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MISTRAL ENGINEERING SDN, BHD,
(Compary No: SER127.H)
{Incorporated 1o Malavsia)

Directors' report

The Dircelors hereby present ther report together with the audited financial stateinents of the
Company for the financial year ended 31 December 2012.

Principal activity

The prmeipal activity of the Company 35 the operation of a biogas power plant which is
current! v under construction.

Thera has been no significant change in the aature of the activity during the financial yeur.

Results

Loss net ol tax (Bl

Thete were no malgrial transfers W or from reserves or provisions during the financial vear
other than as disclosed in the financial sratemeants,

Iy the opinion of the Dircelors, the results of the operations of the Company duning the
linancial year were not substantially affected by any item. transacuon or event of a material
and onusual hanire

Dvirectors

The names nf the Directors of the Company m office since the date of the last report and of the
date of thiz report are:

Data’ Sen Mah King Thian @ Mah King Thiam
Dato” Seri Mah King Seng

Directors” benefits

MNeither at the end of the financial year, nor at any hme during that year, did there subsist any
arrangement to which the Company was z party, whereby the Directors miight acquire benefits
by means of the acquisition of shares in or debentures of the Company or any other body
corporate.

Since the end of the previous financial vear, no Dircctor has received or become entitled o
receive a benefit by reason of a contract nade by the Company or a related corporation with
any Director or with @ fiom of whach he 15 a member, or with a company i1 wlhich he has 4
substantial financial interest.

(L]



MISTRAL EXCTNEERING SbX. BHD.
{Company No: 58R127-H)
{Tncorporaied in Malaysiz)
Directars’ report

Trirectors® interests

According to the remster of Dircetors” sharcholdings. the interests of Directors in office at the
end of the financial vear in shares e the Cormpany and ity related corporations during the
financial vear were as followa:
Number of Ordinary Shares of RM1 Each
Bonus

11,2012 Issue Seld  31.12.2012

The Company
[ndirect Mmterest:
Date’ Sert Mah King Thian (@

Wah King Thiam L7500 - - 175,000
Pratn” Seri Wah King Seng |75, 0an - - 173,000

Immediate holding company,
Cash Nexus (M) Sdo. Bhd.

Indirect interest
Diate” Sert Mah King Thian (@,

Mah King Thiam 355,000 - = 3
Drato” Sen Mah King Seng 355 00H) - - 3
Lliimate holding company,

Cepatwayasan Group Berhad
Indirect intorest:

Dhato’ 5en Mah King Thian &0

bah King Thiam TE220.800 39610400
Dats” Seri Meh King Seng 79220800 39,610.400

118,831,200
118.531,200

[Molding companies

The Directors regasd Ceparwawasan Group Berhad and Cash Dexos (M) Sdn. Bhd., both
compaties meotporated in Malavaia, as the dltimate and immediate holding companies
respectively.

Oiher statutory information

{a) Before the statement of comprehenzive income and statement of fnancial position of the
Company were made out, the Directors took reasonable steps:

i) to ascertain that proper action had been taken in relation to the writing off of bad
debtz and the making of provizion for doubtful debts and satistied themselves that
there were no known bad debts and that no provision for doubtful debis was
necessary; and

(1} loensure Lhat oy cwrent assels which were unlikely to realise their value as shown
i the aceounting records n the ordinary course of business had been written down
to an amount which thay might be expected so to realise.



MISTRAL ENGINEERING SDN. BHIL
(Company Mo ¥88127-H)
(Incorporated i Malaysia)
Directors’ report

Other statutory information (continued)

(b}

Al the date of this report, the Directors are not awsre of any ciremmstances which would
tender:

{1)

(i1}

it necessary to write off any bad debis or Lo muke any provision for doubtful debts
in respect of the financial starements of the Conipany, and

the values attributed to the current assets m the financial statements of the Company
misleading

At the date af this report, the Direclors are i aware of any ciroumstances which have
arisent which wonld render adherence to the existing method of valuation of assets or
ltabilities of the Canpany wasleading or inapprovrate,

At ihe date of this report, the Directors are not aware of any circwmstances not otherwise
dealt with in this report or financial staternents of the Company which would render avy
arnounl stated in the fnancial statements mizleading,

At the date of thig report, there does not exist:

(1)

(i1)

any charge on the assets of the Company which has arisen since the end of the
financial year which secures rhe liabilities of any other person; ar

any centingent linhility of the Company which has arisen since the end of the
financial vear.

In the opinion of the Directors:

(1)

(i1)

no contingent or other lability has become enforceable or iy likely to become
enforceable within the penod of twelve months after the end of the financial vear
which will or may affect the ability of the Company to meet its obligations when
they fall due; and

ne item, transacton or event of a materal and unusual nature has arisen in the
mterval between the end of the financial year and the date of this report which is
likely to affect substantiglly the resulls of the aperations of the Company for the
Financial vear in which this report is made.

Significant event

Details of the significant event are disclosed in Note 21 to the financial statements.



MISTRAL ENGINEERING SDN, BHD.
(Compary Moz Sh8127-H)
(Incorporated in Malaysia)
Directors’ report

Auditors

The auditors, Ernst & Young, have expressed their willingness to continue in office.

Signed on behalf of the Board in ac
2013

rdance with 4 resolution of the Dircctors dated 11 March

Data” Seri M » Thian (@ Mah King Thiam Dato” S¢ri Mah King Seng



MISTRAT, ENGINEERING SDN. BHD.
(Comparny Mo 5881271
(Incorporated in Malaysia)

Statement by Direciars
Pursuant to Section 169(13) of the Companies Act, 1965

We, Dala” Sert Mah King Thiano (@ Mabh King Thiam and Dato® Seri Mah King Seng, being the
Directors of Mistral Engineering Sdn. Bhd., do herehy state that, i1 the opwion ol the
Drrectors, the accompanying financral statements set out on pages 9 o 37 are drawn up in
accordance with Malaysian Financial Reporting Standerds, International Financial Reporting
Standards and the requirements of the Companies Act, 1965 in Malavsia o as to mve a trie
and fair view of the financial position ef the Company as at 31 December 2012 and of itg
finaneial performance and cash flows£r the veur then ended,

Signed on hehalf of the Boar
2013,

1wy aceordunce with a resoletion of the Dircctors dated 11 March

ah King Thian @2 Mah King Thiam

Statutory Declaration
Pursuant o Scelion 169(16) of the Companies Act, 1965

I, Wang Kai Lib, being the Officer primarily responsible for the financial management of
Mistral Engineering Sdn. Bhd., de solemnnly and sincerely declare that the accompanying
financial statements set out on pages 9 1o %7 are in my opinion correct. and | make this selemn
deciaration conscientiously believing the same lo be true and by virtue of the provisions of the
Statutory Declarations Act, 1960,

Subseribed and solemnly declared
by the abovenamed Weng Kai Lih
at Sandakan in the State of Sabah
on 11 March 2013

NO. 8-429
RAMSAHBINTI
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Independent auditors’ report to the member of
MISTRAL ENGINEERING SD. BHD.

(Incorporated in Malaysia)

Report on the financial statements

Wa have audited the financial staterments of Mistral Enginearing Sdn. Bhd., which comprise
statement of financial pasition as at 31 Dacember 2012, and stztement of comprehensive
incame. statement of changes in equity and slatement of cash flows for the year then
ended, and 8 summary of significant accounting palicies and other explanatory notes, as set
out on pages 2 to 37.

