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Group Limited in accordance with the continuous disclosure requirements of the Corporations Act
2001,



fuled 24,3

Appendix 4D

Interim Financial Report for the Half-Year Ended 31 December 2014

Mame of enlily

MaxSec Group Limited
ABN: 89 000 029 265

1.  Reporting period

Report for the half vear ended: 31.12.2014.

Previous corresponding period is the financial vear

vear ended 31.12.2013.

2 Resulis for announcement to the market

crnded 30.06.2014 and half

[ Hall-yenr Ended Half-year Ended
Key loformation 31-Dee-14 31-Dee-13 % Change
FA D SA'MN
Revenue trom ordinary activitics 1,836 LslD 21.64%
F‘Tq_?F.t.-'!:I|_1:-c:-;‘_l ;.Ll'lt:.r fax from ordinary 71 77 Yo B 5T
activities artributable o members -
Set Profiviloss) arttribucable to members 231 22 D48 5T
Dividends paid and Proposced SO, e SeRpniy Friahakama
, or sevunty at 3% of Tux
{item 2. 4) femts] pe } T
Loents)
2014 [nlerim dividend
WA MNVA
2013 Final dividend
Previous corresponding period NiA ™A

| Record date for determining
entitlements to the dividends
fitem 2.5)

atrached direcrors' report.

Explananon of Key Information and Dividends firem 2.6}

An explanation ol the above figures 15 conlainad in the “Review of Operations™ included within the




Net tangible assets per security (item 3)

Half-vear Ended Half-vear Ended
31-Dec-14 31-Dec-13
$'shure Fshare
Net tangible asset per share 1.08 cents (LA cents

Control gained over entities

Details of Control Gained or Lost over Entities in the Half-Year: (item 4)

Name of enticy fitem 4.4} NiA
Darels) of pain of control (dem 4.2) NiA
: I 3 : AL OO0
Contribution  te consolidated  profit ¢ (loss) ! $_
from  ordinary activities after tax by the
conirolled entities since the date(s) in the current
period on which contral was acquired firem 4. 3
' 3 : G ; ASTO0O0
Profit / (loss) from ordinary activities after tax of i
the controlled entities [or the whole of the
previous corresponding period frem 4.3)
Loss of control over entities
Mare of entity (item +.{) MNA
Date(s) of gain of control (iem 4.2} Iy
A ; o ALT000
Contribution w0 consolidated  protitloss) :
from ordinary aclivites aller tax by the controlled -
entities since the date(s) in the current period on
which control was acquired (ifem 4.3)
ASTO0

the conmrolled entities Lor the whole of the
previous carresponding period (ifem 4. 3)

Prefiv({loss) [rom ordinary activities after tax of




Dividend Details firem 5)

Drate of payment Total Amount of
dividend
Inierim dividend - vear ended 30 June 2015 IN: A MNiA
Final dividend - vear ended 30 June 2014 MA N/ A
Amount per security
Franked amount | Mﬂou.m per
Amount per ek security of
j per security at .
seourity 0% ax foreign source
. dividend
Total THvidend Clurrent year NiA BiA A
Previous year WA WA N/ A

Total dividend on all securities

Current Period $A000 Previous Period $A 000
Ordinary  securities (each class NEA NIA
separately)
Preference securities (each class A NiA
separately)
Ckher equity instruments {each NiA NiA
class separarely)

Details of dividend or distribution reinvestment plans in operation are

described below (item 6):

The Group does not have any dividend reinvestment plans in operation.
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Investment in Associates and Joint Venture (item 7)

|.\-']aln::1'ial investment in associates or joint venlures are as Tollows:

e Securities held

BOT Folito Space Technologies Spa 40
Ayprererate share of profits/{losses) ol associates and joint venture entiries

2014 2013
Group's share of associates’ and joint venture AT A0
entitics”:
Profit {loss) from ordinary activiries hefore tax il il
[ncome tax on ordinary activities Mil M1l
Met profit (loss) from ordinary activities aller lax Nil Nil
Adjustments il Nil
Share of net profit {loss) of associates and joint il Nil
venture entities ’

The financial information provided in the Appendix 4D is based on the half
vear condensed financial report (attached), which has been prepared in
accordance with Australian accounting standards.

The halt vear condensed tinancial report attached.

