
 

 
 

ENERGY DEVELOPMENTS BOARD RECOMMENDS A$8.00 CASH 
PER SHARE PROPOSAL 

 

 

20 July 2015: The Board of Energy Developments Limited (ASX:ENE) (“Energy 

Developments”) and the Boards of DUET Group (ASX:DUE) (“DUET”) announced today that 

they have entered into a Scheme Implementation Deed (“S.I.D.”) under which it is proposed 

that DUET will acquire all of the Energy Developments shares on issue by way of a Scheme of 

Arrangement (“Scheme”) for A$8.00 cash per share (“Proposal”).  

 

The cash payment of A$8.00 per ENE share represents attractive value for ENE shareholders on key 

metrics: 

- a 17% premium to the 6 month volume weighted average price of Energy Developments 

shares;1  

- a 28% premium to the 12 month volume weighted average price of Energy Developments 

shares;1  

- a 44% premium to the institutional placement conducted in February 2014 at a placement 

price of $5.55;  

- a multiple of 8.8x the unaudited FY15 EBITDA of A$218m; and 

- an implied market capitalisation of A$1,407 million and an implied enterprise value of 

A$1,919 million.2 

 

Energy Developments Chairman, Rob Koczkar, said: “In recent years, Energy Developments has 

achieved significant growth in the business through expansions and acquisitions which is recognised 

by the Proposal” 

 

“The Proposal offers ENE shareholders an attractive value proposition relative to investment analyst 

valuations and recent volume-weighted trading prices.” Mr Koczkar said. 

 

Energy Developments Managing Director, Greg Pritchard, said: “The proposal from DUET 

recognises the attractive growth outlook for the business, the strong operational performance and is a 

robust endorsement of management’s ability to deliver against the strategic plan.”  

 

“ENE’s management team looks forward to working with DUET and continuing to grow the 

business, should this attractive proposal be endorsed by ENE shareholders.” Mr Pritchard said. 

 

In the absence of a superior proposal and subject to the independent expert concluding that the 

Scheme is in the best interests of ENE shareholders, the Board of Energy Developments 

unanimously recommends that ENE shareholders vote in favour of the Scheme. Subject to those 

                                                      
1 Volume weighted average prices as at market close 17 July 2015. 
2 Excluding DUET’s transaction costs. Based on EDL’s updated unaudited FY15 EBITDA guidance of $218m, as notified to the ASX today, acquisition 

equity value of $1,407 million including EDL management options and performance rights, and forecast unaudited net drawn debt of $512 million as at 30 

June 2015, as adjusted for EDL’s expected transaction costs. 
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same qualifications, each director of Energy Developments intends to vote all the ENE shares held or 

controlled by them in favour of the Scheme. 

 

In reaching its conclusion that the Proposal is in the best interests of shareholders, customers and 

employees, the Energy Developments Board has considered key alternative courses for the business 

including: 

 

 continuing to deliver on growth prospects as an independent company; 

 the potential for further beneficial capital management initiatives for shareholders; and 

 competing incomplete, indicative proposals for the business and selected assets by a number 

of highly qualified parties.  

 

Mr Koczkar said: “Following detailed evaluation of all options, including multiple alternative 

proposals with the support of management and external advisers, the ENE Board has unanimously 

concluded that the Proposal is the most attractive option to realise best value for shareholders.” 

 

Energy Developments major shareholders Greenspark Power Holdings Limited (“Greenspark”) 

holding 114.8 million ENE shares (67.1%), Investors Mutual Ltd (“IML”) holding 16.3 million ENE 

shares (9.6%), Coopers Investors Pty Ltd (“Coopers Investors”) holding 7.9 million ENE shares 

(4.6%) and certain other shareholders3 holding in aggregate 7.5 million ENE shares (4.4%) have each 

indicated their support for the Proposal and their intention to, in the absence of a superior proposal, 

vote all the Energy Developments shares held or controlled by them (together representing 85.7% of 

ENE’s total shares on issue) in favour of the Scheme. Each of those shareholders has authorised 

Energy Developments to disclose their intentions.
 

 

Energy Developments has appointed Deloitte Corporate Finance Pty Limited as independent expert 

to prepare a report on whether the Proposal is in the best interests of Energy Developments 

shareholders. The independent expert’s report will be included in the Scheme Booklet which is 

expected to be distributed to shareholders in early September 2015. 

 

DUET Chief Executive Officer, David Bartholomew, said: “Energy Developments is a strong 

strategic fit with DUET. The acquisition will enhance the diversity of our operating cash flows and is 

expected to provide an attractive source of growth for DUET. ENE has a high performing 

management team with excellent operational expertise that has delivered strong financial 

performance over the years. We look forward to welcoming the ENE team into the DUET Group and 

having our businesses work together.” 

