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On behalf of the Board of Directors, Management and all Mantra Group Team Members, it is our pleasure to 
present Mantra Group’s report for the year ended 30 June 2015. 

Following the listing of Mantra Group on the ASX in June 2014, FY2015 has proven to be another successful year 
in the growth and development of Mantra Group with a focus on portfolio growth in strategic aligned properties and 
destinations aimed at increasing shareholder value.  This has been endorsed by the addition of 11 new properties 
to the portfolio, a well supported capital raise of $56.7 million in March 2015 and an increase in Mantra Group’s 
share price by approximately 90%. 

As the second largest accommodation operator in Australia, Mantra Group accommodates over 2 million guests a 
year and employs more than 4,000 people. 

The increased focus on growth and development aimed at increasing Mantra Group’s portfolio and room inventory 
in strategic aligned properties and locations continued to gain momentum in FY2015 with acquisitions of properties 
in each of its three complementary brands - Peppers, Mantra and BreakFree.   These acquisitions were key 
milestones in the development of Mantra Group in that it secured its first CBD hotel under the Peppers brand, 
opened its largest hotels in Melbourne in January 2015, added three properties to its Brisbane portfolio, one 
additional property in Sydney CBD, increased its portfolio in Tasmania by two properties, opened its second 
property in Bali and as part of the revitalisation of Christchurch opened a re-developed hotel in Christchurch CBD. 

In line with the prospectus on IPO, in addition to the fully franked interim dividend of 5 cents per share, the Board is 
pleased to deliver a fully franked final dividend of 5 cents per share in respect of the year to 30 June 2015 bringing 
the total fully franked dividend for FY2015 to 10 cents per share. 

We are pleased to report that for the year ended 30 June 2015, the Group achieved earnings above that forecast 
in its prospectus for IPO and at the top end of the updated guidance range announced on 1 May 2015.  The Group 
delivered total revenue of $498.8 million representing a 9.7% increase on FY2014.  NPAT was $36.2 million, up 
$36.5m on FY2014 and EBITDAI of $73.1 million up 19.2% on FY2014.  This result reflects the strength of the 
performance of the business in FY2015 driven by acquisitions, strong performances in each of the operating 
segments as well as an ongoing Management focus on cost control and improved efficiencies in key areas of the 
business.    With total assets of $601.4 million, net assets of $337.4 million and a strong cash flow the Group is 
well placed to deliver continued shareholder value in FY2016. 

The Group achieved year-on-year growth in each of its key operating segments.  Highlights include: 

 CBD delivered revenue of $272.3 million and EBITDAI of $47.3 million representing a year-on-year 
increase in revenue of 15.3% and 10.3% in EBITDAI.  Among other factors, new properties, increased 
occupancy and average room rates driven primarily by improved business sentiment as well as sporting 
and major entertainment events in key CBD destinations, contributed to the above budget performance.  

 Resorts delivered revenue of $181.8 million and EBITDAI of $23.5 million representing increases on 
FY2014 of 2.5% and 4% respectively.  This sector benefitted from consistent leisure demand in all key 
regions assisted by an increase in the capacity of domestic low cost carriers into key leisure destinations.   

 Central Revenue and Distribution (CR&D) delivered revenue of $41.8 million and EBITDAI of $29.9 million 
representing increases on FY2014 of 13.3% and 18.2% respectively.   Fees from new properties under 
management in Brisbane, Sydney, Melbourne, Christchurch and Bali coupled with ongoing increases in 
central reservations driven by on-line booking volume, added to this performance. 
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Initiatives undertaken in FY2015 which contributed to the results included: 

 Ongoing strategic focus on pipeline development resulted in the acquisition of 11 new properties in key 
destinations. 

 The delivery of targeted refurbishment programs improved the quality of room inventory, service delivery 
and overall guest experience across each brand. 

 Increased RevPAR (revenue per available room) via targeted sales, marketing and distribution initiatives 
aimed at securing quality corporate contracts and implementing systems that efficiently and cost 
effectively manage average room rates across the Group. 

 Optimisation of distribution channels by capitalising on increasing trends towards online and central 
reservation channels. 

 Management’s focus on corporate cost control and economies of scale continued to drive cost 
efficiencies.  

Strategy and FY2016 Outlook 

In the first two months of FY2016, Mantra Group added five new properties to its portfolio.  Four of these properties 
acquired as part of the Outrigger acquisition are located in popular leisure destinations which significantly increase 
Mantra Group’s prominence in these locations.  BreakFree on Collins in Melbourne was acquired in July.  The 
successful transition of the Soul, Surfers Paradise property further complemented the Peppers brand in another 
prime leisure destination.   