Directors’ responsibility for the financiai statements

The Directors of the Company are resporsible far the preparation of financial statements so
as to glve a true and tair view in accordance with Malaysizn Financial Reporting Standards,
International Financial Reporting Standards and the reguirements of the Companies Acl,
1965 in Malaysia. The Directors are also respansible for such internal cantrol as Lhe
Directors determinez s necessary to enable the preparation of financial statements that are
tree from material misstatement, whether due to fraud or error,

Auvditors' responsibility

Our responsibility is to express an opinion on thase financial statements based on our avdit.
We conducted our audit In accordance with approved standards on audiling in Malaysia.
Those standards require that we comply with ethical reguirernents and olan and nerform the
audil toc abtain reasonable assurance about whether the financial statements are trea trom
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures In the financial statements. The procadures selected depend on cur judgement,
including the assessment of risks of material misstatement of the financial statements,
whether due to traud or error, In making those risk aszessments, we consider internal
control releyant to the entity's preparation of the financial statements that give a true and
fair view in arder to design audit pracedures that are appropriate in the circumstances, but
nat for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Anaudit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of accounting estimates made by the Directors, as well as
evaluating the overall presentation of the finencial statements.

We believe that the augit evidence we have obtained is sufficient and appropriate to provide
a Pasls for aur audit opinion.

& gy b I o B B Wy Ol el a
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Independent auditors’ report to the member of
MISTRAL ENGINEERING SDN. BHD. (continued)
(Incorporated in Malaysia)

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of
Ihe Compeany as at 31 December 2012 and of its financial performance and cash flows 4ar
the year then ended in accorcance with Malays'an Financizal Reporting Standards,
International Finarcial Reporting Standards and the requirements of the Cempanies Acl,
1965 10 Malaysia.

Report on other lagal and regulatory requiremeants

In scenrdance with the requirements of the Companies Acl, 1965 in Mzlaysia, we also
repart that In our opinion, the accounting and other records and the ragisters reauired by
the Act to be kept by the Campaany have baen properly kept in accordance with the
proevisions of the Act.

Other matters

1. Assltated in Note 4 te the finanrizl statements, Mistral Enginearing Sdn. Bhd, adoated
Malaysian Financial Reporiing Standards en 1 JanJary 2012 wilh a transition date of
I January 200 1. These standards were aaplied retrospectively by Directors to the
comparative information in thase financial statements, including the statement of
linancial position as at 31 Decamber 2011 and 1 January 2011, and the staternent of
corprehensive income, statement of changes in equity and stetement of cash flaws
for the year ended 21 December 2011 ang related disclesures. We were not engagad
to repart on the comparative informaticn and it is unauditad. Qur responsiblilities as
nart of aur audit of the tinancial statements af the Campany for the year ended 31
December 2012 have, in thess circumstances, includad obtaining sufficient
appropriate audit evidence thal the opening balances a5 at L January 2012 donot
cantain misstatements that materially affact the financial position as of 31 December
2012 and financial performance and cash tlows for the year then endad.

2 This report is made solzly to the member of the Company, as a body, in accordance
with Secticn 174 of the Companies Act, 19565 in Malaysia and far no other purpose.
We do not assume responsibliiity to any olher parsan for the content of this report.

Eenin T

Erpst & Youne Yeond Yoon Kar
AF: 003 1765/04/14(J/PH}
: : Chartered Accountant

)



MISTRAL ENGINEERING SDN. Bran.
(Company Mo: SEHIZT7-HY

Statement of comprehensive income
For the financial vear ended 31 December 2012

Nuote

Revenue
Other items of expense

Oher operaine expenses

Administrarive expenses

Finance cost 3
Loss before Lax 2]
Income tax expense 7

Loss net of tax
Other comprehensive income

Total comprehensive loss for the vear

2012
M

(27.554)
(50,118)

(3.405)

(81.517)

(31.517)

2011

(1.1207

(34,686)

(35.806)

(35,806)

(35.806)

The accompanying accounting policies and explanatory notes form an infepral part of the

financial statements.



MISTRAL ENCINEERING SDN. BHD.

(Clornpany Moo SRE12T-11)

Statement of financial position

Asat 31 December 2012

ASRETS
Mon-currcent asset

Property, plant and couipment

£ urrent assets
Tnveniories

{her roccivables
Chash andd bank Salances

Total assets

EQUITY AN LIARILITIES
Currcnt Habilities

Oniher pavables
T.oans and homowings

Met coreent liabilities
Non-curient liability
Loans and bormowings

Total liabilitics

MNet liabilities

Egquiry attributable to owners
af the parcnt

Shate capital
Accumulated losses

Taotal equity and liabilities

Notc

G
14

12
13

31 Dec 31 Dec 1 Jan
2012 2011 2011

EM RM 1415 |
21,671,666 17,121.945 8.576.200
528 e -
039,702 nOB.a02 1,510,043
ey B T00 202 ERD
1,037 904 [450.311 1,712,932

22,709,660

18,581,236

7,839,409
157.244

TG 65D

4,803,156

4.805.156

10,289,141

4,346,202

4,546 302

(6.958,650) (3345.845)  (2,633.370)
14,887,491 13869067 6,000,000
92884144 1H,674.221 10,346,302
(174.484) (97 967) (57.161)
250,000 250,000 250,000
(424.484)  (342.967)  (307.161)
(174,484) (92,967} (57,161)
22700660 18581256 102897141

The accompanying accounting policies and sxplanatory notes form an integral part ol the

financial statements.



Mistriral ENGINEERING SDN. BHD.
{(Company MNo: S38127-H]

Statement of changes in equity
For the financial year ended 31 December 2012

Hquity,
total
RM
At1 Januwary 2011 (27.561)
total comprehensive loss (35, 806)
A1 31 December 2011 [92.967)
Total comprehensive loss (81,517)
At 31 December 2012 (174,484)

Share
capital
{Nuie 14)
M

230,060

220,000

250000

Acenmulated
losses

RM

(307.161)

(35.8006)

(342.967)

(R1,517)

(424.484)

The accompanying accounting policies and explanatory notes form an integral part of the

financal statements.

11



MISTRAL ENGINEERING SDN, BHD,
(Comrpany Mo SEE127-11)

Statement of cash flows

For the [inaneal vear ended 31 December 2012

Operaling aclivities

Loss belore tax

Adiustments for:

Depreciation of property, planl and equpment

Finance cost

Total adjustments

Operating cash flows before changes in working capital

Chanses o working capital

Inerease 1 mventories
{Increase)/decrease in receivables
Increase/{decrease) n other pavables

Net movement with ultimate holding company

Net mevement with related companies
Net movernent with inmediate holding company

Toval chianpes i working capital

Cash flows from aperations

Interest paid

Net cash Hows from operating activitics

Investing activities

Interest paid on term loan
Interest paid on advances obtained
Purchase of plant and eguipment

Net cash flows wsed in investing activities

Financing activitics

Repayment of ohligation under finance lease
Proceeds from drawdown of hank loan

Net cash flows from financing sctivities
Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December (Note 11)

2012
KM

(81.517)

16,420
3,405

19 825

(61.692)

(525)
(174.603)
23 801
3E0. 705
1,564 160

2 702 628

2 640,936
(3.,905)

2637531

(491.771)
(222 630)
(3,791,720

(4,506,141)

(15,265)
1,130,633

L113,668
(752.942)

850,704
97,767

2011
RM

(35.806)

(35,205)

024 451
(1,578,662
477
3,016,203
(2.174)

1,360,295

1,324 480

1,324 480

(271 ,482)
(232,782)
(3.041,472)

(8,545,736)

7.869,067
7.869.067
647.820
207 .8RY
850,700

The accompanying acconnting policies and explanatory notes form an intégral part of the

{inancial statenients.



