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BUSINESS OVERVIEW AND PROPOSED EXPLORATION PLAN

BUSINESS OVERVIEW
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EXPLORATION PLAN

QUEENSLAND

EPC 1506 – Maryvale 1: 

EPC 1539 – Maryvale 2: 

WESTERN AUSTRALIA
 Bore and ucky Bore
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BUSINESS OVERVIEW AND PROPOSED EXPLORATION PLAN 
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Area Year 1
$’000

Year 2
$’000

Total
$’000

EPC 1506 600 600 1,200

EPC 1539 120 100* 220

E04/1433 and E04/1436 180 300* 480

Total 900 1,000 1,900
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1. EXECUTIVE SUMMARY 
1.1 INTRODUCTION

1.2 KAILI PROJECTS OVERVIEW

1.3 EXPLORATION STRATEGY AND BUDGET
YEAR 1 
QUEENSLAND:

MARYVALE 1 (EPC 1506):

MARYVALE 2 (EPC 1539):

WESTERN AUSTRALIA:
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DIAMONDS

PHOSPHATE/URANIUM

YEAR 2

QUEENSLAND:
MARYVALE 1 (EPC 1506):

MARYVALE 2 (EPC 1539):

WESTERN AUSTRALIA:

GRAND TOTAL BUDGET FOR 2 YEARS: $1,900,000



Table 1:

Tenement ID E04/1433 E04/1436 EPC 1506 EPC 1539

Name

Holding Company

Percentage Held

Department

Area (Km2)

Sub-blocks 9 9 89 9

Date Granted

Current Expiry Date

Term Period

Current Commitment (AUD)

Comment

EXPERT GEOLOGIST’S REPORT 
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2. INTRODUCTION 
2.1 TERMS OF REFERENCE

 

2.2 TENEMENT STATUS VERIFICATION

2.3 DISCLAIMER
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Figure 1
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2.4 CONSENT

 

2.5 QUALIFICATIONS, EXPERIENCE, INDEPENDENCE

Primary Author: Mark Derriman, BSc (Hons) Geology, MAppSc 
GIS and Remote Sensing, MBA, MAIG
Principal Consultant

GIS Consultant: Chris Bannerman, BAppSc Geology, MAppSc 

of Photogrammetry and Remote Sensing 

2.6 PRINCIPAL SOURCES OF INFORMATION

2.7 COMPETENT PERSON STATEMENT

EXPERT GEOLOGIST’S REPORT 
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Age Group

3. WESTERN AUSTRALIAN PROJECTS 
3.1 CLIMATE AND PHYSIOGRAPHY

Figure 2

Photo 1
Photo 2

Photo 3

 

3.2 TECTONIC AND GEOLOGICAL OVERVIEW

Figure 3
Table 2

Figure 2

Figure 8 Figure 2

Table 2: 

3.3 EXPLORATION TARGETS AND MINERALIZATION STYLES
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Paperbark Supersuite - granite, microgranite, gabbro

Marboo Formation -  turbiditic metasandstone and quartz--chlorite--muscovite phyllite

Oscar Range Group - sandstone, siltstone, shale, conglomerate, and altered mafic igneous rock

Ninety Seven Mile Formation/Elimberrie Formation - sandstone, diamictite, siltstone, limestone

Givetian--Frasnian reef complexes

Whitewater Volcanics - porphyritic rhyolite to dacite (incl. diamondiferous lamproite intrusives)

Famennian reef complexes - limestone, calcareous sandstone and mudstone

Fairfield Group - limestone, shale, siltstone, sandstoneBarbwire Sandstone - sandstone, lesser conglomerate

