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ASX release – updated announcement

70% increase in Coal Reserves at Bandanna Energy’s Springsure Creek Project to
281Mt

Brisbane, 22 May 2015: Bandanna Energy Limited (Administrators Appointed) (ASX: BND) is pleased to announce

a 70% increase in Probable Reserves for the Springsure Creek Coal Project as a result of additional drilling

undertaken during 2014.

The latest reserve report shows an overall increase in Probable Reserves from 174Mt to 296Mt, and an increase

in Probable Marketable reserves from 165Mt to 281Mt. Consistent with Bandanna Energy’s most recent Resource

statements for the Project, the latest report has been undertaken under the new assessment process of the 2012

edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves (JORC

Code).

The company has previously commissioned four reserve reports under the JORC Code, completed in 2010, 2011,

2012 and 2014. The total coal reserves estimated under the latest and historical reports are set out below.

Springsure Creek Project - Historical Reserve Growth

JORC Report JORC Code
Probable
Reserves

Probable
Marketable

Reserves

October 2010 2004 52Mt 49Mt

July 2011 2004 108Mt 102Mt

April 2012 2004 162Mt 154Mt

Jan 2014 2012 174Mt 165Mt

May 2015 2012 296Mt 281Mt

The 2012 JORC Code criteria for estimating the reserves are included in Table 1 of the May 2015 reserves report,

reproduced in the Appendix to this announcement.

The significant increase in Reserves provides further confirmation of the potential for development of a world

scale thermal coal mine. With increased confidence as to the size of the Springsure Creek Project Reserves, its

high coal quality, relatively low capital intensity, competitive operating cost structure, proximity to existing rail

lines and port infrastructure, and both State and Commonwealth EIS approvals, Springsure Creek is well

positioned to become Australia’s next major thermal coal development.
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Resource and Reserve Summary

The Measured, Indicated and Inferred Resources are unchanged from the Resources announcement made on 26

June 2014.

Project
Resources (Mt) Probable

Marketable
ReservesMeasured Indicated Inferred Total

Springsure Creek 138Mt 440Mt 190Mt 768Mt 281Mt

Details

Material assumptions and outcomes from the feasibility study

The capital cost estimate for the project was prepared during the feasibility study and was considered to have an

estimated accuracy of approximately 21% which places the estimate to be between a Class 3 and Class 4

estimate.

Classification criteria

Three levels of geological confidence exist within the Springsure Creek Project – Measured, Indicated and

Inferred. Under the JORC Code Measured and Indicated Resources may be converted to become Proven and

Probable Reserves respectively.

The Competent Person (Mr Jeremy Busfield) is of the opinion that since the classification of Proven Reserves

indicates the highest confidence that the reserves will be extracted then use of this classification will be pending

further advancement of the project including statutory and financial approvals, and possibly partial development

of the mine.

Mining method selected and other mining assumptions including mining recovery and dilution factors

The mining method proposed for Springsure Creek is conventional retreat, full seam longwall extraction.

It has been assumed that the seam will be extracted from the floor to within 100mm from the roof in order to

improve roof conditions and minimise dilution. An allowance for dilution equivalent to an average thickness of

50mm of stone is included. Mining losses are expected to be 3% of the seam to account for coal left behind in the

mining process.

A mining recovery factor of 100% is applied. It is assumed that all of the estimated reserves will be recovered or

any losses will be offset by the future additions of reserves.

Processing method and assumptions, including recovery assumptions and allowances for deleterious elements

The coal exhibits low in-situ ash (10.7%) and hence is proposed to be exported with only minor beneficiation

which will consist of screening and crushing. The target production ash is 13%. A product yield of 95% is assumed

to allow for the screening process.
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A possible deleterious element is the slightly low ash fusion temperature which may impact limiting the ratio of

Springsure Creek coal that can be fed into some power stations. This is allowed for by assuming the coal will be

marketed widely as opposed to only a few customers.

Cut-off parameters

No cut-off parameters have been applied based on the coal quality as the coal quality parameters are relatively

consistent across the seam. The predominant factors used to limit the mine plan layout are major faulting, seam

thickness and tenement boundary.

