
December 31 2014

Thl Manager
ASX Urnitld
Ext:iiange Centre
20 Bridge Shet
Sydney NSW 2000

Dear Shs,

91 Ain i el- ®
Ir,Hking the Ber,lirs Of Sound

Digal BE»aker De¥:k,Dment Umdite

Audio Pbrels Holdings Umlbed (ASX: AKP and OTCQX: ADP)Of) 18 advlgIng of manegerner£8

dedslon to *end the completion doldllne for Phs»Ill of the company's four-phase development

program, ae will as the public raes®® of performance speolf *ina from year-Ind 2014,

S the earlieet posulble dali within the fir,t qu,tmr of 2016.

The ob*** 8*Kgned to Phs»·111 was the application of thi weaa and braedth d bowlidge

and Imowhow accumul*d torri prior developmer,t phasee, Into the worYI first digital speaker

microchip. ™s Phase enabled the company, for the flist timi, to conducts wide variety of

measurements on fully funceonal chips. The *Ught dely 18 a dkect result of this natural

pregriedon. which enabled thi company to dlicem the previously announced phenomenon. The
newly fbund transduction prtndple (patent pendhg) permb *ierecyclng of acoustic elemed

Tpboidz, ut a farmore reeid rate, thus nearly doubling thi #botlve active area of our chip. This

creatle oppor n16= to substantlvely reduce mbrication complegdty and cOK without

compromising the qualliatm performance of thi chip. Leveraging the dlecovery however, required

a masslvi undertaking involvN amassing and analyzing hundreds Of millons of tri£11cati

me=urement» thatase n=ded Uivardam and deviei optimel functional algori trns.

A crucial aspect to this trinovadon 18 the exact synchrontzed 1ming of the pboale; aldn to sutiN the

correct Ignmon aming of a combustlon engine. Sbrinar to an engine, goneru ng pulses too early or

too late Impacta many variables Including power, energy emdency and reliability. Enabling the

company to conduct thee=cling and kdng measuremerrts required to .*act such crllcal data,

neos,Raltsbed undertak g and overcoming a variety of engineering ohalenges Including

the enhancement of the company's proprietary mal=urlng systarns as Wel as Improvernerr# b thi

electr¢xnechanical propertles of the MEMS chips. The company oomplited all thi necessary

fipgrader In mid-December and has ihce oommenoed thi 'enhanced meesuremerrt program' on

1Utly knotional a,Tay, (MEMS chhs contalnlng 1024 elements/pbmis).
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Dr//NIng thi 8/ rrl//8 af Bound

7ts O* been a co ple ofwie,0 6730 »p've had bo#i me Mpabutbi ond chip arrays Dl p#,ce to

conduct the Mqu#ed*",88,8 Yuval Cohen ChlefTechnology Omcer of Audio Pbogis.

-We s*nply need I ba mom fine b accumidde and enabze mi masal amounts dda needed

to app,opristoly Inal and a®14 #79 election#cs and *or#ms in a manner#lat /8 Comp#ant

and ad,ariageous to#,e newly found phenomenon'-

Management hes adlust,d Its colaboraOve ac:Mties, achedules and plans wim Ws MEMS, ASIC

and Paok ing developinerit par#»rs; as wel es preparanons needed to share and demonstrati,

the results with select parties worldwide during the first Quarter of 2016.

YOUI li08*,

Fred Bart
Chalrman
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