Liveringa Group - sandstone and siltstone, minor conglomerate, and coal

Noonkanbah Formation - siltstone, shale, and sandstone

Grant Group - sandstone, siltstone, diamictite, conglomerate, and shale

Fitzroy Volcanics - lamproite and associated pyroclastic rock

Blina Shale - siltstone and shale

Erskine Sandstone - fine-grained sandstone

Poole Sandstone - quartz sandstone and minor siltstone

GEOLOGY
Prepared: January 2015 by Mark Derriman

FaultCoal horizon Fold axisUMC Lamproite Pipe/Magnetic Anomaly

 Figure 3 

 ex



4. QUEENSLAND PROJECTS  
4.1 CLIMATE AND PHYSIOGRAPHY

Figure 4

4.2 TECTONIC AND GEOLOGICAL OVERVIEW

Figure 5

Photos 5 
and 6

Table 3

AGE SUB GROUP FORMATION DESCRIPTION

Table 3:

EXPERT GEOLOGIST’S REPORT 
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4.3 EXPLORATION TARGETS AND MINERALIZATION STYLES

Table 3
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Woogaroo Subgroup - sandstone, conglomerate, siltstone, claystone and coal.

Neranleigh-Fernvale Beds

Granite

Mafic intrusives

Ferruginous duricrust, laterite

Intrusive rhyolite, syenite, trachyte, microgranite

Marburg Subgroup - sandstone, conglomerate

Permian sediments

Bald Hill Formation - siltstone, arenite, conglomerate, limestone

Texas Beds - greywacke, conglomerate, siltstone, mudstone, slate

Alluvium, colluvium

Walloon Coal Measures

Main Range Volcanics

Silurian internediate to basic volcanics, sandstone, mudstone

GEOLOGY

Fault Fold axis

Figure 5 
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5.  E04/1433 ANNETTE BORE AND E04/1436 LUCKY BORE - WA 
5.1  INTRODUCTION

Figure 6
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5.2  CULTURAL HERITAGE AND PHYSIOGRAPHY
Photo 1
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Photo 3

5.3  GEOLOGY

Figure 7
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5.4 HISTORICAL EXPLORATION

Figure 9

Figure 7

D

Figure 8

Figure 8

Figure 3

Figure 3

5.5 GEOPHYSICS 

Figure 9

Figure 9
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5.6   FUTURE EXPLORATION 

Figure 9
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Figure 8

Hole ID Northing (m) RL (m) Azimuth 
(degrees)

Dip 
(degrees)

Depth to 
Coal (m)

Coal 
Interval(m)

Total Depth 
(m)

0

0

0

0

0

0

0 95

Table 4:
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6. EPC 1506 MARYVALE 1 AND EPC 1539 MARYVALE 2 - QLD
6.1 INTRODUCTION

 

6.2 LAND TENURE AND PHYSIOGRAPHY

Figure 10

Figure 11

Figure 11 

6.3  CULTURAL HERITAGE
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Figure 12

Photos 5 and 6

Photo 7

6.5 HISTORICAL EXPLORATION

Figure 12

Global Minerals

Millmerran Coal
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Photo 7

Photo 6

Photo 5
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Clean Global Energy:
Table 4 Figure 12

Photos 5 and 6

6.6  FUTURE EXPLORATION 
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Hole ID Northing (m) *RL (m) Azimuth 
(degrees)

Dip 
(degrees)

Depth to 
Coal (m)

Coal 
Interval/

Package (m)

Total Depth 
(m)

CGE holes 

0 270

0 270

0

0

0

0 270

0

0

Historic AMAX and Millmerran drill holes 
(Unknown Seams)

0

0

0 22

0

0

0

0

0

0

0

0

0

0

0

0

0

0 58

0

Table 5:
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2

2

MAGMA

TECHNICAL TERMS
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2

PEAT

PERMIAN
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INVESTIGATING ACCOUNTANT’S REPORT

INDEPENDENT LIMITED ASSURANCE REPORT ON THE HISTORICAL AND PRO FORMA 
HISTORICAL FINANCIAL INFORMATION AND FINANCIAL SERVICES GUIDE

Introdu

Appendix A.

