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BOART LONGYEAR LIMITED — RIGHTS ISSUE BOOKLET

Please find attached the following documents relating to Boart Longyear Limited's (Boart Longyear) Rights Issue, which were
mailed to Eligible Shareholders today:

1.  Rights Issue Booklet containing:
— Chair's Letter
— Important Information
- Key Dates
— Details of the Rights Issue
— Tax Implications
— Actions to be taken by Eligible Shareholders
— ASX Announcements
Rights Issue and Share Buy Back Offer Launch Announcement dated 18 December 2014
Rights Issue and Share Buy Back Presentation dated 18 Decembér 2014
— Additional Information
2. Sample Entitlement and Acceptance Form
It is important to note;
Only Eligible Shareholders may participate in the Rights Issue.
A notification to [neligible Shareholders will be released to ASX separately.

Yours sincerely

Fabrizio Rasetti

General Counsel & Secretary
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0.9798 for 1 renounceable
pro-rata offer of Boart
Longyear fully paid ordinary
shares (New Shares) at
an offer price of A$0.1650
per New Share to raise
approximately A$103.1 million

The Rights Issue closes
at 5.00pm (AEDT) on
19 January 2015 (Closing Date)

NOT FOR DISTRIBUTION OR RELEASE IN
THE UNITED STATES

This Booklet and the accompanying
Entitlement and Acceptance Form does
not constitute an offer to sell, or the
solicitation of an offer to buy, any securities
in the United States or in any jurisdiction
in which such an offer would be unlawful.
The Rights and the New Shares offered in
the Rights Issue have not been, and will
not be, registered under the Securities Act
of 1933, as amended (the Securities Act)
or the securities laws of any state or other
jurisdiction of the United States and may
not be offered or sold in the United States,
unless the New Shares are registered under
the Securities Act and any other applicable
U.S. state securities laws or offered and
sold pursuant to an exemption from, orin a
transaction not subject to, registration.

This is an important document which is
accompanied by a personalised Entitlement
and Acceptance Form and both should be
read in their entirety.

Please call your professional adviser or the
Boart Longyear Shareholder Information
Line if you have any questions.




CHAIR'S LETTER

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES

30 December 2014

Dear Shareholder,

On behalf of the Directors of Boart Longyear, | am pleased to invite you to participate in a pro-rata traditional renounceable rights
issue of new ordinary Shares (New Shares) to raise approximately A$103.1 million (US$84 million) (Rights Issue).

On 23 October 2014, Boart Longyear Limited (Boart Longyear) announced to the Australian Securities Exchange (ASX) that it
had entered into binding agreements with certain entities affiliated with Centerbridge Partners, L.P. (Centerbridge) in relation fo a
comprehensive recapitalisation transaction (Recapitalisation).

Since then the first components of the Recapitalisation have been implemented and the Company has:
- raised approximately US$5.6 million pursuant to a placement to Centerbridge (Initial Placement);

- refinanced its former revolving bank credit facility by drawing down $US120 million under Term Loan A provided by
Centerbridge; and

— conducted a successful tender offer and repurchased US$105 million aggregate principal amount of its Existing Secured
Notes funded primarily by drawing down US$105 million under Term Loan B provided by Centerbridge.

The remaining components of the Recapitalisation were subject to shareholder approval and, on 17 December 2014, an
extraordinary general meeting of Boart Longyear shareholders was held and shareholders approved the resolutions required to
implement the remaining components of the Recapitalisation.

Subsequent to shareholder approval, on 18 December 2014 the Company:

— raised approximately US$21 million pursuant to a further placement to Centerbridge;

— was paid an additional US$0.6 million premium in respect of the Initial Placement (Premium); and
— launched the Rights Issue.

This Rights Issue is one of the remaining components of the Recapitalisation to be completed. Other components of the
Recapitalisation to be completed are an off-market buy-baclk of ordinary shares capped at A$24.5 million (US$20 million)? (Share
Buy Back Offer) which may be reduced if it would result in Centerbridge becoming a Majority Stockholder (the Buyback Limit).
If acceptances are received in excess of the Buyback Limit, the Share Buy Back Offer will be scaled back on a pro rata basis.

The Share Buy Back Offer is being conducted concurrently with the Rights Issue and Shareholders eligible to receive the Share
Buy Back Offer will be sent a separate booklet relating to the Share Buy Back Offer. The final component of the Recapitalisation
will be the exchange of Centerbridge’s US$16 million holding of Existing Unsecured Notes for equity which will occur on
completion of the Rights Issue and Share Buy Back Offer.

Summary of the Rights Issue

The Rights Issue offers Eligible Shareholders the opportunity to participate in the Recapitalisation by investing further alongside
Centerbridge. Pursuant to the Rights Issue each Eligible Shareholder will be offered 0.9798 New Shares for every fully paid
ordinary share in Boart Longyear (Existing Share) held as at 7.00pm (Sydney time) on 24 December 2014 (Record Date) at a
price of A$0.1650 per New Share (Australian dollar equivalent of US$0.1350)%. The Rights Issue is fully underwritten by an affiliate
of Centerbridge.

The Offer Price represents a:

- 1.6% premium to the theoretical ex-rights price of A$0.1625;

- 3.1% premium to Boart Longyear’s closing price on 17 December 2014;

- 4.2% discount to Boart Longyear's 5 day VWAP to 17 December 2014; and
- 10.1% discount to Boart Longyear’s 1 month VWARP to 17 December 2014,
You may participate in the Rights Issue in respect of some or all of your Rights.

1. Australian dollar equivalent of US$84 million on 17 December 2014 at an FX rate of 1 AUD = 0.8151 USD. USD raising amount assumes no change in the
AUD/USD exchange rate between 17 December and 27 January 2015,

2. Australian dollar equivalent of US$20 million on 17 December 2014 at an FX rate of 1 AUD = 0.8151 USD.

3. Calculated at 17 December 2014 at an FX rate of 1 AUD = 0.8151 USD. (US$0.1350 is the price at which Centerbridge subscribed for New Shares under
the Initial Placement before payment of the Premium).

Rights Issue Booklet 2014 .



CHAIR'S LETTER (CONTINUED)

This Booklet includes:

- Important Infermation

— Key Dates

— Details of the Rights Issue

— Tax Implications

— Glossary

— ASX Offer Announcements

— An Entitlement and Acceptance Form

To apply for New Shares, you should complete the enclosed Entitlement and Acceptance Form in accordance with the
instructions provided on it and the instructions in the “Actions to be taken by Eligible Shareholders” section of this Booklet.
You can also apply online by visiting www.boartlongyear.com and following the prompts.

If you do not wish to participate in the Rights Issue you do not need to do anything. If you are also eligible to participate in the
Share Buy Back Offer, you will receive a separate Share Buy Back Offer Booklet.
Further information

Further information on the Rights Issue is detailed in this Boolklet. You should read the entirety of this Booklet carefully and in
conjunction with Boart Longyear's other periodic continuous disclosure announcements which are available at www.asx.com.au,
before deciding whether to participate in the Rights Issue.

If you have any further questions about the Rights Issue, you should seek advice from your stockbroker or other professional
adviser or you can call the Boart Longyear Investor Information Line on 1800 781 633 (within Australia) or +61 1800 781 633
(outside Australia) between 8.30am and 5.30pm (AEDT) Monday to Friday during the offer period.

On behalf of the Directors, | invite you to consider this investment opportunity and thank you for your continued support of
Boart Longyear.

Yours sincerely,

il

Barbara Jeremiah
Chair

- Boart Longyear



KEY DATES

EVENT DATE'

Ex rights date 22 December 2014

Rights trading commences on a deferred settlement basis ‘ 22 December 2014

Record Date to determine right to participate in the Rights Issue (Record Date) 24 December 2014

Rights Issue opens 30 December 2014

Despatch of the Rights Issue Offer Booklet to Eligible Sharehclders 30 December 2014

Rights trading commences on a normal settlement basis 31 December 2014

Rights trading ends 12 January 2015

Rights Issue closes 5.00pm (AEDT) on 19 January 2016
Allotment of New Shares issued under the Rights Issue 27 January 2015

New Shares issued under Rights [ssue commence trading on a normal settlement basis 28 January 2015

Despatch of holding statements

1. The above timetable is indicative only and subject to change. Boart Longyear reserves the right to amend any or all of these events, dates and times
subject to the Corporations Act, the ASX Listing Rules and other applicable laws. In particular, Boart Longyear reserves the right to extend the
closing date of the Rights Issue, to accept late applications either generally or in particular cases or to withdraw the Rights Issue without prior notice.
The commencement of quotation of New Shares is subject to confirmation from ASX. All references in this Booklet to AEDT are to Australian Eastern
Standard Time (AEDT).

Enquiries
If you have any guestions, please call the Boart Longyear Investor Information Line on 1800 781 633 (within Australia) or

+61 1800 781 633 (from outside Australia) between 8.30am and 5.30pm (AEDT) Monday to Friday during the Rights Issue period
(business days only), or consult your stockbroker, accountant or other independent professional adviser.

Website: www.boartlongyear.com

Rights Issue Booklet 2014
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| DETAILS OF THE RIGHT

OF THE RIGHTS ISSUE

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES

1.1 Overview of the Rights Issue

Eligible Shareholders are being offered the opportunity to
subscribe for 0.9798 New Shares for every Share held cum
rights at 7.00pm (AEDT) on the Record Date at the offer price of
A$0.1650 per New Share (Offer Price) to raise approximately
A$103.1 million ($US84 million)*.

New Shares issued pursuant to the Rights Issue will be fully
paid and rank equally with Existing Shares on issue.

The Rights Issue Is renounceable. This means Eligible
Shareholders who do not wish to subscribe for some or all of
their Rights may sell or transfer their Rights in order to realise
any value which may attach to those Rights. The Rights will
be quoted on ASX.

The Rights Issue is fully underwritten by CCP Il Dutch
Acquisition - E2, B.V. (the Underwriter), the special purpose
vehicle established by Centerbridge for the purposes of
participating in the Recapitalisation. Any Rights which are sold
on market by Eligible Shareholders or the Offer Manager on
behalf of Ineligible Shareholders (see Section 1.4) which are not
exercised by the close of the Rights Issue will form part of the
shortfall and be acquired by the Underwriter pursuant to the
Underwriting Agreement.

The Rights Issue is being made pursuant to provisions of

the Corporations Act 2001 (Cth) (Corporations Act) which
allow rights issues to be made without a prospectus. As a
result, it is important for Eligible Shareholders to carefully
read and understand the publicly available information on the
Company and the Rights Issue prior to exercising all or some
of their Rights. In particular, please refer to this Booklet, the
Recapitalisation announcement dated 23 October 2014 and
the Notice of Meeting and Explanatory Statement and other
announcements available at www.asx.com.au.

Please consult with your stockbroker, accountant or other
independent professional adviser if you have any queries or are
uncertain about any aspect of the Rights Issue. Information is
also available to Shareholders at the Boart Longyear Investor
Information Line on 1800 781 633 (within Australia) or

+61 1800 781 633 (from outside Australia) between 8.30am
and 5.30pm (AEDT) Monday to Friday during the Rights Issue
peried (business days only).

The Company is conducting the Rights Issue concurrently
with an off market share buy back (Share Buy Back Offer).
The Share Buy Back Offer gives those shareholders eligible to
receive the Share Buy Back Offer an opportunity to exit their
investment in the Company if they wish to do so. For more
information refer to section 1.7.

1.2 Who is eli rticipate in

ible to pz
the Right g

Only Eligible Shareholders are eligible to participate in
the Rights Issue.

Eligible Shareholders are those persons who:

— are registered as a holder of Shares cum rights as at 7.00pm
(AEDT) on the Record Date;

- as at the Record Date:
- have a registered address in Australia or New Zealand;

* have a registered address in Canada, Germany or
Switzerland and are employees of the Group;

— are not in the United States and are not acting for the
account or benefit of a person in the United States; and

- are eligible under all applicable securities laws to receive an
offer under the Rights Issue without any requirement for a
prospectus or offer document to be lodged or registered.

An Eligible Shareholder who holds Shares on behalf of a
person in a jurisdicticn outside Australia and New Zealand

is not precluded from participating in the Rights Issue

on behalf of that person provided that person is eligible

under applicable securities laws to receive an offer for,

and be issued New Shares under the Rights Issue without

any requirement for a prospectus or offer document to

be lodged or registered. Please refer to the “International
Offer Restrictions” included in the Rights Issue Bookletin
respect of Canada (British Columbia, Ontario and Quebec
provinces), European Economic Area (Denmark, Germany and
Netherlands), Hong Kong, Norway, Singapore, Switzerland and
the United Kingdom in respect of eligibility of persons in those
jurisdictions to participate in the Rights Issue.

Concurrently with the Rights Issue, Boart Longyear will be
offering New Shares to certain eligible Shareholders in the
United States (Approved US Securityholders) pursuant to a
U.S. private placement. Approved US Securityholders will be
contacted directly by Boart Longyear.

All other holders of Shares are not eligible to participate in the
Rights Issue (Ineligible Shareholders).

4. Australian dollar equivalent of US$84 million on 17 December 2014 at an FX rate of 1 AUD = 0.8151 USD. Assumes no change in the AUD/USD exchange

rate between 17 December 2014 and 27 January 2015.

Rights Issue Booklet 2014 -



1. DETAILS OF THE RIGHTS ISSUE (CONTINUED)

Nominees and custodians which hold Shares on behalf of
other persons will have received or will shortly receive, a
letter from the Company. Nominees and custedians should
consider carefully the contents of that letter and note in
particular that the Rights Issue is only being made to Eligible
Shareholders. When they are holding Shares on behalf of
persons in a jurisdiction outside Australia and New Zealand
they may participate on behalf of that person if that person is
otherwise eligible under applicable securities laws to receive
an offer and be issued New Shares under the Rights Issue
without any requirement for a prospectus or offer document
to be lodged or registered. Nominees and custodians should
refer to the “International Offer Restrictions” contained on
slides 26 to 29 of the Rights Issue and Share Buy Back

Offer Investor Presentation included in this Bocklet. Eligible
Shareholders who are nominees, trustees or custodians are
therefore advised to seek independent professional advice as
to how to proceed.

1.3 What is your Entitlement?

Your Entitlement (the number of Rights to which you are
entitled) is set out on the accompanying Entitlement and
Acceptance Form and has been calculated as 0.9798 New
Shares for every Share you held cum rights as at 7.00pm
(AEDT) on the Record Date.

If you have more than one registered holding of Shares,
you will be sent more than one Entitlement and Acceptance
Form and you wili have a separate Entitlement for each
separate holding.

Please also note that the number of Rights stated on your
Entitlernent and Acceptance Form may be in excess of
the actual number of Rights you may be permitted to take
up where, for example, you are holding Shares on behalf
of a person in the United States (see definition of Eligible
Shareholder in Section 1.2).

1.4 Ineligible eholders

The Rights Issue does not constitute an offer in any jurisdiction
in which, or to any person to whom, it would not be lawful

to make such an offer. The Company is of the view that

it is unreasonable to extend the Rights Issue to Ineligible
Shareholders having regard to:

— the number of Ineligible Shareholders;

— the number and value of the New Shares which would be
offered to Ineligible Shareholders; and

- the cost of complying with the legal requirements and
requirements of the regulatory authorities in relevant
overseas jurisdictions.

Accordingly, except as noted in section 1.2, the Rights Issue
is not being extended to any Shareholder whose registered
address is outside Australia and New Zealand, except

to Shareholders with a registered address in Germany,
Switzerland or Canada who are employees of the Group.

No action has been taken to register or qualify the Rights
Issue, the Rights or the New Shares, or otherwise permit the
public offering of the New Shares, to any other person in any
other jurisdiction.

n Boart Longyear

The Company has appointed Goldman Sachs Australia Pty
Ltd (Offer Manager) to manage the Rights Issue and act as
nominee pursuant to Listing Rule 7.7.1(c) to arrange the sale

of the Rights of Ineligible Shareholders on ASX if there is a
viable market in the Rights and a premium over the expenses
of sale can be obtained. Any sale will be at a price or prices
and on such terms as the Offer Manager determines in good
faith, with the objective of achieving the best price reasonably
obtainable at the time of the sale given conditions in the
market for Rights. Any interest earned on the proceeds of sale
of the Rights will be applied against the expenses of such sale
including any brokerage.

The proceeds of sale (if any) will be distributed pro-rata to
each Ineligible Shareholder (after deducting the costs of the
sale and net of any withholdings required by law). Neither the
Company nor the Offer Manager will be liable for any failure
to sell the Rights of Ineligible Shareholders at all or at any
particular price.

Any Rights of Ineligible Shareholders not sold by the Offer
Manager on ASX will be acquired by the Underwriter pursuant
to the Underwriting Agreement.

1.5 Acquisition of Rights

The Rights may only be purchased, on ASX or otherwise, and
exercised by Eligible Shareholders and by persons in Australia
and New Zealand and persons in Canada (British Columbia,
Ontario and Quebec provinces), European Economic Area
(Denmark, Germany and Netherlands), Hong Kong, Norway,
Singapore, Switzerland and the United Kingdom mesting
certain eligibility criteria that are set out in the Rights Issue
and Share Buy Back Offer Presentation (refer to the section
entitled “International Offer Restrictions™). Rights may not

be purchased or exercised by persons in the United States

or hy persons who are acting for the account or benefit

of persons in the United States. Please refer to the ASX
Bulletin dated 22 December 2014 for further information
about the ability of investors to purchase Rights on ASX and
exercise those Rights.

A person who acquires Rights on ASX or otherwise will by
exercising those Rights be treated as:

— agreeing to being bound by the provisions of the
Company’s constitution;

— authorising the Company to register them as the holder of
New Shares and authorise the Company and its officers or
agents to do anything cn their behalf necessary for the New
Shares to be issued to them;

— having warranted that:

» unless they are an Approved US Securityhelder
participating solely in the U.S. private placement, they are
not in the United States and are not acting for the account
or benefit of a person in the United States;

« they and each person on whose account they are acting
are not engaged in the business of distributing securities;



« they are purchasing New Shares outside the United States 1.6 CQuotation of New Shares

in an “offshore trglwsactloh” (as defmed \n_HuIe 902(h_) The Company has applied for the grant by ASX of official

under the Securft!es Act) in compliance with Regulation S quotation of the New Shares.

under the Securities Act;
It is expected that trading will commence in relation to the
New Shares issued under the Rights Issue on 28 January 2015
on a normal settlement basis. The Company disclaims all
liability (to the maximum extent permitted by law) to persons
who trade New Shares before the New Shares are granted
official quotation by ASX or receiving their holding statements,
whether on the basis of confirmation of the allocation provided
by the Company or the Registry or otherwise.

