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MACQUARIE GROUP ANNOUNCES $A1,070 MILLION HALF-YEAR PROFIT

Key points
= 1H16 net profit of $A1,070 million, up 58% on 1H15 and up 16% on 2H15

= 1H16 operating income of $A5.3 billion, up 24% on 1H15

= Improved result largely driven by performance fees, foreign exchange and improved trading
conditions

= All operating groups’ net profit contribution® up on 1H15

= Annuity-style businesses’ combined net profit contribution up 38% on 1H15

= Capital markets facing businesses’ combined net profit contribution up 66% on 1H15

= International income 71% of total income” in 1H16

= 1H16 operating expenses of $A3.7 billion, up 17% on 1H15

= Assets under management of $A504 billion at 30 September 2015, up 4% on 31 March 2015

= APRA Basel lll Group capital of $A16.9b at 30 September 2015, $A3.1b surplus to minimum
regulatory capital requirements from 1 January 2016°

= 1H16 earnings per share (EPS) $A3.25, up 53% on 1H15
= Annualised return on equity (ROE) 15.8%, up from 12.5% in 1H15

= Interim dividend of $A1.60 per share (40% franked), up on 1H15 dividend of $A1.30 (40%
franked) and down on 2H15 dividend of $A2.00 (40% franked)

SYDNEY, 30 October 2015 — Macquarie Group (ASX: MQG; ADR: MQBKY) today announced a net
profit after tax attributable to ordinary shareholders of $A1,070 million for the half-year ended 30
September 2015 (1H16), up 58 percent on the half-year ended 30 September 2014 (1H15) and up 16
percent on the half-year ended 31 March 2015 (2H15).

Macquarie Group Managing Director and Chief Executive Officer (CEO), Nicholas Moore said: “The six
months to 30 September 2015 saw all operating groups deliver net profit contributions up on 1H15.”

Macquarie’s annuity-style businesses (Macquarie Asset Management (MAM), Corporate and Asset
Finance (CAF) and Banking and Financial Services (BFS)) continued to perform well, with 1H16
combined net profit contribution up 38 percent on 1H15. Macquarie’s capital markets facing businesses
(Macquarie Securities (MSG), Macquarie Capital and Commodities and Financial Markets (CFM))
continued to improve with combined net profit contribution up 66 percent on 1H15.

I Net profit contribution is management accounting profit before unallocated corporate costs, profit share and income tax.

2Total income is net operating income excluding earnings on capital and other corporate items.

3 Calculated at 8.5 percent Risk Weighted Assets (RWA) including capital conservation buffer (CCB), per the 1 January 2016 minimum requirements in APRA Prudential
Standard 110. The APRA Basel Ill Group capital surplus is $A4.4 billion calculated at existing requirements of 7.0 percent RWA, per the internal minimum Tier 1 ratio of the
Bank Group.
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Net operating income of $A5.3 billion in 1H16 was up 24 percent on 1H15 and up seven percent on
2H15, while operating expenses of $A3.7 billion were up 17 percent on 1H15 and up three percent on
2H15.

“While Macquarie continued to build on the strength of its Australian franchise, its international income
accounted for 71 percent of the Group’s total income for 1H16. This reflects the growth of our
international operations, as well as the favourable impact of foreign exchange movements,” Mr Moore
said.

A 10 percent movement* in the Australian dollar is estimated to have approximately seven percent
impact on full year net profit. Given currency movements, Macquarie estimates approximately a quarter
of the increase in 1H16 net profit on 1H15 is attributable to foreign exchange.

The effective tax rate of 33.1 percent was down from 38.9 percent in 1H15 and down on the full year
ended 31 March 2015 (FY15).

Macquarie’s assets under management (AUM) at 30 September 2015 were $A504 billion, up four
percent on 31 March 2015.

Mr Moore said: “The Group remains well positioned, with a strong and diverse global platform and
specialist skills across a range of products and asset classes. All of this is built on the foundation of a
strong balance sheet, surplus capital, a robust liquidity and funding position and a conservative
approach to risk management.”