Estimation methodology

The Springsure Creek Reserves have been estimated using the MineCraft Longwall Reserves Module. This module

calculates the expected ROM and product tonnes based on information gathered from exploration results and

information provided as part of the coal resource modelling. The module then calculates a split of tonnes into

their respective JORC category.

Material modifying factors – environmental and infrastructure

An Environmental Impact Statement was approved by the Queensland State Government on 7 November 2013.

Currently three objections to the Mining Lease Application have been referred to the Queensland Land Court for

determination.

The Commonwealth approved the Matters of National Environmental Significance Environmental Impact

Statement on 6 June 2014.

The site is well serviced by public roads which provide transport links to Gladstone, Rockhampton, Emerald and

Springsure.

Electrical power has been secured from Ergon Energy via a dedicated 132kV power line.

1,000Ml/yr of raw water has been secured from the Nogoa River via a dedicated pipeline.

An accommodation camp may be constructed 40km from the mine and additional accommodation is available in

Emerald and Springsure.

Coal will be transported via trucks to a new rail loop to be constructed at Triumph Creek.

The regional centre of Emerald provides an airport, transport, accommodation, entertainment, medical and

community services.
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Voluntary Administration Process Update

As previously announced, Macquarie Capital (Australia) Ltd (Macquarie) has been engaged to commence a

process focused on the Company, or its business, continuing as a going concern and/or maximising the outcome

for all stakeholders. This process may include the restructuring or realisation of all or part of the Company and its

subsidiaries.

Macquarie is currently seeking expressions of interest from potential parties. Formal invitations into the

transaction process will commence in June 2015. Enquiries in relation to this process should be directed to the

following:

Contact: Macquarie Capital (Australia) Ltd

Mark Dempsey

Executive Director

Phone: +61 7 3233 5333

Christopher Poynter

Associate Director

Phone: +61 7 3233 5333

George Fordyce

Vice President

Phone: +61 3 9635 8000

Contact: Administrators’ Office

Grant Sparks

Phone: +61 7 3222 6800

Email: bandanna@ppbadvisory.com

Martin Ford

Phone: +61 7 3222 6800

Email: bandanna@ppbadvisory.com

Philip Carter

Phone: +61 7 3222 6800

Email: bandanna@ppbadvisory.com

-ENDS-

Compliance Statement

The information in this report that relates to Mineral Resources and is based on information complied by Mr Troy Turner, a Competent Person who is a
Member of The Australasian Institute of Mining and Metallurgy. Mr Turner is employed by Xenith Consulting Pty Ltd and through his employer Mr Turner is
a service provider to the reporting company on arms-length commercial terms. Mr Turner is a qualified geologist who has sufficient experience that is
relevant to the style of mineralization and type of deposit under consideration and to the activity being undertaken to qualify as a Competent Person as
defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’ (JORC Code). Mr Turner
consents to the inclusion in the report of the matters based on his information in the form and context in which it appears.

The information in the report that relates to Ore Reserves is based on information compiled by Mr Jeremy Busfield. Mr Busfield is a Competent Person
employed by Minecraft Consulting Pty Ltd as Principal Consultant and Managing Director. Jeremy Busfield holds a Bachelor of Mining Engineering degree
from the University of Queensland, is a Chartered Professional Member of the Australasian Institute of Mining and Metallurgy (AusIMM) and is a Registered
Professional Engineer of Queensland (Mining) (RPEQ 10285). Jeremy has worked in various planning, operational and consulting roles for the underground
coal industry for 26 years and has sufficient experience that is relevant to the style of mineralisation and type of deposit under consideration and to the
activity being undertaken to qualify as a Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves (JORC Code). The relationship between the Competent Person and the project owner is that of independent consultant.
Remuneration for the preparation of the report is on a time and materials basis only. Mr Busfield consents to the inclusion in the report and this
announcement of the matters based on his information in the form and context in which it appears.

REGISTERED & PRINCIPAL OFFICE
Level 4, 260 Queen Street
BRISBANE QLD 4000
ABN 34 009 356 665

T: +61-7 3041 4400
F: +61-7 3041 4444

E: info@bandannaenergy.com.au
W www.bandannaenergy.com.au
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