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KGL Resources (ASX:KGL) has now wrapped up an 11,000 metre drilling _
program from its Jervois copper-silver-gold project in the Northern Territory. 1 Year Share Price Graph
@ Digital Look 05

Assays will flow through in the following weeks. Adding to the interest of
Jervois is an existing mining lease due to historical mining activities on site.

In December 2014, the Pre-Feasibility Study (PFS) found Jervois to be a viable
project with upside potential from additional drilling and metallurgical work.

Simon Milroy, managing director, speaks exclusively to Proactive Investors
about how the company has advanced Jervois since, and upcoming catalysts.

PROACTIVE INVESTORS: Welcome Simon s

First of all can you outline what the most recent 11,000 metre drilling program Share Information

targeted, and what the results are aimed to achieve? Code: KGL
. . - o ) Listing: ASX
Simon Milroy: The drilling was targeted to fill in gaps in the top 350 metres of | o i/, General Mining

the resource, and also increase the confidence in the resource, particularly

within the planned open pits where the mining will commence. Website:  www.kglresources.com.au

Company Synopsis:

KGL has outlined to investors an upgraded resource is expected in July 2015. KGL Resources (ASX: KGL) is focused on

How much additional data will this contain? the development of the Jervois copper
project in the Northern Territory.

Simon Milroy: The resource upgrade, targeted for completion in July will Author:

include the results of all drilling completed since June 2014 totalling | Proactive +61 2 9299 5001

approximately 20,000 metres. Investors

action@proactiveinvestors.com.au

Following the new resource, what will be the next steps to advance Jervois?

Simon Milroy: The additional resource drilling is just one of the four focus areas we have been working on as part of the
PFS optimisation program. The other three areas of work have been geo-technical, metallurgical and operating cost
reviews.

The geo-technical program consisted of drilling 1300 metres of large diameter core holes in to the planned locations of
the pit walls. The aim of this program is to look to steepen the planned pit walls which would result in reductions in
waste stripping.

We have also completed extensive metallurgical testing looking to enhance the metallurgical recovery of copper and
silver. The final area we have been focussing on is operating costs.

We have received pricing from a number of mining contractors which is substantially cheaper than the costs that we
assumed in the PFS study.

When the resource update is complete, we will then use all of the revised inputs to conduct pit optimisation, design and
scheduling leading up to a revised financial model for the project.

What are your plans for funding the project?

Simon Milroy: When the financial model is updated we will commence looking for a partner to assist with the
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development of the project. We have had strong interest to date given the scarcity of high grade copper projects in
Australia.

What is the importance of Jervois having an existing mining lease?

Simon Milroy: The site has been mined on and off over the last 90 years. It is a disturbed site with existing pits, waste
dumps, tailings dams and processing plants.

Having existing mining leases in place makes the permitting and approvals process simpler and faster.

Recently KGL acquired two additional exploration licences in the Northern Territory. How was the investment decision
made?

Simon Milroy: The two tenements cost just $20,000; and this is a negligible entry price into granted exploration licenses
that are prospective for base metals. This provides a good opportunity to take what we have learned from exploring
Jervois and apply it to some similar ground.

Surface sampling has included up to 19% copper and the licenses are also prospective for lead and zinc.
Can you outline the financial position of KGL?

Simon Milroy: The company had around $7.5 million in cash at the end of March 2014, which is sufficient to fund all of
the planned work this year and retain a healthy balance while we bring a project partner on board.

Finally, why should an investor consider investing in KGL Resources?

Simon Milroy: KGL Resources is one of the most active junior resources companies, given the level of drilling we have
a healthy news flow.

Coming up in the near term will be a number of drilling result announcements followed by the resource update in July.

PROACTIVE INVESTORS: Thank-you Simon.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX "Small and
Mid-cap" stocks with distribution in Australia, UK, North America and Hong Kong / China.

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment
strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you
personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or
other matter.

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made.

However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written
about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that
neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be

complete or accurate.

From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
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reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.

The contributors make every effort to ensure that the information and material contained in this report is accurate and correct and has been obtained from
reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a
substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from
the use of, or reliance on, the material contained in this report. There are general risks associated with any investment in securities. Investors should be aware
that these risks might result in loss of income and capital invested.

WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from
their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the
advice.

DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the
investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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The following drill holes were originally reported on the date indicated and using the JORC code specified in the table. Results
reported under JORC 2004 have not been updated to comply with JORC 2012 on the basis that the information has not
materially changed since it was last reported.

JORC
Date originally Reported
Hole Reported Under
Sample | 80337 22/03/2015 2004
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