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RESULTS ANNOUNCEMENT  

FOR THE YEAR ENDED JUNE 30, 2015 

 

COMMENTARY 
CVC Limited (ASX: CVC) is pleased to report a net profit after tax attributable to 
shareholders of $18.3 million (2014: $25.3 million).   

After payment of dividends during the financial year totalling 15 cents per share, net 
tangible assets per share (NTA) decreased by 8 cents per share to $1.55 (2014: 
$1.63). 

On 26 August 2015, the Directors resolved to pay a further fully franked final 
dividend of 3 cents per share payable on 11 September 2015. 

 

Property  

Property investments contributed $3.7 million (2014: $3.2 million) to profit. This 
result includes interest income earned on mezzanine property projects, net of 
impairments.  

The result does not include significant value added during the period from projects 
with a book value of $34.2 million, but for which profits will not be reported until 
future years.  

During the year CVC entered into a conditional project delivery agreement with 
Mirvac to develop the site at Marsden Park North with development expected to 
commence in the next 2 years. Assuming the project commences development it is 
forecast to have a 14 year life with a contribution to profits from 2017. CVC’s share 
of the value of the project is currently estimated to be $40 million which is not 
reflected in current period profit or NTA and which, if reflected, would have the 
effect of increasing NTA by approximately 28 cents per share to $1.83. 

CVC also entered into a Donnybrook residential development joint venture with Villa 
World Limited during the year, which provided an opportunity to enter into a long 
term development with an experienced property development partner. The site is 
subject to further planning approvals with the planning process forecast to take 
between 2 and 3 years to complete. The project is forecast to contribute to the 
profits from 2019. 

The Company currently has a very strong pipeline of attractive mezzanine finance 
opportunities and is exploring opportunities and structures to expand our 
participation. 

 

Listed Investments 

Listed investments contributed $16.7 million (2014: $9.1 million) to profit. Significant 
contributions to this result were the realisations of the Villa World Limited (ASX: 
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VLW) and Touchcorp Limited (ASX: TCH) investments offset by impairments on 
significant investments in the resources and biotech sectors.  

A number of additional investments were made during the year with a view to longer 
term re-rating, including investments in Mitchell Services Limited, Lantern Hotel 
Group, MMA Offshore Limited and Opus Group Limited. 

The listed portfolio objective is to identify investments which are considered either 
counter-cyclical or under-performing and from which there will be substantial value 
uplift over time. 

 

Private Equity 

The contribution to profit for the period was $2.9 million (2014: $2.8 million). This is 
the first period since the sale of CVC’s interest in Ron Finemore Transport Pty 
Limited. 

During the year CVC made a number of smaller investments into earlier stage 
companies with a view to longer term value creation. CVC continues to seek 
investment opportunities in private companies, and expects that investment 
conditions may present more opportunities in the next 12 – 18 months. 

 

Funds Management  

The contribution to profit was $0.1 million (2014: $1.2 million).  

 

Consolidated Trading Operations 

The contribution to profit for the period was $1.6 million (2014: loss $1.5 million). 
Following the sale of CVC’s interest in Batter Energy Power Solutions Pty Limited in 
the 2014 financial year, the only remaining investment in this segment is the 
Company’s 55% interest in ASX listed Cellnet Group Limited (ASX: CLT) (Cellnet).  

Cellnet continues to experience an improvement in its trading performance 
reflecting its continued focus on operational improvements. During the year it has 
experienced pressure on margins due to its exposure to the AUD/USD exchange 
rate. However its focus on cost reduction and containment strategies coupled with 
its stronger focus on working capital management has enabled Cellnet to record the 
significantly improved result compared to 2014.  

 

Balance Sheet Strength 

The Balance Sheet remains exceptionally strong with cash of $54.4 million at 
financial year end, an increase of $5.8 million. Following the payment of $17.9 
million in dividends during the financial year, to CVC shareholders, shareholders’ 
equity decreased by $9.4 million to $185.7 million.   
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2016 OUTLOOK  
Currently, visibility around earnings for the 2016 year is largely limited to contracted 
income from deployed mezzanine finance with property developers. 

Since June 30, the Company has increased its investment in mezzanine finance 
projects by over $30 million which will replace projects that are forecast to be 
realised during the year. The new mezzanine finance projects include: a 50% joint 
venture to acquire a 4.35 hectare industrial site in East Bentleigh, Victoria for a 
purchase price of $25 million and the provision of a $27.8 million first mortgage land 
and construction facility for a 138 apartment project on the Gold Coast.  

As in previous years, the ability to reliably predict optimal timing for capital profits 
from investment realisations, and thereby meaningfully forecast profits from other 
investment activities, is limited by factors outside of the Company’s control.  In 
particular, we cannot forecast the timing of regulatory or planning outcomes which 
may add substantial inherent value appreciation to CVCs property interests and 
ultimately their conversion into profits.  

CVC continues to focus on delivering pre-tax investment returns in excess of 15% 
per annum over the investment cycle.  

CVC continues to be approached by investors and borrowers to capitalise on its 
skills, experience, deal flow and networks in mezzanine funding which have the 
potential to soon outstrip CVC own resources it can reasonably apply to this area.  
This has allowed CVC to consider evaluating the feasibility of creating a specialist 
listed vehicle to provide and participate in mezzanine finance opportunities, which 
would be initially seeded with a number of current CVC projects.  
 
In the event that the opportunity is progressed, and presents an attractive outcome 
to shareholders, CVC will present a more detailed update and proposal closer to the 
annual general meeting. This will provide CVC shareholders, as well as retail 
investors, the opportunity to invest into an entity that is specialised in mezzanine 
funded projects with the objective of returning higher returns for investors in excess 
of bank interest rates.  
 