Scope

Kaili Resources Limited Prospectus   55
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INVESTIGATING ACCOUNTANT’S REPORT 

paragraph 5.1

Directors’ Responsibility 

paragraph 5.1

Our Responsibility 
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INVESTIGATING ACCOUNTANT’S REPORT 

Conclusion

paragraph 5.1

paragraph 5.1

Consent

Liability

Independence or Disclosure of Interest

GRANT THORNTON CORPORATE FINANCE PTY LTD

Neil Cooke       
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Appendix A (Financial Services Guide)

About us

This Financial Services Guide

Financial services we are licensed to provide

INVESTIGATING ACCOUNTANT’S REPORT 



Complaints

Contact Details

INVESTIGATING ACCOUNTANT’S REPORT 
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FINANCIAL INFORMATION

1 INTRODUCTION

2 BASIS OF PREPARATION OF THE FINANCIAL INFORMATION 

2.1 Background

2.2 
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Audited

$’000 FY2012 FY2013 FY2014

EBITDA (144) 196 (695)

EBIT (144) 196 (695)

NPBT (144) 165 (692)

NPAT (144) 165 (692)

2.3.1 Expenses
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FINANCIAL INFORMATION 

3 CONSOLIDATED CASH FLOW STATEMENTS

Statutory Historical Cash Flows 

Audited

$’000 FY2012 FY2013 FY2014

CASH FLOWS FROM OPERATING ACTIVITIES

80

58

55

(187) (208) (680)

CASH FLOWS FROM INVESTING ACTIVITIES

- (309) 634

CASH FLOWS FROM FINANCING ACTIVITIES

27

267 626 2,269

Net increase in cash held 80 109 2,223

80

80



4 MANAGEMENT DISCUSSION AND ANALYSIS OF THE HISTORICAL FINANCIAL INFORMATION

4.1 Non cash expenses

u

5 CONSOLIDATED HISTORICAL BALANCE SHEETS

5.1 Statutory Historical and Pro Forma Historical Balance Sheets

FINANCIAL INFORMATION 

Kaili Resources Limited Prospectus 
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Statutory Historical Balance Sheet, pro forma adjustments and Pro Forma Historical Balance Sheet as at 31 December 2014

$’000 
December year end Notes

Audited Statutory 
historical balance 

sheet
Pro Forma historical 

balance sheet

ASSETS

CURRENT ASSETS

25

28 28

TOTAL CURRENT ASSETS 2,451 1,234 3,685

NON CURRENT ASSETS

288 288

5 5

TOTAL NON CURRENT ASSETS 293 - 293

TOTAL ASSETS 2,744 1,234 3,978

LIABILITIES

CURRENT LIABILITIES

TOTAL CURRENT LIABILITIES 46 - 46

TOTAL LIABILITIES 46 - 46

NET ASSETS 2,698 1,234 3,932

EQUITY

TOTAL EQUITY 2,698 1,234 3,932

FINANCIAL INFORMATION 
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(a) 

e

(c) Investments

(d) Foreign currency

FINANCIAL INFORMATION 
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(f) Provisions

(g) Cash and cash equivalents

FINANCIAL INFORMATION 



Prospectus for the issue of 8,000,000 Shares to raise $1,600,000

Company

Prospectus

1. Scope

WA Tenements

QLD Tenements

NNTT

TENEMENTS TITLE REPORT

Lawyers

Sydney

2 8

Partner and Notary Public:

Kaili Resources Limited Prospectus 
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WA Mining Act

QLD Mining  
   Act

3. Overview

Holders of the Tenements and Third Party Interests

 – WA Tenements

TENEMENTS TITLE REPORT 



LD Tenements

Aboriginal heritage

e and Heritage Agreement

4. Tenements

A

e

Kaili Resources Limited Prospectus   

TENEMENTS TITLE REPORT 
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TENEMENTS TITLE REPORT 

e ts

 ex

5. Aboriginal Heritage

e



Cth Heritage Act

WA Heritage Act

QLD Heritage Act

e

e

 A

Kaili Resources Limited Prospectus   

TENEMENTS TITLE REPORT 
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TENEMENTS TITLE REPORT 

6. N ve Title

ct r

ce 

e
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TENEMENTS TITLE REPORT 
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TENEMENTS TITLE REPORT 

ts

KLC

ts



7. Quali

Kaili Resources Limited Prospectus    75

TENEMENTS TITLE REPORT 



            Kaili Resources Limited Prospectus

TENEMENTS TITLE REPORT 

8. Consent

Piper Alderman

Robert Postema
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KLC

 Explorer
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TENEMENTS TITLE REPORT 