Macquarie also announced today an interim dividend of $A1.60 per share, 40 percent franked, up from
the 1H15 dividend of $A1.30 per share and down from the 2H15 dividend of $A2.00 per share, both 40
percent franked. This represents a payout ratio of 51 percent. The record date is 11 November 2015 and
the payment date for the interim dividend is 16 December 2015.

Board changes

On 24 September 2015, Macquarie Group Limited (MGL) and Macquarie Bank Limited (MBL)
announced that Kevin McCann AM will retire as Chairman and a Voting Director of both companies
effective 31 March 2016. Independent Director, Peter Warne, was appointed non-executive Chairman
of the Boards of MGL and MBL effective on Mr McCann’s retirement.

Outlook

While the impact of future market conditions makes forecasting difficult, it is currently expected that the
combined net profit contribution from operating groups for the year ending 31 March 2016 (FY16) will
be up on FY15.

The FY16 tax rate is currently expected to be broadly in line with 1H16.

Given the earlier than expected recognition of additional performance fees in 1H16, the half-year ended

31 March 2016 (2H16) result is expected to be lower than 1H16 but higher than the prior corresponding
period (2H15).

4 . . . .
This represents an average annual movement against all major currencies.
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Accordingly, Macquarie continues to expect the FY16 result to be up on FY15.

The Group’s short term outlook remains subject to a range of challenges including: market conditions;
the impact of foreign exchange; the cost of our continued conservative approach to funding and capital;
and potential regulatory changes and tax uncertainties.

Mr Moore said: “Macquarie remains well positioned to deliver superior performance in the medium term
due to its deep expertise in major markets, strength in diversity and ability to adapt our portfolio mix to
changing market conditions, the ongoing benefits of continued cost initiatives, a strong and conservative
balance sheet, and a proven risk management framework and culture.”

Half-year result overview

Chief Financial Officer (CFO), Patrick Upfold said: “Net operating income of $A5.3 billion for 1H16
increased 24 percent on 1H15, while total operating expenses of $A3.7 billion for 1H16 increased 17
percent on 1H15.”

Key drivers of the change from the prior corresponding period were:

A 38 percent increase in combined net interest and trading income to $A2.3 billion, up from
$A1.6 billion in 1H15, with key drivers being improved trading opportunities in MSG driven by
increased market volatility, increased client activity across most of the CFM platforms as a result
of price volatility, the accretion of interest income on loans acquired at a discount and the
favourable impact of the depreciation of the Australian dollar, partially offset by increased
funding costs associated with growth of the operating lease portfolio in CAF and strong volume
growth in Australian mortgages, business lending and deposits in BFS.

A 29 percent increase in fee and commission income to $A2.8 billion, up from $A2.2 billion in
1H15, primarily driven by a significant increase in MAM performance fees; an increase in MAM
base fees, largely due to higher AUM that benefited from favourable currency and market
movements, fund raisings and investments in Macquarie Infrastructure and Real Assets (MIRA),
together with net flows into higher fee margin products in Macquarie Investment Management
(MIM); increased mergers and acquisitions, advisory and underwriting fees in Macquarie
Capital; as well as increased brokerage and commissions income in MSG.

A 31 percent decrease in other operating income and charges to $A0.3 billion, down from $A0.5
billion in 1H15, due to an increase in impairment charges and collective provisions particularly in
CFM and Macquarie Capital, partially offset by an increase in net operating lease income in
CAF.

A 17 percent increase in total operating expenses, driven by higher employment expenses
primarily due to higher staff compensation resulting from the improved performance of the
Group, increased brokerage, commission and trading-related expenses driven by increased
trading-related activity in MSG, higher non-salary technology expenses due to ongoing
investment in technology projects to support business growth, and an increase in other
operating expenses resulting from increased activity across Macquarie and the amortisation of
capitalised technology costs. Overall operating expenses were also impacted by the
depreciation of the Australian dollar on offshore expenses.

Staff numbers were 13,582 at 30 September 2015, down from 14,085 at 31 March 2015.
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The income tax expense for 1H16 was $A530 million, up 23 percent from $A432 million in the prior
corresponding period. The effective tax rate of 33.1 percent was down on FY15.