Independent review of the financial report (item 9)

The financial report has been independently reviewed. The financial report is not subject W a

qualified independent review statement.

Matters relating to a qualified independent review statement

There is no dispute or qualification in rthe respect of the independent review of the half-year

financial report.
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MaxSec Group Limited ABN 89 000 029 265
and Controlled Entities

MRECTORSY REPORT

Your directors submit the financial report of the consolidated group for the half-year ended 31

December 20014,

Directors
The names of directors who held office during or since the end of the half~vear:

Robert A Broomiield
(renffrey J Cleaves
Johan J Landsberg

Review of Operations

The first half of the year to 31 December 2014 has been an cxciling period regarding BOYI's
performance and continued growth. Key achievements during the period are:-

o Successful completion of a number of major projects for both Government and [ndusiry;

s Continued strong sales growth and market interest for the Cobalt range of clectric locks;

» Selection as a product supplier to a major US bank;

o Implementation of a strategic distribution focused resource in the US market;

s Increased effort and resource allocated to the Middle East market.
Marketing efforts for both brand awareness and product marketing has been increased
All smart reader, keypad and biometric product ranges have our latest technology platform
available, providing improved features and cost savings on manufacture, integration and
engineered solutions;

«  Continued development of new products [rom our new M2000 hardware platform.

The Company’s consolidated sales revenue for the half vear to 31 December 2014 ol 51,836,417
{($1,509,717 : hall vear 1o 31 December 2013). This represents an improvement of 21.64% (5326,700)
over the corresponding period last year and is reflective of management initiatives to develop additional
sales channels and key accounts.

Consolidated Fesult

The consolidated profit of the Company for the half vear ended 31 December 2014 amounted to
$231,231 ($22,052 profit ; half year to 31 December 2013), an improvement of S209,179 (945.57%)
compared to the same period last year.

The result is a significant improvement on the same period in the previous financial year and can be
attributed Lo the continued commitment, focus and implementation of management’s key strategic
objectives as oullined at the 2014 AGM.



MaxSec Group Limited ABN 89 000 029 265
and Controlled Entities

Auditor's Independence Declaration

The auditor’s independence declaration under s 307C of the Corporations Act 2001 1s set oul on page 5
for the halt-year ended 31 December 2014.

This directors” report is signed in accordance with a resolution of the Board of Directors.

77 _,f{?’ -'

Geoftrey J Cleaves

Director
24™ day of February 2015
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AUDITOR'S INDEPEMDENCE DECLARATION UNDER 8 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF MAXSEC GROUP LIMITED AND CONTROLLED ENTITIES

| dec ara that to the bast of my krowledge anc belief, during the kalf-yea- ended 31 December 2014 hera

have been no contraventions of ;

the auditor independence raquirements as set aut in the Corperations Act 2007 In relatian ta the

review! and

i. any apolicabla cogs of professional condust In refatio to the review.

WONG & MAYES
Chartered Accountants

é:,aL/zﬁ#j?

Anita Weng | Partner

Sycray

Crate J-“&Hﬁ February 2015



MaxSec Group Limited ABN 89 000 029 265

and Controlled Entities

CONSOLIDATED STATEMENT OF PROCIT AND LOSS AND OTHER COMPRENENSTY I INCOME

FORTHE NALF YEAR ENDED 3 DECEMEBLR 2014
MNote 3122004 31122013
b b3

Revenue 2 1836417 1,509,717
(iher income 2 213,271 73003
Oither comprehensive ineime 3 2
Faaw mutertals and consumables used (H07 919 (554,537
Emploves henefits expense (HIZ, 147 (020,608
epreciation and amortisation expense (BR800 {39581
Finanue cosls 128060 (934}
Orther cxpenscs [737.435) (536,966}
Profit before income fux 231,231 22,052
Income ax expense - -
Profit from continning operations 231,231 22052
( Loss ) Profic from discontinued operations - -
Profit for the period 231,231 22052
Peatic artributable o
- members af the parent entity 231,231 22052
- non-controlling interes - -

231,231 22052
Earnings per share
From continuing and discontinued operations:
- hasic earnings per share (cents) 112 HNH
- diluted enrnings per share [cenls) 012 RH
From continuing operations;
- hasic earnings per share [cents) niz URH

012 RH

- diluted earnings per share {cents)

Ihe accompanying notes form part of these tfinancial statements.