« they and each person on whose account they are acting
have not and will not send this Booklet, the Entitlement
and Acceptance Form or any materials relating to the
Rights Issue to any persen in the United States or that
is acting for the account or benefit of a person in the
United States or any other country outside Australia
and New Zealand;

if they decide to sell or otherwise transfer any New

Shares, they will only do so in regular way transactions 1.7 Share Buy Back Offer
on the ASX or otherwise where neither they or any person The Company is conducting the Share Buy Back Offer
acting on their behalf knows, or has reason to know, that concurrently with the Rights Issue. Shareholders eligible to
the sale has been pre-arranged with, or that the purchaser  gcejve the Share Buy Back Offer (Eligible Participants)
is, a person in the United States or is acting for the will be sent a separate Share Buy Back Offer Booklet.
account or benefit of a person in the United States; The Share Buy Back Offer provides Eligible Participants
. if ‘they are acﬁng as a nominee or custodian, each with ar! Dppor’[unity to sell their Exishng ShareS, should
beneficial holder on whose behalf they are submitting the they wish to do so.
Entitiement.and Accgptance Form is not in the U‘nited The Company will, pursuant to the Share Buy Back Offer
States and is not acting for the account or benefit of offer to buy back ordinary shares at A$0.1650 per Existing .
a person in the United States, and is efigible under all Share (which is the same price at which New Shares are
applicable securities laws to receive an offer under the being offered for issue under the Rights Offer). The Share
Rights Issue without any requirement for a prospectus or Buy Back Offer is capped at a maximum of A$24.5 million
offer document to be lodged or registered; and (US$20 million)® which may be reduced if it would result in
» they are eligible under applicable securities laws to ~ Centerbridge becoming a Majority Stockholder (the Buyback
exercise Rights and acquire New Shares under the L_im_it). If acceptances are receweq in excess of the Buyback
Rights Issue; and Limit, the Share Buy Back Offer will be scaled back on a
pro rata basis.
— having acknowledged for themselves and on behalf of . .
sach person on whose account they are acting that New El|g|ble Participants may aocept the Share Buy Back Of_fgr
Shares have not been, and will not be, registered under the N respect of some or all of their Shares. If you are an Eligible
Securities Act or the securities laws of any state or other Participant and wish to accept the Share Buy Back Offer, you
jurisdiction in the United States, or in any other jurisdiction should read the Share Buy Back Offer Booklet carefully and
outside Australia or New Zealand and accordingly, the New ~ in its entirety.
Shares may not be offered, sold or otherwise transferred to, New Shares will not be eligible to participate in the Share
persons in the United States or persons who are acting for Buy Back Offer.

the account cr benefit of a person in the United States (to
the extent they are holding shares in the Company for the
account or benefit of a person in the United States) except
in accordance with an available exemption from, orina
transaction not subject to, the registration requirements of
the Securities Act and any other applicable securities laws;
having further acknowledged that the New Shares may
only be offered, sold or resold outside the United States in
“offshore transactions” (as defined in Rule 902(h) under the
Securities Act) in compliance with Regulation S under the .
Securities Act.

5. Australian dollar equivalent of US$20 million at 17 December 2014 at an FX rate of 1 AUD = 0.8151 USD.
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2. TAX IMPLICATIONS

2.1 General

These sections 2.1 through 2.6 summarise general Australian
taxation implications of the Rights Issue for Australian resident
Eligible Shareholders who hold their Shares on capital account
for Australian income tax purposes. This summary does not
comment on the Australian or foreign tax implications of the
Buy-Back for non-Australian resident shareholders.

This summary does not apply to Shareholders who are banks
or insurance companies, or carry on a business of trading in
shares, or otherwise hold their Shares on revenue account
(rather than capital account) or as trading stock for Australian
income tax purposes. This summary also does not apply

to Shares acquired under an employee share scheme. The
comments in this summary are general in nature. The precise
income taxation implications of the Rights Issue will depend
upon each Shareholder’s specific circumstances. Accordingly,
all Shareholders should seek their own independent taxation
advice before reaching any conclusions as to the possible
taxation consequences of the Rights Issue. Neither Boart
Longyear, nor any of its directors, officers, employees, taxation
advisors or other advisors accepts any liability or responsibility
in respect of any statement concerning the taxation
consequences of the Rights Issue.

This summary is based on Australian taxation law and
administrative practice as at the time of issue of this Booklet.
2.2 lIssue of Right:
The issue of the Rights should not itself result in any amount
being included in the assessable income of an Eligible
Shareholder under Australian taxation law.

2.3 Disposal of Rights

The disposal of Rights will constitute a capital gains tax (CGT)
event for Australian tax purposes. An Eligible Shareholder will
make a capital gain if the capital proceeds from the disposal
exceed the cost base of the Rights. As Eligible Shareholders
will not pay anything to acquire their Rights, the cost base of
the Rights for CGT purposes should consist only of non-
deductible incidental costs (if any) or acquiring the Rights.

If an Eligible Shareholder is an individual, trust or complying
superannuation fund, the Eligible Shareholder may be entitled
to discount CGT treatment in respect of a capital gain made
on the disposal of their Rights where the Eligible Shareholder
has held the Rights for at least 12 months prior to the disposal.
For CGT purposes, an Eligible Shareholder will be taken to
have acquired its Rights at the time that the Shares to which
the Rights relate were acquired. Generally, this means that

to benefit from the CGT discount in respect of a disposal

of their Rights, the Shares to which the Rights relate must
have been held for at least 12 months before the disposal of
the Rights occurs.

- Boart Longyear

If the CGT discount is applicable, the amount of the capital
gain remaining after the application of any capital losses is
reduced by 50% in the case of an individual or a trust (other
than a trust that is a complying superannuation entity) or by
one-third if the gain is made by a complying superannuation
entity. The question of whether a capital gain made by a trust
on the disposal of Rights is taxed in the hands of the trustee

or a beneficiary, and the amount of tax payable on the gain,
depends on the terms of the trust and in some cases decisions
made by the trustees. Trustees and beneficiaries should obtain
their own taxation advice on this issue.

2.4 Taking up Rights

Eligible Shareholders will not make any capital gain or loss,
or derive any assessable income, from taking up Rights or
subscribing for and acquiring the New Shares.

S B New Sharac
.2 New ohnares

Eligible Shareholders who take up their Rights will be issued
New Shares. Any future dividends or other distributions made
in respect of those New Shares will be subject to the same
taxation treatment as dividends or other distributions made on
Shares held in the same circumstances.

On any future disposal of New Shares, Eligible Shareholders
may make a capital gain or capital loss, depending on whether
the capital proceeds of that disposal are more than the cost
base or less than the “reduced cost base” of the New Shares.
The cost base of those Shares will be equal to the Offer Price
paid by them for those Shares plus certain non-deductible
incidental costs they incur in acquiring them. In general,

the "reduced cost base” of the shares should be the same

as the cost base.

If an Eligible Shareholder is an individual, trust or complying
superannuation fund, the Eligible Shareholder may be entitled
to the CGT discount on the disposal of New Shares (see
above). New Shares will be treated for the purposes of the
CGT discount as having been acquired when the Eligible
Shareholder exercised the Entitlement to subscribe for them.
Accordingly, in order to benefit from the CGT discount in
respect of a disposal of New Shares, the New Shares must
have been held for at least 12 months after the date on which
the Eligible Shareholder exercised the Entitlement to subscribe
for the New Shares.

2.6 Other Aus

No Australian Goods and Services Tax (GST) should be
payable in respect of the grant or exercise of the Rights or the
acquisition of New Shares. No stamp duty should apply to
the grant, exercise or transfer of Rights or the acquisition or
transfer of New Shares.
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3. ACTIONS TO BE TAKEN BY ELIGIBLE SHAREHOLDERS

3.1 What you may do - choices available
If you are an Eligible Shareholder, you may do any one
of the following:

take up all or some of your Rights;

— sell all or some of your Rights on ASX;

transfer all or some of your Rights to ancther person (other
than via ASX); or

- do nothing, in which case all of your Rights will lapse.

sh to
some of your Righis

3.2 If you wis

If you are an Eligible Shareholder and you wish to take up

all or some of your Rights, please complete and return the
Entitlement and Acceptance Form to the Registry with the
requisite Application Monies (or pay your Application Monies
via BPAY") by following the instructions set out on the
Entitlement and Acceptance Form. You can also apply online
by visiting www.boartlongyear.com and following the prompts.

If you take up and pay for all or some of your Rights before
the close of the Rights Issue at 5.00pm (AEDT) on the Record

Date, you will be allotted your New Shares on 27 January 2015.

The Company reserves the right (in its absolute discretion)
to reduce the number of New Shares allocated to

Eligible Shareholders, or persons claiming to be Eligible
Shareholders, if their claims prove to be overstated or

if they or their nominees fail to provide information to
substantiate their claims.

If you do not take up all your Rights, you may choose to sell
or transfer the balance (see sections 3.3 and 3.4) or you
may do nothing and let the balance of your Rights lapse
(see section 3.5).

Eligible Shares can sell their Rights on ASX from

22 December 2014 on a deferred settlement basis, with
normal settlement trading expected to commence on
31 December 2014. All sales on ASX must be effected
by 4.00pm (AEDT) on 12 January 2015, when Rights
trading ends on ASX.

If you wish to sell all or some of your Rights on ASX, read
the section headed “Instructions to your Stockbroker” on
the accompanying Entitlement and Acceptance Form, follow
those instructions and lodge the form with your stockbroker
as soon as possible, or otherwise provide instructions to
your stockbroker to sell all or some of your Rights on ASX.
The Company takes no responsibility for any failure by your
stockbroker to carry out your instructions.

If you do not sell all your Rights on ASX you may choose
to take up the balance (see section 3.2), sell the balance of
your Rights otherwise than on ASX (see section 3.4) or you
may do nothing and let the balance of your Rights lapse
(see section 3.5).

If you are an Eligible Shareholder and you wish to transfer all
or some of your Rights to another person other than on the
ASX, you will need to complete and forward a Renunciation
and Transfer Form with the applicable transferee’s

requisite Application Monies (or the transferee can pay the
Application Monies via BPAY®) in relation to those Rights you
wish to transfer.

You can obtain a standard Renunciation and Transfer Form
through the Boart Longyear Investor Information Line or from
your stockbroker.

The Renunciation and Transfer Form and Application Monies
must be received by the Registry no later than 5.00pm (AEDT)
on the Closing Date.

If the Registry receives both a completed Renunciation and
Transfer Form and a completed Entitlement and Acceptance
Form in respect of the same Rights, the Renunciation and
Transfer Form will be given effect in priority to the Entitlement
and Acceptance Form.

If you do not transfer all your Rights otherwise than on ASX
you may choose to take up the balance (see section 3.2),
sell the balance of your Rights on ASX (see section 3.3) or
you may do nothing and let the balance of your Rights lapse
(see section 3.5).

3.5 If you do nothing - Rights not taken up or sold
If vou do not wish to take up or sell your Rights, you can
simply do nothing.

If you have not sold your Rights and you have not completed
your personalised Entitlement and Acceptance Form or it has
not been received by the Registry by 5.00pm (AEDT) on the
Closing Date or your cheque/bank draft/money order or BPAY®
payment has not been received by the Registry on or prior to
5.00pm (AEDT) on the Closing Date, your Rights will lapse.
Shareholders who do not take up or sell any Rights will not
receive any payment or value for the Rights they do not take up
or sell and their percentage shareholding in the Company

will be diluted.
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3. ALTIONS T0 BE TAKEN BY ELIGIELE SHAREHOLDERS, (CONTINUED)

3.6 How to make payment for the Righis

General
You can pay in the following ways:

- by BPAY®; or
- by cheqgue, bank draft or money order.

Cash payments will not be accepted and receipts for payment
will not be issued.

If you do not pay for all of your Rights, the Company will treat
you as applying for as many New Shares as your payment will
pay for in full.

Application Monies received from Eligible Shareholders will
be held in the Registry’s Managed Trust Account solely for the
purpose of holding the Application Monies. Any Application
Monies received for more than your final allocation of New
Shares will be refunded (except for where the amount is less
than A$1.00, in which case it will be donated to a charity
chosen by Boart Longyear). No interest will be paid on any
Application Monies received or refunded.

By completing and returning your personalised Entitlement
and Acceptance Form or making a payment by BPAY®, or
cheque, bank draft or money order you will be deemed to have
represented that you are an Eligible Shareholder.

Payment by BPAY®

For payment by BPAY®, please follow the instructions on

the personalised Entitlement and Acceptance Form (which
includes the Biller Code and your unique Reference Number)
or on the confirmation page of your online application which
can be submitted at www.boartlongyear.com. You can

only make a payment via BPAY® if you are the holder of
an account with an Australian financial institution that
supports BPAY® transactions.

Please note that should you choose to pay by BPAY®:

- you do not need to submit the personalised Entitlement
and Acceptance Form but are taken to have made
the declarations on that personalised Entitlement and
Acceptance Form; and

— if you do not pay for all of your Rights, you are deemed to
have taken up your Rights in respect of such whole number
of New Shares which is covered in full by your Application
Monies and the remaining Rights will be treated as not
having been taken up.

It is your responsibility to ensure that your BPAY® payment is
received by the share registry by no later than 5.00pm (AEDT)
on the Closing Date. You should be aware that your financial
institution may implement earlier cut-off times with regard to
electronic payment and you should therefore take this into
consideration when making payment.

Payment by cheque, bank draft or money order

For payment by chegque, bank draft or money order, you should
complete your personalised Entitlement and Acceptance

Form in accordance with the instructions set out on that form
and return it accompanied by a cheque, bank draft or money
order in Australian currency for the amount of the Application
Monies, payable to “Boart Longyear Limited Rights Offer” and
crossed “Not Negotiable™.

n Boart Longyear

===

Your cheque, bank draft or money order must be:

~ for an amount equal to A$0.1650 multiplied by the number
of New Shares that you are applying for; and

— In Australian currency drawn on an Australian branch of a
financial institution.

You should ensure that sufficient funds are held in the relevant
account(s) to cover the Application Monies. If the amount of
your cheque for Application Monies (or the amount for which
the cheque clears in time for allocation) is insufficient to pay
in full for the number of New Shares you have applied for in
your personalised Entitlement and Acceptance Form, you
will be taken to have applied for such lower number of whole
New Shares as your cleared Application Monies will pay for
(and taken to have specified that number of New Shares

on your personalised Entitlement and Acceptance Form).
Alternatively, your application will not be accepted.

3.7 Mailing address

To participate in the Rights Issue, your payment must

be received no later than the close of the Rights Issue,

at 5.00pm (AEDT) on the Closing Date. Eligible Shareholders
who make payment via cheque, bank draft or money order
should mail their completed personalised Entitlement and
Acceptance Form together with Application Monies using
the reply paid or self-addressed envelope provided with this
Booklet, or deliver to:

By mail

Boart Longyear Limited

c/- Link Market Services Limited
GPO Box 3560

Sydney NSW 2001

Australia

By hand (please do not use this address for

mailing purposes)

Boart Longyear Limited

c/- Link Market Services Limited

1A Homebush Bay Drive

Rhodes NSW 2138

Australia

3.8 Effect of participating

By completing and returning your Entitlement and Acceptance
Form with the requisite Application Monies or making a
payment by BPAY® or otherwise applying to participate, you:

(@) declare that:

() all details and statements made in the Entitlement
and Acceptance Form are complete and accurate;

(i) you are over 18 years of age and have full legal
capacity and power to perform all your rights and
obligations under the Rights Issue; and -

(iii) you were the registered holder(s) at the Record
Date of the Shares indicated on the Entitlement and
Acceptance Form as being held by you cum rights on
the Record Date;



(b) acknowledge that:

(i) once the Company receives the Entitlement and
Acceptance Form with the requisite Application
Monies or your payment by BPAY®, you may not
withdraw it except as allowed by law;

(i) the information contained in this Booklet is not
investment advice or a recommendation that the New
Shares are suitable for you, given your investment
objectives, financial situation or particular needs; and

(ili) you have read and understood this Booklet and the
Entitlement and Acceptance Form;

(c) agree to:

(i) apply for, and be issued with up to, the number of
New Shares that you apply for at the Offer Price of
A$0.1650 per New Share; and

(i) be bound by the terms of this Booklet and the
provisions of the Company’s constitution;

(d) authorise the Company to register you as the holder of
New Shares and authorise the Company and its officers
or agents to do anything on your behalf necessary for
the New Shares to be issued to you, including to act on
instruction of the Registry by using the contact details set
out in the Entitlement and Acceptance Form;

(e) represent and warrant that:

(i) the law of any place (other than Australia and
New Zealand) does not prohibit you from being
given this Booklet or making an application for
New Shares; and

(i) you are an Eligible Shareholder.