MISTRAL ENGINEFRING SDN, BHD,
(Company Ne: S8E127-H)

Nofes to the tinancial statements
For the financial year ended 31 December 20172

1. Corporate information

The Company is a private Iimited hahility company, incorporated and domiciled in
Malaysia. The registered oflice ol the Company is located at Kompleks Pejabar Behrang
2020, Jalan Persekutuan 1, 35900 Tanjung Malim, Perak Darul Ridzaan, The principal
place of husiness of the Company is located at Lot 70, Block 6, Prime Square, Mile 4,
North Road, 90000 Sandakan, Sabah.

The immediate and ultimate holding companiey of the Company are Cash Nexus (M)
Sdn. Bhd. and Cepatwawasan Group Berhad respectively, Woth of which are incorporated
i Malaysia. The ultimate holding company, Cepatwawasan Group Berhad produces
lnaneiel statements aveilable fin public use,

The principal activity of the Company is the eperation of 2 hinzas nower plant which is
currently under constnuction. There hus been no significant change in the nature of the
activity during the finuncial vesr.

2. Fundamental accounting concept

I'he financial statements of the Company have been prepared under the going concern
concepl because he ulimate holding company has agreed o provide adequate funds for
the Company to meet its lhabihities as and when thev fall dus,

3. Summary of significant accounting policies
3.1  Basis of preparation

The finencial statements of the Company have heen preparad in accordance with
Mulaysian Financial Reporting Standards (“MFRS™)., International Financial
Repurting Standards and the requirements of the Compames Act, 1965 in Malaysia.

For all periods up to and including the year ended 31 December 2011, the Company
prepared its financial statements in accordance with Financial Reporting Standards
("FRS"}, These financial statements for the vear ended 31 December 2012 are the
first the Company has prepared in accordanee with MFRS. Refor o Note 4 for
information on how the Campany adopred MFRS.

The financial statements have been prepared on the historical cost basis exeepl as
disclosed in the aecountimg policies helow,

The financial statements are presented in Ringgit Malavsia (RM).



MrsTrAL ERCINEERING SDN. Brn,
[Company No: S88127-H)
Naotes to the financial statenients

3.

For the financial vear ended 31 December 2012

Summary of significant aceounting policies {continued)

3.2 Standard issucd but nat yet effective

The standards and interpretations that are issved but nol vet effective up to the date

of issuance of the Company’s linancial statements are disclosed helow. The

Company intend to adopt these standards, if gpplicable, when they become
effective.

Effective [ur

annual perinds

Description bepginning on or after
MRS 101 Presentation of Ttems of Other Comprehensive

Income (Amendments t MERS 101) uly 2012
Amendments to MERS 101; Presentation of Financial

statements (Annual Improvements 20002011 Cyele) 1 January 2013
MERS 3 Business Combinations (IFRS 3 Business

Combinaiions issued by JASE in Murch 2004) 1 January 2013
MELRS 1! Consolidated Financial Statemerts 1 January 2013
MFRS 11 Joint Arrangoments 1 Jamary 2003
MIES 12 Disclosures ol Interests in Other lintitics 1 Jamuary 201 3
MPRS 13 Fair Value Measurement 1 January 2013
MEES 118 Employvee Benelils 1 January 2013
MFRS 127 Separate Financial Starements 1 January 2013
MERS 128 Investments in Aszociate and Joint Ventures 1 Janmary 2013
MERS 127 Consolidated and Scparate Financial Statements

(JAS 27 as revised by TASB in December 2003) 1 Janueary 2013
IC Interpretation 20 Stripping Costs in the Production Phase

of a Surface Ming I danuary 2013
Amendments o MFRS 7! Disclosures - Offsefting Financial

Assels and Financial Lighilities 1 Junueary 2013
Amendrents o MERS 10 First-time Adoption of Malaysian

Financial Reporting Standards - Govertnenl Loans 1 January 2013

Amencrments to MERS L: First-time Adoption of Malaysian
Financial Reporring Standards - Annual Tmprovements

2009-2011 Cycle 1 Taruary 2013
Amendmenrs to MIRS 116: Property, Plant and Equipment

{Annual Improvements 2009-2011 Cyele) 1 January 2013
Armcndments o MERS 132 Financial Instraments:

Presentation (Annual hnprovements 2009-2011 Cyele) 1 Tanuary 2013
Amendnenrs to MFRS 10; Consolidaled Financial

statements: Transition Guidanes 1 Jarmary 2013
Amendimenis (0 MFRS 11; Juinl Amangements;

Transition Guidanee 1 Tanuary 2013
Amendments ta MRS 12; Disclosure of Interests in

Other Entities: Transition Guidanee I January 2013
Amendments to MERS 32, Offsetting Finaneial Assels

and Financial Liabilitics | Janwary 2014
Amendiments (o MEES 10, MFRES 12 and MFRS 127:

Investmert Entities 1 Jarary 2014
MIRS 9 Financial Instrumenls 1 January 2015

The direetors expect that the adoption of the above standards and interpretations
will have no material impact on the fingneial staicments in the period of initial
application.



MisTRAL ENQINEERING SDN, BHD.,

(Company Mo; S28127-H)

Notes to the financial statements

Faor the financial year ended 11 December 2012

3.

Summary of significani accounting policies {continued)

33  Property, plant and equipment

All'items of property. plant and equipment are initially recorded at eost. The cost of
a1 item of property, plant and equipment is recogrised as an asset il and only if] it
is probable that tulure economic benefits associated with the item will flowr to the
Company and the cost of the frem can be measured reliably. Such cost ncludes the
cost of replacing parts of the property, plant and equipment snd borrawings costs
for limg~lerm construction privjects if the recognitian oriteria are niel.

Subscguent o recagrition, property, plant and equipment are measured at cost less
accurmulated depreciation and accumulated impaimment losses, When significant
parts of property, plant and equipmient &g required 1o be replaced ot intervals, the
Company recognises such parts a5 individual assets with specific vseful lives and
depreciates them accordingly, Likewise, when & major inspection is performed, il
cost 15 recognised in the camving amount of the plant and equipment as &
replacement f the recognitton coriteria wre satisfied. All other repair and
maintenance costs are recognisad in profit or loss as incurred.

Depreciation is computed on a straight-line basis over the estimared useful lives of
the assets as follows:

Long term leaschold land Dver remaining

lease term of land
Heavy equipment, plant and machinery 0%
Furniture, litting and eywpment 10%

Assets under constuction are not depreciated as (hese assels are pot yet available
foruse.

The carrying values of property. plant and equipment are reviewed for impatnnent
when evenls or chanpes 1 cireumnslances indicate that the carrying value mav not
be recoverable.

The residual value, useful hife and depreciation method are reviewed at sach
logneial year-end, and adjusted prospectively, if apprapriate.

At atern ol propertly, plant and equipment is derecopnised upon disposal or when na
future economic benefits dre expected fromn 1ty use or thsposal. Any gain or loss
arising on derecognition of the asset (caleulated as the difference between the net
dizposal proceeds and the carrying amount of the asset) 15 mcluded in the profit or
lss when the assel 1s derecognised,

—
L



MISTRAL EXGINEERING Sun. Bun.