Strong funding and balance sheet position

“Macquarie remains well funded with a solid and conservative balance sheet. The Group continued to
pursue its strategy of diversifying funding sources during the year by growing its deposit base and
accessing different funding markets,” Mr Upfold said.

Total customer deposits5 increased 7.8 percent from 31 March 2015 to $A42.8 billion at 30 September
2015. During 1H16, $A10.3 billion® of term funding was raised covering a range of sources, tenors,
currencies and product types as well as $A4.0 billion® raised as an AWAS Aviation Capital Limited
(AWAS) acquisition debt facility.

Capital Management

During 1H16, Macquarie completed the on-market purchase of shares to satisfy the FY15 Macquarie
Group Employee Retained Equity Plan (MEREP) requirements of $A383 million at a weighted average
price of $A80.68.

In October 2015, the Group issued $A0.4 billion in equity via an Institutional Placement (Placement) to
provide capital for the acquisition of the Esanda dealer finance portfolio from ANZ Banking Group. An
associated Share Purchase Plan (SPP) will be offered to eligible shareholders in Australia and New
Zealand from 2 November 2015, who can apply for shares with a dollar value of up to $A10,000. If
eligible shareholders participated in the March 2015 SPP, the maximum value of shares allocated from
both the March 2015 SPP and this offer is limited to $A15,000. The record date for participation in the
SPP was 7 October 2015 (the day prior to the launch of the Placement).

SPP Shares will not be eligible for the 1H16 dividend, however the offer price will be adjusted to reflect
this. SPP shares will be offered at the lower of:
— $A78.40 representing the issue price paid under the Placement ($A80.00) less the 1H16
dividend ($A1.60); and
— a 1.0 percent discount to the volume weighted average price of shares traded during the pricing
period’.

Full details of the SPP will be sent to eligible shareholders on or around 2 November 2015.

Macquarie intends to redeem the Preferred Membership Interests $US400m hybrid in December 2015
and expects to replace these in due course.

Macquarie Group remains very well capitalised with APRA Basel Il Group capital of $A16.9 billion at 30
September 2015, a $A3.1 billion surplus to Macquarie’s minimum regulatory capital requirement from 1
January 2016°. The Bank Group APRA Basel Il Common Equity Tier 1 capital ratio was 9.9 percent at
30 September 2015, which was up from 9.7 percent at 31 March 2015.

5 Total customer deposits as per the funded balance sheet ($A42.8 billion) differs from total deposits per the statutory balance sheet ($A51.9 billion). The funded balance
sheet excludes any deposits which do not represent a funding source for the Group.

Issuances are Australian dollar equivalent based on foreign exchange rates at the time of issuance.
"The five ASX trading days immediately prior to and including the closing date (17 November 2015, 5pm Sydney time).
8 Calculated at 8.5 percent Risk Weighted Assets (RWA) including capital conservation buffer (CCB), per the 1 January 2016 minimum requirements in APRA Prudential
Standard 110. The APRA Basel Ill Group capital surplus is $A4.4 billion calculated at existing requirements of 7.0 percent RWA, per the internal minimum Tier 1 ratio of the
Bank Group.
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Regulatory Update

In August 2014, APRA issued its final rules for Conglomerates with implementation timing yet to be
announced. Macquarie continues to work through the application of the rules with APRA and the current
assessment remains that Macquarie has sufficient capital to meet the minimum APRA capital
requirements for Conglomerates.

The government released its response to the Financial System Inquiry on 20 October 2015, agreeing
with the majority of the recommendations and setting a timetable for their implementation. The
government endorsed APRA to implement most of the resilience recommendations and so the final
design of any policy changes has yet to be determined.

Based on finalised BCBS leverage ratio requirements9 released in January 2014, the Bank Group is well
in excess of the currently proposed Basel Il 3.0 percent minimum™, with a 6.0 percent leverage ratio as
at 30 September 2015. APRA’s ‘super equivalence’ in relation to the definition of capital carries over to
the leverage ratio. On an APRA basis, the Bank Group’s leverage ratio is 5.1 percent as at 30
September 2015.