By completing and returning your Entitlement and Acceptance
Form with the requisite Application Monies or making a
payment by BPAY® ar otherwise applying to participate, you
will also be treated as:

() having represented and warranted that:

(i) you are not in the United States and are not
acting for the account or benefit of a person in
the United States;

(i) you and each person on whose account you
are acting are not engaged in the business of
distributing securities;

(iii) you and each person on whose account you are
acting acknowledge that the New Shares have not,
and will not be, registered under the Securities Act or
the securities laws of any state or other jurisdiction
of the United States. The New Shares may not be
offered, sold or otherwise transferred to, persons
in the United States or persons who are acting for
the account or benefit of a person in the United
States (o the extent they are holding shares in the
Company for the account or benefit of a person
in the United States) except in accordance with
an available exemption from, or in a transaction
not subject to, the registration requirements of the

Securities Act and any other applicable securities
laws; you further acknowledge that the New Shares
may only be offered, sold or resold outside the United
States in “offshore transactions” {as defined in Rule
902(h) under the Securities Act) in compliance with
Regulation S under the Securities Act;

(iv) you are purchasing New Shares outside the United
States in an "offshore transaction” (as defined in Rule
902(h) under the Securities Act) in compliance with
Regulation S under the Securities Act;

(v) you and each person on whose account you are
acting have not and will not send this Booklet, the
Entitlement and Acceptance Form or any other
materials relating to the Rights Issue to any person
in the United States or that is, or is acting for the
account or benefit of a person in the United States or
any other country outside Australia and New Zealand;

(vi) if you decide to sell or otherwise transfer any
New Shares, you will only do so in regular way
transactions on the ASX or otherwise where neither
you or any person acting on your behalf knows, or
has reason to know, that the sale has been pre-
arranged with, or that the purchaser is, a person
in the United States or is acting for the account or
benefit of a person in the United States;

(vii) if you are acting as a nominee or custodian, each
beneficial holder on whose behalf you are submitting
the Entitlement and Acceptance Form is not in the
United States and is not acting for the account
or benefit of a person in the United States, and
is eligible under all applicable securities laws to
receive an offer under the Rights Issue without any
requirement for a prospectus or offer document to be
lodged or registered; and

(viii) you are eligible under applicable securities laws to
exercise Rights and acquire New Shares under the
Rights Issue; and

having acknowledged yourself and on behalf of each
person on whose account you are acting that New
Shares have not been, and will not be, registered under
the Securities Act or the securities laws of any state

or other jurisdiction in the United States, or in any

other jurisdiction outside Australia and New Zealand
and accordingly, the New Shares may not be offered,
sold or otherwise transferred to, persons in the United
States or persons who are acting for the account or
benefit of a person in the United States (to the extent
they are holding shares in the Company for the account
or benefit of a person in the United States) except in
accordance with an available exemption from, orin a
transaction not subject to, the registration requirerments
of the Securities Act and any other applicable securities
laws; having further acknowledged that the New Shares
may only be offered, sold or resold outside the United
States in “offshore transactions” (as defined in Rule
902(h) under the Securities Act) in compliance with
Regulation S under the Securities Act.
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4. ASX ANNDUNEEMENTS

4.1 Rights Issue and Share Buy Back Offer Presentation

The Rights Issue and Share Buy Back Offer Presentation included in this Booklet is the Rights Issue and Share Buy Back Offer
Presentation released to ASX on 18 December 2014, amended to the reflect the amendments made to the Offer Price and the
price at which the Company is offering to buy back Shares under the Share Buy Back Offer.

Rights Issue and Share Buy o B M:m i
Back 18 December 2014_ % LoNGYEAR"

Important Notice and Disclaimer

Disclalmer

- This investor presentation (Presentation) has been prepared by Boarl Longyear Limited, ABN 48 123 052 728 (Boart Longyear or the Company) in refation to 2
pro-rata renounceable righls offer (RIghts Issue) of new ordinary shares (Hew Shares) end an equal accsss off-merket share buy back (Share Buy Back) by Boart
Lengyear of existing ordinary shares (Existing Shares).

Summary Information

= This Prasentation contains summary informalion about the currsnt activities of the Company and its subsidiaries as at the date of this Presentation. The information
in this Presentation Is of a gsnaral nature and doss not purport to be completa. This Presentalion does not purpert ta contain all the information that an investor
should consider whan making an I.'weslmanl dzcision nor does it contain all the information which would be required in a dlsclosure document or prospectus

prepared in with the req) of the G ions Act. It should be read Ir| j ‘with the Company’s previ inrespact of the
Company's i including the JETE it and panying investor p ion dated 23 Octchar 2014 and the Explanatory
Statement and Notice of Extraordinary General Mea\'.mg and Independenl Expert's Repor daled 18 Nwember 2014 a5 wall as other parlodic and continuous
ledged with the which are available at www.asx.com.au. None of the Company or lis subsidlaries or the

underwriter or offer manager glves any warranties in relation to tha and In this F I

Mot an offer

. This Presentation is for information purposes only and fs not a prosp , di d product di or other offering document under
Australian [aw ar any other law (and will not be lodged with mn trali C (ASIC)). The is not and should not ba

considered an offer or an Invitation to acqulre rights or New Shares or any other I'Inanc!al produus

. This Presentation may not be released or distributed in the Unitad States. This Prseantation doss not constilute an offer to sell, or & solicitation of an offer to buy,
securities in the United States or in any other jurisdiction In which such an offer would ba unlaviul. Tha New Shares have not been, and will not be, registered under
the U.S. Securilles Act of 1933, as ded (the U.S. Act) or the ilies laws of any stale or other jurisdiction of the United Slates. Accordingly, the
New Shares may nol be offered or sold, directly ormduwly in the Unned Stales, unless they have besn registered under the U.S. Sacurilies Act, or are offered and
sold in a transaction exempt from, or not subject to, the of the U.S. ifiss Act and any other applicable slate securities laws.

. In additian, any person who is In the United States or wha is a U.S. Person is nol entilled Lo participate, directly or indirectly, in the Share Buy Back. Boart Longyear
will not accept share lenders: (a) from any person who does not represent that they are not (and Lhey are not acting on behalf of or for the account of a psrson who
is} in the United States or a U . Parson; or {b) that hava been postmarked in the Uniled States or (hat otherwise appear to Boart Lengysar or Its agents to have
been sent frum the United Slates.

. The distribution nﬂhh Tn other Juri: outside Australia may also be restricted by law and any such restrictions should be observed. Any failure to
‘comply with such fons may titute & violation of applicabl ities laws.

Financial Data

. This presentation includes certaln financial data that may be i b GAAP financial " under ion G of the U.S, Securities Exchange Act of
1834, Such non-GAAP financlel measures do not have a standardised meaning p ibed by A lian Accounting Standards (AAS) and Ir { Financial

Reporting Standards (IFRS) and may not ba comparabla to similarfy tiled measures prosanled by other entities, and should not bs construed as an altemalive to
other financial measurss datermined in accordance with AAS or IFRS,
- In addition, this presentation contains pro forma financial information. The pro forma financlal information has been prapared by the Company in ncm:dan:awﬂh Ihe
measurement and racognition requiraments, bul not the disclosure requirements, of end othar y reportin
Aush'alla Investars should al;o note that Ihe p{o forma financlal information does not purport to ba in compliance with Arlicle 11 of Ragulaﬂnn S-X n! the rules. and
of the LS. and
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Important Notice and Disclaimer (cont.)

Not Financial Product Advice

. This Prezentalion does not conslituts financial product or i advica (norax, ting or lagal advice) nor is it a recommendation to acquire rights or New
Sharas or to participate in the Share Buy Back and does not and will not form any part of any contract for tha acquisltion of rights or New Shares or the sale of
Exlsting Shares. This Presentation has been prepared without taking into account the objectives, financial situalion or nesds of individusls. Before meking an
Investmant decision, you should consider the appropriateness of the information having regerd to your own cbjectives, financial situation and neads and sssk
appropriats advics, Including finsndial, legal and taxation advice appropriate to your jurisdiction. The Company is not licensed ta provide financial product advice in
raspect of New Shares or Existing Shares. Cooling off righls do not apply to the acquisition of New Shares or the sale of Existing Shares.

Future Performance
. This Presentalion conlains certain *forward-looking stalements”, The words *forecast”, “estimate”, "likely”, “anticipate”, “believe", “expect’, “project’, “opinion”,
“predict”, “outlook™, “guidance”, “intend”, “should”, “could”, *may”, “target”, “plan”, 'pro]ad‘ ‘consider”, “foresee”, , Swill™ and other similar expressions are
Intended to identify forward-looking statements. Indications of, and guidance on, future earnings and finantial p:lsllun and p are also lookis
statements, and include inthis the conduct and oulcome of the Rights [ssue and Share Buy Back and the use of procesds uﬂhe
Rights Issue. You are cautioned nolto p!ace undue rellance on forviard looking statements, While due care and atiention has been used in the preparation of
forward-looking for opinions and pravided in this P ion are based on and conlir which

are subject to chenga without nalice, as are sla!eman!s about market and industry lrends, which are based on Interpretalions of current market conditions. Forward-
Iobklng statements including pro]ecuons guidance on fulure @amings and astimates are provided as a general guide only and should not be relisd upon as an

or of future and may involve known and unknown risks, uncertainlies and other factors, many of which a;a outsids the control of
the Company. Actual resulls, psrfurman:a or achi ly from any forward-looking and the It which are
based. The Company dls:rusms any intent or obligation to updala pubm:ly any forward-looking statements, whelher as a result of new In!otmaﬁan. future events or
results or otharwise,

Past Performance
. Past parfarmance and pro-f hislorical lion in this Is given for pu:pvsa! only and should not be relied upon (andis nat) an
indication cf fulure performance including future share price infc Historical in this P tion relating to the Company s information that has

baen released to the market. For furlher informalion, please see past announcemeants. mlsnud to ASX,

% BOART LONGYEAR' 3

Important Notice and Disclaimer (cont.)

Rounding 4

. Anumber of figures, amounts, percentages, eslimates, caleulations of valua and fractions in this Presentation are subjsct ta the effect of rounding. Accordingly, tha
actusl ealculation of these figures may differ from the figures st out In this Presentation.

Investment Risk

- An investment in New Shares and the retention of Existing Shares are subject o invesiment and cther known and unknown risks, soma of which are beyond the
cantrol of the Company including possible loss ofincome and principal invested. The Company doss not guarantee any partlouinr rale nl retur or | the perlormance of
the New Shares or any retained Exisling Shares, nor does it guaranlee the repayment of capital or any particular tax ing an investment in New
Shares or participation in the Share Buy Back, you should have regard to (amongst other things) the risks outlined in this Pressma!mn

Disclalmer

-3 Nona of the undenwriter, the offer manager nor any of their advisers, nor the advisers to the Company, have autharised, permittad or caused the issue, lodgement,
submission, dispatch or provision of this Presentation and, except lo the extent refered to in this Presentaticn, do not make or purport to make any stalement In this

and there is no. in this lion which is based on any statement by any of those parties.

. “Tha Company, the offer manager, the underwriter and their respective sfiiliates, officars, employees, agents and advisers, to the maximum extant psrmlfhd bylaw.
expressly disclaim all liabilities, including, without limitatien, lisbility for nagligence in respect of, make no and take T,
any part of this Preseniation and make no represantation or warranty, exprass or implied, as to the currency, accuracy, reliability or completeness of mfurmnbun in
this Presentatian,

made in this F are made only as at the date of this Pr ficn. The i ion in this F remains subject to change without
notice.

Offer manager

. The offer menagar, together with its afiiliates, is a full service financial institulion engaged in various activities, including trading, financizl advisory, investment
management, invesimant research, principal invastment, hedging, market making, brokerage and other financial and non-financial activities and services including for
which they have raceived or may recalva customary fees and expenses. The offer manager, in canjunction vith its affiliatas, s acting as a financial advisor to Boart
Longyear In connection with Boart Langyeer's annaunced strategic review, including announced recapitalisation. An affiliate of the offer manager acted as ananger to
the assoclated tender offer. The offer manager is acting a3 ofier manager to the entilement offar. The offer manager and! o its affiliales may raceive faes and! ar
customary for acting in the ilies. An afiiliate of the offer manager has received proceeds from the recapitalisation in repayment of an existing loan
with Boart Longyear and! or its affiliates.
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b, ASX ANNOUNCEMENTS (CONTINUED)

4.1 Rights issue and Share Buy Back Offer Presentation (continued)

Overview

= On 23 October 2014, Boart Longyear anncunced it had entered into agreement with Centerbridge in
relation to a comprehensive recapitalisation transaction (Recapitalisation)

*  Prior to the Extraordinary General Meeting (EGM) on 17 December 2014, the following components
of the Recapitalisation were completed
— Repayment of the former revolver and draw down of Term Loan A of US$120 million provided by
Centerbridge

— Successful tender and repurchase of US$105 million aggregate principal amount of the Existing
Secured Notes funded primarily by a draw down of Term Loan B of US$105 million provided by
Centerbridge

— Initial Placement of US$5.6 million te Centerbridge taking its holding to 19.8%

*  The EGM was held on 17 December 2014 and shareholders approved the resolutions required to
implement the remaining components of the Recapitalisation. Subsequently, the following have been
completed
— Follow-on cenditional placement to Centerbridge of US$21 million taking its holding to 36.9%

—~ Payment by Centerbridge of a US$0.6 million premium related to the Initial Placement

*  The remaining components of the Recapitalisation yet to be completed include:
— Rights Issue of A3103.1 million* (fully underwritten by Centerbridge)
— Off-market buy-back of ordinary shares capped at A$24.5 million?
~ Exchange of Centerbridge's US$16 million holding of Existing Unsecured Notes for equity

doftar oquivalont of USS84 million as &1 17 Dacomber 2014 of an FX rote of 1 AUD = 0.8151 USD

Q BOART LONGYEAR & Mol dova ccuAelen of LSE20 e s 61 17 Docomibet 7014 1 én x T o AUD= 0 B1a1 LD e

Details of the Rights Issue

* 0.9798 for 1 pro rata traditional renounceable rights issue to raise approximately A$103.1 million (US
Size and $84 million')

structure —  Fully underwritten by Centerbridge

*  Approximately 624.6 million new Shares to be issued ("New Shares") if 100% take up of rights

*  A$0.1650 per New Share
— Australian dollar equivalent of US$0.13501
- 1.6% premium to the theoretical ex-rights price of A$0.1625
—  3.1% premium to Boart Longyear's closing price on 17 December 2014
—  4.2% discount to Boart Longyear's 5 day VWAP as of 17 December 2014
— 10.1% discount to Boart Longyear's 1 month VWAP as of 17 December 2014

Al et i ddgle ) |« Offeris fully underwritten by Centerbridge

Rights will be tradable on the ASX
Rights trading will commence on 22 December 2014 and will cease at 4;00pm on 12 January 20152

(0]) (-1 o]d [}

Rights trading

Renounced Existing Shareholders who do not take up or sell their rights on the ASX or otherwise will not realise
right value far their rights

New Shares issued under the Rights issue will rank pari passu with existing ordinary shares

Austratian dodar equivelent as at |7I)ammhﬂrm1‘ sinnFX!ahd1AUD 08151 USDmundﬁdlnl.he
17 Decemt
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Benefits of the New Equity Capital

Fully committed equity injection of A$103.1 million (US$84 million®)

Proceeds expected to provide Boart Longyear with additional cash
proceeds to reduce net debt and provide greater liquidity

Company is expected to be better positioned to sustain operations through

Highlights ||, "~ et recovery

Eligible shareholders may choose to participate by investing alongside
Centerbridge

Existing shareholders can realise value through rights trading if they
choose not to participate

1. Auslrolian dotisr equivalent as et 17 December 2014 al an FX rale of 1 AUD = 0.8151 USD. USD raising amotmt
Lo AUDRJSD exchange rato baiwean 17 December 2014 and 2/ January 2015

4% BOART LONGYEAR  ~™™"™" 7

Details of the Share Buy Back Offer

* Share Buy Back Offer is subject to a cap of A$24.5 million (Buyback Limit)
— The Australian dollar equivalent of US$20 million? as at 17 December 2014
X —  The Buyback Limit will be reduced if the Share Buy Back Offer would result in Centerbridge
Size and owning more than 49.9% of the voting power of the Company's voting stock
siructure = The Share Buy Back Offer will be scaled back on a pro-rata basis if acceptances are received in
excess of the Buyback Limit
= Centerbridge will not accept the Share Buy Back Offer in respect of any Shares held by it on the record
date for the Share Buy Back Offer

L ER I 0G0+ AB0.1650 per Existing Share
pHece — Australian dollar equivalent of US$0.13502 determined on 17 December 2014

¢ The Gempany will fund the Share Buy Back Offer through the issue of Shares to Centerbridge at A
$0.1650 per share

Source of * Centerbridge will be issued Convertible Preference Shares instead of Shares to the extent any issue of|
funds Shares to Centerbridge would result in Centerbridge owning more than 49.9% of the voling power of
the Company’s voting stock
ﬂ lmr ‘ommn' ;f %E&m;‘:ﬂﬂ«iﬁ%mmzmﬂ:hmmm.tuu:onim USD roundad fa tha nearest A 5
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4. ASX ANNDUNGEMENTS (CONTINUED)

41 Rights Issue and Share Buy Back Offer Presentation (continued)

Indicative Timetable —
Rights Issue and Share Buy Back

Event - Rights [ssue timatable

Launch Rights lssue 18 December 2014
Rights commence trading 22 December 2014
Record date for Rights Issue 24 December 2014
Open date for Rights Issue 30 December 2014
Rights trading ends 12 January 2015
Closing date for Rights [ssue 5:00pm {AEDT) on 19 January 2015
Settle Rights Issue 27 January 2015
Record date for Share Buy Back Offer 24 December 2014
Open date for Share Buy Back Offer 30 December 2014
Closing date for Share Buy Back Offer 5:30pm {AEDT) on 19 January 2015
Shares cancelled pursuant to Share Buy Back Offer

Shares or Convertible Preference Shares issued under the Buy Back Subscription 27 January 2015
Agresment

The !bave limetable is Indlcal!ve only and subject to change. Boart Longyear raserves fha right to amend any or all of thesa events, dates and times subject 1o the carparaﬂons}\ct the ASX Listing
othar Boarl Longyear reserves tha right to extend the closing dale of the Rights lssue and Share Buy Back Offer, to accep! als applications for the Rights
Issue and the Share BHVB!CROR!r eilher generally ot In particular cases or lo withdraw the offen notica. The it of quotalion of New Shares is subject to confirmation

from ASX. All refarsnces to tima ara a refersnce 1o Australlan Eastam Daylight Time (AEDT).
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Sources & Uses | Pro Forma Capitalisation g%

.

