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DIRECTORS' REPORT
For the year ended 30 June 2014

The consolidated financial report comprises the financial statements of the consolidated entity {'the Group’)
consisting of Residential Parks Operations Pty Ltd (‘Parent)) (the Company') and its controlled entities and
Residential Parks Trust (‘the Trust) and its controlled entities. Residential Parks Operations Pty Ltd has been
identified as the accounting parent of the stapled group.

Your Directors submit their report for the year ended 30 June 2014 being the period from 1 July 2013 to 30
June 2014,

The Company was incorporated on 26 August 2011 and commenced operations on 9 September 2011,
DIRECTORS

The names of the Directors of the Company at the date of this report are:

Paul Platus

Trevor Loewensohn

Morris Symonds

All Directors held office from the beginning of the financial period until the date of this report.

PRINCIPAL ACTIVITIES

The principal activity of the Group during the period was to provide affordable living solutions to Senior
Australians.

The principal place of business of the Group is Level 16, 20 Hunter Street, Sydney NSW 2000.

The registered office of the Company is Suite 511, Level 5, 434 St Kilda Road, Melbourne VIC 3004.
RESULTS AND DISTRIBUTIONS

The operating loss after tax amounted to $3,396,688 (2013: loss $158,212).

Directors declared $4,734,294 of distributions paid during the period (2013: $3,732,862).

No options to stapled securities in the Group have been granted during the financial period and there were no
options outstanding at the end of the financial period.

REVIEW OF OPERATIONS

The Directors of the Company believe that the Group's results for the period were satisfactory in the prevailing
economic climate.
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DIRECTORS’ REPORT (continued)

For the zear ended 30 June 2014

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

During the year ended 30 June 2013, the business model for the Group was reviewed and it was determined
that the Group should operate the parks as fully converted manufactured home estates (MMES) — that is parks
that mainly have long term sites. This strategy provides immediate cash flow benefits in addition to the growth
opportunities with the sale of new manufactured homes.

During the year ended 30 June 2014, the actions required to implement the strategy were executed. The
activities required to convert the short term sites to long term sites significantly increased. This resulted in loss
of tourism income. However, this was supplemented by the income received from sale of new manufactured
homes. There were also infrastructure works carried out to ensure that the estates provide with the relevant
facilities expected from a manufactured home estate.

SIGNIFICANT EVENTS AFTER THE BALANCE DATE

The Group forms part the 36 MHESs that are intended to be restructured for initial public offering (IPO). The IIPO
is expected to be completed by 30 June 2015,

A

Trevor Loe "\
Director

Sydney

21 May 2015
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STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 June 2014

2014 2013
$ $

REVENLE

Pemrarent rentd incone 5813774 3,8120M
Touist rentd incormre 264,464 3,538,440
Uilities recharge _ 453,063 20,293
Ctrer operdiond incone 274,353 193,315
Merufactured hores sdes 14,666,225 8,086,800
Finence income 15,500 16535
Total Revenue 23,854,398 15,957,543
Property experses and oulgoings (2,033,758) (1,783632
Gererd and adninistrdive experses (1,788,216) (1,523,236
Menegerrent fees (436,050) (288,205)
Qost of menufactured hore sdles (11,030,024 (6,023,207
Deprediation, amorisaion and inpainrent expenses (8,014,985) (3662349
Finence costs (2,999,035) (1,787,010
Clher expenses (681,49 (516,488
(LOSSYPRCAT BEFORE TAX (272,179 373,353
Income tax expense (667,513 (531,565)
NET LOSS AFTERTAX {3,396,683) (158212
LOSS ATTRIBUTAELE TO MEVBERS (3,396,6808) (158212
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STATEMENT OF FINANCIAL POSITION