(Company Mo 384127-H)

Nates to the financial statements

For the financial year ended 31 December 2012

3.

Summary of significant accounting policies (continued)

34

Impairment of non-financial assets

The Compeny ggsesses at each reporting date whether there is an indication that an
assel may be impaired. I any such mdication exists, or whern an annual impairment
assessment for an assel 15 required, the Company makes an estimare of the asset’s
recoverahle amount,

An assel’s recoverable antount is the higher of an asset’s fuir value less coats to sell
and it value in nae. For the purpuse of assessin g impairment, assels re grouped at
the lowest levels for which there are separately identifiable cash flows (cash-
genersting wnits (CCGUTY,

[ assessing value i usc, the estimated future cash Lows expecled o be generated
by the asscl are discounted to their present valus using a pre-tax discount rate that
rellects cument market assessments of the Ume value of meney and the risks
specific to the asset. Where the cammying amount of an asset excecds its toeoveranle
amount, the asset 18 witlen down to itg recoverable amount,

Inpairment losses are recognizsed in profit or loss.

An assesstnent 15 made at each reporting date as to whether there is any mdication
that previously recognised impairment losses mav no longer exist or may have
decreased. A previously recognised impairment loss is reversed only 1f there has
been a change in the estimates used to determine the asset’s recoverable amour
since the last impairment loss was recognised. I thal is the case, the carrying
ammount of the assct is mereased o its recoverable amount. That incrsase cannor
cxeced the carrying amount that would have been determined. net of depreciation,
had no mnparment loss been recognised proviouwsly. Such reversal 1s recogmised in
profit or loss unless the asser 18 measured al revalyed wnount, i which case the
reversal s reatcd as a revaluation increase,

16



MISTRAL ENGINEERING SDN. B,

(Conpany Mo S8R127-H)

Notes to the financial statements

Tor the financial year ended 31 December 2012

3.

Summary of significant accounting policies (continued)

3.5

Finaneial assety

Financial assets are recogmised in the statement of financial position when, and only

whil, the Company hecome a party to the contractual provisions of the financial
instnimeit.

When fnancial assets are recognised intally, they are measured at fair value, plus,
in the casc of fnancial assefs not at fair value throuph profit or loss, dircetly
aliributable transaction costs

The Company determune the elagsificationn of ther financial sassets at initial
recogninon. and the categories include finanecial assete at fair value through profit
or lass, loans and receivables, Leld-lo-maturity mvestments and available-thr-cale
finangcial asscls,

(a) Financial assets at fair value through praofit or loss

Finaneral assets are classified as firancial assets at fair value through protit or
loss 1f they zre held for trading or are designated as such upon initial
recognition, Financial assets held for tading are derivalives (including
separated embedded derivatives) or financial assets acquired principally for
the putpose ol selling in the near term.

Subscquent 1o initial recogmtion, Bnancial assets at finr value through profir
or loss are mewsured at fair value, Any pains or losses ansing from changes in
Lair value are recognised n profit or loss. Net gains or net losses on financial
assets at fair value througly profit or losg do not include exchange differences,
iuterest and dividend income. Pxchange differsnces, interest and dividend
income on financial assets at fair value trough profit or loss are recognised
separately in profit or loss as part of other losses or other income.

Finameisl assets at fair value through profit or loss could be prescnfed as
current or pon-current, Financial asscts that ase held prmenly {or trading
purposes aré presented as cwrent whereas financial assels that are not held
primarily for trading purposes are presented as cumrent or non-current hased
on the setflement date.

{bY Loans and receivables

Financial assets with fixed or determinable payments that are not quoted m an
active market are classified as loans and receivahles.

Subsequent to imbial recogmition, loans and receivables are measured at
amottised cost using the effective interest method, Gains and losses are
recagnised in profit or loss wher the loans and recavables are derecognised
or impaired. and through the amortisation process.

Loans and receivahles are classified as current assets, except for those having
matarity dates later than 12 monthe after the reporting date which are
classilied a5 non-cwrent.

=ad
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Financial assets (continued)
{¢) Held-to-maturity investments

Financial assets with fixed or determinable payments and fixed matnly are
classified as held-to-maturity when the Company has the positive intention
and ability to hold the invesmient to marrity.

Subsequent to initial recogimbion, held-to-maturity investments are measured
al amortsed cost using the elltclive nterest method. Gaing and losses are
recogmiscd an profil or loss when the held-lo-maturity investments are
derecognised or impaired, and through the amnrrisation process.

ITeld-ta-maturity investments ave classificd as non-current wssels, except for
those having maturity witain 12 months after the reporring daie swhich are
classified as current.

(d) Available-for-sale financial assets

Available for sale financial assets are financial asscts that sre designated as
available [or szle or are not classilied i any of the three preceding calcpor cs.

After mutial recognition, available-for-sale financal assels wre measured at
tair value. Any mans or losses from clumgres in faly value of the financial
assets zre recognised in other comprehensive income, except that impairment
losees, forvipn exchange gaing and losses on monetary instruments and
interest calenlated using the effective intereat method are revommised i profit
or logs, The cumulatve gain or loas previously tecogmsed in other
comprehensive income 18 reclassified from cquily to profit or loss &8 a
reclassification adjustment when the financial asset 15 dmecngnlsed Interest
income caleulated vsing the effcctive interest method is recopmised in profit or
loss, Dividends on an available-for-sale ¢quity instrument are recognised in
profit or loss when the Company's right to receive paymoenlt 1s cstablished.

Tnvestments in equity instrurmnenis whose fair value cannot bo reliably
measured are measured at cost Iess nmpairment loss.

Available-tor-gsale financal agsets are claszificd a8 non currend tssels unless
they are expected to be realised within 12 months sfier the reporting date.

A financial asset is derecognised when {he contractual right to receive cash flows
from the asset has expired. On derecognition of a financial assel in its entirety, the
difference between the carrving amount and the sum of the consideration recerved
and any cumulative gain or loss thal had been recognized in other comprchensive
income 15 recognised in profit or loss,

Regular way purchases or sales are purchases or sales of finanecial asscls that
require delivery of assets within the period generslly established by regulation or
cotvention 11 the matketplace concerned  All regular way purchascs and sales of
Onuncial assets are recognised or dercecopmsed on the trade date 1.c.. the date thal
the Compary commil 1o purchase or sell the asset.
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3. Summary of significant accounting policies (continued)

3.6

3

(1]

e

Impairment of financial assets

The Company assess ar each reporting date whether there 15 any objective evidence
that a financial asset 12 impaired.

Financial assets carried at amortised cost

To determine whether there 15 ohjechive evidence that an mmparment loss on
financial assets lias been incurred. the Company consider factars such as the
probability of msolvency or siguilicent fnancial difficulties of the debior and
demault or significant delay in payments.

Il any such evidence exists, the ameount of impainmenr loss 15 measured as the
difference between Lhe asset’s earrying amount and the present value of estimated
future cash flows discounted al (he financial asset's original effective interest tate.
The impairment loss i3 recognised ig profil or loss,

The carrying amount of the financial asset is reduced by the impairment loss
direetly for all financial assets with the exception of trade receivahles, whers the
cerrying amount is redoced through the vse of an allowance aceount. When a trade
receivable hecomes uncellectible, it is written ofY against the allowance secount.