Recapitalisation decreases net debt by ~US%90m and inereases pro-forma cash liquidity to ~US$210m*

Sources* USSm) Uses' USsm
New Term Loan-Tranche A 120 Bank Revolver 38
New Term Loan-Tranche B 105 8r. Secured Notes Tender %er—par 105
s 8r. Secured Notes Tender Offer-premium &
Initial Equity Placement 6 accrued and unpaid interest 4
Fallow-Cn Equity Placement 2 Sr. Unsecured Nete Equitisation 16
Rights Issue 84 Estimated Transaction Fees a5
Sr. Unsecured Notes Equitisation 16 Cash fo Balance Sheet {post fees 149
Tolal Sources 352 Tolal Uses 352

A AT TR el e 0% B Gec ol Fateiod
et gy st o PRl postRecsp

S, SecurRd Hotes Tender PrmT & accrued and unpaid ? @ ©
rest

Inte:
Estimated Transaction Fees. - - - - < . = . 35
Tolal Cash g
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a
4

the AUDUISD between 17 December 2014 and 27 Janusry 2015) and that

Indudes Nswim umﬁwmnmmclmlm
8lands fot Accielve Inteteel.
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Pro Forma Shareholding

hareholder Impact asstming 1

Shareholding (pre rights issue)

New Equity

*  A%103.1m (US$B4m) pro-rata renounceable rights
lasue®

+  US518m equitisation to Cenlerbridge

Centerbridge
Dther X B0.9%
shareholders
e

St p
100% non-CB take up of rights*

holding (post jon) -

Centarbridge
41.6%

Other
shareholdérs
58.4%

Shareholding (post tr i
0% take up of rights?*

Ceriterbiidge
49,0%

2 Wp&mmmm1mmupdn@wwml iy intha ick

Shareholdings post
mlwmewmwwmw
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Risk Factors

Lransaclion sssums 0% ke up of rights and tha full AS24 5m 1s boughl back under the Share Buy Back Offer. 1
riibla Preferance Shoses with o volue of USS117.5 miflion. 1
no changa in tha AUDIUSD exchangs rate batwaen 17 Docember 2014 and

27 January 2015,

There are a number of factors, both specific to Boart Longyear, and of a general nature, which may affect the future results of operation, financial
performance and business of Boart Longyear, its investment returns, the value of its Shares and ils funding requirements. Many of the
clrcumstances giving rise to these risks are beyond the control of Boart Lengyear. This section describes certain specific areas that are believed to
be the key risks associated with an investment in Boart Longyear. Each of the risks described below could, if they eventuate, have a material

-adverse effect on Boart Longyear's results of operation and fi | performance.

“You should note that the risks In this section are not exhaustive of the risks faced by a potential investor in Boart Longyear. Additional risics that
Boart Longyear is unaware of, or that it currently considers to be immaterial, may also become important factors that adversely affect Boart

Longyear's b results of

and | performance. You should

fully the risks «

d in this section, as well as

other information in this presentation, and consult your financial or other professional adviser before making an investment decision.

Risks specific to Boart Longyear and the drilling Industry
Industry cyclicality and volatility

. Boart Longyear's operational and financial per{nnnanca ls highly comelated with the market wndlllena for mineral

t and ¢

and the related level of spending by mining g related to expl

project definition and otherdevelnpmentactmﬂss. The

Company's prospects, particularly in the short and medlurn-tevrn. cotld be affected by many fac!on. |nctud|ng.

1he level and volatility of commedity prices, especlally gold, copper and iron ore
anticipated pricing and demand for commodilies

projected commedity supply and mine production capacity

costs ialed with the and of commadities
the availability of financing for mining companies, especially junfor miners

o0 e eoo0

% BOART LONGYEAR

the impact of government regulations and political attitudes towards lhe ongoing development and operalion of mining projects
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4. ASX ANNDUNCEMENTS (CONTINUED)

41 Rights Issue and Share Buy Back Offer Presentation (continued)

Risk Factors (cont.)

qumdl!y risks and other financial risks arising from industry uncertainty
The Company is nof able to predicl the timing, extent and duration of the econamic cycles in the global markets in which it operates. If the current downtum
in the Gompany's markets continues far an extended period, if market conditions continue to deteriorate or if there are furlher extended downtums in the
drilling services and products industry in the future, there may be further negative impacls on Board Longyear's revenues, profits and financial position. In
particular, the Company may lack sufficient liquidity le fund its cperations in the erdinary course or may be unable to repay its debt or other financial
obligations when they come due. In addition, if mineral exploration aclivity should recover sharply, the Company may lack sufficient working eapital to fund
all necessary rig maintenance and refurbishment activity, inventory build-ups, hiring and training initialives and other costs associated with re-starting drilling
and manufacturing operations and it may lose market share as a result of such capital constraints.
+ The Company's variable cost struclure is a key advantage that allows it to aperate its business with significant flexibility. Boart Longyear is committed to
continuously review its cost structure and identify opportunities to optimise operating efficiencies. The Company has, hawever, reduced its overall cost
structure by nearly LS$800 million since the onset of the current mining industry downturn in mid-2012. Further cost reductions, Lherefore, should they
become necessary, may require the Company to exit cerlain key markets or pursue olher cost reduclians that may adversely impact market share or the
Company's abllity to pursue higher-growth business in a regovering market environment. In addition, it Is uncertain whether the Company will be able to
maTntaIn all such cost reductions. .
from ign or geo-political risks

. Geo-political risks and ig risks peclally in developing countries, may lead to disnuplions In mining activities regionally or globally. The extent of
the Company's it and the | lons in which its operations are Iocated subjectlhe Cnmpanyte business risks anslng from faclors such
as war or civil dlsmrhanne. pnlmcal. social and economic Irstahliny. corruplion, nalionali wilhoul fair p or of
contracl rights, significant changes in t policies, kdown of the rule of faw and regulalmns and new tarifis, laxes and olher trade barriers. If

these or other such adverse events occur, Boart Longyear's foreign cperafions or repatriation of eamings could be lmpalred or assels or employees
adversely affecled,

Business interruptions from natural disasters, pandemics or other natural causes

. Significant business interruptions also could result from natural disasters, adverse weather conditions, oulbreaks of disease (such as Ebola) or pandemics
or other acls of God.

%Y BOART LONGYEAR

Risk Factors (cont.)

Adverse impacts of competitive pressures

. Current depressed conditions in the Company's markets have led to a global of rigs and capacity for dillling services and
products. Competition among providers in those markets has led to significant price ercsion, especlally for drilling services, and a resulting decline in
revenues and profitability. The persistence of these pressures could further impact the Company’s financial performance.

. Attimes of decreased demand for drilling services, smaller competitors may be able to befter compete on price dug fo their lower overhead costs or
wvillingness to operate al Iswer margins than Boart Longyear or other larger, publicly listed compelitors. In addition to declining revenues and profitabllity
due ta price erosion, such competition ¢ould lead to a loss of market share or other adverse effects.

. The threat of increased competition, especially in the drilling services market, may adversefy affect Boart Lcngyear 's current market share and plans for
future growth, The fragmented nature of Boarl Longyear's markets provides opy far comp which may reduce the scale
advanlage that Boart Longyear currenlly enjoys. Additicnally, tha capital cost 1o acquire drilling rigs is reEaﬁveTy low, enabling existing competitors to expand
and new competitors to enter the market and exposing the Company to the risk of reduced markel share and scope for geographic growth as well as lower
price and margins from its existing business.

Customer contracts

. The majority of Boart Longyear's customer contracts, paricularly in its Drilling Services business, are short term in nature and subject to cancellation by the
cuslomer upon short nelice and w1lh Ilrmted orna obligations lnﬁﬂe Company. Awordmgly. conlracls may not be renewed, may be renewed on less
favourable terms or may be the pany's financial and condition. Siml!aﬂy. there is no certainty that the
backlog of arders for the Products business will, in fact, resull in aatual sales at the imes or in the amounts ordered because cuslomers may cancel their
orders, in some cases withaut penalty. For many of the Company's customers, Boart Longyear’s services and preducts are variable costs that they can
seek to reduce In a downtum, especially with respect to exploration activities. These far.lors limit the Cumpany 's visibility with respect fo fulure cash flow and
also may mean the Company will not be able to sufficiently forecast, and therefc h di For example, Company forecasts
may resultin underinvestment or overinvestment in capital expendmues or inventory, Whlch may damaga the Company’s long tem growth prospeets or
leave it with excess inventory and rig capacity.

Safety and Technical Performance

. Safety perf is a crucial i ien for mining industry companies in selecting drilling services and products providers. Unsalisfactory safety
performance or the fallure 16 malntain high safety standards in the services and products the Company delivers could result in the cancellation of conlracts,
the Company's disqualification from bidding for work for certain customers or the Company's loss of a eurrent compalitive advantage over many of its
competitors.

. The Company may also lose business 1o its compelitors, or be required to compele more aggressively on price (to the detriment of its profitability), if it
cannot continue to demonstrate technical competence, competitive pricing and reliable performance to its customers. The Company faces significant
competition in both its Products and Drilling Services businesses and a large part of its busli s upaen ablar wark threugh competitive
bidding processes. Failure 1o make continued advances in drilling technology or products could result in the commoditisation of the Company’s products or
sew{c‘:es or ils competitors being able lo malch or exceed its capabilities, reducing market share andior negatively Impacting the Company’s financial
results.
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Risk Factors (cont.)

Substitution of Boart Longyear's products

Gontinued product improvement by competilors may result in the Boart Longyear's customers using substitutes in place of some of the Company's
products. Boart Longyear may not always be able to malch its competitors in both functionality and price, General technological development in the industry
may render some of Boart Longyear's products cbsolele or subject to significant pricing pressure as customers move to the use of subslitule preducts and
technelogies.

Develaping innovative solutions and technologies can be time consuming, costly and complex. i design, d and

innovative solutions and technologles on a timely basis requires that the Company understand customers' needs and the potenual technological sclutions
for such needs, identify emerging technological lrends in the Cumpanys |ndu5hy and respnnd efiectively to technological changes by the Company's
compelitors. The Company may make I indi ping i solutions and technologles that are not well accepted by the
markst.

Inability to protect intellectual property and other proprietary information.

Patents, rademarks and other Infellectual property rights are impartant to the success and operalion of the Company's business. The Companyml:es upon
a ion of patent, trademark ight and frade secret laws and conlractual terms and ditit including

s with its \laborators and suppliers, fo protect its intellectual property rights and other proprietary Infnrrnal.!en Thereis
no assurance that Boart Longyear will be able to fully protect the Company's intelleciual property rights and proprietary business informalion. Pelicing the
unauthorised use of the Company's mlelfe:lual pmpeny is drﬁ‘ nu!land expensive, and the Company may not be successful In identifying or in bringing
aclions seeking to prevent such unauthi d ust ies where the laws or legal syslems may not prolect the Company's intellectual
property rights as fully as the United States and Auslralia Tha loss of intellectual property rights could have a material adverse effect on the Company's
business, financial condition and results of operations.

[~ lidation of and supp

] Consolidation In the industries of Boart Longyear's customers or suppliers may reduce Bnaﬂ Lnngyear s bsrgalmng power with |.husa customers or
suppliers and lead lo transactions at less advantanaous terms with those customers or do oceur, and pment
related sp may be imp gatively, as ies seek o cost efficienci fnr!he bined entities.
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Risk Factors (cont.)

Existing and potential ts by dian tax

‘The Canada Revenue Agency (“CRA") has been reviewing the Company’s Canadian income tax retums for the years 2007 through 2012. The review has
been conducted for twe time periods, 2007 through 2009 and 2010 through 2012. The most significant contested areas of the CRA's reviews relate o three
issues: {1} the transfer pricing structure and methodology used by Longyear Canada, ULC and Boart Longyear Canada for sales of products o intemational
affillates; (2) management fees paid to a United States affiliate; and (3) intellectual property royalties paid lo a United States affliate. The Company has
received federal and provincial tax assessment for 2007 through 2009 totaling G345 million. Mo assessments have been made yet for the 2010 threugh
2012 tax years, which period remains under audit. The Company is contesting the Canadian tax assessments and positions through all available
processes, but the outcome of such challenges is uncertain despite the Company's confidence in its position and ils success in challenging nearly identical
assessmenis for prior periods. Further, while the Company believes it is appropriately reserved for the Canadian assessments, the unfavourable resolution
of the Canadlan tax disputes could be material to the Company’s financial condition, liquidity or resulls of operations.

Requirements fo post security in connection wilh the dispute of Canadian tax assessmenls may adversely affect the Company's liquidity. As required by law
In Canada, the Company must provide security to contest tax assessments and, therefore, the Company may be required to provide approximately C$26
million of security (which has not yel been required) to maintain its challenge of the assessments for 2007 through 2008. Additional security may be
required for any assessments that may be received for 2010 through 2012 and subsequent tax periods. The requirement to posl such additional security or
o provide could ad Iy afiect the Cr 's liquidity.

Potential tax audits and | from the Company's [ structure

In 2008, the Company established Boart Longyear Suisse Sarl under Swiss law and as a resident cvamzanand for Swiss lax purposes fo act as fhe
principal drilling services and producls company of the Boart Longyear group. Since its the Swiss company was ied to organise,
standardise and simplify the contractual relatienships between the Company's foreign subsidiaries and to centralise the risks of performing drilling services
glebally and manufacturing products and holding Inventory for the Company's Products division, which the Company refers 1o as ils centralised
entrepreneurial structure. Consistent with its risk-bearing obligations, the Swiss central entrepreneur guarantees each Company affiliale a cerlain level of
profitability and remits payments to he affiliale if the profitability level is not achieved. It also is entitled to profits uanara!ed by forelgn affillates in excess of
the guaranteed minimum pruﬁlabilfty I=\r=is All aspects of the enfrep fal structure have been i by the Company’s advisors from a
legal, tax and c ing such advice, itis likely taxing authorities in many of the jurisdictions where the Company operates
will evaluate the structure, and the Ccrnpany may receive assessments In some jurisdictions. Far example, the Company is currently under audit in the
United States for the 2010 and 2011 tax years, although the audit is not complele and no assessments have been issued. Any assessments related to the
centralised entrepreneurial structure in the United States or cther jurisdictions may adversely affect the Company’s liquidity or financlal results.
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4. ASX ANNOUNCEMENTS (CONTINUED)

4.1 Rights Issue and Share Buy Back Offer Presentation (continued)

Risk Factors (cont.)

Potential adverse tax rate impacts and additional costs resulting from the Company's centralised entrepreneurial operating structure

. The industry in which the Company operates is cyclical, and the Swiss centralised entrepreneurial structure will resull in payments from the Swiss entity to
many of the Company's foreign affillates in years when markets are contracting. As a result, the Company may be requlled to repurlincoma and pay faxes
in such countries in excess of the income or lesses that its foreign affiliates would have reporied absent the op of th fal
strueture. Accordingly, the consolidated effective tax rate for the Company will fluctuate as a result of the ceniralised entrepmneuna] 5tmcmr= according to
the condition of the induslry and, during years in which the Cumpany 's markets are contracling, a higher carporate effective lax rate may be expected.

. Under the terms of the of the central | structure, the Company has agreed to a certain level of employmenl in Swilzerland,
which may lead 1o inoreasing overhead costs even as eamlngs attributable to the structure decline, There may be one-fime costs, payable to the Swiss
government and to other jurisdictions, should the Company determina that it should exil the central entrepreneurial structure.

Risks arising from the tax regimes of the many different countries in which the Company operates

. The Company provides services and sells products in a number of countries around the world, including in countries that have tax regimes in which the
rules are not clear, are not consistently applied and are subject to sudden change, This is especially true wilh regard te intemational transfer pricing. The
Company's eamings could be reduced by the uncertaln and changing nature of these risks in foreign locations. In addlion, glven the large number of

jurisdictions in which the Company operates, the tax positions the Company has taken or tax attril ofils could be
Risks arising from the Company's indebtedness
% After giving effect to this rights offering and the completion of the equitisation of US$18 million of Cs 7% Senior U Notes, the Company

will remain heavily leveraged, including having (1) US$284 million of 7% Senior Unsecured Notes; (i) US$195 millien of 10% Senior Secured Noles; (i}
3120 million of drawn and securad debt under its Term Loan A from Centerbridge; and (lv) US$105 million in drawn and secured debt under its Term Loan B.

Thiis high level of indebted could have q for the Company's shareholdars, including the following:
© requiring the Company lo dedicale a substanfial partion of its cash flow from operations o payments on indebtedness and reduclng the availability of
cash fiaw to fund working capital, capital activity, and olher general corp purp
o i g the Company's ility to advarse general economic or industry conditions;
a limiting ﬂexlhwllty in planning for, orreacung to, changes In the Company's businesses or Industry; and
o placing the Company at a competi d to its comp that have less i
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Risk Factors (cont.)

Risks arising from the terms of the Company’s debt facilities

* The terms of the agreements goveming the Company's lerms loans A and B and the indentures goveming its 7% and 10% Senlor Notes contaln resfriclive
terms that significantly limit the discretion of the Board and management with respect to cerlain business matters. Those agreements, among other things,
restrict the Company's ability to:

@ incur additional ind: indebted which mey limit the Gompany’s abllity to finance any additional working capital needs or
capilal expenditures for the Cumpany‘s exlsling operations or finance the Company's expansion activities;

o pay dividends on or make distributions wilh respect to capital stock or make certain other restricled payments;

o sell or otherwise dispose of assets, including capital stock of restricted subsidiaries;
create or incur lizns;

o enter into sale/leaseback transactions;

merge, consolidate or sell assets;

make investments, spend capital in the Company’s business and acquire assels;

make certain payments on Indebtedness;

issue cerlain preferred equily interests or similar equity securilies; and

change the nature of the Company’s business.

. Abreach of the Company's debl agreements and indentures could result in a default under the applicable indebtedness. Such default may allow the
creditors to accelerate the related debt and may result in the acceleralion of any other debt lo which a cross-acceleralion or cross-default provision applies.
Under such circumstances, the Company's lenders could proceed against the collateral granted to them to secure that indebledness. In the event lenders

andr the of the Company's borrowings, the Company may not have sufficient assets to repay such indebledness and the
value of shareholders' equity likely would be severely affected.