Alexander Beard 
Managing Director 
28 August 2015 
 
 
 



 

 

Appendix 4E  
 

Preliminary Final Report 
Results for announcement to the market 

 

CVC Limited 
 

ABN  Financial Year ended 
(‘Reporting Period’) 

  Previous Financial Year ended 
 (‘Corresponding period’) 

34 002 700 361  30 June 2015   30 June 2014 
 

Results 
    

  
Income from continuing operations up/down  12% to $122,406,810 
     
Income from discontinuing operations up/down 75% to $3,172,794 
     
Income from ordinary activities up/down 17% to $125,579,604 
     
Profit after tax attributable to members up/down 28% to  $18,323,405 
     
Net profit for the period attributable to members up/down 28% to  $18,323,405 
     

 

Dividends (distributions)    
 

 Amount per security 
 

Franked amount per 
security  

Final Dividend – 2015 3 ¢ 3 ¢ 

Interim Dividend – 2015 2 ¢ 2 ¢ 

Special Dividend – 2015 10 ¢ 10 ¢ 

  
Information on Dividends: 
 

The directors have resolved to pay a final fully franked dividend in respect of the year ended 30 June 2015 
of 3 cents per share payable on 11 September 2015. 
 

A fully franked interim dividend in respect of the financial year ended 30 June 2015 of 2 cents per share was 
paid on 17 March 2015 and a special dividend of 10 cents per share was paid on 27 May 2015.  
 

The Dividend Reinvestment Plan continues to be suspended and as such will not be in operation in relation 
to the payment of the dividend.  
 
Ex-dividend date  31 August 2015 
Record date for determining entitlements to the final dividend 2 September 2015 
Payment Date 11 September 2015 
  

 

Net tangible asset per security    
 

 Year ended  
30 June 2015 

Year ended  
30 June 2014 

Net assets per share  

Net tangible assets (“NTA”) per share  

$1.55 

$1.55 

$1.63 

$1.63 
 

The preliminary final report is based on accounts that have been audited.  
 

Commentary 
 

Brief explanation of any of the figures reported above:  
 
Please refer to the attached commentary for a detailed review. 
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CVC LIMITED 

AUDITOR’S INDEPENDENCE DECLARATION 

 
 
To the Directors of CVC Limited: 

As lead auditor for the audit of the consolidated financial report of CVC Limited for the year ended 

30 June 2015, I declare that, to the best of my knowledge and belief, there have been no 

contraventions of: 

(a) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; 

and 

 
(b) any applicable code of professional conduct in relation to the audit. 

 
This declaration is in relation to CVC Limited and the entities it controlled during the year. 

 

  

 

 

Sydney, NSW M D Muller 
28 August 2015 Partner 
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CVC LIMITED 

INDEPENDENT AUDITOR’S REPORT 

 
To the members of CVC Limited: 

Report on the Financial Report 

We have audited the accompanying financial report of CVC Limited (“the Company”), which 
comprises the consolidated statement of financial position as at 30 June 2015, the consolidated 
statement of financial performance, the consolidated statement of comprehensive income, the 
consolidated statement of changes in equity and the consolidated statement of cash flows for the year 
then ended, notes comprising a summary of significant accounting policies and other explanatory 
information, and the directors’ declaration, for the consolidated entity. The consolidated entity 
comprises the Company and the entities it controlled at the year’s end or from time to time during the 
financial year. 

Directors’ Responsibility for the Financial Report  

The directors of CVC Limited, are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 
and for such internal control as the directors determine is necessary to enable the preparation of the 
financial report that gives a true and fair view and is free from material misstatement, whether due to 
fraud or error.  

In Note 1, the directors also state, in accordance with Accounting Standard AASB 101: Presentation 
of Financial Statements, that the consolidated financial statements comply with International Financial 
Reporting Standards. 

Auditor’s Responsibility  

Our responsibility is to express an opinion on the financial report based on our audit. We conducted 
our audit in accordance with Australian Auditing Standards. Those standards require that we comply 
with relevant ethical requirements relating to audit engagements and plan and perform the audit to 
obtain reasonable assurance about whether the financial report is free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial report. The procedures selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the financial report, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the Company’s 
preparation of the financial report that gives a true and fair view in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s and its controlled entities’ internal control.

 

An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by the directors, as well as evaluating the overall presentation of the financial report.  

Our audit did not involve an analysis of the prudence of business decisions made by directors or 
management. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
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CVC LIMITED 

INDEPENDENT AUDITOR’S REPORT 
(continued) 

 

Independence
 

 

In conducting our audit, we have complied with the independence requirements of the Corporations 
Act 2001.   

Opinion  

In our opinion:  

(a) the financial report of CVC Limited is in accordance with the Corporations Act 2001, including:  

(i) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2015 
and its performance for the year ended on that date; and  

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001; 
and  

(b) the financial report also complies with International Financial Reporting Standards as disclosed 
in Note 1.  

 
Report on the Remuneration Report 

We have audited the Remuneration Report included in the directors’ report for the year ended 30 
June 2015. The directors of the company are responsible for the preparation and presentation of the 
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our 
responsibility is to express an opinion on the Remuneration Report, based on our audit conducted in 
accordance with Australian Auditing Standards. 

Opinion  

In our opinion, the Remuneration Report of CVC Limited for the year ended 30 June 2015 complies 
with section 300A of the Corporations Act 2001.  

 
 
  
 
 
 
 
HLB Mann Judd M D Muller 
Chartered Accountants Partner 
 
 
Sydney, NSW 
28 August 2015 

 




