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Corporate Overview

ASX CODE KGL

Simon Milroy — Managing Director
R

Chris Bain — Acting Chairman

il GastalEstan Brad Ellis — Non-executive Director

(20 Oct 15) $20 million

Cash N John Taylor — Non-executive Director
(30 June 2015) $4.8 million

Denis Wood — Non-executive Director
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Corporate Overview

KMP Investments 27.03%

HSBC Custody Nominees
(Australia) Limited 11.49%

J P Morgan Nominees
Australia Limited 7.35%

Coal Industry Services Pty Ltd 1.80%
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Introduction - Jervois Copper Project
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Location
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PFS Key Metrics

LIFE OF MINE

Copper Resource 26.7 Mt @ 1.12% Cu and 17 g/t Ag
Lead/Zinc Resource 3.8 Mt @ 0.72% Cu, 3.7% Pb, 1.2% Zn, 68 g/t Ag

Mine Life 8.25 years gl®

Average Annual Production 21,000t Cu + by-products
LOM C1 — Cash Costs US$0.88/Ib A$1.26/Ib |
LOM C3 — Total Costs US$2.13/lb A$3.04/Ib

Gross Revenue (net of
TC/RC)

Operating Cash Flow A$807m

Pre-Production Capital
Costs

Deferred Capital Costs A$26.7m [
NPV A$248m

A$2.4 billion |

A$189.5m |8

Payback Period 3.2 years
IRR 35% [
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Capital Costs

CAPITAL COST
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Operating Costs

Mining $0.60 $0.85
Processing $0.58 $0.82
General & Admin $0.11 $0.16
Marketing & Transport $0.68 $0.97
By-products credits ($1.09) ($1.55)
C1 - Cash Costs $0.88 $1.26
Depreciation & Amortisation $1.00 $1.43
NT State Royalties 0.25 0.34
C3 - Total Costs $2.13 $3.04
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Processing Plant — Copper Only

(Copper Only)

[ Jervois Base Metals Concentrator
B { e t

Copper Rougher Flotation

Brimary r-
R Crusher
s
B

NaSH /PAX

— .=
JAN h

Copper Scavenger Fotation
| Tail?
| Thickener
' |
' |
" !
|
|
|
|
A A
sl Taling Dam
Decant Dam

10

KGL

RESOURCES




Processing Plant — incl. Lead Zinc
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Production Schedule
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Concentrate Production
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Project Cash Flow
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Project Schedule

ACTIVITY 2016 2017 AONRS!

Commence DFS

Commence FEED

Project Award — Start Detailed Design

Award Long Lead Items

Engineering & Procurement Completed

Commence Site Earthworks

Mechanical Completion

First Production
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Sensitivity Analysis

A$/US$ EXCH. RATE US$ COPPER PRICE
ASSUMPTIONS

$2.50 $3.00 $3.25 $3.50 $4.00
A%/ US$

Copper US$/Ib
US$/t
Lead US$/t
Zinc US$/t
Silver US$/oz
Gold US$/oz

IRR (%)

NPV (10%) * (A$m)

Free Cash Flow * (A$m)

* Before interest and tax
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Mineral Resource

305 Mt @ 1.1% Cu for 327,000t Cu 30.5 Mt @ 23 g/t Ag for 23 Moz Ag
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Mineral Resource

Indicated 1.45 35.6 20.1
Inferred 0.3 0.90 20.2 2.5 0.2 0.5
Indicated 5.0 1.14 25.3 57.1 4.1 0.5
Inferred 7.6 1.02 22.2 78.0 5.4 0.5
East Reward Inferred 2.0 0.82 7.1 16.9 0.5 0.5
Indicated 4.1 1.22 7.7 49.9 1.0 0.5
Inferred 4.3 1.29 8.5 55.9 1.2 0.5
Cox’s Find Inferred 0.7 0.87 2.8 6.0 0.1 0.5
Rock Face Inferred 0.7 0.82 3.1 6.0 0.1 0.5
Indicated 10.5 1.21 19.8 127.0 6.7
TOTAL Inferred 16.2 1.06 14.6 172.1 7.6
TOTAL 26.7 1.12 16.6 299.1 14.3