. The Company's Indebtedness pursuant e Term Loan B and ils 10% Senior Secured Notes will mature in October 2018, including the obligation to pay
deferred interest on Term Loan B which will have accreled to that point. The Company cannot provide assurance that its business will generate sufficient

06 o000

cash flow or that future borrowings will be available in an amount sufficient to repay this i or refi il on sub fally similar terms, or at all.
Risks related to changes in, or failures to comply with, the laws, policies or ditii of jurisdi in which Boart Longyear conducts
its business
. The mining industry s subject to regulation by govemments around Uxe world, Including the regions In which the Company has operaticns, relating fo
matters such as controls and restrictions on production, and, or on of contract rights, as well as

restricions en conducting business in such countries, Changes in, or the Company's fa)lure 10 mmply with, the laws, regulations, policies or conditions of
any such ]unsdmmn could result in, among other consequences, the loss of Company assets, the elimination of certain rights that are critical fo the
Company's of its busi in such jurisdiction or a in revenue. In addﬂlcn some Jurisdictions have recenlly considered or are
considering legislation that would Increase taxes or place further restrictions on p and develop activities mining and other extractive industries.
Such circumstances may cause a significant deterioration in mining spend in the jurisdicions in which the Company operates or in the Company’s abillty to
continue to conduct its activities in those Jurisdictions.
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Risks of adverse foreign exch mo and controls

. Translation sk ~ Boart Longyear is exposed to fluctuations in the value of the U.S. dollar versus other ies. Because ils fidated financial results
are reported in U.S. dollars, if it generates sales or eamings or has assets and [labiliies in olher currencies, the translation into U.S. dollars for financial
reporting purposes can result In a significant increase or decrease in the amount of those sales or samings and net assels. This is magnified by the fact that
a substantial portion of the Company‘s operations are conducted oulside of the United States and the Company typically eams revenues and pays
expenses in the local cumencies in the jurisdiciions in which it operates, The Company does nol generally hedge such forelgn currency exchange rate
exposures, and fluctuations in foreign currency exchange rates may also make period to period comparisons of the Company's results of operations difficult.

» JIransaction fisk ~ The Company's operations also are exposed lo significant transaction risk. It often bids on contracts in U.S. dollars but is paid in lecal
eumrency. If the U.S. dollar sl.rangthens aga}nsl 1he local currency during the term of the confract, the revenue eamed fram those contracts may be

y less than during the period on which the Company eams its revenue in a local currency and prior to exchanging that
curmency into U.S. dol\a!s the Company is expased to further exchange rate risk. In addition, the majority of the Company's variable costs to provide drilling
serviees and 1o pay labor costs and purchase materials related 1o its praducts business in thase locations are transacted in local cumencies.

. [Exchange conlrols risk — Some of the countries in which Boart Longyear operates have cumrency exchange controls, such as China, South Africa and Brazil.
These exchange controls prevent the Company from being able to freely convert these currencies into currencies of olher countries which may be less
volatile. The increased hold time of these cumrencies further expeses the Company to exchange rale risk. Additionally, countries in which the Company
operates ihat currently do not have exchange rate controls may implement exchange rate controls In the future and countries in which the Company
operales that do have exchange rate controls may tighten these controls. Any of these faclors could have malerial adverse effect on the Company.

Potential lfabilities under the United States Foreign Corrupt Practices Act or other similar anti-corruption laws

. Many countries where lhe Company operates rank pocrly in published indices of perceived public carruption. In these and other countries, Company
operalions may be subject to the U.S. Foreign Comrupt Practices Act (the *FCPA"), the United Kingdom's Bribery Act, the Australian Criminal Code Act and
other anti-corruption laws, which generally prohibit companies or thelr agents and employees from providing anything of value 1o a foreign efficial for the
purposes of influencing any aet or decision of these individuals in their official capacity to help obtain or retain business, direct business to any person or
corporate entity, or obtain any unfair advantage. The Company's activities in these countries creale the risk of unauthorised payments or offers of payments
by employees, agents or disiributors thal could be in violation of applicable anti-corruption laws, even though these parties are not always subjec to the
Company's control. The Company has internal controls, policies and procedures to protect against such risks and has implemented screening, training and
compliance programs for its employees, agents and distributors with respect to these laws. However, there is no assurance that such contrals, policies,
procedures and programmas always will protect the Company from potentially improper or criminal acls. Violations of the FCPA or other anti-corruption
laws or regulations may resull In severe criminal or civil sanctions, and the Company may be subjecl to other ljabilities, which could negalively affect its
business, operating results and financial condition. In addition, the Company may cease conducting business in certain high risk countries where 1t
determines the risk of inadvertently making these types of payments is too high. This could signfficantly affect revenue if mining customers conlfinue to
pursue new exploration projects in areas where the Company decides not to conduct business.

%2 BOART LONGYEAR

Reliance on key personnel

. The operating and financial performance of Boart Longyear is dependent on its ability to retain key personnel (including directors and senicr management).
The Company's continued ability to compete effectively depends on its capacily to retain and metivate existing key employees as well as atiract new
employees. The loss of key personnel could cause material disruption to Boart Longyear's activilies and operations in the sherl to medium lerm. There can
be no assurance that there will not be a defrimental impact on operations and performance if a number of key people cease their employment.

Supplier relationships

. Boart Longyear relies on key supplier relationships to significantly reduce the backlog time for drill rigs and coring tools. Any change in key supplier
relationships may adversely afiect the eamings and financial performance of Boart Longyear.

- A significant delay in delivery or ime |ag between delivery and despatch to the field or a failure to deliver the addifional rigs, may have a material adverse
effect on Boarl Longyear's financial position and operating performance, The delay or inability of suppliers to supply key manufacturing inputs such as steel
may delay manufacluring of products and rigs thal may adversely affect Boarl Longyear's operational and financial perfformance.

Increases in wages or the prices of raw materials

. Boart Longyear purchases a significant amount of steel, industrial diamonds and carbon for use in its Produets business and uses a subslantial amount of
fuel in its Drilling Services business, The Company does not engage in any type of hedging activities o miligate the risks of increases in market prices for
these inputs and, therefore, significant increases In the price of these materials would increase operating costs. In addition, a shertage of qualified people to
perform drilling services may resull in significant wage inflation. If the Company is unable to pass along Increases in the prices of key inputs or increases in
ihe wages that it must pay, then operating marglns could be materially adversely affecled.

Operallonal risks and liability
The Company has consolidated its i ions globally and has i d its reliance on i ramalning ing locations for the
supply of equipment and performance {oaling lo external and intemal customers, including its Drilling Services business. Twoe manufacturing locations have
unionised work forces. To the extent that manufaciuring locations have disputes with their employees, particulary those covered by collective bargaining
agreements or represented by uniens or thelr equivalents, or are affected by casualty events or other events or circumstances, the Company may face
shortages of key materfals and components and subcompenents it uses in its Preducts and Drilling Services businesses. These shortages may make il
difficult to conduct business and may have an adverse effect on operations.

. Boart Longyear's operalions are subject to many hazards inherent in the drilling services industries, including blowouts, cratering, explosions, fires, loss of
hale, damages or lost equipment and damage or loss from inclement weather or natural disasters. Any of these hazards could resull in personal injury or
death, damage 1o or destruction of equipment and facilities, suspension of operalions, environmenilal damage and damage fo the property of others.
Additionally, warranty and indemnity provisions in the Company’s drilling services conlracts could leave the Company exposed lo significant risk and liability
assoclated with the services performed under such contracts. Boart Longyear secks protection for certain of (hese risks through insurance and through
maintaining certain contracling standards but it cannot ensure that such insurance, contractual limitations of llability or any indemnification it may receive
from third parlies will adequately protect the Company against liability from all of the consequences of the hazards deseribed above. The oceurrence of an
avent not fully insured or indemnified against, or the failure of a third party or an insurer to meet its indemnificalion or insurance obligations, could result in
substantial losses. In addition, insurance may not be available to cover any or all of these risks, or, even if avallable, may not be ad !
premiums or other cosls may rise significantly in the fulure, so as to make such insurance prohihitively expansive or unsconomic. In future insurance
renewals, the Company may choese to increase seli-insurance retentions (and thus assume a greater degree of risk) in order o reduce cosls associated
wilh increased Insurance premiums.
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4. ASX ANNDUNCEMENTS (CONTINLED)

41 Rights Issue and Share Buy Back Offer Presentation (continued)

Risk Factors (cont.)

Risks relating to internal contrals

. In the lasi several years, the Company has undergone significant restructuring, including significantly reducing its overhead, implementing a glabal sourcing
policy, rationallsing its iring foolprint, its regional operaling structure and drilling services territories and rationalising Its supply chain
and maintenance organisaticns. In certaln cases the Company has discovered its internal controls are inadequate, particularly in light of the highly
distributed nature of iis drilling services business, and there continue lo be weaknesses In the design and implementation of effactive controls in paris of the
Company's global operations. Over the years, management has discovered several thefts that Were | not imely dam‘led or prevented, by existing internal
conirols, In ceriain of the countries where Boart Longyear operates, a signi number of d in cash, which makes prevention
and detection of thefts much mere difficult. If 1tis ur | in establishing adi levels of controls, it may impact the Company's
operational and financial performance, as well as ihe Company's financial reporting and the accuracy ef the Company's public disclosures, and existing
conlrols may not be sufficient to safeguard Company assets.

Enterprise risk management programme

) The Company employs an enterprise risk management programme to assist it in identifying and mitigating risk, and the results of the ERM framework are
reviewed periodically with the Board. While managemeni and the Board believe the ERM programme provides a sound framework for anticipating risk,
there is no assurance the programme will identify all material risks or that it will result in the effective mitigation of such risks

Ragula!my
The drilling industry is highly regulated by environmental, heallth and safety regulations which could have a material impact on the functioning, financial
stabjlity and fufure earnings potential of Boarl Longyear.

. In particular, Boarl Longyear's busf is subject lo envir laws and in many jurisdictions in which it operates that requlre specific
operaling licences and impose various requirements and standards, including lations under both C Ith and state legislation in Australia,
These laws and regulations provide for penalties and other llabliffies for the violation of such laws, regulations and remedial aclions. Boart Longyear incurs
costs lo comply with these environmental laws and regulations and violation of them, or changes lo such laws and regulations, including changes to
operating licence conditions, could result in penallies and other llabilifies and could have a significant adverse impact on Boar Longyear's operations and
ﬁnancia\ position.

- With d and public itivity Lo envi slability, environmental regulators are increasing the regulatory requirements, oversight
and scruting in whlch polential projects and licences are evaluated. This could lead to delays and increased costs associaled with Boarl Longyzar's

operations and projects. Addltlonaﬂy Wal laws and lations may become more stringent in the future, and Boart Longyear may incur greater

in plying with th ion, which could have an adverse effecl on its operating results and financial performance. Further, legislation
and regulations affect Bua:t Longyear’s mineral exploration customers and influence their decision whether to conduct mineral exploration and
development,

. Sanctions for non-compliance with envirenmental, and health and safely laws and regulations may include monetary fines, suspension of operalions or
other penalties. These laws some apply . In addition, a party can be llable for environmental damage without regard to that party's
nzghgenne or fault. Therefore, Boart Lungyear could have liability for the conduct of others or for acts that were in compliance with all applicable laws at the
time it performed them,

Availability of ongoing capital as required

. Boart Langyear’s continued ability to effeciively implement its business plan over time may depend, in part, on its ability to raise additional funds for future
growth opportunities and to repay debt maturities s they fall due. Absent the availability of credit on acceptable lerms, Boart Longyear may be required to
make further funding calls on existing equity halders or seek new shareholders via dilutive issues lo exisling equity holders.
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Risk Factors (cont.)

Customers' access to funding

. Conditions in the credit and equity markels impact the ability of mining companies, particularly smaller "junior” companies to fund their exploration
operations. Unfavourable conditions in these markeis can adversely impact mining companies' spending on drilling services, which can have a material
adverse efiect on Boart Longyear's financial performance and position. A deterioration of conditions in the credit and equity markets generally and the ability
of Boart Longyear’s clients to ralse capital, may lead lo deferral or cancellation of some projects and, consequently, decrease the demand for Boarl
Longyear's drilling products and services.

General =nnnnmi= conditions

. The op g and financial per of Boart Longyear is influenced by a variely of ganeral economic and business conditions, including infiation,
interest rates and exchange rates, access to debt and capital markets, and govemment fiscal, menetary and regulatory policles, A prolonged delerioration in
general economic conditions, including an increase in inlerest rates or a decrease in consumer and business demand, could be expected 1o have a material
adverse effecl on the financial performance, financial position, cash flows, distributions, growih prospects and share price of Boad Langyear.

Risk of asset impairment

. UnderA IFRS, Boari Longyea: is required to review the carrying value of its nen -financial assets, other than mvenlor,' and daferred Iax assets, annually or

thereis an of i If there is any Indication of Ihen the assets ble amount is d. Changes in
assumplions underlying the recoverable amount of cerlain assets of Boart Longyear as a result of deteriorating market conditions or increasing cost of
capital could result in an impaimment of such assets, which may have a malterial adverse effect on Boart Longyear's financial performance and position.

Risk of litigation

. Boart Longyear is subject to the usual business risk that disputes or litigation may arise from lime fo ime in the course of its business activities. Litigation
risks relating {o Boart Longyear includs, but are not limited to, claims, employee claims and dispules. There is a risk that material or
costly disputes could arise which may adversely affect the financial performance and position of Boart Langyear.

Risk related to bad debts (counterparty credit risk}

Credit risk is the risk of financial loss to Boart Longyear if a customer or counterparty to a contract fails lo meel its contractual obligations, and arises
principally from Boart Longyear's receivables from customers.

. Boart Longyear's credit risk on trade and other receivables arises principally from the tiness of indivi The financial failure of a
majer customer or a number of significant customers, resulting in the failure of one or more of those customers 1o setile amaunts owing to Beari Longyear
may have a material adverse effect on Boart Longyear's future financial performance and position.

Product risk

. The provision of praducts and services by Boart Longyear carries with it a risk of liabllity for losses arising from Lhe provision of defective products or
services, environmenta| damage personal i mJuTy nrpwper‘y damage and indirect or consequential losses suffered by third parties, Boart Longyear's
insurance and col may no protect it against such liabilities and any loss falling outside the scope of insurance may
adversely affect Boart Longyear's financial perfurmanne andfor financial position.
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Risk Factors (cont.)

Risks related to an investment in New Shares

Equify market risks

. There are general risks associated with an investment in the share market. Such risks may affect the value of the Shares. The value of New Shares may
rise above or fall below their issue price, depending on the financial position and operaling performance of Boart Longyear. There is no guarantee thal the
Mew Shares will trade at or above the issue price, Investors should nole that the past performance of the Shares on ASX provide no guidance as to its
future securities price performance. Further, broader market factors affecting the price of New Shares are unpredictable and may be unrelated or
disproportionate fe the financial or operaling performance of Boart Longyear. Such factors may include the economic conditions in Australia and oversees,
Investor sentiment in the local and international stock markets, consumer senfiment, changes in fiscal, monetary, regulalory and other governmenta
policies, global political and economic stability, interest and inflation rates and foreign exchange rates.

L The Righls Issue will raise $103.1 million which is the Australian dollar equivalenl of US$84 million determined at an exchange rate of 0.8151 an 17
December 2014. As the Rights Issue is being conducted In Australian dallars, there Ts a risk thal if there is a decline in the Australian dollar against the US
dollar between 17 December 2014 and 27 January 2015, then lhe total amount raised in respect of the exarcise of rights by eligible sharehalders will be less
1han US$84 million. This risk is mitigated, to some extent, as if there is a decline in the Australian dollar against the US dollar, so that the amount
subseribed by Centerbridge pursuant to its underwriting obligations is less than US$0.1345 Centerbridge has agreed to pay an additional amount fo Boart
Longyear to ensure that il receives US$0.1345 for every New Share comprised in the shortfall. The amount which Centerbridge has agreed o pay is
approximalsly US$0,1345, which [s the US$ aquivalent of A$0,1650 multiplied by the agreed FX rate of 1 AUD = 0.8151 USD, This amount is different from
US$0.1350 becauss when delermining the Offer Price on 17 Decamber 2014, the Auslralian dollar squivalent of US$0.1350 was rounded to the nearest
$0.005. When converting that rounded amount (L.e. A$0.165) back to US dollars the resuit is $US0,1345.

Future payment of dividends

] On 26 August 2014, Boart Longyear annaunced thal it will not pay out an interim dividend with respect to the half year ended 30 June 2014, Any future
dividend levels will be determined by the board of Boart Longyear having regard to its operaling results and financial position. There is no guarantee that
any dividend will be paid by Boart Longyear or, if paid, that they will be paid at previous levels.