As at 30 June 2014
L e
2014 M3
Note $ $
CLURRENT ASSETS
Cesh 3 237858 2,076,141
Trede ard other receivebles 24892 636,968
Related party receivebles 273,238 1,358,223
Inveriories 2610221 2,284,348
Ciher assets 28,176 272813
TOTAL CURRENT ASSETS 8267,845 6,628,483
NON-CURRENT ASSETS
Investmrent properties 56,806,193 64,180,433
Deferred tex assets 4 19807 33,560
TOTAL NON-CLRRENT ASSETS 56,876,000 64,222 992
TOTAL ASSETS 65,143,845 70,851,475
CLURRENT LIABILITIES
Trede ad ofher payables 5 242056 1,370,283
Inlerest beaing ligbiliies 6 25512500 -
Current tax payable 2908306 1,871,471
Provisions 70,627 100933
Deposits held 103,961 82928
TOTAL CURRENT LIABILITIES 31,019,989 4154615
NON-CURRENT LIABILITIES
Inerest beaing ligbiliies 6 17,118,334 41,536,741
Provisions 635 -
Ceferred iax libilies 4 - -
TOTAL NON-CURRENT LUARILITIES 17,124,719 41,566,741
TOTAL UAHILITIES 48,144,708 45721,35%6
NET ASSETS 16,999,137 25130119
EQUITY
Contributed equity 7 30,000,000 30,000,000
Retained eamings (Accuruaed losses) (13,000,863) (4,800,831)
TOTAL EQUITY 16,999,137 25130119
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STATEMENT OF CHANGES IN EQUITY
For the year ended 30 June 2014

| Security Holders |
Retained
Issuedcapitll ~ eamings Total Ecpity
$ $ $
Asat 1 July 2013 30,000,000 (480,881)  25130,119
Net profit/(loss) for the period after incorre tax - (3,396,689) (3,396,689)
Distribution to security holders - (4,734,294) (4,734,299
As a 30 June 2014 30,000,000  (13,000,363) 16,999,137
| Security Holders [
Retained
Issued capital eamings Total Ecpity
$ $ $
Asat 1Juy 2012 15,700,000 @78807) 14721193
Net profiti(loss) for the period after incorre tex - (158212 (138,212
Equity rasing 14,300,000 - 14,300,000
Cistribution to security holders - (373289 37280
As at 30 June 2013 30,000,000 (4869881) 2513019
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STATEMENT OF CASH FLOWS
For the year ended 30 June 2014

2014 213
Note $ $

CASH FLOAS FROM (USED IN) OPERATING ACTMITIES
Receipts fromcustorrers 24825213 18,237,476
Peyrrents to suppliers and enployees (16,651,497) (14,828573)
Interest received 15,809 16,535
Bormowing costs peid (2442402 (200,013)
Incorre tex peid (924, 216) (166,062
NET CASH ALOAS FROM (USED INy OPERATING ACTMTIES 8 4822 607 1,520,373
CASH FLOWS FROM{USED IN) INVESTING ACTIMITIES
Purtchese of investment properties - (31,087,570)
Additiors to investment properties (631,744 (38,097
Puchese of plent and equipment - -
Advaroe of loans 1o related paties (120,000 -
Repayment of loans by related paties - -
NET CASH ALOWS USED ININVESTING ACTIMTIES (801,744 (31,480,667)
CASH FLOAS FROM (USED INy ANANCING ACTMTIES
Frooceeds fromissLing equity - 14,300,000
Payrrenis for equity issue costs - -
Retum of cepitd fo equity holders - -
Ostributions to equity holders {4,658 210) (3.25,4056)
Proceeds fromloans fromrelated paties 49273 -
Repayrrent of loans fromrelated paties - -
Proceeds frombonowings 288730 19348229
Repayrrent of bomowings (2008229 -
NET CASH FLOWS FROM FINANCING ACTIVITIES (3718,406) 30,422,824
NET INCREASE (DECREASE) INCASHHALD 302457 471,530
Cpening cash brought forverd 2076,141 1,604,611
CLOSING CASH CARRIED FORWARD 3 237858 2076141
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2014

1. CORPORATE INFORMATION

The consolidated financial report comprises the financial statements of the consolidated entity (‘the Group)
consisting of Residential Parks Operations Pty Ltd (‘Parent) (‘the Company') and its controlled entities and
Residential Parks Trust (‘the Trust) and its controlled entities. Residential Parks Operations Pty Ltd has been
identified as the accounting parent of the stapled group.

The annual financial report of Residential Parks Operations Pty Ltd for the year ended 30 June 2014 being the
period from 1 July 2013 to 30 June 2014, was authorised for issue in accordance with a resolution of the

- Directors of the Company on 20 May 2015.