MaxSec G

roup Limited ABN 89 000 029 265
and Controlled Entities

CUONSOLIDATED STATEMEND OF FINAMNCIAL POSITION AS AT M DECENMBER 2004

ASSETS

CUNRRENT ASSETS

Cash and cash eguivalents

Trade and vther receivahles
Inventorics

(Mher assets

TOTAL CLRRENT ASSETS
NOMN-CLURRENT ASSETS
Property, plant and equipment
[nrangihle assets

TOTAL MOMN-CLURRENT ASSETS
TOTAL ASSETS

LIARILITIES

CLURRENT LIABILITIES

I'rade and other payahles
Provisions

TOTAL CLRRENT LIABILITIES
NOMN-CLRRENT LIABILITIES
Provisions

TOTAL NON-CLRRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Issued capital

Reserves

Retained earnings

Parent entity inlerest

Mon-controlling interest

TOTAL EQUITY

Consolidated Group

322004 30062014
b b3

926,114 | 054,147
757,863 33,382
§%7.314 662,591
87,287 79,715
2,638,578 245245
67,405 42,202
1,823 5951 [.376,520
1,893,356 1.618,722
455103 4068967
426,824 341,941
210,595 207,924
637,419 544,563
38,763 38,765

38,763 38,765
e84 SHH,630
3,875,752 3,440,337

B, 761,104

Al 70198

24,464,520 24 MRLGER
(812340966 (81581197
3,875,752 3.480,337
3875752 3480337

The accompanying notes form part of these financial statements,



MaxSec Group Limited ABN 89 000 023 265
and Controlled Entities

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE HALF-YEAR XNDED
L DECENBEE 2014

Foreign
Ordinary  Share Based  Capital Currency
Share Expenses Profit ‘Translation Retained
Consolidated Group Capital Heserves Reserve Reserves Earnings Tatal
b b 5 ] 5 b
Balance at 1 .July 2013 BR2al 198 23276002 031,042 20449 (81,768,300 2830201
Comprehensive income
Proit tor the period . % v . 23052 22052
Oicher comprehensive ineome tor the
period . . - o . -
Total comprehensive income for the
period . . - - 22,032 22,052
Transactions with owners, in their
capacity as owners, and other
transfers
Shares issued during the perioed - B . = - =
Fareign currency translation rescrve - 2 i TTALD 2 TT414

Total transactions with owners and
other transfers = i = T4 . 17419

Bulance at 31 December 2013 G201 198 232To 802 1 031,042 06868 (K], 740.358) 2929672

Balance at 1 July 2014 A0 TALL DR 23276902 1,031,042 (7.608) (RL581.09T) 3,480,337

Comprehensive income
Profir for the period - - - - 231,231 231,251

Other comprehensive income for the

puricid 3 = i 4 % i

Taotal comprehensive income for the
perind = = E - 231,231 23231

Transactions with owners, in their
capacity as owners, and other
transfers

Shares ssued during the period = S = “ 4 .

Foreign currency translation rescrve 2 5 & 164,184 5 164, 184

Total transactions with owners and
other transfers " & 16,184 " [, 184

Balance at 31 December 2014 GLTALL 198 23270002 1,031,042 156,576 (81,349,966 3,875,731

The accompanying notes orm part ol these fnancial statements,



MaxSec Group Limited ABN 89 000 029 265
and Cantrolled Entities

CONSOLIDATEDR STATEMENT (3 CASH FLOWS FOR THE HALF-Y EAR EMDED
Pl DECEMBER 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Reveipts from cuslomers

Favments to supplives and emplovees

Dividends received

[nterest received

Finanee Costs

[neome tax paid

R & D Tax Refund

et cash (used in)provided by operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales ol property, plant and equipmenl
Furchase of capital expenditure (Produet Capitalisation)
Purchase of property, plant and cquipment

Mar cash used in investing activitics

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares
Repayvment of boarrowings

et cash (usel indprovided by lnancing activilies

Met deerease in cash held
Cash and cash equivalents at beginning of period
Exchange Adjustment

Cush and cash equivalents ac end of period

Consolidated Gronp

111242014 I22013
b %
1,934,061 1,154,520
(110,320 (206178
12,465 9141
[2,506) -
= 272675
33,794 (623,006}
(146 4501 -
{14,908) ;
(161,394 ;
(127 6 (25 006)
| 154,147 | 183237
(433 15,482
926,114 ST