[
i
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Underwriting Agreement

= The Rights issue is fully underwritten by Centerbridge
= Centerbridge currently has voting power in approximately 37% of the Issuad Shares

»  Ifin fulfilling its underwriting obligation, Centerbridge would became the owner of more than 49.9% of the voting power of Boart
Longyear's voting stock, Centerbridge will acquire Convertible Prefarence Shares instead of shares. Further information regarding the
terms of the Converlible Preference Shares is set out in Seclion 5.4 and Schedule 1 of the Notice of Meeting and Explanatory
Statement

+  Centerbridge may terminate the underwriting agreement in certain circumstances, including if:

o The conditions precedent to the issue of Shares or Convertible Preference Shares under the Buy Back Subscription Agreement and
the Equitisation Subscription Agreement are not satisfied or waived;

o Boart Longyear withdraws the Rights Issue;

o Boart Longyear is prevented from allotting or issuing the Shares under the Righls Issue in accordance with the underwriting
agresment; or

o Boart Longyear ceases to be admitted to the official list of ASX or ASX does not grant quotation of the Shares;

«  Centerbridge may also terminate the underwriting agreement In certain circumstances if, in the reasonable opinion of Centerbridge, it
will resultin Centerbridge coniravening or incurring a liability under any other applicable law, including if:

o ASIC applies for an order, investigates or commeances proceedings in relation fo the Rights Issue;
o The offer materials do not comply with the Corporations Act, the ASX listing rules or any other applicable law;

o Anew circumstance arises which is materially adverse to investers in the Shares and which would have been required by the
Corporations Act to have been included in the offer materials had the new circumstances arisen before the offer materials were given
to ASX; or

o There is a breach of warranty or undertaking by Boart Longyear
+  Further informalion regarding the underwriting agreement is set out in Section 5.3 of the Nolice of Meefing and Explanalory Statement

%Y BOART LONGYEAR 2

Rights Issue Booklet 2014 23




4. ASX ANNOUNCEMENTS (CONTINUED)

41 Rights Issue and Share Buy Back Offer Presentation {continued)

Impact on Optionholders and LTIP holders

Exlsting optionholders:

» Wil be entitled to participate in the Rights Issue in respect of iheir options only to the extent those options have vested and been
exercised and the relevant shares have been transferred or issued to them before the record date for the Rights Issue

= With unvested options will not be abls to participate in the Rights Issue
* Wil have the terms of the existing options varied as permitted by the ASX Listing Rules

Particig s in the Company's Long Term Incentive Plan (LTIP)

« Will be entitied to participate in the Rights Issue in respect of their righis cnly to the extent that those rights have vested and the relevant
shares have been transferred or issued to them before the record date for the Rights Issus

= With unvested rights will not be able to participate in the Rights Issue

= Will not have the terms of thelr rights undar the LTIP varied (including the number of shares which may vest) to reflect the terms of the
Rights Issue
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International Offer Restrictions

This Presaniation does nol conslilule an offer of rights ("Rights™) or Naw Shares in any jurlsdiction In which it would be unlaviul. In plrllr.u[ar. thls Prasentation may nol ba distributed
to any persan, and tha Rights and New Shares may nol be offered or sold, In any country outside Australla except to tha extent parmittad balow,

Canada {British Columbla, Ontarlo and Quebec provinces)

This Presantation conslitutes an offering of Rights and Mew Shares only In the Provincas of British Columbla, Onlario and Quebec (ihe "Provinces”) and to thoss parsons to whom they

may be lawiully distributed In the Provinces, and only by persons permitted to sell such sacurities. This Presentation is not, and under no clrcumstances [s lo be construed as, an

advertisement or a publlc offzring of securities In the Provinces. This Presentation may only ba dlimhu!ad In Ihe Provincss o persons that are "accradited Investors™ within the

meaning of NI 45-106 - Prospeclus and Ragistration Exemptfons, of the Canadian Securities Admin|sirate

No securfties commission or similar aulhority in the Provinces has reviewed or in any way passed upon this Pmsmn\lun. the merils of the Rights or the New Shares or the offering of

such securities and any rep to the contrary Is ffence.

No prospactus has been, or will b, filed in the Provinces with respact to the offering of Rights or New Shares or the resale of such securities. Any parson in the Provinces lawfully

participating in the offer will not recaive the Information, lsgal rights or prolections that would be afforded had a prospecius been filed and receipled by the securilles regulator In Ihe

applicable Province. Furthermole, any resale of the Righis or the New Shares In the Provinces must be made In accordance with applicable Canadian securities laws wilch may

require resales o be made in. with from dealer and qu

The Company, and the directors and officers of the Company, may be jocated ouls/ds Cunada and as a result, |l may nel be possible for Canadian purchasers to effect service of

procass within Canada upon the Company o its direclors or officers. All of a substantial portion of the assets of the Company and such persens may be localed outside Canada, and

as a resull, it may not bs possible to satisfy a judgment agalns! the Company er such persens in Canada or to enforce a judgment oblained in Canadian courts agains! the Company or

such persons outside Canada,

Any financial ion confained in this F has beet with Australfan Accounting Standards and also comply with International Financial Reporting

Standards and infsrpralations Issuad by tha IntamaﬁmalAmum\ng S|an:fards Board.

Unless stated otherwise, all dollar amounls contained In this Prasentation are In Australian dollars.

Stalutory rights of action for damages and resclssion

Sacuritiss leglslatian In cartaln of the Provinces may prwide purchasers with, In additien lo any other rights they may hava at law, rights of resclsslon or to damages, or both, when an

offering memorandum that Is deliverad to contains a allon. These rights and remedies must be exercised within prescribed time limits and are subjact to the

defences contalned In applicable securities legislation. Prnspecﬂve purchasers should rafer to the applicable provisions of the securitiss legislation of their respactiva Province for tha

peniculars of thesa rights or consult 'wiih a lega) adviser.

The feliowing s a summary of the siatulory rights of rescission or to damages, or both, avallable to purchasers in Onfario. In Ontario, evary purchaser of the Rights or the New Shares
pursuant to this F {other than (a) a "Canadian financlal instiution” or a “Schedute 1l bank” {each as defined In NI 45-108), (b} the Business Davelopmant Bank of

Canada or (c) a subsidiary of any parsen referred i In (a) or (b) above, if the person cwns all Ihe veting securifies of the subsidiary, except the voling securities requirad by law to be

owmed by tha directors of thal subsidiary) shall have a statutary right of aclion for damages and/or rescission against ihe Cempany If this Presenlation of any amendmant thereto

contains a misrepresantation. If a purchaser elects fo exerclse the right of actfon for rescission, the purchaser vill have no right of action for damages egains! the Company, ThJs right

of action for rescission or damages Is in addilion tc and without derogetion frem any other right the purchaser may have at lav. In particular, Section 130.1 of the Securifies A

(Ontarie Ides that, if this conlains & P a purchaser who purchases the Rights and the New Shares during tha period of distribulion shall be Afesmed

to have relled on the fion if it was a T at the lime of purchasa and has a right of action for damag; ly, may elect ise a right of

resclssion agalnst the cumpany provided that {a) the Company will not be liable if it proves that the purchaser purchasad such sacurities with Imwleﬁgn of lhe misrepresentation: (b)

inan action for damages. the Company Is not liablz for all or any poriion of the damages that the Company proves does not rspresent the depraciation in value of such securilies as a

result of the misrepresentallon refied upen; and (c} In no case shall the amount recoverabla exceed Lhe price at which such securilies were offered.
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International Offer Restrictions (cont.)

Section 138 of the Securifies Act (Onlario) provides that no action shall be fo enforce Ihese rights more than {a) In the case of any action for rescission, 140 days after the
dale of the iransaction Ihat gave rise 1o Ine cause of action; or (b) In tha case of any aclion, ofher than an aclion for 1escisslon, the earlier of (1} 180 days after the purchaser first had
knovdedge of the fact giving rise fo the causa Macﬁon or () three years after the date of the transaction that gave risa (o the cause of action. These rights are in addltion to and notin
darogafion from any ofher right the purchaser may have.

Certain Canadian income tax considerations. Praspactive purchasers of the Rights and the New Shares should consult ‘I:eirwn tax adviser with respect lo any laxes payatle in

vilh th holding or of such securities as any discussion of taxation relsted matters n this isnota F P and there
are a number of anadien fax for investors In the Provinces.
Languaga of documents in Canada. Upan recelpt of thls Prasentation, each Investor In Canada hereby confirms that It has axprassty thatall
rslu ng In any way lnu\s sale nfﬂ'la New Shares (including forgrealer certalnty any purchase uonﬁrmulinn or any nolice) be drawn up In the English language only. Parla :Juplhn

chaqua canadlen conflrme par les les quitfa xigé que fous fes falsant fof o se rapportant de quelque manlére gua
oe ao!( & la vente des valsurs mobiiéras décrites aux prédsentes {tncrwanc pourplus de cartituds, tatts confimation d'achat ov tout aufs) solent réaigés en angials seufement.

Eurcpean Ecanomic Area — Denmark, Germany and Netherlands

The Information In thls Presentation has been prepered on the basls that ali offers of Rights and New Shares will be made pursuant fo an exemplion under the Directive 2003/71/EC
("Prospecius Directive"), as amanded and implemenled in Member States of the Europsan Economic Area (each, a "Relevant Member Slate”), from the requirement lo produce a
prospectus for offers of securities.

An offer lo the public of Righls and New Shares has not been mads, and may not be mads, In & Relevant Member State except pursuant to ona of tha fallowing exemptions under tha
Prospecius Directive as implemented In that Relavant Member State:

. to any legal enlity hat is autharised or regulaled to operate In the financlal markats or whoea main business Is to Invest in financlal instrumants;

. to any lagal enfity that satlsfles two of tha following thraa crileria; (i) balance sheet lotal of al lest €20,000,000; {{i) annual nel tumover of at laast €40.000,000 and (il own
funds of at Izast €2,000.000 {as shown on Its last annual or financlal

- 1o any person or enlity who has requested to be lreated as a clientin with the EU Markels In Financlal Instruments Directive (Directive 2004/38/EC,
"MIFID"); or

to-any person or enlity who Is tecognised as an eligible counlerparty In accordance with Article 24 of tha MiFID,
Hnng Kong
WARNING: This Presantation has not baen. and will not be. as P under the {Winding Up and Provisions) Ordinance (Cap. 32) of Hong
Kong, nor has it been authorised by the Securitfes and Futures c«:mm\ssiumn Hong Kong pursuant fo the Securities and Futures O:\ﬂn.anea (cnp E71) of the Laws of Heng Kong (the
"SFO"). No action has bean laken In Hong Kong 1o aulhorise or register this Presentation or to permit the this any F
wilh It. Accerdingly, the Rights and the New Shares have not been and will not be offered or soid In Heng Kong other than to 'plafesslunal Invashm" (as dafinad in the SFO).
No advertisament, Invitation or document relating lo the Rights and the Maw Sharss has bean ar will ba issuad, or has been or will ba in the possession of any person for the pi
ofissue, In Hong Kong or elsswhara that Is directed at. or the contents of which are likely to b accessed of read by, the public of Hang Kong (excepl f permitted 1o do 5o under Iha
securilles laws of Hong Kong) other than with respect to Rights and Lhe New Shares that are ar are intended lo be disposed of anly to persons outsida Hong Kong or only fo
professlonal investors (as definad in the SFO and any rules made under that erdinance). No person aliofted Rights or New Shares may sell, or offer to sell, such securitles in
circumstances that amount fo an offer to the publie in Hong Kong within six menths following the date of issus of such secuiltles.
The contents of his Presentation have not been reviewed by any Hong Kong mgu\alcry authority. You are advised to exerclss cautian In relstion to the offer. If you are In doubt about
any contents of this Presentation, you should obiain independent professional advice.
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International Offer Restrictions (cont.)

This has not by, or with, any securities regulator under the Norwegian Sacurilies Trading Act 01 29 June 2007, Accordingly, this
Prasentation shall not be deemed fo constifute an offer to the Ppublit In Narway within the meaning of the Norwaglan Securtties Trading Act of 2001

“The Rights and the New Shares may not ba offered or sold, directly or indirecily, in Norway except to "professional clisnts® (as defined In Nnmeglan Securities Regulation of 23 June
2007 no. 876 and Including non-professlonal clients having met the criteria for being deemed to be prolessional and for which an investmant firm has walved the protection as non-

in with lhe p Inthis
Singapore
This Presentalion and any other matarials relafing o the Rights and the New Shares have not been, and will not be, lodged or regl asa In with the
Monetary Authority of this F and any olher or malarials vith the offer or sale, or invitation for subscription or purchase, of
Righls and New Shares, may nol be Issued, clreulsted or distribuled, nor may the Rights end New Shares be offared wsnl:i or be made the subject of an invitation for subscriplion or
purchase, whether directly of Indirectly, lo parsons In Singapore axcept pursuant lo and In with (4) Divisien 1, Part Xill of the Securitles and
Fulures Act, Chepler 288 of Singapere (the "SFA"). or as otherwise pursuant to, and In with the 'any olher of the SFA.

This Presentation has been given to you on the basls that you ere (1) an exisling holdar of the Company's shares, (I1) an *InsUtutional Imvestm‘ (u defined in the SFA) or (i} a'ralevant
person” (as deflned In seclon 275(2) of tha SFA). In Ihe svent thal you are notan Inveslor falling within any of the categories set cut above, please retum this Presentation
Immedialely. You may not forward ot circulata this Presantation lo any other person In Singapore.
Any offer Is nel made lo ol with a view to the Rights or the New Shares belng subsequently offered for sale fo any other party. There are en-sela restrictions In Singapore that may ba
applicable to invesiors who acquirs Rights or Naw Shares, As such, Investors are advised o acq| with the SFA p relaling to resals rastriclions In Singapore
and comply accordingly.
Switzerland
The Rights and the New Shares may not be publicly offerad in Switzerland and will not be listed on tha SIX Swiss Exchanga ("SIX") or on any othar steck exchange or regulatad
lradh%ffa:ﬂlty In Switzeriand. This Presentalion has been prepared without regard to the disciosure standards for ssuance prospeciuses under art, 652a or art. 1156 of the Swiss

e

orthe for listing prosp under ar. 27 ff. of the SIX Lisling Rules or tha listing rules of any other stock exchange or reguiated trading
Taclllty I Naither this F nor any other offering or marketing material relating lo the Rights and lhe New Shares may ba publicly distibuted or otherwise made
publicly available in smtzeﬂnnd These securities wiil only be offered 1o regulated ﬁnanesal | Inlermediaries such as banks, securlties dealers, Insurance Instituflons and fund
Investors with pi

Neilhar this Prasuntallnn nor any mher offering or marketing ma(:ltal relating lo!he Rights and Ihe New Shares have been or will be filed with or approved by any Swiss regulatory
authorlty. [n particular, this Presentation vill not be filed v/ih, and the offer of Rights and New Shares will not be suparvised by, the Swiss Financial Markel Supervisory Authority
(FINMA).

This Presentation Is personal to the reclplent anly and nol for general circulalion in Switzerland.
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4. ASX ANNDUNGEMENTS (CONTINUED)

41 Rights Issue and Share Buy Back Offer Presentation (continued)

International Offer Restrictions (cont.)

United Kingdom

Netther the Informalion in this Presentation nor any other Presentation relating lo the offer has been delivared for approval 1o the Financlal Conduct Authority In the United Kingdom
and no prospactus (within the meaning of secilon 85 of the Financial Servicas and Markets Act 2000, ss amended ("FSMA")) has been published of s Intended 1o be published In
respect of the Rights or the New Shares. This Presentalion Is Issusd on & confidential basls lo "qualifisd inveslars” {wilhin the meaning of section B&(7) of FSMA) In the United
Kingdom, and these securifles may not ba offered or sold in the United Kingdom by means nfthlo Pru-nhﬂun. &ny accompanying letisr or any olfer Prasenlation, except In
cireumslancas which do not requira the publication of a prospectus pursuant fo section B6(1) FSMA. This should not be published or rep Inwhole or
In parl, nor may iis contents be disclosed by reciplents to any other parson In the United Kingdom.

Any Invltalion or Inducement to engage Ininvestment activity l\vﬁhm 1he meanTngefsedfon 21 M FSMA: raulved in connaction with the Issus or sale of the Rights or the New Shares
has only been communicaled or caused lo be tha United Kingdem In circumstancas In which section
21(1) of FSMA does not apply to lhe Company.

In the United Kingdom, this Presentation Is belng distributed only to, and is directed at, persons (1) who hava professional experience In malters retating 1o Investments falling within
Arlicle 19(5) {invesiment professionals) of the Financlal Services and Markets Act 2000 (Financial Promalions) Order 2008 ("FPO"), (i} wha fall within Lhe calegories of persons
refarred to In Article 48(2)(2) to () (hlgh networth jons, elc.) of the FPO or (i} fo whom It may otherwlse b lavdully communicated (together
“relevant persons®). Tt to which this relates are svailable only to, and any Invilation, offer or agreement fo purchasa will be engaged in only with, relevant
persons. Any persen who |5 not a relevant person should no1 actorrely on this Presentation or any of its contants.

United States

This Presentation dees not constilute an offer to sell, or a solicltation of an offar to buy. securities In the United States, or In any other jurisdiction In which such an offer would be
unlawiul. The New Shares cffered and sold in the Rights Issus have not been, and will nol be, reglstered under the U.S. Securilies Act or the securitfes [aws of any slate or olher
Jurisdiction of the United Stales, and may not bs offsrsd or sold In the Uniled Stales unless they are reglstared under the U.S, Securities Act and any other epplicable U.S. slate

securities laws or offered and sold pursuant te an exemption from, or In a transaction not subject to, registralion,
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Restrictions on eligibility criteria

Righls may only be purchased by persons In Australla and New Zealand and persens In Canada (British Columbla, Ontario and
Quebec provinces), European Economic Area (Denmark, Germany and Netherlands), Hong Kong, Norway, Singapore,
Switzerland and the United Kingdom meeting certain eligibility criteria that are set out in the Appendix 1o the Investor presentation
{refer to the section entitled “Intemnational Offer Restrictions™), which Boart Longyear has filed with the ASX today. Rights may be
exercised by Eligible Sharehelders and investors who satisfy the above criteria who purchase rights.

It is the responsibility of purchasers of rights to inform themselves of the eligibility criteria for exercise.

Ineligible shareholders, including persons in the United States and persons acting for the account or benefit of persons in the
United States, will not be able fo take up or exercise any rights purchased on ASX or othenwise, and may receive no value for any
such rights acquired.
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1.2 Announcement of the Rights Issue and She Buy Back Offer
The Announcement of the Rights Issue and Share Buy Back Offer included in this Booklet is the Announcement of the Rights

Issue and Share Buy Back Offer released to ASX on 18 December 2014, amended to the reflect the amendments made 1o the
Offer Price and the price at which the Company is offering to buy back Shares under the Share Buy Back Offer.

OAR Boart Longyear Limited

[ A ) B T o ABN 49 123 052 728

“ LON GYEAR 26 Butler Boulevard, Burbridge Business Park
Adelalde Airport
South Ausltralia 5950, Australia
Tel: +61 B 8375 8375 + Fax: +61 8 8375 8498
www.boarllongyear.cam

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES
18 December 2014

Boart Longyear launches A$103.1 million pro rata traditional renounceable rights issue and
A$24.5 million share buy back offer

Boart Longyear Limited (ASX:BLY) (Boart Longyear or the Company), today launched a pro rata
traditional renounceable rights issue of 0.9798 fully paid ordinary shares in Boart Longyear (New
Shares) for every fully paid ordinary share held (Rights Issue).

The Rights Issue is available to "Eligible Shareholders” being persons who:

(i) are registered as a holder of shares cum rights as at 7.00pm (AEDT) on 24 December 2014
(Record Date); and
(i) as atthe Record Date:
a. have a registered address in Australia or New Zealand; or
b. have a registered address in Canada, Germany or Switzerland and are employees of the
Group; and
(iii) are not in the United States and are not acting for the account or benefit of a person in the United
States; and
(iv) are eligible under all applicable securifies laws to receive an offer under the Offer without any
requirement for a prospectus or offer document to be lodged or registered

New Shares under the Rights Issue are being offered at a price of A$0.1650 per New Share (Offer
Price) to raise approximately A$103.1 million (US$84 million)".

