
 

 

 





 

 

 



Related party

Shares in 

SHPL before 

transaction

Scrip for scrip 

issuance

Net cash 

received

Justin Cameron 6,000,000      6,000,000      -                 

Lex Pederson 5,000,000      5,000,000      -                 

Mark Storey 1,000,000      1,000,000      -                 

Stephen Goddard 200,000         200,000         -                 

Online Brands Pty Ltd 33,615,000    10,197,223    5,476,837      

Online Brands 2 Pty Ltd 6,885,000      - 6,885,000      

Pacific Custodian  3,400,000      3,400,000      -                 



 

 

 

 

 

 

 

 

 

 









 

 

 

 

 

 







 

 

 

 

 

 

 

 







 

 



In thousands of dollars Note 2015

Continuing operations

Revenue 7 97,857                   

Cost of sales (60,531)                  

Gross profit 37,326                   

Other income 20                          

Selling and distribution expenses 8 (41,313)                  

Administrative expenses 8 (7,424)                    

Other expenses 8 (6,571)                    

Result from operating activities (17,962)                  

Finance income 138                        

Finance costs (7)                           

Net finance income 131                        

Loss before tax (17,831)                  

Income tax benefit 13 3,583                     

Loss from continuing operations (14,248)                  

Discontinued operation

Loss from discontinued operation, net of tax 6 (33,029)                  

Net loss attributable to the owners of SurfStitch Group Limited (47,277)                  

Loss per share for the period attributable to the ordinary equity holders of the 

Company:

Basic earnings per share (in dollars) 9 (0.29)                      

Diluted earnings per share (in dollars) 9 (0.29)                      

Loss per share for the period attributable to the ordinary equity holders of the 

Company from continuing operations

Basic earnings per share (in dollars) 9 (0.09)                      

Diluted earnings per share (in dollars) 9 (0.09)                      

The above consolidated statement of profit or loss is to be read in conjunction with the accompanying notes to the

consolidated financial statements



In thousands of dollars Note 2015

Net loss for the period (47,277)                  

Other comprehensive income (OCI)

Items that are or may be reclassified subsequently to profit or loss:

Foreign currency translation differences for foreign operations 2,587                     

Other comprehensive income for the period, net of tax 2,587                     

Total comprehensive loss for the period attributable to the owners of Surfstitch 

Group Limited
(44,690)                  

The above consolidated statement of comprehensive income is to be read in conjunction with the accompanying notes to

the consolidated financial statements



In thousands of dollars Note 2015

Current assets

Cash and cash equivalents 14 40,837                   

Trade and other receivables 15 1,980                     

Inventories 16 43,290                   

Current tax assets 3                            

Other assets 2,467                     

Total current assets 88,577                   

Non-current assets

Deferred tax assets 13 5,809                     

Property, plant and equipment 17 3,304                     

Intangible assets 18 7,891                     

Goodwill 18 73,832                   

Total non-current assets 90,836                   

Total assets 179,413                 

Current liabilities

Trade and other payables 20 36,131                   

Employee benefits 11 1,525                     

Income tax provision 1,138                     

Provisions 21 2,191                     

Deferred income 648                        

Total current liabilities 41,633                   

Non-current liabilities

Employee benefits 11 180                        

Provisions 21 85                          

Total non-current liabilities 265                        

Total liabilities 41,898                   

Net assets 137,515                 

Equity

Share capital 19(a) 248,325                 

Reserves (63,533)                  

Retained earnings (47,277)                  

Total equity 137,515                 

The above consolidated statement of financial position is to be read in conjunction with the accompanying notes to the

consolidated financial statements



 

 

In thousands of dollars Share capital
Cost of share 

capital

Share-based 

payments 

reserve

 Foreign 

currency 

translation 

reserve 

Other equity 

reserve

Retained 

earnings
Total equity

Balance at 13 October 2014 -                 -                 -                 -                 -                 -                 -                 

Total comprehensive loss for the period

Loss for the period -                 -                 -                 -                 -                 (47,277)          (47,277)          

Total other comprehensive income for the period -                 -                 -                 2,587             -                 -                 2,587             

Total comprehensive loss for the period -                 -                 -                 2,587             -                 (47,277)          (44,690)          

Transactions with owners recorded 

directly in equity

Issue of ordinary shares, net of transaction costs 252,724         (4,399)            -                 -                 -                 -                 248,325         

Common control acquisition -                 -                 -                 -                 (67,510)          -                 (67,510)          

Share based payments -                 -                 1,390             -                 -                 -                 1,390             

Total transactions with owners recorded 

directly in equity
252,724         (4,399)            1,390             -                 (67,510)          -                 182,205         

Balance at 30 June 2015 252,724         (4,399)            1,390             2,587             (67,510)          (47,277)          137,515         

The above consolidated statement of changes in equity is to be read in conjunction with the accompanying notes to the consolidated financial statements

Attributable to owners of the Company



In thousands of dollars Note 2015

Cash flows from operating activities

Cash receipts from customers 118,646                 

Cash paid to suppliers and employees (136,485)                

Cash generated from/(used in) operating activities (17,839)                  

Interest paid (7)                           

Net cash used in operating activities 28 (17,846)                  

Cash flows from investing activities

Interest received 138                        

Acquisition of subsidiaries, net of cash acquired (58,633)                  

Acquisition of property, plant and equipment (626)                       

Acquisition of intangible assets (2,693)                    