Residential Parks Operations Pty Ltd is a company, incorporated and domiciled in Australia. The Company
was incorporated on 26 August 2011 and commenced operations on 9 September 2011,

The nature of the operaticns and principal activities of the Group are described in the Directors’ Report.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Basis of preparation

This special purpose financial report has been prepared for distribution as a consequence of the planned initial
public offering (1PO’) of Gateway Lifestyle. The accounting policies used in the preparation of this financial
report, as described below, are in the opinion of the Directors, appropriate to meet the needs of the members:

i) The financial report has been prepared on the going concem assumption, applying an accrual
basis of accounting on a historical cost basis; and

i} The Group is not a reporting entity because in the opinion of the Directors there are unlikely to
exist users of the financial report who are unable to command the preparation of reports tailored
so as to specifically satisfy all their information needs.

The requirements of Australian Accounting Standards which include Australian equivalents to International
Financial Reporting Standards and other financial reporting requirements in Australia do not have applicability
to the Group because it is not a reporting entity. However, the Directors have determined that in order for the
financial report to give a true and fair view of the Group's performance, cash flows and financial position, the
requirements of Australian Accounting Standards and other financial reporting requirements in Australia
relating to the recognition and measurement of assets, liabilities, revenues, expenses and equity should be
complied with.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2014

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(continued)

Accordingly the Directors have prepared the financial report in accordance with the basis of accounting
specified by all Australian Accounting Standards and Interpretations with the exception of the presentation and
disclosure requirements of the following standards:

AASB 3: Business Combinations

AASB 7: Financiaf Instruments: Disclosure
AASB 12; Disclosure of Interests in Other Entities
AASB 13: Fair Value Measurement

AASB 101: Presentation of Financial Statements

AASB 102 Inventories

AASB 107: Cash Flow Statements

AASB 108: Changes in Accounting Estimates and Errors
AASB 112: . Income Taxes

AASB 117 Leases

AASB 119: Employee Benefits

AASB 124; Related Party Disclosures

AASB 132: Financial Instruments. Presentation

AASB 136: Impairment of Assets

AASB 137: Provisions, Contingent Liabilities and Contingent Assets
AASB 140: Investment Property

The financial report is presented in Australian Dollars.

b. New accounting standards and interpretations
Other new accounting standards and amendments and interpretations have been published that are not
mandatory for the current reporting period and have not been adopted by the Group. The Directors have not
determined the impact on the financial report of these amendments.

c. Consolidation
The Company and the Trust have been stapled together to form the Group. In accordance with AASB 3
Business Combinations, the stapling arrangement is regarded as a consolidated group and the Company has
been identified as the parent entity for preparing consolidated financial statements.
Where an entity either began or ceased to be a controlied entity during the reporting period, the results are
included only from the date control commenced or up to the date control ceased. Non-controlling interests are
shown as a separate item in the consolidated financial statements. The financial statements of controlled
entities are prepared for the same reporting period as the parent entity, using consistent accounting policies.

All inter-entity balances and transactions, including unrealised profits from intra-Group transactions, have been
eliminated in full. Unrealised losses are eliminated unless the costs cannot be recovered in full.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

For the ¥ear ended 30 June 2014

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

d. Investment properties

Investment Properties comprise completed properties that are held to earn rentals or for capital appreciation or
both. Property held under a lease is classified as investment property when it is held to eam rentals or for
capital appreciation or both, rather than for sale in the ordinary course of business or for use in production or
administrative functions.

Investment properties are measured at cost, including transaction costs less accumulated depreciation and
any accumulated impairment losses.

Depreciation is calculated using the diminishing value method in respect of all depreciable assets based on
their estimated useful lives between 2.5 to 20 years.

At each reporting date the Group assesses whether there is any indication that an asset may be impaired.
Where an indicator of impairment exists, the Group makes a formal estimate of recoverable amount. An
asset's carrying amount is writien down immediately o its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

The assets' useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each financial
year-end.

Derecognition
Investment properties are derecognised upon disposal, retirement or when no further future economic benefits
are expected from its use or disposal.

The gain or loss arising on the disposal or retirement of investment properties is determined as the difference
between the net sales proceeds received and the carrying amount of the asset and recognised in profit and
loss as income if a profit and as an expense if a loss.

e. Inventories

The Group holds inventory in relation to the acquisition and development of manufactured homes at the lower
of cost and net realisable value.

Costs of inventories comprise all acquisition costs, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition. Inventory includes work in progress and raw materials used
in the production of manufactured home units. Non-refundable commissions paid to sales or marketing agents
on the sale of real estate units are expensed when paid.