Following obtaining shareholder approval at the Extraordinary General Meeting yesterday, Boart
Longyear has also completed the US$21 million follow-on placement to Centerbridge and recelved
payment of US$560,000 as the premium payable in respect of the US$5.8 million placement made to
Centerbridge on 23 October 2014.

The net proceeds of the capital raising will be used to reduce the Company's net debt and provide
Boart Longyear with greater liquidity as the Company manages through a challenging operating
environment.

Key details:

= Fully underwritten 0.9798 for 1 pro rata traditional renounceable rights issue to raise
approximately A$103.1 million (US$84 mllllon)1

= New Shares will be offered at A$0.1650 per New Share®

= The Rights Issue is fully underwritten by CCP [l Dutch Acquisition — E2, B.V,, the special
purpose vehicle established by Centerbridge Partners, L.P? for the purposes of its
participation in the recapitalisation announced by the Company on 23 October 2014
(Recapitalisation)

= Rights will be tradable on the ASX from 22 December 2014 through to 12 January 2015, while
the Rights Issue opens on 30 December 2014 and closes at 5:00pm AEDT on 19 January
2015

! Ausliralian dollar equivalent of US$84 milllon on 17 December 2014 at an FX rale of 1 AUD = 0.8151 USD. USD ralsing amounl assumes no
change In the AUD/USD exchange rate between 17 December 2014 and 27 January 2015.

? Australian dollar equivalent of US$0.1350 rounded to the nearest A$0.005 on 17 December 2014 at an FX rate of 1 AUD = 0.8151 USD.
USS0.1350 is the price at which Centerbridge subscribed for New Shares under the Initial Placement before payment of the premium of
US$560,000.

* Note, Centerbridge Pariners has provided an equity commitment letler In respect of the underwriting commilment of the special purpose vehicla.
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= An off-market share bI.I‘y back of ordinary shares at A$0.1650 per share?, capped at A$24.5
million (US$20 million)

Eligible shareholders will be able to purchase 0.9798 New Shares for every Boari Longyear fully paid
ordinary share held as at 7.00pm (AEDT time) on the Record Date, New Shares will rank pari passu
with existing fully paid ordinary shares in Boart Longyear.

New Shares under the Rights Issue are being offered at the Offer Price of A§0.1650 per New Share.
The Offer Price is the Australian dollar equivalent of US$0.1350 as at 17 December 2014 using the
exchange rate of A$1.00 = US$0.8151, rounded to the nearest A$0.005. This is the price agreed with
Centerbridge pre-announcement of the recapitalisation on 23 October 2014 {which was the US dollar
equivalent of the 30 day volume weighted average price (VWWAP) of ordinary shares in the Company
at the closing of the market on 17 October 2014 ) as the price at which Centerbridge subscribed for
New Shares under the Initial Placement on 23 October 2014 before payment of the premium of
US$560,000.

The Offer Price represents a:
= 1.6% premium to the theoretical ex-rights price of A$0.1625;
= 3.1% premium to Boart Longyear's closing price on 17 December 2014,
= 4.2% discount to Boart Longyear’s 5 day VWAPio 17 December 2014; and
= 10.1% discount to Boart Longyear's 1 month VWAP to 17 December 2014.

As a renounceable rights issue, if eligible shareholders do not wish to take up some or all of their
rights to New Shares, these rights may be traded on the ASX in the rights trading period (between 22
December 2014 and 12 January 2015) or otherwise transferred.

Rights may only be purchased by persons in Australia and New Zealand and persons in Canada
(British Columbia, Ontario and Quebec provinces), European Economic Area (Denmark, Germany
and Netherlands), Hong Kong, Norway, Singapore, Switzerland and the United Kingdom meeting
certain eligibility criteria that are set out in the Appendix to the investor presentation (refer to the
section entitled “International Offer Restrictions"), which Boart Longyear has filed with the ASX today.
Rights may be exercised by Eligible Shareholders and investors who satisfy the above criteria who
purchase rights.

It is the responsibility of purchasers of rights to inform themselves of the eligibility criteria for exercise.

Ineligible shareholders, including persons in the United States and persons acting for the account or
benefit of persons in the United States, will not be able to take up or exercise any rights purchased on
ASX or otherwise, and may receive no value for any such rights acquired.

In addition to the Rights Issue, the Company will undertake an off-market share buy back of ordinary
shares capped at A$24.5 million (US$20 million") (Share Buy Back Offer). The Share Buy Back
Offer gives eligible shareholders an opportunity o exit some or all of their investment in the Company
If they wish to do so. Under the Share Buy Back Offer, the Company will offer to buy back Existing
Shares at A$0.1650 per Existing Share®. If the Company receives acceptances from eligible
shareholders in excess of A$24.5 million, the Share Buy Back Offer will be scaled back on a pro rata
basis,

The Rights Issue and Share Buy Back Offer were approved by shareholders at the Extraordinary
General Meeting on 17 December 2014 and, along with the equitisation of Centerbridge's Senior

* Ausiralian dallar equivalent of US$20 million on 17 Dacember 2014 at an FX rata of 1 AUD = 0.8151 USD.
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4. ASX ANNOUNCEMENTS (CONTINUED)
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Unsecured Notes, are the final components of the Recapitalisation announced by Boart Longyear on
23 October 2014.

Key dates for the Rights Issue and Share Buy Back Offer are:

Date Event — Rights Issue Timetable

18 December 2014 | Launch Rights Issue

22 December 2014 | Rights commence trading
24 December 2014 | Record date for Rights Issue
30 December 2014 | Open date for Rights Issue
12 January 2015 Rights trading ends

5:00 pm AEDT on Closing date for Rights Issue
19 January 2015

27 January 2015 Settle Rights Issue

Date Event — Share Buy Back Offer Timetable

24 December 2014 | Record date for Share Buy Back Offer
30 December 2014 | Open date for Share Buy Back Offer
5.30pm AEDT on Closing date for Share Buy Back Offer
19 January 2015
27 January 2015 Shares cancelled pursuant to Share Buy Back Offer
Shares or Convertible Preference Shares issued under the
Buy Back Subscription Agreement

The above timetable is indicative only and subject to change. Boart Longyear reserves the right to
amend any or all of these events, dates and times subject to the Corporations Act, the ASX Listing
Rules and other applicable laws. In particular, Boart Longyear reserves the right to extend the closing
date of the Rights Issue and Share Buy Back Offer, to accept late applications for the Rights Issue
and the Share Buy Back Offer, either generally or in particular cases, or to withdraw the offers without
prior notice. The commencement of quotation of New Shares is subject to confirmation from ASX. All
references to time are a reference to Australian Eastern Daylight Time (AEDT).

Disclaimer

Nothing contained in this announcement constitutes investment, legal, tax or other advice. You should
make your own assessment and take independent professional advice in relation to the information
and any action on the basis of the information.

NOT FOR DISTRIBUTION OR RELEASE IN THE UNITED STATES

This announcement does not constitute an offer to sell, or a solicitation of an offer to buy, sscurities in
the United States, or in any other jurisdiction in which such an offer would be unlawiful. The New
Shares to be offered and sold in the Rights Issue have not been, and will not be, registered under the
U.S. Securities Act of 1933, as amended {the “U.S. Securities Act") or the securities laws of any state
or other jurisdiction of the United States. Accordingly, the New Shares may not be offered or sold in
the United States, unless the New Shares are registered under the U.S. Securities Act and any other
applicable U.S, state securities laws or offered and sold pursuant fo an exemption from, orin a
transaction not subject to, registration requirements of the U.S. Securities Act and any other
applicable U.S. state securities laws.
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In addition, any person who is in the United States or who is a U.S. Person is not entitled ta
participate, directly or indirectly, in the Share Buy Back Offer. Boart Longyear will not accept share
tenders: (a) from any person who does not represent that they are not (and they are not acting on
behalf of or for the account of a person who is) in the United States or a U.S. Person; or (b) that have
been postmarked in the United States or that otherwise appear to Boart Longyear or its agents to
have been sent from the United States.

This announcement contains certain "forward-looking statements”. Forward-looking statements can
generally be identified by the use of the words “expect”, “will", “may”, “opportunity” and other similar
expressions and include, but are not limited to, statements in this announcement regarding the
conduct and outcome of the Rights issue and Share Buy Back Offer and the use of proceeds of the
Rights Issue. You are cautioned not fo place undue reliance on forward looking statements. While due
care and attention has been used in the preparation of forward-looking statements, forward-looking
statements, opinions and estimates provided in this announcement are based on assumptions and
contingencles which are subject to change without notice. Forward-looking statements including
projections and estimates are provided as a general guide only and should not be relied upon as an
indication or guarantee of future performance and may involve known and unknown risks,
uncertainties and other factors, many of which are outside the control of the Company. Actual results,
performance or achievements may vary materially from any forward-looking statements and the
assumpticns on which statements are based. The Company disclaims any intent or obligation to
update publicly any forward-looking statements, whether as a result of new information, future events
or results or otherwise,

About Boart Longyear

Approaching its 125" year anniversary in 2015, Boart Longyear is the world's leading provider of
drilling services, drilling equipment, and performance tooling for mining and drilling companies
globally. It also has a substantial presence in aftermarket parts and service, energy, mine de-watering,
oil sands exploration, and production drilling.

The Global Drilling Services division operates in over 40 countries for a diverse mining customer base
spanning a wide range of commodities, including copper, gold, nickel, zine, uranium, and other metals
and minerals. The Global Products division designs, manufactures and sells drilling equipment,
performance tooling, and aftermarket parts and services to customers in over 100 countries.

Boart Longyear is headquartered in Salt Lake City, Utah, USA, and listed on the Australian Securities
Exchange in Sydney, Australia. More information about Boart Longyear can be found at
www.boartlongyear.com.

To get Boart Longyear news direct, visit http://www.boartlongyear.com/rssfeed.

Investor Relations Media:

Jay Clement David Symons

Vice President, Investor Relations/Treasury Cato Counsel

Australia: +61 (0) 8 8375 8300 Sydney: +61 (0) 2 9212 4666
USA +1 801 401 3712 Mobile: +61 (0) 410 559 184
ir@boartlongyear.com david@catocounsel.com.au
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Resj ibility for Booklet

This Booklet and the enclosed personalised Entitlement

and Acceptance Form have been prepared by Boart
Longyear Limited ABN 49 123 052 728 (Boart Longyear or
the Company). This Booklet is dated 30 December 2014
(other than the Rights Issue and Share Buy Back Offer
Announcement and the Rights Issue and Share Buy Back
Offer Presentation which were published on the ASX website
on 18 December 2014).

No party other than Boart Longyear has authorised or caused
the issue of this Booklet, or takes any responsibility for, or
makes, any statements, representations or undertakings in this
Booklet. No person is authorised to give any information, or to
make any representation, in connection with the Rights Issue
that is not contained in this Booklet.

Any information or representation that is not in this Booklet
may not be relied on as having been authorised by Boart
Longyear, or its related bodies corporate in connection with
the Rights Issue.

Booklet

status of
This Booklet is important and requires your immediate attention.

You should read this Booklet carefully and in its entirety
before deciding whether to invest in New Shares.

In addition, you should consider Boart Longyear’s other
periodic continuous disclosure announcements which are
available at www.asx.com.au. In particular, you should
consider the risk factors outlined in the Risk Factors section
of the Rights Issue and Share Buy Back Offer Presentation (a
copy of which is included in this Booklet) that could affect the
operating and financial performance of Boart Longyear or the
value of an investment in Boart Longyear.

This Booklet is not a prospectus under the Corporations Act
and has not been lodged with ASIC. This Beoklet does not
purport to contain all the information that you may require to
evaluate a possible application for New Shares and you should
make your own assessment of what information is relevant to
your decision to participate in the Rights Issue.

This Booklet is also not financial product advice and has
been prepared without taking into account your investment
objectives, financial circumstances or particular needs. Boart
Longyear is not licensed to provide financial product advice in
respect of the New Shares.

Before deciding whether to apply for New Shares, you should
consider whether they are a suitable investment for you in light
of your own investment objectives and financial circumstances
and having regard to the merits or risks involved. If, after
reading this Booklet, you have any questions about the Rights
Issue, you should contact your stockbroker, accountant or
other independent professional adviser.

This Booklet contains certain “forward looking statements”.
Forward looking statements can generally be identified by the
use of forward looking words such as “anticipate”, “believe”,

"o

“expect”, “project”, “forecast”, “estimate”, “likely”, “intend”,

“should”, “will”, “could”, “may”, “target”, “plan” and other

Boart Longyear

similar expressions within the meaning of securities laws

of applicable jurisdictions. Indications of, and guidance or
outlook on, future earnings, distributions or financial position
or performance are also forward looking statements. The
forward looking statements contained in this Booklet involve
known and unknown risks and uncertainties and other factors,
many of which are beyond the control of Boart Longyear,

and may involve significant elements of subjective judgement
and assumptions as to future events which may or may

not be correct.

Forward looking statements may also be based on estimates
and assumptions which are subject to change. Actual resuits,
performance or achievements may vary materially for many
projections because events and actual circumstances
frequently do not occur as forecast and these differences
may be material. These statements may assume the success
of Boart Longyear’s business strategies. The success

of any of these strategies is subject to uncertainties and
contingencies beyond Boart Longyear’s control, and no
assurance can be given that any of the strategies will be
effective or that the anticipated benefits from the strategies
will be realised in the pericd for which the forward looking
statements may have been prepared or otherwise. Readers
are cautioned not to place undue reliance on forward looking
statements and Boart Longyear assumes no obligation to
update or revise such information to reflect any change in
expectations or assumptions. The inclusion of the forward
looking statements in this Booklet should not be regarded as
a representation, warranty or guarantee with respect to its
accuracy or the accuracy of the underlying assumptions or
that Beart Longyear will achieve, or is likely to achieve, any
particular results.

None of Boart Longyear or any other person, warrants or
guarantees the future performance of Boart Longyear or
any return on any investment made pursuant to this Booklet.
Investors should note that past share price performance

of Boart Longyear provides no guidance as to future share
price performance.

lability of Bool

Eligible Shareholders in Australia and New Zealand

can obtain a copy of this Booklet during the period

of the Rights Issue on the Boart Longyear website at
www.boartlongyear.com/company/investors

or by calling the Boart Longyear Investor Information

Line on the numbers listed in the Corporate Directory in
this Booklet. Persons who access the electronic version
of this Booklet should ensure that they download and read
the entire Booklet. The electronic versicn of this Booklet on
the Boart Longyear website will not include an Entitlement
and Acceptance Form.

A replacement Entitlement and Acceptance Form can be
requested by calling the Boart Longyear Investor Information
Line on 1800 781 633 (within Australia) or +61 1800 781

633 (from outside Australia) between 8.30am and 5.30pm
(AEDT) Monday to Friday during the Rights Issue period
(business days only).



5.4 Underwriting

The Rights Issue is fully underwritten by the Underwriter.

A summary of the underwriting agreement is contained in
section 5.3 of the Notice of Meeting and in the Rights Issue
and Share Buy Back Offer Presentation which is included
in this Booklet.

5.5 Offer Management

The Rights Issue is being managed by the Offer Manager who
will also act as nominee for the sale of Rights which would
have been issued to Ineligible Shareholders had they been
entitled to participate.

The Offer Manager is not providing any settlement support in
respect of the Rights Issue. The Offer Management Agreement
is subject to customary termination events.

5.6 Optionholders and LTIP participants

A summary of the impact of the Rights Issue on existing option
holders and participants in the Boart Longyear Long Term
Incentive Plan is contained on slide 25 of the Rights Issue

and Share Buy Back Offer Presentation which is included

in this Booklet.

5.7 No cooling off rights

Cooling off rights do not apply to an Investment in New
Shares. You cannot withdraw your application once it

has been accepted.

5.8 Rounding of Rights

Where fractions arise in the calculation of Rights, they will be
rounded up to the nearest whole number of New Shares.

5.9 Governing law

This Booklet, the Rights Issue and the contract formed on
acceptance of the Rights Issue pursuant to a perscnalised
Entitlement and Acceptance Form are governed by the laws
applicable in New South Wales, Australia.

Each applicant for New Shares submits to the non-exclusive
jurisdiction of the courts of New South Wales, Australia.

5.10 Currency

All dollar values in this Booklet are in Australian dollars (A$) or
United States dollars (US$) as noted. Where applicable, all A$
amounts in this document have been converted from US$ at
an exchange rate of A$1.00 = US$0.8151, being the exchange
rate on 17 December 2014.

5.11 Foreign jurisdictions
This Booklet has been prepared to comply with

the requirements of the securities laws of Australia
and New Zealand.

This Booklet and the accompanying Entitlement and
Acceptance Form does not constitute an offer to sell, orthe
solicitation of an offer to buy, any securities in the United
States. The Rights and the New Shares offered in the Rights
Issue have not been, and will not be, registered under the
Securities Act or the securities laws of any state or other
jurisdiction of the United States and may not be offered or sold
in the United States, unless the New Shares are registered
under the Securities Act and any other applicable U.S, state
securities laws or offered and sold pursuant to an exemption
from, or in a transaction not subject to, registration.

The New Shares being offered under the Entitlement Offer
are also being offered to Eligible Shareholders with registered
addresses in New Zealand in reliance on the Securities Act
(Overseas Companies) Exemption Notice 2013 (New Zealand).
This Booklet is not an investment statement or prospectus
under New Zealand law, and may not contain all the
information that an investment statement or prospectus under
New Zealand law is required to contain.

The Rights Issue does not constitute an offer in any jurisdiction
in which, or to any person to whom, it would not be lawful to
make such an offer.

The distribution of this Booklet (including an electronic copy)
outside Australia and New Zealand may be restricted by

law. If you come into possession of this Booklet, you should
observe such restrictions and should seek your own advice on
such restrictions.

Any non-compliance with these restrictions may contravene
applicable securities law.

