented in Table 2.

Summary of annual review
Astron’s Mineral Resource estimate for the Donald and Jackson Deposits was completed at around the time of the end of the 
financial year being 30 June 2014 and accordingly constitutes the annual review of the Mineral Resource estimate.

Balance date
Astron’s Mineral Resource estimate is provided as at 30 June 2014.

Comparison of Mineral Resources estimate and Ore Reserves 
As this is the first year Astron has reported under JORC 2012, and there is no previous period for the purpose of such 
comparison.

Governance arrangements
Astron has controls in respect of reporting Mineral Resource estimates, which include both internal approval process and 
where relevant obtaining external competent persons approval.
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











  

  

  

  

  

  

  

  

  

  

  









































Mineral Resource estimate
Table 1 : Heavy Mineral (HM) Sand – Mineral Resource estimate

Area Classification

Tonnes HM Slimes Oversize

(M) (%) (%) (%)

EL4432 Measured 0 0.0 0 0.0

Indicated 1,630 3.2 17.9 5.2

Inferred 670 2.7 17.1 3.6

Subtotal 2,300 3.1 17.7 4.7

EL5353 Measured 0 0.0 0 0.0

Indicated 40 2.6 11.6 3.6

Inferred 30 2.0 11.6 4.7

Subtotal 60 2.4 11.6 4.1

Total EL4432 & EL5353 
Jackson Deposit

Measured 0 0.0 0.0 0.0

Indicated 1,660 3.2 17.8 5.2

Inferred 700 2.7 16.9 3.6

Total 2,360 3.1 17.5 4.7

EL4433 Measured 10 5.1 14.9 12.0

Indicated 700 4.0 14.7 12.7

Inferred 1,270 4.4 15.6 6.1

Subtotal 1,980 4.3 15.3 8.5

MIN5532 Measured 330 4.3 13.6 13.9

Indicated 100 4.2 12.4 11.0

Inferred 20 3.9 15.5 14.7

Subtotal 440 4.3 13.4 13.3

Total EL4433 & MIN5532 
Donald Deposit

Measured 340 4.3 13.6 13.8

Indicated 800 4.0 14.4 12.5

Inferred 1,280 4.4 15.6 6.2

Total 2,420 4.3 15.0 9.4

TOTAL Measured 340 4.3 13.6 13.8

Indicated 2,460 3.5 16.7 7.5

Inferred 1,980 3.8 16.1 5.3

Total 4,780 3.7 16.2 7.1

Note:	 1. The total tonnes may not equal the sum of the individual resources due to rounding. 
	 2. The cut-off grade is 1% HM. 
	 3. The figures are rounded to the nearest: 10M for tonnes, one decimal for HM, Slimes and Oversize. 
	 4. Inclusive of the Mineral Resource where Valuable Heavy Mineral (VHM) data are available - Table 2. 
	 5. �For further details including JORC Code, 2012 Edition – Table 1 and cross sectional data, see previous 

announcements dated 31 July 2014 and 21 August 2014, available at ASX’s website at http://www.asx.com.au/.