 

The implementation of the Scheme is subject to Energy Development shareholder approval of the 

Scheme; Court approval of the Scheme; there being no material adverse change or prescribed 

occurrence or regulatory restraint; and other conditions precedent. 

 

Full details of the conditions precedent to the Scheme and other agreed terms are set out in the 

S.I.D., a copy of which is attached to this announcement.  

 

The S.I.D. contains customary exclusivity provisions including no-shop and no-talk restrictions, a 

break fee, as well as a notification obligation and matching right, with the no-talk and notification 

obligation subject to the Energy Developments directors’ fiduciary obligations. 

                                                      
3 The other shareholders are Tribeca Investment Partners Pty Ltd and First Samuel Limited. 
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Under the terms of the S.I.D. Energy Developments is precluded from declaring or paying any 

dividends, including in respect of the 2015 financial year. 

 

Timetable 

 

Shareholders do not need to take any action at the present time. 

 

A Scheme Booklet containing information relating to the Proposal, the reasons for the Directors’ 

unanimous recommendation and details of the shareholder meeting is expected to be sent to Energy 

Developments shareholders in early September 2015.  

 

It is anticipated that Energy Developments shareholders will have the opportunity to vote on the 

Proposal at a Scheme meeting to be held in early October 2015. 

 

Subject to the conditions precedent to the Scheme being satisfied, the Scheme is expected to be 

implemented in late October 2015. 

 

Energy Developments is being advised by Citi and Gilbert + Tobin. 

 

Energy Developments Guidance Update 

 

Energy Developments today increases its full-year guidance for the 2015 financial year and based on 

preliminary unaudited 30 June 2015 financials expects EBITDA to be $218 million from the 

previous range of $211 to $216 million. 

 

ENDS 

 

Attached: Proposal to Acquire Energy Developments Limited: Scheme Implementation Deed 

 

Further Information 

 

Energy Developments 

 

Analyst Contact     Media Contact 
CEO Greg Pritchard: +61 7 3275 5650   GRACosway 

CFO Gerard Dover:  +61 7 3275 5650   John Frey: 0411 361 361 

 

DUET Group 

 

Analyst Contact     Media Contact 
Nick Kuys: +61 2 8224 2727    Cannings Corporate Communications 

       John Hurst: 0418 708 653 
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Shareholder Information Line 

ENE shareholders with any questions in relation to the DUET Proposal or their shareholdings are 

encouraged to call the Energy Developments Shareholder Information Line:  1300 657 159 (within 

Australia) or +61 1300 657 159 (outside Australia). 
 

Energy Developments 

Energy Developments Limited ABN 84 053 410 263 (EDL) is an international provider of safe, 

clean, low greenhouse gas (GHG) emissions energy and remote energy solutions. EDL currently 

owns and operates a diversified international portfolio of power stations in Australia, the United 

States, the United Kingdom and Greece from a range of fuel sources including landfill gas, waste 

coal mine gas, natural gas and liquefied natural gas. 

 

In the year ended 30 June 2015: 

 EDL's worldwide operations produced approximately 4 million MWh of energy, enough to 

power over 650,000 homes; and 

 EDL's landfill gas power stations around the world, and waste coal mine power stations in 

Australia abated and avoided approximately 13 million tonnes of carbon dioxide equivalent 

of GHG emissions, equivalent to removing 3.8 million cars from the road. 
 

DUET Group 

DUET Group is an ASX-listed (ASX:DUE) owner and operator of energy utility businesses, with 

a  market capitalisation of ~$3.5 billion (as at 30 June 2015). DUET invests in energy infrastructure 

businesses that offer stable and predictable cash flows that underpin DUET’s distributions to its 

securityholders. DUET's diversified portfolio of businesses comprises: 

 

 Dampier to Bunbury Pipeline (80%) - the only natural gas pipeline connecting the natural gas 

reserves of the Carnarvon basin on Western Australia’s North West Shelf with 

industrial,  commercial and residential customers in Perth and the surrounding regions; 

 DBP Development Group (100%) - the owner and operator of the Wheatstone Ashburton West 

Pipeline and the Fortescue River Gas Pipeline (in joint venture with TransAlta); 

 United Energy (66%) – a Victorian electricity distribution network covering 1,472km² of 

southeast Melbourne and the Mornington Peninsula; and 

 Multinet Gas (100%) - a Victorian gas distribution company with a network covering 1,860km² of 

the eastern and southeastern suburbs of Melbourne 

 

Note: in this release, all amounts are Australian dollars unless otherwise specified, and all numbers 

are approximate unless otherwise specified. 

 

  






































































































































