See the “International Offer Restrictions” contained on slides
26 to 29 in the Rights Issue and Share Buy Back Offer Investor
Presentation and included in this Booklet for more information.
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B. GLOSSARY

TERM MEANING

AEDT

Australian Eastern Daylight Time

Announcement of
Rights Issue and
Share Buy Back Offer

The announcement in relation to the launch of the Rights Issue and Share Buy Back Offer released to
ASX on 18 December 2014, as amended to reflect the Company's annocuncement released to ASX on
19 December 2014 in respect of an amendment to the Offer Price from A$0.1656 to A$0.1650

Application Monies

Monies received from Eligible Shareholders in respect of their applications or persons who have
acquired Rights on ASX and exercise them

ASIC Australian Securities and Investment Commission

ASX ASX Limited (ACN 008 624 691) or the Australian Securities Exchange as the context required
Boart Longyear Boart Longyear Limited (ABN 49 123 052 728) ‘

Booklet This Rights Issue booklet and enclosed personalised Entitlement and Acceptance Form
Centerbridge Centerbridge Partners L.P

Closing Date The date the Rights Issue closes, being 19 January 2015

Convertible The convertible preference shares which may be issued by the Company on the terms as set out in

Preference Shares

Section 5.4 and Schedule 1 of the Notice of Meeting

Corporations Act

Corporations Act 2001 (Cth) and Corporations Regulations 2007 (Clh)

Eligible Shareholder

A Shareholder at the Record Date who meets the criteria as set out in Section 1.2

Entitlement

The number of New Shares for which an Eligible Shareholder is entitled to subscribe under the Rights
Issue, being 0.9798 New Shares for every Share held at 7.00pm (AEDT) on the Record Date

Entitlement and
Acceptance Form

The Entitlement and Acceptance Form accompanying this Booklet to be used to make an application
for New Shares in accordance with the instructions set out on that form

Existing Secured Notes

Boart Longyear Management Pty Limited’s outstanding 10.00% Senior Secured Notes due 2018

Existing Shares

Each Share on issue at 7.00pm (AEDT) on the Record Date

Existing Boart Longyear Management Pty Limited's outstanding 7.00% Senior Secured Notes due 2021
Unsecured Notes
Group Boart Longyear and its related bodies corporate

Ineligible Shareholder

Shareholders which are not Eligible Shareholders as set out in Section 1.2

New Shares

Shares issued under the Rights Issue

Nominee

Goldman Sachs Australia Pty Ltd

Notice of Meeting

The Company’s notice of extraordinary general meeting and explanatory statement dated
18 November 2014

Offer Manager Goldman Sachs Australia Pty Lid

Oifer Management The Offer Management Agreement between the Company and the Offer Manager dated 18 December
Agreement 2014 where the Offer Manager has agreed to manage the Rights Issue and act as Nominee

Offer Price A$0.1650 (the Australian dollar equivalent of US$0.1350 on 17 December 2014)

Recapitalisation

The recapitalisation transactions announced by the Company on 23 October 2014

Record Date

24 December 2014

Registry

Link Market Services Limited

Renunciation
and Transfer Form

The form to be completed by Eligible Shareholders who wish to transfer all or some of their Rights to
another person other than on the ASX.

Rights

Rights to all or part of an Entitlement

Rights Issue

A fully underwritten renounceable pro rata rights issue of 0.9798 New Shares for every 1 Share held at
the Record Date at an Offer Price of A$0.1650 per New Share to raise approximately A$103.4 million

Rights Issue and
Share Buy Back
Offer Presentation

The investor presentation in relation to the Rights Issue and Share Buy Back Offer released to ASX
on 18 December 2014, as amended to reflect the Company's announcement released to ASX on 19
December 2014 in respect of an amendment to the Offer Price from A$0.1656 to A$0.1650

Share

A fully paid ordinary share of Boart Longyear

Share Buy Back Offer

The off-market offer by the Company to buy back Shares at A$0.1650 per Share capped at
A$24.5 million.

Shareholder

The holder of a Share

Underwriter

CCP Il Dutch Acquisition — E2, B.V.,, the special purpose vehicle established by Centerbridge for the
purposes of participating in the Recapitalisation

Underwriting
Agreement

The Underwriting Agreement between the Company and the Underwriters dated
18 December 2014 where the Underwriter has agreed to fully underwrite the Rights Issue

VWAP

Volume weighted average price

n Boart Longyear
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LORPORATE
DIRECTORY

Company Secretaries
Paul Blewett
Fabrizio Rasetti

Registered Office

26 Burbridge Business Park
Adelaide Airport SA 5950
Australia

Share registry

Link Market Services Limited
Level 12, 6B0 George Street
Sydney NSW 2000

Australia

Australia: 1800 781 633
International: +61 1800 781 633
Fax: +61 2 9287 0303

Email: registrars@linkmarketservices.com.au
Website: www.linkmarketservices.com.au

Website

Corporate information and the Boart Longyear's
Annual Report and Half Yearly Accounts can be
found via Boart Longyear's website at
www.boarllongyear.com.

Boart Longyear Investor

information line

Australia 1800 781 633

International +61 1800 781 633

Open B.30am to 5.30pm (AEDT)

Monday to Friday during the offer period.

www.precinct.com.au




All Registry communications to:

Link Market Services Limited

Locked Bag A14

Sydney South NSW 1235 Australia

Telephone (free call within Australia): 1800 781 633
From outside Australia: +61 1800 781 633

ASX Code: BLY

Website: www.linkmarketservices.com.au

BOART _
LONGYEAR

ABN 49 123 052 728

¥y

NOT FOR DISTRIBUTION OR RELEASE IN THE

UNITED STATES SRN/HIN/Application Number:

Entitlement Number:

Subregister:

Number of Eligible Shares held as
at the Record Date, 7.00pm (AEDT)
on 24 December 2014:

Entitlement to New Shares

(on a 0.9798 for 1 basis):

Amount payable on full acceptance
at $0.1650 per New Share:

Offer Closes 5:00pm (AEDT): 19 January 2015

ENTITLEMENT AND ACCEPTANCE FORM

This Entitlement and Acceptance Form relates to the pro-rata traditional renounceable rights issue launched by Boart Longyear Limited (Boart Longyear) cn 18 December
2014 (Rights Issue). Terms defined in the booklet in relation to the Rights Issue (Rights Issue Booklet) have the same meaning when used in this Entitlement and
Acceptance Form, unless the context requires otherwise.

As an Eligible Shareholder you are enitled to acquire 0.9798 New Shares for every Existing Share that you hold on the Record Date, at an Offer Price of $0.1650 per New
Share. This is an important document and requires your immediate attention. If you do not understand it or you are in doubt as how fo deal with it, you sheuld contact your
accountant, stockbroker, solicitor or other professional adviser.

This Entitlement and Acceptance Form does not constitute an offer to sell, or a solicitation of an offer to buy, any securities in the United States. This Entitlement and
Acceptance Form may be not distributed or released in the United States. The New Shares have not been, and will not be, registered under the U.S. Securities Act of 1833,
as amended (the “Securities Act”), or the securities laws of any state or ather jurisdiction of the United States. Accordingly, the New Shares may only be offered and sold to
persons that are not in the United States and are not acting for the account or benefit of a person in the United States, in each case, in “offshore transactions” (as defined in
Rule 902(h) under the Securities Act) in reliance on Regulation S under the Securities Act.

Receipt of the slip below by no later than 5:00pm (AEDT) on 19 January 2015 with your payment or receipt of your payment via BPAY® will constitute acceptance in accordance
with the terms and conditions in the Rights Issue Booklet and the terms overleaf. Rights trading commenced on 22 December 2014 and is expected to close on 12 January 2015.
IMPORTANT: The Rights Issue Bocklet contains information about investing in the New Shares. Before applying for New Shares, you should carefully read the Rights Issue
Booklet. This Entitlement and Acceptance Form should be read in conjunction with the Rights Issue Booklet.

If you do not have a paper copy of the Rights Issue Booklet, you can obtain a paper copy at no charge, by calling the Boart Longyear Offer Information Line on 1800 781 633
{free call within Australia) or +61 1800 781 633 (from outside Australia).

PAYMENT OPTIONS — If you wish to take up all or part of your entitlement, you have two payment options detailed below.

OPTION 1: PAYING BY BPAY®

If paying by BPAY®, refer to the instructions overleaf. You do NOT need to return
the acceptance slip below if you elect to make payment by BPAY®. Payment
must be received via BPAY® before 5:00pm (AEDT) on 19 January 2015. You should
check the processing cut off-time for BPAY® transactions with your bank, credit union
or building society to ensure your payment will be received by the Registry in time.
Neither the Registry nor Boart Longyear accepts any responsibility for loss incurred
through incorrectly completed BPAY® payments. [t is the responsibility of the
applicant to ensure that funds submitted through BPAY® are received by this time. By

paying by BPAY®you will be deemed to have completed an Application Form for the
number of New Shares subject of your application payment.

OPTION 2: PAYING BY CHEQUE, BANK DRAFT OR MONEY ORDER

If paying by cheque, bank draft or money order, complete and return the acceptance
slip below with your Application Monies. No signaiure is required on the acceptance
slip. The acceptance slip with your Application Monies must be received by the
Registry before 5:00pm (AEDT) on 19 January 2015. A reply paid envelope is
enclosed for Shareholders in Australia. Return the Slip below with cheque, bank
draft or money order attached.

| Telephone & Internet Banking - BPAY®
Biller Code: 434977 Contact your bank or financial institution to make this payment from your cheque, savings, debit or
Ref: transaction account. More info: www.bpay.com.au
3 ® Registered to BPAY Pty Ltd ABN 69 079 137 518

Neither the Registry nor Boart Longyear accepts any respensibility if you lodge the slip below at any other address or by any other means.

See overleaf for details and further instructions on how to complete and lodge this Entitlement and Acceptance Form. If you do not take up or sell your rights, you may not
receive any value for them. ltis important that you decide whether to accept or sell your rights in accordance with the Rights Issue Booklet.

THIS IS A PERSONALISED FORM FOR THE SOLE USE OF THE SHAREHOLDER AND HOLDING RECORDED ABOVE.

BOART  _
% LONGYEAR

ABN 48123 052 728

Number of New Shares accepted (being not E Payment amount
(Mulliply the number in section A by $0.1650)

more than your Entitlement shown above)

Please detach and enclose with payment

SRN/HIN:
Entitlement Number:

A%

PLEASE INSERT CHEQUE, BANK DRAFT OR MONEY ORDER DETAILS - Cheques, bank drafts or money orders must be drawn on an Australian
branch of a financial institution in Australian currency, made payable to “Boart Longyear Limited Rights Offer” and crossed “Not Negotiable”.

Drawer Cheque Number

BSB Number

Account Number Amount of Cheque

A%

IE‘ CONTACT DETAILS - Telephone number

Telephone number — after hours

Contact name

( ) ( )




BOART LONGYEAR LIMITED

The Rights Issue to which this Entitlement and Acceptance Form relates is not being made to
any persen in the United States or any person acting for the account or benefit or a person in
the United States. The Rights Issue Booklet and Entitiement and Acceptance Form do not
constitute an offer or invitation to acquire Shares in any place in which, or to any person to
whom, it would be unlawful fo make such an offer or invitation.

ACCEPTANCE OF ENTITLEMENT OFFER

By either retumning the Entitlement and Acceptance Form with payment to the Registry, or

making payment received by BPAY®:

+ you represent and warrant that you have read and understood the Rights Issue Booklet
and that you acknowledge the matters, and make the warranties and representations set
out in the Rights |ssue Booklat;

+ yourepresent and warrant that you are not located in the United States and are not acting
for the account or benefit of a person in the United States;
you and each person on whose account you are acting acknowledge that the New Shares
have not, and will not be, registered under the Securities Act or the securities laws of any
state or other jurisdiction of the United States. The New Shares may not be offered, sold
or otherwise transferred to, persons in the United States or persons who are acting for the
account or benefit of a person in the United States (to the extent they are holding shares
in Boart Longyear for the account or benefit of a person in the United States) except in
accordance with an available exempticn from, or in a transaction not subject to, the
registration requirements of the Securities Act and any other applicable securities laws;
you further acknowledge that the New Shares may only be offered, sold or resold outside
the United States in “offshore transactions” (as defined in Rule 902(h) under the Securities
Act) in compliance with Regulation S under the Securities Act;

+ you are purchasing New Shares outside the United States in an “offshore transaction” (as
definedin Rule 902(h) under the Securities Ac)in compliance with Regulation S under the
Securities Act;

+ you have not and will not send the Rights Issue Booklet, the Entitlement and Acceptance
Form or any other material relating to the Rights Issue fo any person in the United States
or any perscn acting for the account or benefit of a person in the United States;
if you decide to sell or ctherwise transfer any New Shares, you will only do so in regular
way transactions on the ASX or otherwise where neither you or any person acting on your
behalf knows, or has reason to know, that the sale has been pre-arranged with, or that the
purchaseris, a person in the United States or is acting for the account or benefit of a person
in the United States;

+ if you are acting as a nominee or custodian, each beneficial holder on whose behalf you
are submitting the Entittement and Acceptance Form Is net in the United States and is not
acting for the account or benefit of a person in the United States, and is eligible under all
applicable securities laws to receive an offerunder the Rights Issue without any requirement
for a prospectus or offer document to be lodged or registered; and

+ you provide authorisation to be registered as the holder of New Shares acquired by you
and agree to be bound by the Constitution of Boart Longyear.

HOW TO APPLY FOR NEW SHARES

1. IF PAYING BY BPAY® (AVAILABLE TO SHAREHOLDERS WITH AN AUSTRALIAN
BANK ACCOUNT ONLY)

If you elect to make payment using BPAY® you must contact your bank or financial institution to

make this payment from your cheque, savings, debit or fransaction account. For more information

on paying by BPAY®; www.bpay com.au

Work out the total amount payable by you. To calculate the total amount, multiply the number

of New Shares you wish to apply for by $0.1650.

Refer overleaf for the Biller Code and Refererce Number. The Reference Number is used to

identify your holding. If you have multiple holdings you will have multiple Reference Numbers.

‘You must use the Reference Number shown on each personalised Entitlement and Acceptance

Ferm when paying for any New Shares that you wish to apply for in respect of that holding.

2. IF PAYING BY CHEQUE, BANK DRAFT OR MONEY ORDER

Complete all relevant sections of the Entitlement and Acceptance Form USING BLOCK
LETTERS. These instructions are cross referenced to each section of the Entitlement and
Acceptance Form.

A. Acceptance of New Shares
Enter into section A the number of New Shares you wish to apply for. The number of New
Shares must be equal to or less than your Entittlement, which is set out overleaf.

B. Payment Amount
Enter into section B the total amount payable by you. To calculate the total amount multiply
the number in Section A by $0.1650.

C. Cheque, bank draft or money order details

Enter your cheque, bank draft or money order details in section C. Cheques, bank drafts
ormoney orders must be drawn on an Australian branch ofa financial insfitution in Australian
currency, made payable to “Boart Longyear Limited Rights Offer” and crossed “Not
Negotiable”. Please ensure sufficient cleared funds are held in your account, as your cheque
will be banked as soon as it is received. If you provide a chegue or money order for the
incarrect amount, Boart Longyear may treat you as applying for as many New Shares as
your cheque, bank draft or money order will pay for.

D. Contact details

Enter your contact telephone number where we may contact you regarding your acceptance
of New Shares, if necessary.

3. SALE OF YOURENTITLEMENT IN FULL OR IN PART BY YOUR STOCKBROKER
AND ACCEPTANCE OF THE BALANCE

If you wish to sell all of your Rights through your stockbroker yeu sheuld contact your stockbroker
and provide details as requested which appear overleaf.

You should complete the “Instructions to your Stockbroker” panel below and forward this
Entitlement and Acceptance Form to your stockbroker.

Instructions to your Stockbroker

1/We have accepted | |
New Shares as perreverse side

And attach a cheque/bank draft for | AS |
being acceptance menies at $0.1650
per New Share

1/We wish o sell ’ |
Rights to Ordinary Shares

If you wish to sell part of your Rights through your stockbroker and accept the balance, you
should contact your stockbroker and provide details as requested which appear overleaf and
forward the slip below to the Registry with your Application Monies or make payment using
BPAY®.

4. DISPOSAL OF YOURENTITLEMENT OTHER THAN THROUGH A STOCKBROKER

Arenunciation form must be used for all other transactions. These forms may be obtained from
the Registry or your stockbroker.

5. OVERSEAS SHAREHOLDERS

The Rights Issue Booklet and Entitlement and Acceptance Form do not constitute an offer of
securities fo any person to whom it would not be lawful to issue the Rights Issue Booklet. By
applying for New Shares under this Entitlement and Acceptance Form you represent and warrant
that applying for New Shares does not breach any law in any relevant overseas jurisdiction.

6. HOWTO LODGE YOUR ENTITLEMENT AND ACCEPTANCE FORM

A reply paid envelope is enclosed for your use. No postage stamp is required if itis posted in Australia. Alternatively, if you have lost the reply paid envelope, or you have obtained the Rights Issue
Booklet electronically, your completed Entitlement and Acceptance Form with the payment for New Shares may be mailed to the postal address, or delivered by hand to the delivery address, set
out below. If paying by BPAY®you do not need to complete or return the Entitlement and Acceptance Form. You should check the processing cut off-time for BPAY® transactions with your
bank, credit union or building society to ensure your payment will be received by the Registry by the close of the offer.

Mailing Address Hand Delivery

Boart Longyear Limited Boart Longyear Limited
C/- Link Market Services Limited C/- Link Market Services Limited
GPO Box 3560 1A Homebush Bay Drive

Sydney NSW 2001

Rhodes NSW 2138 (Please do not use this address for mailing purposes)

Make sure you send your Acceptance Slip and application payment allowing encugh time for mail delivery, so Link Market Services Limited receives them no later than 5:00pm (AEDT) on
19 January 2015, Please ensure sufficient cleared funds are held in your account, as your cheque will be banked as soon as it is received. Boart Longyear reserves the right not to process any

Acceptance Slips and cheques received after the Closing Date.

If you require further information on how to complete this Entitlement and Acceptance Form, please contact the Boart Longyear Offer Information Line on 1800 781 633 (free call
within Australia) or +61 1800 781 633 (from outside Australia) between 8:30am and 5:30pm (AEDT) Monday to Friday.