The accompanying notes form part of these Gnancial statements,



MaxSec Group Limited ABN 89 000 029 265
and Controlled Entities

SOTES TOFTHE FINANCIAL STATEMENTS FOR THE HALF-YEAR FADED 3] DECEMBER 2014
NOTE | SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Basis of Preparation
These general purpose interim financial statements for the half-year reporting period ended 31 December 2014

have been prepared in aceordance with requirements of  the Coeporadions Aot 20000 and - Australian Accounting

Standard AASB 134 teterim Flroanelal Reporting. The Group is a for-profit entity for financial reporting purposes

under Australinn Aceounting Stundards,

This interim financial report is intended to provide users with an updare on the laest annual financial statements

ol MaxSec Group Lirmited and its conoendled entities (referred o as the “Consalidated Group™ or “Group™). As such,

it docs not contain information that represents relatively insignifivant changes  oceurring during  the half-vear

within the Group, 1 s Iherefiore recommenced that this lnancial repert be read in conjunction with the annual

financial statements of the Group for the wear ended 30 June 2004, logether with any public announcemaenes

miade during the [ollowing hall-year.
The interim financial staterments were auchorised for issue en 23 February 2015,

I, Accounting Policies

The same accounting policies und methods o computation have been [ollowed in this interim financial report as

were applied in the mest recene annual financial starcments.,

The Group has considered the implications of other new or amended Accounting Standards but determines! thal their

application to the financial statements is eicher not relevant or not marcrials.

NMOTE 2 REVENLE AND OTHER INCOME FOR THE PERIOD
Consalidated CGroup

31122014 FIZZ0LG

$ 5
Revenue from continued operations
Sales revenue | 823,552 I,5(H).3 30
Other revenee
- R & D Tax Retund 213271 272675
- {hhers - 1,290
[nterest ineome |2.865 9,141
Total revenue and other income from continued operation 2049 6EE i 1,753,682 .

NOTE 3 DIVIDENDS

No dividend was declared or paid during the currenl and previous interim periods.

NOTE 4 BUSINESS COMBINATIONS

™o business combination has eccwrred during the current interim perieds,

10



MaxSec Group Limited ABMN 89 000 025 265
and Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF-YEAR ENDED 31 DECEMBER 2014

NOTE 5: OPERATING SEGMENTS

(i} Segment performance

Six months ended
31 December 20014

Revenue

Extornal sales

Intersezment sales

(Hher income

[nrerest revenue

Total segment revenug
Sepment net profit before tax

Reconciliotion of vegment result o
srriups ned peefieilassl before tax
Amounts not included in sezment
result bul reviesed by the Board:

- depreviation and ymortisaction

Lnallocated items:
finance coscs
- corporate charges

MNel proficheltre lax from continuing
Operations

Six months ended
31 December 2013

Revenue

External sales

[nrersegment sales

Other inceime

Interest revenue

Total sepment revenue
Segment net profit before tax

Reconciliation af segment result wo
graup nel peofitiloss) befire toax

Amounts not included in scgment
result but reviewesd by the Board:

depreciation and amortisation
Linallocated icems:

- hnanee costs

Australia LK s SEA Total
b 5 5 5 %

[ 0347 2R2.E09 4611 442,961 |, #23.552
22,674 - - 194,213 414,887
213,244 E % 2z 213,27

[ 2565 - - . 12,565

1. 490,259 2R2,500 4.4l a7 180 2,464,375
TH5,549 (23,000 {47,750 (111,405, k], 334
(12,238 - - (32,9173 {65,150

(30,973
231,231
Australia LKk LS SEA Total

b s b 5 5
TaT 02 2473 24 12,514 448,332 |,500,536
243,639 - . 24514 208457
273805 - - 2731065
TN - - - 9181

1,324,377 242294 12,314 473,150 1052129
4R0, 199 [ELRE R (31L8LT {28,728) 352 R06

pLald) (1012 2 {36,4935) (3R

i |



MaxSec Group Limited ABN 89 000 029 265
and Controllad Entities

MOTES TGO THE FINANCIAL STATEMENTS FOMR THE HALF-YEAR ENDED 2 DECEMBER 2014
MNOTE 5 OPERATING SEGMENTS

(I} Segment performance

Australia UK s SEA
5 b h 5
corporate charges
Mot profit before tax from continuing
operations
(ii) Segment assets
Australia UK LUs SEA
5 b ¥ 5
Opening balanee [ July 2014 2199 46 108,254 33477 | OaG7375
Additions 215018 REREH - 240,052
Disposals - - 25,202) -
Closing balance 31 December 2004 214478 22-1 JA54 8274 1907 827