If 1 a subscguent period, the amount of the impairment loss decreases and the
decrease can be related obyectively o an event ocowring after the impairment was
recognisad. the previcusly recogmised mnpmrment loss 1s reversed to the extent that
the canving amount of the asscl does not excesd 1l amorbised cost at the reversal
date. The amount of reversal 1s recognised n profil or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand depostis and
short term, highly liquid investments that ate readily convertible to known amounts
of cash and which are subject to an insignificant risk of changes in value.
Inventories

Inventories are stated at the lower of cost and net realisable value. Costs incurred in

bringing the mventories to their present logation and condition are accounted for as
firl lowes:

- Consumable stores: purchase costs and expenses m bringing them into sfore on
a werghted average cost method.

Net realisahle value is the estimated selling price 1o the ordinary course of business

less estimated costs of completion and the cstimated costs necessary o make the
sale
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3.

Summary of significant accounting pollcies (continued)

3.9

3.n

Provisions

Provisions are recognised when the Company has a present ohligation (legal or
constnuetive) as a result of a past event, il 1z prohable that an outflow of economic
resuurces will be required to seftle the obligation and the amount of the obligation
can he cstimated reliably,

Provisions sre reviewed at each reporting date and adiusted to refleet the cutrent
best estimate. If it is no longer probable that an outllow of cesnomic resources will
be required 1o seitle the obligation, the provision 1s reversed. I the effect of the
time value of money is material, provisions are disconnted using a cuwrrent pre tag
rate that reflects, where appropnate, the risks specific o the ligbility. When
ciscounting 13 used, the increuse in the provisionm due to the passage of fime is
recoenised as a finance ensr.

Finaneial liahilities

Financial habilities are clussified according to the substance of the contractual
arrangemenits entered info aod the definitions of & financial hiatlity.

Finunvial liabilities, within the scope of MTRS 139, are recognised in the sratement
of financial position when. and only wher, the Conipany becomc & party tw the
contraciual provisions of the tinancial instrument, Financial lighilittes are classified
as etther financial Habilities at fair value through profil or loss or other finarcial
lizhilities.

{a) Financial liahilities at fair value through profic or loss

Financial liabilities at fair value through profit or loss include financial
Habilities held for trading and Gnancial lHabilites designated upon initial
recognition as at fair value through profit or loss.

Financial labilites held for tading inchwle derivatives entered into by the
Company that do not meet the hedpe accounting criteria. Derivative liabilitics
are nitially measured at fair value and subseguently stated at fair value, with
any resultant gains or losses recogmised i profit or loss, Net gaing or losses on
derivatives include exchange differences,

The Company has not designated any financial liabilities ag at far value
through profit or loss.
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Notes to the financial statements
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3.

Summary of significant accounting policias {continusd)

3.10

Financial lianbilitics (continued)
(b Other financial liabilitics

The Company's other financial ligbilitics include olker pavables and loans and
borrowings.

Cithez payables are rocognived mitally at fair value plos directly attributable
trsmsaction costs and subsequently measueed &t amortised cost wsing the
efiective interest method.

Loans and borrowings are regogrised mmtially ar far value, net of trensacsion
costs iacurred, and subsequently measared at amertised cost using the
cifective interest method.  Borrowings are classificd as curremt habilities
unless the group has an unconditional right o deler scttlement of the lability
for at Teast 12 mouths afrer the reporting dale.

For other financial liabilities, caims and losses are recogrised in profit or loss
when the liabilitics are derceogmsed, and through the amortization process.

A financial Lability is derccogmised when the oblipation under the fiability is
extinguishad, When an cxisting linancial lisbility is replaced by another from the
sarne lender on substantially different terms. or the forms of an cxisting Lability arc
gubstantially modified, sach an exchange or modificalion 18 treated a4 a
derceagnition of the origingl liability and the recognition of a new liability, and the
diflerence in the respective carrying amounts 1s Tecopmsed o profit or loss.

Borrowing costs

Borrowing costs directly attributable to the asquisiton, construction or produciion
of an assel that neccessarily lakes a substantial perind of time to get ready for its
intended use or sale are capitalised as part of the cost of the respective asset. All
other borrowing costs are expensed m the penod mn wluch they ocour. Borrowing
costs consist of interest and other costs that an entity incurs in conncction with the
borrowing ol funds.

Borrowing sosts meurred on or after the date of transition (1 Janvary 2011) for all
gligible gualifving aasets arc ecapitalised.  The Company has not restated the
boirowing costs capitalised vnder the FRS on qualilying assels to the dale of
transition to MERS.
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3.

sSummary of significant accounting policies {continued)

312 lLeases

The determination of whether an arrangement is, or contains, a lease is based on the
substance of the arrangement al the meeption date. The arrengement is assessed for
whether fulfillment of the arrangement is dependent on the use of & specific usset or
assels or the arrangement conveys a right to usc the asscl or assets, oven if that righi
15 pol explicitly speciiied in en arrangement.

Far arrangements entered inw pror 1o 1 Jameoy 2071, the date of neoplion 15
decmed to be 1 January 2011 m aceordance with MRS 1 Fist-time Adoption of
Malaysian Financial Reporting Standards.

Ax lessee

TFinance leases, which transfor to the Company substanually all the risks and
rewards incidental to ownership of the lessed item, are capitalised at the inception
of the lease at the fair valne of the leased asset or, if lower, at the present value of
fhe minitmun lease paviments, Any inthial dircet costs are also added to the amount
capitabised. Lease payments are apportioned between the finance charges and
reduction of the lease liability s0 as to achicve a constant rate of interest on the
remanung balance ol the liabalily, Finance charges are charged to profit or loss,
Contingent rents, 1f any, are charged as expenses in the periods in which they are
incurred.

Leuased assets are depreciated over the estimated uscful life of the assct | lowever, if
thers is no reasonable certainty that the Company will obtain ownership by the cod
of the lease term, the asset is depreciated over the shorer ol the estimated oseful
life and the lease term,

Operating lease payments are recognised as an expense mn profit or loss on a
straight-line hasis over the lease term. The aggregate henctir of incentives providad

by the lessor 1s recogmised as a reduclion of rental expense over Lhe lease term on a
straight-line basis.
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For the financial year ended 31 Decamber 2012

3.

Summary of significant accounting policies (continued)

3.13 Income taxes

a)

b)

Current tax

Current tax assets and liabilities are measured at the amount sxpected 1o be
recovered from or paid to the taxation guthorities. The tax rates and tax laws
used o compute the amount are those that are enacted or substantively
enacied by the reporting date.

Current taxes are recognised in prodir or loss except to the extent that the tax
relates to items recopmised ontside profit or Joss, either o other
compreliensive income or divectly in eguty.

Dicferred tax

Deferred tax 18 provided using the liability methed on temporary dilferences
at the reporting date between the tax bases of assets and liahilitizs and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for 21l temporary differences, except:

- where the deferred tax lability arises from the imitial recognition of
goodwill or of an asset or lahility in a rangacbon that is not a business
combination and, at the time of the lransaction, affects neither the
accounting profit nor taxuble profit or loss; and

= inrespect of taxable remporary differences associarted with wwvestnenrs in
subsidiarics, where the Uming of the reversal of the temporary differences
can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deterred tax assets are recognised tor all deductible tempuorary differences,
carry forward of umused tax credits and unused tax losses, to the extent thaf it
is probable that laxable profit will be available agamst which the deductble
temporary ditferences. and the cary forwand of unused tax credits and unused
tax losses can be utilized,

The carrying amount of deferred tax asscis is reviewed at each reporting date
and reduced lo the extent that it iz no longer probable that sulficient taxable
profit will be available to allow all or part of the deferred tax asset to he
ptilised. Unrecognised deferred fax azsels are reasscssed at each reporting date
and are recoenised W the extent thal 1t has become probable thal Titure taxable
profit will allow the deferred tax asgets to be utilised.
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Summary of significant accounting policies (continued)
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3.4

3.5

3.16

Income tuxes (continued)
b}  Deferred tux (continued)

Deferred tax assets and liabilities are measured al the tax rates that are
expecied to apply to the vear when the nsset s realised or the liability is
settled, based on tax rates and tax laws that have been enacted or substantively
cnacted at e reporting date.