Net cash used in investing activities (61,814)                  

Cash flows from financing activities

Proceeds from issue of share capital 125,693                 

Transaction costs related to issue of share capital (5,186)                    

Net cash from financing activities 120,507                 

Net increase in cash and cash equivalents 40,847                   

Cash and cash equivalents at 13 October 2014 -                         

Effect of movements in exchange rates on cash held (10)                         

Cash and cash equivalents at 30 June 2015 14 40,837                   

The above consolidated statement of cash flows is to be read in conjunction with the accompanying notes to the

consolidated financial statements



(a) Basis of consolidation  

(i) Business combinations  

(ii)  Subsidiaries  



(a)  Basis of consolidation (continued)  

(iii) Transactions eliminated on consolidation  

(b)  Foreign operations  

(c)  Share-based payment transactions  

(d) Revenue recognition  

 

 

 

 

 

 

 



 
3.  Significant accounting policies (continued) 

(d) Revenue recognition (continued) 

(i) Sale of goods – retail  

(ii) Advertising revenue 

(e) Income tax  

 

 

 

 

 
 



 
3.  Significant accounting policies (continued) 

(e) Income tax (continued) 

(i) Tax consolidation  

(f)  Leases  

 

 

 

 



 
3.  Significant accounting policies (continued)  

(g) Impairment of assets  

(h)  Cash and cash equivalents  

(i) Trade receivables  

(j) Inventories  

(i) Finished goods  

 

 

 

 



 
3.  Significant accounting policies (continued)  

(k)  Property, plant and equipment  

 

 

 

(l)  Intangible assets and goodwill 

(i)  Goodwill 

(ii)  Trademarks and licenses  

(iii)  Information technology (IT) development and software  

 
 
 
 



 
3.  Significant accounting policies (continued)  

(m)  Trade and other payables  

(n)  Provisions  

(o)  Employee benefits 

(i)  Short term obligations  

(ii)  Long-term obligations  

 

 

 

 

 
 



 
3.  Significant accounting policies (continued)  

(o)  Employee benefits (continued) 

(iii)  Termination benefits  

(iv)  Defined contribution plans  

(p)  Contributed equity and other equity reserve  

(q)  Goods and Services Tax (GST) and Value Added Tax (VAT) 

(r)  Functional and presentation currency and rounding 

 

 

 

 

 

 
 



 
3.  Significant accounting policies (continued)  

(s)  Discontinued operations 

 

 

 

(t)  Use of judgements and estimates 

(i) Judgements 

Significant judgement has been made in respect to the election of common control accounting as opposed to 

business combination at fair value at acquisition date.  Refer to note 5 (a) for further information. 

(ii) Estimates 

 

 

 

 

 

 

 

 

 

 

 

 



 

3.  Significant accounting policies (continued)  

(iii) Measurement of fair values 

 

 

 

(u)  Basis of measurement 

 

 

 

 

 

 

 

 

 

 

 

 



 
3.  Significant accounting policies (continued)  

(v)  New standards and interpretations not yet adopted 

(i) AASB 9 Financial instruments  

(ii) AASB 15 Revenue from contracts with customers 

(a)  Basis for segmentation  

 

 

 

(b)  Information about reportable segments  



(b)  Information about reportable segments (continued) 

In thousands of dollars Asia-Pacific Europe (1)  North 

America 
Total

External revenue 42,602           43,795           15,625           102,022         

Intersegment revenue -                 449                -                 449                

Total segment revenue 42,602           44,244           15,625           102,471         

Segment gross profit 16,462           12,100           5,951             34,513           

Depreciation & amortisation (1,047)            (2,186)            (309)               (3,542)            

Impairment expense (2) -                 (19,702)          -                 (19,702)          

Segment assets 50,215           71,774           24,669           146,658         

Segment liabilities (13,253)          (35,309)          (25,833)          (74,395)          

Segment net assets 36,962           36,465           (1,164)            72,263           

2015



(c) Reconciliations of information on reportable segments to IFRS measures 

(1) Predominantly represents related party loans with corporate entities.   

 

 

 

 

 

 

 

 

 

 

 

In thousands of dollars Note 2015

(i)       Revenues

Total revenue for reportable segments 102,022         

Revenue from discontinued operation 6 (4,165)            

Consolidated revenue from continuing operations 97,857           

(ii)      Gross profit       

Total gross profit for reportable segments 34,513           

Gross loss from discontinued operation 2,813             

Consolidated gross profit from continuing operations 37,326           

(iii)     Assets

Total assets for reportable segments 146,658         

Corporate cash assets 30,520           

Other unallocated amounts 2,235             

Consolidated total assets 179,413         

(iv)      Liabilities

Total liabilities for reportable segments 74,395           

Other unallocated amounts (1) (32,497)          

Consolidated total liabilities 41,898           



(d) Geographical information 

(e) Major customers 

In thousands of dollars  Revenue 
Non-current 

assets

Capital 

additions

Australia 42,603           73,021           6,812             

All foreign countries

  United States of America 15,625           12,397           1,464             

  United Kingdom 39,629           5,372             5,202             

  France (discontinued) 4,165             46                  2,812             

Total 102,022         90,836           16,290           

2015



(a) Internal restructure 

(i) Consideration transferred 

 

 

 

 

 

In thousands of dollars Note 2015

Cash 37,492           

Equity instruments 112,717         

Replacement share-based payment awards 3,505             

Total consideration transferred 153,714         