72   ASTRON CORPORATION LIMITED   |   ANNUAL REPORT 2014












Salient Financials         
 2014 2013 2012 2011 2010 2009 2008 2007 
         Share price* ($) 0.32 0.71 1.30 1.50 0.90 0.90 1.00 1.30 
EPS ( c ) (6.19) (4.46) (0.80) 0.70 0.90 (2.00) 89.00 9.50 
Price earnings Ratio n/a n/a n/a 221.4 105.6 n/a 0.1 13.7 
Interest Cover n/a n/a n/a n/a n/a n/a 115 13 
Nos of Shares on issue (m)* 122.5 122.5 122.5 124.6 128.4 129.6 129.4 120.8 
         Profit and Loss ($m)         Revenue 5.1 13.0 21.0 20.5 15.3 10.6 204.2 181.7 
Costs (10.9) (17.8) (20.4) (17.0) (12.2) (9.9) (87.4) (164.5) 
EBITDA (5.8) (4.8) 0.6 3.5 3.1 0.7 116.8 17.2 
Depreciation & Amorisation (0.5) (0.6) (0.5) (0.4) (0.3) (0.3) (2.9) (2.1) 
EBITDA (6.3) (5.4) 0.1 3.1 2.8 0.4 113.9 15.1 
Borrowing Costs - (0.1) - - (0.1) - (1.0) (1.2) 
NPBT (6.3) (5.5) 0.1 3.1 2.7 0.4 112.9 13.9 
Income tax expenses (1.3) (0.0) (1.1) (2.2) (1.5) (2.9) (1.0) (2.5) 
NPAT (7.6) (5.5) (1.0) 0.9 1.2 (2.5) 111.9 11.4 
         Balance Sheet ($m)         Cash & Term deposits 10.1 108.1 121.2 147.4 166.5 168.8 185.6 15.9 
Receivables 1.6 5.0 4.2 7.5 2.6 2.5 8.4 29.7 
Inventories 0.4 2.2 5.1 3.7 1.3 2.9 3.4 50.0 
Other financial Assets 1.2 1.0 1.9 2.5 0.7 1.1 - 6.1 
Current Tax Assets 0.6 0.3 - - - - - - 
Assets classified as available for sale 6.7 - - - - - - - 
Total Current Assets 20.6 116.6 132.4 161.1 171.1 175.3 197.4 101.7 
Property, Plant & Equipment 20.9 21.1 16.7 12.4 11.4 9.0 6.6 21.7 
Investments - - - - - - - 2.2 
Intangible assets 61.2 56.2 48.6 27.0 21.8 20.4 19.9 24.6 
Land use rights 2.9 10.0 8.7 8.3 10.0 10.8 9.0 - 
Deferred Tax Assets - - - - - - - 0.7 
Total Current Assets 85.0 87.3 74.0 47.7 43.2 40.2 35.5 49.2 
TOTAL ASSETS 105.6 203.9 206.4 208.8 214.3 215.5 232.9 150.9 
Payables 2.5 1.9 2.2 2.2 1.5 1.8 21.0 31.9 
Borrowings - 0.3 0.2 - - - - 13.6 
Tax Liabilities - - 0.1 0.2 0.2 0.9 - 0.3 
Total Current Liabilities 2.5 2.2 2.5 2.4 1.7 2.7 21.0 45.8 
Deferred Tax 6.3 5.0 5.0 4.6 2.9 1.6 - 1.1 
Total Non-Current Liabilities 6.3 5.0 5.0 4.6 2.9 1.6 - 1.1 
Total liabilities 8.8 7.3 7.5 7.0 4.6 4.3 21.0 46.9 
NET ASSETS 96.8 196.6 198.9 201.8 209.7 211.2 211.9 104.0 
         Cash Flows ($m)         Operating Activities (0.8) (3.3) 3.2 (1.5) 4.0 0.8 27.3 (6.5) 
Investing Activities 49.8 (11.0) (27.8) (17.9) (57.8) (13.5) 157.6 (12.7) 
Financing Activities 92.1 0.1 (4.2) (5.1) (1.2) (6.2) (8.9) 9.9 





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















 



































 


















  

  

  

  

  

  

  

  

  

  

  


















