Deferred mx assets and deferred tax hshibites are offsen 0 @ lepally
enforceuble nght exists o set off current tax assels against current tax
lighilities and the deferred tazes relate to the same taxable entity and the same
taxation avthoris

Share capital and share issuance cxpenses

An equity instrument i§ any contract that evidences a residual ntersst 1n the asseis
of the Company after deducting all of ifs lisbilities. Ordinary shares are equity
instruments.

Ordinary shares are recorded at the proceeds received, nst of directly attibutable
incremental transaction costs, Ordinary shares are classified as equity. Dovidends
on ordinary shares are recognised in equily in the period in which they are declared.

Contingencics

A contingent habihity or assel is a possihle ohligation or asset that arises from past
events and whose existence will be confinned only by the occurrence or non-
occurrence of uncertain future event(s) not wholly within the control of the
Company.

Contingent habilities and assefs are nol recognised in the statement of financial
position of the Company.

Significant accounting judgement and estimartes
There are no key assumphions concerming the [uture and other key sources of
estimalion uncertainty al the reporting date, that have a significant risk of causing a

material adjustment to the carrving amounts of assets and hiabilities within the next
financial year,

24



MisTRAL ENGINECRING SN, Bo.

{Company Mo: S5R127-H)

Notes Lo the financial statements

For the finaneial yvear ended 31 December 2012

4. First-time adoption of MFRS

These financial statements, for the year endad 31 December 2012, are the first the
Company has prepared in accordance with MFRS. For the periods up to and including
the year ended 31 December 2011, the Company prepared its Hnancial statements in
accordance with Financial Reporting Standards in Malaysia,

Accordingly, the Company has prepared financial statements which contply with MFRS
applicable for periods endinpg on or after 31 Deceinber 2012, logether wilh the
comparative period data 2s at and for the vear ended 31 December 2011, as deseribed in
the summary of significant accounting pelicies.  [n preparing these financial statements,
the Company™s opening sfatement of financial pesition was prepated as &0 1 January
2011, the Company's date of transition 1o MFRS.

There are no adjusiments arising fiom the transthion o MFERS.  Accordingly.

reconciliation of equity and tolal comprehensive income and notes related to the
statement of linsneiad position as at date of trensition to MFRS are not presented

B, Finance cost

iz 2011
RM RM
Interest on obligation under Onance lease 3405 -

6. Loss before tax

The following items have been included in prmiving at loss before tax:

2012 2011
RM EM
Auditors’ remuneration
- statutory audit
- current year 3 500 2.500
- UnLETproVvISIon In prior vear 1,000 -
Depreciation of property, plant and equipment (Nate 8) 16,420 -
Rental of land 10,000 24.000



MISTRAL ENCINEERING Spw. Bup.
(Combary Nor 388127-H)
Mates to the financial statemends

Far the financial year ended 31 December 2012

income tax expense

Viajor components of income 2y expense

The majar componcnts of income tax cxpense for the years ended 31 December 2012 and
011 are;

2012 211

RM RM
statement of comprehensive income:

Imcomme las expense reeomised in prodit or Joss = =

Rrconvilialion belween lax expense and secounting profi

The reconeilialion between lax expense and the product of accounting loss multiplied by
the applicable corporate tax rate for the vears ended 31 December 2012 and 201 are as
follows:

2012 2011
L35 | KM
Aceounting loss before tax @__l__fﬁ_ﬂ (_'iE_SEEr}
Tax at statulory tax rale of 25% (2011: 25%) (20379 (8.452)
Adjusimeni:
Non-deduclible expenses M 5,952

[ncome tax expense recognised m profit or loss - -

Current income tax i& caleulated al staluiory tax rate of 25% (2011: 25%) of the
estimated assessable profit for the year,

2012 2011
1M RM
Uinabsarbed capilul allowances camed {umward 36,243 -
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(Compaty o Z88127-H)

Notes to the financial statements

For the financial year ended 31 December 2012

8. Property, plant and sguipment

Heavy
Long term cquipment, Furniture, Capital
leasehold  plant and filtings and  work-in-
land machinery equipment progress Total
EM R RM RM RAM
Cost
AL 1 January 201 | - . - RAETO2Y K 576,209
Additions - - - BA45,736 5545735
At 3] December 2011
and | January 2012 - - - 17,121,945 17.121,945
Additions 390,330 L13,0hH} 24057 40300748 4.500,141
A1 3T Doeember 2012 396,336 L1, 0H00) 24,057 21.152.69% 21,658,088
Accumulated
Depreciation
Diepreciation charge
lor the year 4.194 10,542 1,684 - 16,420
At 31 Decemnber 2012 4,194 10,542 1.684 - 14,420
Met Carrying Amaunt
" Al 31 December 2011 = - - 17,021,245 17,121,945
AL31 December 2012 392,142 104,458 22373 21,152,693 21,671,666

(i) Capitalisation af borrowing costs

The Company’s asscts under construetion include borrowing costs arising from
loans and advances borrowed from bank and & related company specifically for the
purpnse ol the construction of a plant. During the financial vear, the borrowing
costs capitalised as cost of capital work-in-progress amounted to RMT714.421
(2011: RIM504.264).
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(Compauy ke, 38E1R27-H)

MNotes to the financial statements

Far the financial year ended 31 December 2012

8. Property, plant and equipment (continuad)

10.

(ii)

Assets held under finance leases

During the financial year, the Company acquired properly, plant and equipment
with an aggregate cost of RM60,000 (201 1: Nil) by means of finance leases. The
cash nutflow hy the Company on acquisition of property, plant and eguipment
amounted o RML306,141 (2011 RME.545.736).

The net earrving amount of property, plant and squmpment of the Company held
under finanee lease at the reporting dare was RNB2 G5E (2011: Nil)

Leaged asset (s pledged ag seeunly [or the related finance lease habilities ag
diseloged i Note 13,

(1) Assets pledeed as security

[ addition to asset held under finance Teasces, the assets under construction of the
Company have been pledged to bank for the banking facilities granted o the
Campany as disclosed in Note 13,

Inventories
22 211
EM EM
At Cost:
Cansumable supplies 525

e

There were no inventories stated at net realisahle value as at 31 Tecember 2012 and
2011,

Other receivables

2012 2011
RM RM
Current

Amount due from immediate kolding company 2,174 2.174
Amount due from a related company 341 459 184,962
Depasits 121045 235316
Prepayment S25 454
Sundry receivables 474 499 185.666
;JE,TLE 5{,]3,6[}2

Total other receivables 39,702 GOE,GO2
Add: Cash and bank halances (Note 11 ) 97.7a7 830,709
Less: Prepayment and non refundable depiosits (121,370) (235,800)
Toral loans and receivables '.:_FIS.H'-ZIE? 1,223,511




MisTrAL ENGINEERTNG SDN, B,
{Company No. 288127-H)

Notes to the financial statements
For ihe linancial year ended 31 December 2012

10, Other receivables {continued)

() Amount due from immediate holding company

The amount is unsecured, non-interest hearing and is repayahle upon demand.