Net realisable value is determined on the basis of an estimated selling price in the ordinary course of business
less estimated costs of completion and the estimated costs necessary to make the sale.

The cost of inventory property recognised in profit or loss on disposal is determined with reference to the

specific costs incurred on the property sold and an allocation of any non-specific costs based on the relative
size of the property sold.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2014 '

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

f.  Trade and other receivables

Trade receivables are recognised and carried at original invoice amount less a provision for any uncollectable
debt. An estimate for doubtful debts is made when collection of the full amount in no longer probable. Bad debt
is written off as incurred.

Receivables from related parties are recognised and carried at the nominal amount receivable and where
appropriate interest is taken up as income on an accruals basis.

g. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term deposits
with an original maturity of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.

For the purposes of the Cash Flow Statement, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank overdrafts. Cash on hand and in banks and short-term
deposits are stated at face value.

h. Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

When the Group expects some or all of a provision to be reimbursed, for example under an insurance contract,
the reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain. The
expense relating to any provision is presented in the income statement net of any reimbursement,

Provisions are measured at the present value of management's best estimate of the expenditure required to
settle the present obligation at the balance sheet date.

i.  Employee benefits

Wages, salaries, and sick leave

Liabilities for wages and salaries, including non-monetary benefits, and accumulating sick leave which are
expected to be settled within 12 months of the reporting date are recognised in respect of employees' services
up to the reporting date. They are measured at the amounts expected to be paid when the liabilities are
settled. Expenses for non-accumulating sick leave are recognised when the leave is taken and are measured
at the rates paid or payable.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2014

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Long service leave and annual leave

The Group does not expect its long service leave or annual leave benefits to be settled wholly within 12
months of each reporting date. The Group recognises a liability for long service leave and annual leave
measured as the present value of expected future payments fo be made in respect of services provided by
employees up to the reporting date using the projected unit credit method. Consideration is given to expected
future wage and salary levels, experience of employee departures, and periods of service. Expected future
payments are discounted using market yields at the reporting date on national government bonds with terms to
maturity and currencies that match, as closely as possible, the estimated future cash outflows.

Superannuation contributions ,
Contributions to defined contribution superannuation plans are expensed to profit and loss when contributions
are paid or become payable.

. Revenue recognition

Revenue is recognised at the fair value of consideration received or receivable, net of Goods and Services
Tax (“GST"). Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
entity and the revenue can be reliably measured. Revenue brought to account but not received at balance
date is recognised as a receivable. :

Revenue is recognised for the major business activities as follows:

Rental revenue

Rental income from operating leases is recognised on a straight-line basis over the lease term. Contingent
rentals are recognised as income in the financial year that they are earned. Rent paid in advance is
recognised as unearned income.

Manufactured Home Sales revenie

Revenue from the sale of manufactured homes is recognised on final settlement when construction is
complete, legal fitle to the property has been transferred and the resident has right of access to the
manufactured home and other risks and rewards related to ownership.

Interest :
Revenue from interest and dividends is recognised when the right to receive payment has been established.

k. Income tax

Under current income tax legislation the Trust is not liable to pay tax provided its taxable income and taxable
realised capital gains are distributed to unitholders.

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted by the balance sheet date.

Deferred income tax is provided on all temporary differences at the balance sheet date between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

For the Zear ended 30 June 2014

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Deferred income tax assets are recognised for all deductible temporary differences, carried forward unused
tax assets and unused tax losses, to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences and the carried forward unused tax assets and unused tax losses
can be utilised. An exception is made for certain temporary differences arising from the initial recognition of an
asset or a liability where they arose in a transaction, other than a business combination, that did not affect
either accounting profit or taxable profit or loss.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred income tax asset to be utilised.

Unrecognised deferred income tax assets are reassessed at each balance sheet date and are recogniséd to
the extent that it has become probable that future taxable profit will allow the deferred tax asset to be
recovered.

Deferred income tax assets and liabiliies are measured at the rates that are expected to apply to the year
when the asset is realised or the liability is settled, based on the tax rates (and tax laws) that have been
enacted or substantively enacted at the balance sheet date.

Income taxes relating to the items recognised directly in equity are recognised in equity and not in profit or
loss.

Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred tax assets and liabilities relate to the same
taxable entity and the same taxation authority.
| Other taxes
Revenue, expenses and assets are recognised net of the amount of GST except;
' when the GST incurred on a purchase of goods and services is not recoverable from the taxation
authority, in which case the GST is recognised as part of the cost of the acquisition of the asset or as
part of the expenses item as applicable; and

. receivables and payables, which are stated with the amount of GST included.

The amount of GST recoverable from or payable to, the taxation authority is included as part of receivables
and payables in the Statement of Financial Position,

m. Trade and other payables
Trade and other payables represent liabilities for goods and services provided to the Group prior to the end of
the financial year which are unpaid, whether billed or not billed to the Group. Trade and other payables are

carried at cost which is the fair value of the consideration to be paid in the future for goods and services
received.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2014

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Trade and other payables are normally paid within 7-30 days of recognition.

Payables to related parties are recognised and carried at the nominal amount due and where appropriate
interest is recognised as an expense on the accruals basis.

n. Interest bearing liabilities

Borrowings are initfally recorded at the fair value of the consideration received less directly attributable
fransaction costs associated with the borrowings. After initial recognition, borrowings are subsequently
measured at amortised cost using the effective interest rate method. Under this method fees, costs, discounts
and premiums that are yield related are included as part of the carrying amount of the borrowing and
amortised over its expected life.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement
to more than twelve months after reporting date.

Borrowing costs are expensed as incurred except where they are directly attributable to the acquisition,
construction or production of a qualifying asset. When this is the case, they are capitalised as part of the
acquisition cost of that asset.

0. Netcurrent deficit
The Group is in a net current liability position of $22,752,144 as at 30 June 2014, due to an interest bearing
loan which has been classified as current. The Directors are in negotiation with financiers for the refinancing
of all debt facilities held by the Group in conjunction with the IPO. Therefore the Group's financial statements
have been prepared on a going concern basis as the Directors consider the Group will be able to discharge its
obligations as they fall due and payable.

p. Contributed equity
Issued and paid up capital is recognised at the fair value of the consideration received by the Group. Any
fransactions costs, net of tax, arising in the issue of ordinary shares are recognised directly in equity as a
reduction of the share proceeds received.

q. Accounting estimates and judgements

The presentation of these financial statements requires the use of certain critical accounting estimates. It also
requires the management to exercise its judgment in the process of applying the Group's accounting policies.

Estimates and judgments are continually evaluated and are on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

For the xear ended 30 June 2014

2014 2013
Note $ $
3. CASH '
Qurrert
Cesh a bak and on hand 2,378,508 2,076,141
TOTAL CASH 2,378,598 2076141

For the purposes of the Staterrent of Cash Flows, cash and cash equivaents cormprise of the following a
the erd of the finercid year:

2014 M3
Note $ $
Cash at bark ad on hard 237858 2,075,141
TOTAL CASH AND CASH EQLIVALENTS 2378,58 2,076,141
2014 2013
Note $ $
4, INCOVE TAX
(@ Income tax egense/(bendfit)
The mgjor cormporens of the incone tax expense/{bencif) are:
Qurent incare tax
Qurrent incorme: tax experse/(benefit) 653,761 513249
Defaredincametax '
Relaing to the origindion and reversd of tenporary
differences 13,752 18,316
Income tax expense/(benefit) reported in the Staterment of
Comprehensive Income 667,513 531,565
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2014

2014 013
Note $ $

5 TRADE AND OTHER PAYABLES :
Current
Trade payables 790,747 196,191
Ciher payables 564,602 136,020

1,306,430 331,211
Relaed party payebles:
Unsecured loans fromrelated parties - -
Cistribuiion payzble 1,124,157 1,048,072
TOTAL TRADE AND OTHER PAYAELES 2,429,596 1,379,283

Due to the shorterm naiure of these payables, their canying arourt is assumed goproxinete their fair

vale,

Loars with refatied eniies are unsecured, interest free ard are repayde on derrend.