COMPANY SPECIFIC RISK FACTORS

Funds Requirement

Kaili Resources Limited Prospectus 

INVESTMENT RISKS
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Personnel

Dividends

INVESTMENT RISKS 



COAL AND MINERALS  INDUSTRY

Health and Safety

GENERAL RISK FACTORS
General Economic Climate

Share Market and Liquidity Risk

Kaili Resources Limited Prospectus    

INVESTMENT RISKS 
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SUMMARY OF MATERIAL CONTRACTS

ACQUISITIONS OF SUBSIDIARIES AND MINERAL TENEMENTS

EMPLOYMENT CONTRACTS

Global Security Environment

Managing Growth

INVESTMENT RISKS 
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COMPANY’S OBJECTS

SHARE CAPITAL

COMMON SHARES

DIVIDEND RIGHTS

VARIATION OF RIGHTS

TRANSFER OF SHARES

SUMMARY OF RIGHTS OF SHAREHOLDERS UNDER THE CONSTITUTION AND BERMUDA LAW
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MEETINGS OF SHAREHOLDERS

TRANSACTIONS REQUIRING SHAREHOLDER APPROVAL

ACCESS TO BOOKS AND RECORDS AND DISSEMINATION OF 
INFORMATION

ELECTION AND REMOVAL OF DIRECTORS

SUMMARY OF RIGHTS OF SHAREHOLDERS UNDER THE CONSTITUTION AND BERMUDA LAW 
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PROCEEDINGS OF BOARD OF DIRECTORS

INDEMNIFICATION OF DIRECTORS AND OFFICERS

AMENDMENT OF MEMORANDUM OF ASSOCIATION AND 

SUMMARY OF RIGHTS OF SHAREHOLDERS UNDER THE CONSTITUTION AND BERMUDA LAW 
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AMALGAMATIONS AND BUSINESS COMBINATIONS

TAKEOVERS

SUBSTANTIAL SHAREHOLDINGS

SUMMARY OF RIGHTS OF SHAREHOLDERS UNDER THE CONSTITUTION AND BERMUDA LAW 
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SHAREHOLDER SUITS

CAPITALISATION OF PROFITS AND RESERVES

CERTAIN PROVISIONS OF BERMUDA LAW

SUMMARY OF RIGHTS OF SHAREHOLDERS UNDER THE CONSTITUTION AND BERMUDA LAW 



ec

Group Companies

Balance Date

Expenses of t

Consents

e 

 

E

ADDITIONAL INFORMATION

         90 Kaili Resources Limited Prospectus



ADDITIONAL INFORMATION 

on

Forecasts

Regulatory Costs

Directors’ and Others’ Interest

Kaili Resources Limited Prospectus 
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%2 Number
of Shares

  

2  

ADDITIONAL INFORMATION 

Corporate Governance

Year ended 31 December

2014 2013
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ADDITIONAL INFORMATION 

ASX Corporate Governance
Departure

2. Structure the Board to Add Value

2.4

2.5

Enquiries



“Applicant”

“ASIC” 

“ASX” 

“Auditor” 

“Board”

“CHESS”

“Closing Date” 

“Companies Act”  

“Directors”

“Dollars” “$” 

“EPC 1506” 

“EPC 1539” 

“E04/1433” 

“E04/1436” 

“Expert Geologist”

“Exposure Period” 

“Ha” 
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GLOSSARY OF TERMS



“JORC” 

“Kg/t” 

“KLR” or “Company” 

“Km” 

“km2”

“m”

“MJ/Kg”

“Mt” 

“NST”  

“Opening Date”

“ppm”

“Prospectus”

“Share”

“Shareholder”

“Share Registry” 

“Tenements” 
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GLOSSARY OF TERMS 



 

 

 

Jianzhong Yang
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DIRECTORS’ STATEMENT AND CONSENT