(b) Amount due frem a related company

The umount 15 unsecured. nom-interest bearing and is repavable upon demeand.

(e} Dcposiis

he deposits represent security deposits paid 1o contractors for the biogas power

plamt project.

11. Cash and bank balances

Cash and cash cquivalents mcluded in the stalcment of cash [ow roeprosents bank

halances

12. Other payables

Amount due to & related company:
- Imierest beanng advances
- Non-interest bearing advances

Amount due Lo oltimate helding company
Retention suin pavable to contraclor
Sundry payables

Acciuals

Total other pavables
Add: Loans and bormewings (Note 13)

Total mancial habilities curied at amortized cost

amaz2
RM

5,830,887

5,830,587

340,272
1,581,835
32,013

3,500

7 839,400
15,044,735

2011
RM

4,100,230
10,000

4.110,230

477
5%9.974
101,875

2 500

4,805,150

4,803,136
13,869,067

L¥,674.223




MisTRAL ENGINEERING SDN, BHD,

(Company No: 3RE127-H)

Notes to the linancial statements

Fon the finaneial vear ended 31 Decenther 2012

12. Other payables (continued)

{#) Amount ducto a related company

The non-nterest beanng advances we unscoured and repayable on demand, The
interest bearing advances bear floating inferest rate at 6% (2011: 6%) per annum are

unsecured and repayvable upon demand.

(b}  Amountdoc to ultimate holding company

Thesy drmount are nov-nleres) bearing. unsecured and repayable on denand.

(2) Sundry pavables

These amevets are non-interest bearing and ere nonnally sottled o2 an average lenn
of three months (201 1) average term of three manths).

13. Loans and borrowings

Current
secured:

Obligations unde- finance lease
Bank loan at COF + 1 3% pa,

Nop-current
Secured:

Obligations undet finance lease
Bank loan at COL ¢ 1.5% pa.

Towal lodns and borrowings

2012
RAM

19,744
137500

157,244

24,991
14,802,200

14,887 491

The remaining maturitics of the loansg and borrowings are as follows;

On demand or withm one yvear

More than 1 vear end less than 2 years
More than 2 vears and less than 5 vears
3 YCdrs Or 1o

2012
RM

157,244
1,671,301
5,041,190
&,175.000

2011
RAM

13,869,067
14860 067

13,869.067

2011
R¥

101,882
3.667.756
10,099 420

13,869,067
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For the financial year ended 31 December 2012

——

13

14.

Loan and Borrowings {continued)

Ohlipation under finance lease

The obligation i3 sccured by a charge over the leased assct (Note 8). The average
discount rate implicit in the Jease is 4% p.a. (201 1:Nal)

EM bank loan o COF  1.5% n.a.

This loan 15 secured by:

b

{aj acorporate guaranice given by the ultimate holding compuny;

(b}  first legal charge vver the sub-divided land of a related cowpany weether with the
plant to be erected thereon:

(c) debenhares ineorporaling fixed znd Moating charpe over all asscts ol the Company
excludiny the stipulated amount of Cenilicd Emission Reductions (“"CERs™ o be

generated by the Cowpany bul including the proceeds penerated from Lthe sales of
the CERs:

(d) assigouent over all contracl moceeds from a relaled company 1n aceordance with
lhe Kenewable Frergy Power Purchase Agreement:

(v} assignment over all rights and benefits under the consracts between the Company
atd 18 contracions;

{f1 assigniment over the perfonnance bonds issued by contractors in favour ol the
Company in relation to the plant; and

{g) third party guaraniee up lo 60% of the limit of (he (errn loan [acility of RM135
million,

Share capital
Number of ordinary

shares of RAM1 each Amount
2 2011 2012 2011
RM BM
Anthorised
At 1 January and 31 December 500,000 500,000 500,000 500,000
Issued and fully paid
At 1January and 31 December 250,000 2300 ESUJ_}-I_;_!_-_L_‘I Eiﬂ,ﬂ@

The holders ol vrdinary shares are entitled to receive dividends as and when declared by
the Company. All ordinary shares camy one vote per shars withoul restriction and rank
egually with regard to the Company’s residual assets.



RIS TRAL ENGINEERING SDN. B,

{Campany Ma: 388127-H)

Motes to the Tinancial statements

For the financial year coded 31 December 2012

1h. Deferred tax

IDeferred income tax as at reporting date relates to the following:

Asat  Recognised Asal  Recoguised
1 January in profic 31 December in profit
2011 or loss AN or loss
RM RM RM RM
Deferred tax liabilities:
Plant acd equipment - . - £, (0
Delerred lix asscts:
Linehsorhed capial
allowances - - - (62,004

A% at

31 December
2012

RM

(3,044

(6,004)

Deferred tax assets have not boen recognized in respect of unabsorbed camizl allowances

amounted of RW12.227.

16. Related party transactions

Sale and purchasc of goods and services

In addition to the related parly informstion disclosed elsewhere in the financial
statements, the lollowmg sigmficant transactiona boetween the Company andd relaied
partics took place at terms agreed between the partics dunng the financial vear:

Transaction with related companies

Prolitic ¥icld Sda. Bhd.
- Interest o advances oblained

Wong Tet-Jung Flantalions Sdn. Bhd.

- Rental of land
- Purchase ol land

g

2012
RM

222,650

10,000
335.000

2011
RM

232,782

24,000



MMisTrRA ENGINEERING ST, BHD,
{Company No: S52127-H)
Notes to the financial stalements

17. Commitments
(a] Capital commitments

Capital expenditure commitments as at the reporting date are as follows:

Mz 2011
RM RM
Anproved and contracted for
Property. plant and equipment = 3,103,364
Non-cancellable operating lease cotmmitiments
us lossoe
- within | yoar aller balunce sheel date - 24000

by Finance lease commitiments

The Company has finance leases for certain items of plant and cquipment (Note 8),
These leases do not have tenns of rencwal, bul have purchase oviions sl nominal
values at the end of the lease term.

Fulure minimum lease pavments under finance lease topether with the present value
of the net mummuom lesse payments are as follows:

2012 2011
BM RM
Mininawm lease pavioenis:
Mol later than 1 vear 22 404 -
Later than 1 vear and not later than 2 vears 22,404 -
Larer than 2 vears and not later than 5 vears Fi12d s
Toral mimmnm leass payments 48,330 -
Less: Amounts represenling finance charges {3.795) -
Present value of minunum lcase payments 44 735 -
Present valoe of payments:
Mot later than | vear 19,744 -
Later than 1 yoar and not later than 2 vears 21.201
Later than 2 vears and net later than 5 years 3.690 -
Mresent value of mmmmum lease payments 44 733 -
Less, Amount due within 12 months (19,744} -
Armount due atter 12 months 24,4997 -

L 5 ]
Lak



MISTRAL EXGINEERISNG 5o, Brb.