2014 2013
Note $ $
6. INTEREST BEARING LIABILITIES
Current
Bark debis 2551250 -
Non-current
Bark debits 17,340,000 30,9653740
Chher debts - 2008229
Prepaid borrowing costs (221,675) (3%6,28)
Tota noncurent 17,118,324 41,566,741
014 213
Note $ $
7. CONTRIBUTED ECQUITY
Odinary shares 300,000 300,000
Qudinary units 20,700,000 29,700,000
TOTAL CONTRBUTED EQUITY 30,000,000 30,000,000
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NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2014

014 013

Note $ $
8. CASHALOWSTATEVENT
{8) Recongiliation of net profit/(loss) after income taxto net
cash flows fromf(used in) operating activities
Net profit/(loss) after tax (336,689 (188212
Nncash itars:
Depreciaion and anortisation - investment property 377,123 30652349
Irpaimrent - investrrent property 4,243,663 -
Cherges in assets and lighilities:
(Increase)decrease in trade and other receivables 388,046 403773
(increase)/decrease in relaed party recaivebles (1,302 22%9) (974,300)
(Increase)decrease in invertories (36,573 (2284,348)
{Increase)/decrease in otrer assets (25,363 (145672
(Increase)/decrease in deferred fax assets 13732 18,316
Increase/(decrease) in trade and ofher payables (excluding relaied party) 974,228 (17,69
Increase/(decreass) in curent tax payable 1,081,834 1,321,496
Increzse/{decrease) in provisions X (&A1) (71,983
Increzse/(decrease) in deposits held (68,9%67) 696,571
(Increase)decrease in prepaid bormowing costs 173562 (116,372
NET CASH FLOAS FROMI{USED IN) OPERATING ACTIVITIES 4,822 607 1,529,373

9. EVENTS AFTER BALANCE SHEET DATE

The Group forms part of the 36 MHESs that are intended to be restructured for initial public offering (IPO). The

IPO is expected to be completed by 30 June 2015.
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DIRECTORS' DECLARATION

For the zear ended 30 June 2014

In accordance with a resolution of the Directors of Residential Parks Operations Pty Ltd, [ state that:
In the opinion of the Directors:
1. The Group is not a reporting entity as defined in the Australian Accounting Standards;

2. The special purpose financial report is prepared to comply with the requirements of the prospective initial
public offering;

3. The financial statements and notes of the Group set out on pages 6 to 17 present fairly, in accordance
with the accounting policies described in Note 2 to the financial statements, the Group's financial position
as at 30 June 2014 and its performance for the period ended on that date; and

4. There are reasonable grounds to believe that the Group will be able fo pay its debts as and when they
become due and payable.

This declaration is made in accordance with a resolution of the Directors.

On behalf of the Board of Directors of Residential Parks Operations Pty Ltd

7/

Trevor LoewW
Director

Sydney
21 May 2015
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Ernst & Young Tel: +61 2 9248 5555
680 George Street Fax: +61 2 9248 5959
Sydney NSW 2000 Australia ey.com/au

L GPO Box 2646 Sydney NSW 2001
Building a better
working world

Independent auditor’s report to the members of Residential Parks
Operations Pty Limited

We have audited the accompanying special purpose financial report of Residential Parks Operations Pty
Limited (the Company), which comprises the consolidated statement of financial position as at 30 June
2014, and the consolidated statement of comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year ended on that date, a summary of
significant accounting policies, other explanatory notes and the directors’ declaration of the consolidated
entity comprising the entity and the entities it controlled at the year’s end or from time to time during the
financial year.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report and have
determined that the basis of preparation described in Note 2 to the financial report is appropriate to meet
the financial reporting requirements of the directors and is appropriate to meet the needs of the
members. The directors are also responsible for such controls as they determine are necessary to
enable the preparation of the financial report that is free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. Those standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance about whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on our judgment, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments, we consider internal controls relevant to the entity’s preparation and fair presentation of
the financial report in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal controls. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of the
financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Independence

In conducting our audit we have complied with the independence requirements of the Australian
professional accounting bodies.

Opinion

In our opinion the financial report presents fairly, in all material respects, the consolidated entity’s
financial position as of 30 June 2014 and its financial performance and cash flows for the year then
ended in accordance with the accounting policies described in Note 2 to the financial statements.

A member firm of Ernst & Young Global Limited
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Basis of Accounting and Restriction on Distribution

Without modifying our opinion, we draw attention to Note 2 to the financial report which describes the
basis of accounting. The financial report is prepared to assist Residential Parks Operations Pty Limited
to meet the requirements of the directors as a consequence of the planned Initial Public Offering. As a
result the financial report may not be suitable for another purpose. Our report is intended solely for
Residential Parks Operations Pty Limited and should not be distributed to parties other than Residential
Parks Operations Pty Limited.

Cingh ¢

Ernst & Young
Sydney
20 May 2015
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