MOYTE o CONTINMGENT LIARBILITIES

There has been no change in contingent liabilivies since the last anmeal reporling periol,

NOTE 7 EVENTS AFTER THE ENIY OF THE INTERIM PERICHY

The dircetors are not wware of any significant events since the end of the interim period.

Total
5
{291,173)

Total
5
4,008,964
S 164
(25,203

4,551,034



Ve

S

MaxSec Group Limited ABN B9 000 023 265
and Controlled Entities

MRECTORS® DECLARATION

In accordance with a resolution of the directors of MaxSec Group Limited, the directors of the company declare that:

1. The financial statcrnents and notes, as set out en pages 0 to 12 are in accordunee with the Corporations Act 2001,

including:
aP complying with Accounting Standard AASE 12340 [nterim Financial Beporting; and

h. giving a frue and fair view of the consolidated endty’s financial position as at 31 December 2004 and of is
performance for the half-vear ended on thar date.

2 In the directors® opinion there are reasonable grounds to beliove that the company will be able 1o pay its debrs as and
when they become due and payable.

-

/,_.si.f

7 ; /
7 7

Creoffrey J Cleaves
Director
24™ February 2013

L3
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INDEPENDENT AUDITOR'S REVIEW REPORT SO RN TN S G

TO THE MEMBERS OF MAXSEC GROUP LIMITED
Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of MaxSec Group Limited
which comprises the consaolidated condensed statement of financial position as at

31 December 2014 and the consalidated condensed statemant of comprehansive income,
consolidated condensed statemant of changes in equity, consolidated condensed
statement of cash flows for the hal®-year ended on that date, notes comprising a summary
of significant accounting policies and other explanatory information and the directors’
declaration.

Directors' Responsibility for the Half-Year Financial Report

The dirzctors of MaxSec Group Limited are responsible for the preparation of the half-year
financial repeort that gives a rue and fair view in accordance with Australian Accounting
Standards (including Australian Accounting Interpretations) and the Corporations Act 2001
and for such internal cortrol as the directars determine is necessary to enable the
preparation of the half-year financial report that gives a true and fair view and is free from
material misstatement, whether due to fraud ar error.

Auditor's Responsibility

Qur respansibility is to express a conclusion on the half-year financial report based on our
review, We conducted our review in accordance with Auditing Standard on Review
Engagements ASRE 2410 Review of Financial Report Performed by the Independent
Auditar of the Entity, in order to state whether, on the basis of the procedures described,
we have become aware of any matter that makes us believe that the half-year financial
report is not in accordance with the Corporations Act 2001 including, giving a true and fair
view of MaxSec Group Limited's financial position as at 31 December 2014 and its
performance for the half-year ended on that date, and complying with Accounting Standard
AASE 134: Interim Financial Reporting and the Corporations Regulations 2001, As the
auditor of MaxSec Group Limited, ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persens
responsible for financial and accounting matters, and applying analytical and review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Australian Auditing Standards and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in
an audit, Accordingly, we do not express an audit opinion.

Liatliny brwted by a schame asoroved andet Prolessionas) Standards Lenislatior ﬂ'ﬁﬂm

(=14}



Independence

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001, We confirm that the independence declaration required by the
Corporations Act 2001, which has been given to the directors of MaxSec Group Limited,
would be in the same terms if provided to the direciors as at the date of this auditor's review

report.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that
makes us helieve that the half-year financial report of MaxSec Group Limited is not in

accordance with the Corporations Act 2001 including:-

{a) giving a true and fair view of MaxSec Group Limited's financial position as at 31
December 2044 and of its parformance for the half-year ended on that date; and

{b) complying with Accounting Standard AASE 134: Interim Financial Reporting and the
Corporations Regulations 2001,

WONG & MAYES
Chartered Accountants

%{n/ .
|/F'aZer

Anita Wong

Dated at Sydney this J:iﬂ"day of February 2015