[ urmpuny Moz SE4127-H)

Notes fa the financial statemaents

For the finaneal year ended 321 December 2012

18. Fair value of financial instruments

A

air value of finaacial instruments by classes that are not carried at fair value and
whose carTying amounts carrying amounts ar¢ not reasonanle approxnmate of fair
velue,

2012 2011
Carrying Fair Carrving Fair
Amount Valne Amount Value
RM BM RM RM
Financial Liahility:
Ohligation wnder finasce leasc
{non-current ) 24,001 24270k - -

Determnimation of [air value

Financial instruments that are oot cagied al fsir valuc and whose camrying amounty
are reasgnahble approximation of Giir value

The following are classes of financial instruments that are not carried at falr value
and whose carrying mueunts are reasenable approxiniation of fair value

Note
Other recetvables (curent) 11
Cither payables {current) 1
Loans and bhorrowings (current) L3

The camrying amounts of these flpancial assels and Habilitdes are reasonable
approximation of fair values, either due to their short-torm natare or that they are
floating rate insruments that are re priced o markel interesi rales on or near the
reporling date.

The carrying amounts of the cunrent portion of loans and borrewings are reasonable
appraxvmeiions of fur values due to the insignificant mapact of discounting.

Fimangce lease ohligations

I'he fair values of thiz financial msimument are estimated by discounting expected
future cash Nows at markel incremental lending raice tor sumilar types of lending,
borrowing or leasing arrangements at the reporting date.

i
I



MisThal ENGINEERING BDX, BIOD.

{(Company Mo SR8 12711y

Notes to the financial statements

For the financial year ended 31 Tiecombor 2012

19. Financial risk management objectives and policies

The Company iz exposcd to financial risks arising from ity operations and the use of
financial instruments. The key financial risks include interest rare risk and liquidity risk.

The Board of Dircctors reviews and agrees policies and procedures for ihe management
of these msks, wlhich are executed by the Exceutive Committee. The audit commitree
privvides independent oversdght 1o the effectivencss of the risk management process.

The following scetions provide details reparding the Company’s exposars to the above-
mentioned financial risks and the objectives, policies and processes for the manaacament
of these rigks,

{a)

(b}

interesl rute risk

Interest rate risk 15 the risk that the fair value or fumre cash Tows of the Company's
finaneial instruments will flueteate becawse of ¢hanges in market intorest rates.

The Company's exposure to nterest rale osk arises primanly from its Toans and
bhomowings. The Company's policy is to manage inferest cost using a mix of fixed
and floating rute dehts.

Sensitivine analvsis Tor interest rate risk

At the reporting date. 11" interest rates had been 23 bhasis points Tower/higher, with all
other variables held constant, the Company’s loss net of faz would have heen
EM30.000 lower/higher, arising mainly as a result of lower/higher mterest expense
on tleating rate loans and borrowings. The assumed movement in basis points for
intercst rate semstivity analysis is bhascé on the currently observable market
CUVITOTIEnt.

Liguidity risk

Liquidily nsk 15 the nisk that the Company will encounter difficulty in meeling
finaneial obligations associated with financial habilities that are settled by delivery
of cash or another financial assets. The Company’s exposure to lquidily misk anses
primurily from mismatches of the maturitics of financial assets and liahilities, The
Compuny's objective 18 to mainiain 4 balance hetween continuity of funding and
dlexibality through the use of stand-by-credit facilitics.

At the reporting date, approximately 1% [2011: Nil) of the Company’s loans and
borrowings (Note 13) will matare 1 less than one wear based vn the camrving
amount reflected in the tinancial stalements. '



MISTRAL ENGINEERING Snn. Brom.

(Company Moo 388127-H)

Notes to the financial statements

For the financial year ended 31 December 2012

18, Financial risk management objectives and policies (continued)

(e)

Liguidity risk (continued)

Amalysis of financisl instruments by remaining contractual maturities

The fable belaw summaries the maturity profile of the Company’s finanvial assets
and liabilities at the reporting date based on contractual undiscounted amounts.

212
Financial asseis:

Other eceivables
Cash and bank balances

Total undiscounted
{inancial assets

Financial liabilities:

Oher pavables

Loansz and borrowings

Tital undiseounted
financial Bahilities

Total ner undiscouuted
financial lahilities

11
Financial assets:

Other reccivables
Clash and bank halances

Total undizcounted
finanecial assets

Financial lHabilities:

Other payables
Borrowings

T olal endiscounted
financial liakilities

Total net undiscounted
financial lahilitics

On demand

o1 within Oneto  Over five
one year five vears YVEears
M BN RM

818,132 -

97,767 -
615,809 z I
T.R39.409 + -
159,504 6.713.626 E,175.000
7.899 313 0,713,626  B.175.000

Tatal
BM

818132
L

e Bl L
7,839 409
15,048,530

22 8R87.930

(7,083.414)  (6.713.626) (8,175.000)  (21,972.040)
372,802 - A 372,802
850,709 : - 850706

122351 - 1,223,511
4,805,156 : - 4,805,156

- 5,0RT.500 8781367  13.869.067
4,805,156 SO87,500 8781567 18,674,223

(3,581,645)

(5,087.500) (R.781.567)

(17,530,712}

34




MISTRAL ENGINEERING SDN. BHD.

(Cordpany Ma: SN8127-H)

MNotes to the financial statements

For the financial year ended 3| December 2012

20.

21.

22.

Capital management

The pomary objective of the Company’s capital management is o ensore that it
mamtains & strong credit sating and healthy capital ratios 1n order to support its business
and maxinuse shareholder value.

The Company manages its capital strueture and makes adjusunents o it in lght of
changes in cconomic conditions. To maintain or adjust the capirtal structure, the Company
may adjust the dividend payment to sharcholders, return capital to shareholders of issue
new shares. ™o changes were made in the objectives. policies or processes during the
years endad 3] December 7017 and 31 December 2011,

Significant evant

Cin 30 Nowvember 2002, the Company had entered nto a Deed of Assignment and
Confirmanon with hordjys) Elhandel A/S ("NE"™) and WE Climarte A/S ("NECT) for the
purpose of dccepting NIFs assignment to NEC abselutely and unconditionally all existing
and prospective rights, beneflits, obligations, liabilities, duties and interests under the
Emission Reductions Purchuse Agreement (“ERPA™) and Supplemental Agreement to
the BERPA with effect from 9 December 201 1.

BHoth NE and NEC are subsidizries of NEAS [Holding A/S.  All these companies are
incorporated 1o Denmarls,
Authorisation of financial statemants for issue

The financial statements for the year ended 31 December 2012 were anthorised for 1ssue
in accordance with 2 resoluticn of the Directors on 11 March 2013,



MIETHAL KNGINERRDSG 5D, BHD.
{Compaty Ko 3881 27-H)
(Incarporated in Malaysia)

Detailed statement of comprehensive income
For the linancial year ended 31 December 2012

Rovenue

Less: Power plant administrative expenses

Muedical expenses
Printing and stationcry
Foepatr and maindenanc:
sUndiy cxpenses

T'ools zrod consumnables
Yihiele rumming expenses
Wellure and benefits

Gross loss
Less: Administrative expenses

Auditors’ remuneration
- sratutery audit
- curroat j—'uﬁ.t
- underprovision m prior year
Bank charges
Depreciation of prupety, plaat and equipment
Insurance
Rental of Tand
Postage and telephone
I'rinbing and stationery
Professional fee
Scerclarial foo
Sundry cxpenscs
Traming and scnmnar
Traveliing expenses
Vehicle runming expenses

Cperating loss
Less: Finance Cost

Interest on ghligation under finance leasc

Losg before tax

2012
RM

N

P R ]

3,255
494
(1,542
11,329
2,810

1512

27894

A

(375504

B
L0
1535

16,420

101,000

3,405

(81,517

2011
RM

1,120

{1.120)

R
24,000
222
243
5,000
GO0
3\
Q30

£

35,806)
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