Salient Financials         
 2014 2013 2012 2011 2010 2009 2008 2007 
         Share price* ($) 0.32 0.71 1.30 1.50 0.90 0.90 1.00 1.30 
EPS ( c ) (6.19) (4.46) (0.80) 0.70 0.90 (2.00) 89.00 9.50 
Price earnings Ratio n/a n/a n/a 221.4 105.6 n/a 0.1 13.7 
Interest Cover n/a n/a n/a n/a n/a n/a 115 13 
Nos of Shares on issue (m)* 122.5 122.5 122.5 124.6 128.4 129.6 129.4 120.8 
         Profit and Loss ($m)         Revenue 5.1 13.0 21.0 20.5 15.3 10.6 204.2 181.7 
Costs (10.9) (17.8) (20.4) (17.0) (12.2) (9.9) (87.4) (164.5) 
EBITDA (5.8) (4.8) 0.6 3.5 3.1 0.7 116.8 17.2 
Depreciation & Amorisation (0.5) (0.6) (0.5) (0.4) (0.3) (0.3) (2.9) (2.1) 
EBITDA (6.3) (5.4) 0.1 3.1 2.8 0.4 113.9 15.1 
Borrowing Costs - (0.1) - - (0.1) - (1.0) (1.2) 
NPBT (6.3) (5.5) 0.1 3.1 2.7 0.4 112.9 13.9 
Income tax expenses (1.3) (0.0) (1.1) (2.2) (1.5) (2.9) (1.0) (2.5) 
NPAT (7.6) (5.5) (1.0) 0.9 1.2 (2.5) 111.9 11.4 
         Balance Sheet ($m)         Cash & Term deposits 10.1 108.1 121.2 147.4 166.5 168.8 185.6 15.9 
Receivables 1.6 5.0 4.2 7.5 2.6 2.5 8.4 29.7 
Inventories 0.4 2.2 5.1 3.7 1.3 2.9 3.4 50.0 
Other financial Assets 1.2 1.0 1.9 2.5 0.7 1.1 - 6.1 
Current Tax Assets 0.6 0.3 - - - - - - 
Assets classified as available for sale 6.7 - - - - - - - 
Total Current Assets 20.6 116.6 132.4 161.1 171.1 175.3 197.4 101.7 
Property, Plant & Equipment 20.9 21.1 16.7 12.4 11.4 9.0 6.6 21.7 
Investments - - - - - - - 2.2 
Intangible assets 61.2 56.2 48.6 27.0 21.8 20.4 19.9 24.6 
Land use rights 2.9 10.0 8.7 8.3 10.0 10.8 9.0 - 
Deferred Tax Assets - - - - - - - 0.7 
Total Current Assets 85.0 87.3 74.0 47.7 43.2 40.2 35.5 49.2 
TOTAL ASSETS 105.6 203.9 206.4 208.8 214.3 215.5 232.9 150.9 
Payables 2.5 1.9 2.2 2.2 1.5 1.8 21.0 31.9 
Borrowings - 0.3 0.2 - - - - 13.6 
Tax Liabilities - - 0.1 0.2 0.2 0.9 - 0.3 
Total Current Liabilities 2.5 2.2 2.5 2.4 1.7 2.7 21.0 45.8 
Deferred Tax 6.3 5.0 5.0 4.6 2.9 1.6 - 1.1 
Total Non-Current Liabilities 6.3 5.0 5.0 4.6 2.9 1.6 - 1.1 
Total liabilities 8.8 7.3 7.5 7.0 4.6 4.3 21.0 46.9 
NET ASSETS 96.8 196.6 198.9 201.8 209.7 211.2 211.9 104.0 
         Cash Flows ($m)         Operating Activities (0.8) (3.3) 3.2 (1.5) 4.0 0.8 27.3 (6.5) 
Investing Activities 49.8 (11.0) (27.8) (17.9) (57.8) (13.5) 157.6 (12.7) 
Financing Activities 92.1 0.1 (4.2) (5.1) (1.2) (6.2) (8.9) 9.9 





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















 



































 






Directors
Mr Gerard King (Chairman) 
Mr Alexander Brown (Managing Director) 
Mr Robert Flew (Non executive Director) 
Mdm Kang Rong (Executive Director)

Company Secretary and Registered Office
McCabe Secretarial Service Limited  
16th Floor, Wing-On-Centre, 111 Connaught Road Central, 
Hong Kong

Australian Corporate Office
73 Main Street, Minyip, VIC 3392 
Telephone: 61 3 5385 7088 
Fax: 61 3 5385 7050

China Business Office
c/  Yingkou Astron Mineral Resources Co Ltd 
Level 18, Building B, Fortune Plaza 
53 Beizhan Road, Shenhe District, Shenyang 
Liaoning Province, China 110016 
Telephone: 86 24 3128 6222 
Fax: 86 24 3128 6222

Bankers
Commonwealth Bank of Australia 
48 Martin Place 
Sydney NSW 2000, Australia 
Share Registrar

Computershare Investor Services Limited
Level 3, 60 Carrington Street 
Sydney NSW 2001, Australia

Computershare Hong Kong Investor Services Limited
Hopewell Centre, 46th floor 
183 Queen’s Road East 
Wan Chai, Hong Kong

Auditors
Grant Thornton Australia Limited 
Level 17, 383 Kent Street 
Sydney NSW 2000, Australia 
Grant Thornton Jingdu Tianhua 
20th Floor Sunning Plaza  
10 Hysan Avenue Causeway Bay Hong Kong

Internet Address
www.astronlimited.com











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  

  

  

  

  

  

  

  

  

  
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


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
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


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
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