Indicated 0.74 70.7 33.6 None
Inferred 0.8 0.51 90.9 8.6 1.2 4.1 2.3 69.4 9.4 None
Green Parrot Indicated 0.5 0.99 64.0 0.9 0.6 51 1.1 4.7 3.2 0.3
Lead/Zinc Inferred 1.4 0.81 78.0 1.8 0.9 11.1 3.4 24.4 12.8 0.3
Bellbird North Inferred 0.7 0.57 17.9 1.7 2.5 3.8 0.4 11.3 16.7 0.2
Indicated 1.0 0.87 67.3 3.8 0.8 8.7 2.2 38.3 7.6
TOTAL Inferred 2.8 0.67 67.6 3.7 1.4 19.0 6.2 105.1 38.9
TOTAL 3.8 0.72 67.5 3.7 1.2 27.7 8.4 143.4 46.5

2015 Combined TOTAL

Marshall Copper

Reward Copper

Bellbird

Reward Lead/Zinc
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Ore Reserve

COPPER RESERVES

Bellbird

CATEGORY

Probable

Marshall-Reward

Probable

TOTAL

LEAD/ZINC RESERVES

Bellbird

Probable

CATEGORY

Probable

Marshall-Reward

Probable

TOTAL

Probable
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Australian Copper Mines and Projects
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Low Capital Intensity

Capital Intensity of Selected Projects
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Long Term C1 Cost Curve

Jervois C1 Cost US88¢/Ib

T T T T 1 kt

2,000 4,000 6,000 8,000 10,000 12,000 14,000 16,000 18,000 20,000

Negative C1 costs here are due to high by product credits Cumulative production (kt)

Source: Terra Studio, Wood Mackenzie. Highly probable and probable mines only
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Global Grade Ranking

JERVOIS 1.12%
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Reward Prospect Looking South
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Green Parrot & Marshall Reward
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Bellbird & Bellbird North
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Exploration

Soils and RAB results highlight new
prospects

DHEM commenced at Rockface and
Green Parrot

Extension of 3D IP

— All holes targeting chargeability
anomalies intersected copper
mineralisation

Gravity Survey — high density targets
due to:

— Mineralisation (copper/lead/zinc
sulphides)

— Alteration (magnetite/garnet)
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3D Project Fly Through

Play Movie
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For more information contact

SIMON MILROY

e +617 30719003

« Iinfo@kglresources.com
« www.kglresources.com

Level 7, 167 Eagle Street

Brisbane, QLD 4000
AUSTRALIA

ASX CODE: KGL
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Competent Person Statement

The Jervois Resources information and Exploration Potential were first released to the market on 29 July 2015 and complies with JORC 2012. The
company confirms that it is not aware of any new information or data that materially affects the information included in the original market
announcement and that all material assumptions and technical parameters underpinning the estimates in the relevant market announcement
continue to apply and have not materially changed. The company confirms that the form and context in which the Competent Person’s findings are
presented have not been materially modified from the original market announcement.’

The Jervois Reserves information was first released to the market on 16 October 2015 and complies with JORC 2012. The company confirms that it
is not aware of any new information or data that materially affects the information included in the original market announcement and that all material
assumptions and technical parameters underpinning the estimates in the relevant market announcement continue to apply and have not materially
changed. The company confirms that the form and context in which the Competent Person'’s findings are presented have not been materially
modified from the original market announcement.’

The Jervois Pre-feasibility information was first released to the market on 16 October 2015 and complies with JORC 2012. The company confirms
that it is not aware of any new information or data that materially affects the information included in the original market announcement and that all
material assumptions and technical parameters underpinning the estimates in the relevant market announcement continue to apply and have not
materially changed. The company confirms that the form and context in which the Competent Person’s findings are presented have not been
materially modified from the original market announcement.’
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