Other acquisitions, aligned with Mantra Group’s growth and development strategy, to commence operating            
in FY2016, include properties in Bali, Adelaide, Brisbane, Gold Coast, Melbourne and Perth.  

In our commitment to drive growth and deliver shareholder value in FY2016, Mantra Group will continue to: 

 Focus on growing its portfolio in strategically aligned CBD and leisure destinations in Australia, New 
Zealand and Asia;   

 Ensure Mantra Group is well positioned to optimise and capitalise on the forecast increase in the inbound 
tourism market primarily from China and other Asian countries; 

 Strategically explore opportunities and models which will enable Mantra Group to capitalise on diversified 
asset acquisition opportunities; 

 Deliver quality room inventory and service via ongoing targeted refurbishment and service delivery 
programs; 

 Optimise distribution channels as well as increase mobile capability, social media and website 
optimisation.  

In the year ahead Mantra Group is well positioned to capitalise on growth and development via asset and 
investment opportunities and take advantage of its strong development pipeline and forecast growth in Australia’s 
tourism sector aimed at increasing shareholder value.    

We would like to thank our Owners, loyal Guests, Investors and all our stakeholders for their ongoing support of 
Mantra Group during FY2015.   

We also thank the Board, Management and all Mantra Group Team Members for their contribution over the past 
year and look forward to continuing to build on the growth and successes of the Mantra Group in the year ahead. 

 

 

Peter Bush     Kerry Robert East 
Chairman     Chief Executive Officer 
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Auditor’s Independence Declaration

As lead auditor for the audit of Mantra Group Limited for the year ended 30 June 2015, I declare that
to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

b) no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Mantra Group Limited and the entities it controlled during the period.

Kristin Stubbins Sydney
Partner
PricewaterhouseCoopers

26 August 2015
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Independent auditor’s report to the members of
Mantra Group Limited

Report on the financial reportWe have audited the accompanying financial report of Mantra Group Limited (the company), whichcomprises the consolidated statement of financial position as at 30 June 2015, the consolidatedstatement of comprehensive income, consolidated statement of changes in equity and consolidatedstatement of cash flows for the year ended on that date, a summary of significant accounting policies,other explanatory notes and the directors’ declaration for the Mantra Group Limited Group (theconsolidated entity). The consolidated entity comprises the company and the entities it controlled atyear’s end or from time to time during the financial year.
Directors’ responsibility for the financial reportThe directors of the company are responsible for the preparation of the financial report that gives atrue and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001and for such internal control as the directors determine is necessary to enable the preparation of thefinancial report that is free from material misstatement, whether due to fraud or error. In Note 1 (a),the directors also state, in accordance with Accounting Standard AASB 101 Presentation of Financial
Statements, that the financial statements comply with International Financial Reporting Standards.
Auditor’s responsibilityOur responsibility is to express an opinion on the financial report based on our audit. We conductedour audit in accordance with Australian Auditing Standards. Those standards require that we complywith relevant ethical requirements relating to audit engagements and plan and perform the audit toobtain reasonable assurance whether the financial report is free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the financial report. The procedures selected depend on the auditor’s judgement, including theassessment of the risks of material misstatement of the financial report, whether due to fraud or error.In making those risk assessments, the auditor considers internal control relevant to the consolidatedentity’s preparation and fair presentation of the financial report in order to design audit proceduresthat are appropriate in the circumstances, but not for the purpose of expressing an opinion on theeffectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness ofaccounting policies used and the reasonableness of accounting estimates made by the directors, as wellas evaluating the overall presentation of the financial report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis forour audit opinion.
IndependenceIn conducting our audit, we have complied with the independence requirements of the Corporations
Act 2001.
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Auditor’s opinionIn our opinion:
(a) the financial report of Mantra Group Limited is in accordance with the Corporations Act 2001,including:

(i) giving a true and fair view of the consolidated entity's financial position as at30 June 2015 and of its performance for the year ended on that date; and
(ii) complying with Australian Accounting Standards (including the Australian AccountingInterpretations) and the Corporations Regulations 2001.

(b) the financial report and notes also comply with International Financial Reporting Standards asdisclosed in Note 1 (a).
Report on the Remuneration ReportWe have audited the remuneration report included in pages 19 to 27 of the directors’ report for theyear ended 30 June 2015. The directors of the company are responsible for the preparation andpresentation of the remuneration report in accordance with section 300A of the Corporations Act
2001. Our responsibility is to express an opinion on the remuneration report, based on our auditconducted in accordance with Australian Auditing Standards.
Auditor’s opinionIn our opinion, the remuneration report of Mantra Group Limited for the year ended 30 June 2015complies with section 300A of the Corporations Act 2001.

PricewaterhouseCoopers

Kristin Stubbins SydneyPartner 26 August 2015
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