Liquidity Coverage Ratio (LCR) requirements came into effect from 1 January 2015, with disclosure
required from 1 July 2015. For the quarter ended September 2015 the Bank Group’s average LCR was
170 percent™.

Operating Group performance:

= Macquarie Asset Management (MAM) net profit contribution of $A1,139 million for 1H16
increased 45 percent from $A785 million in 1H15. MAM’s base fee income of $A784 million for
1H16 increased 22 percent from $A641 million in 1H15, largely due to increased AUM that
benefited from favourable currency and market movements, fund raisings and investments in
MIRA, together with net flows into higher fee margin products in MIM. Performance fees of $A609
million for 1H16 increased significantly from $A373 million in 1H15, including performance fees
from Macquarie Infrastructure Corporation (MIC) and Macquarie European Infrastructure Fund 1
(MEIF1), as well as performance fee income from co-investors in respect of a UK asset.

= Corporate and Asset Finance (CAF) net profit contribution of $A611 million for 1H16 increased 31
percent from $A468 million in 1H15. The improved result was largely driven by the favourable
impact of the depreciation of the Australian dollar, the accretion of interest income on loans
acquired at a discount in the Lending portfolio and increased net operating lease income mainly
due to the contribution of aircraft acquired to date from AWAS. CAF’s asset and loan portfolio
increased 13 percent from $A28.7 billion at 31 March 2015 to $A32.3 billion at 30 September 2015
mainly driven by the impact of the depreciation of the Australian dollar, the acquisition of aircraft
during the period as well as and the acquisition of Advantage Funding in July 2015.

9 Applies to the Bank Group only.
1% BCBS minimum per January 2014 rules, with final calibration to be completed by 2017 ahead of implementation from 1 January 2018. APRA is yet to publish a minimum
leverage ratio requirement.

Average LCR for September 2015 quarter includes July, August and September month-end observations.
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= Banking and Financial Services (BFS) net profit contribution of $A170 million for 1H16 increased
21 percent from $A141 million in 1H15. In 1H16, BFS benefited from strong volume growth in
Australian mortgages, business lending and deposits partially offset by increased investment in
technology projects to support growth in the business, including the development of a new Core
Banking system. The Australian mortgage portfolio increased to $A27.6 billion, up 13 percent on 31
March 2015, representing approximately 1.8 percent of the Australian mortgage market. Macquarie
platform assets under administration were broadly in line with 31 March 2015 at $A46.7 billion.

= Macquarie Securities Group (MSG) net profit contribution of $A240 million for 1H16 increased
significantly from $A17 million in 1H15. MSG benefited from improved market and trading
conditions in Australia and Asia due to increased market volatility, particularly in China, driving
strong growth in trading-related income as well as increased brokerage and commissions income.
Income growth was partly offset by increased operating expenses relative to 1H15 driven by the
depreciation of the Australian dollar.

= Macquarie Capital net profit contribution of $A170 million for 1H16 increased 13 percent from
$A150 million in 1H15 predominately due to increased mergers and acquisitions fee revenue,
particularly in Australia and the US, partially offset by increased impairment charges relating to
certain underperforming principal investments. During 1H16, Macquarie Capital advised on 208
transactions valued at $A116b including acting as joint lead manager and joint underwriter on
National Australia Bank's $A5.5b accelerated renounceable entitlement offer and financial adviser,
debt and equity arranger to Freeport LNG on its $US4.6b project financing of Train 3 of its
Liquefaction and Export Project.

= Commodities and Financial Markets (CFM) net profit contribution for 1H16 was $A282 million,
an increase of 13 percent from $A250 million in 1H15. This result reflected improved returns
across the commodities trading platform and the favourable impact of the depreciation in the
Australian dollar while income from credit, interest rates and foreign exchange markets remained
flat compared with 1H15. These were partially offset by higher provisions for impairments taken on
certain underperforming commodity related loans.

Contacts

Karen Khadi Macquarie Group Investor Relations +61 2 8232 3548
Lisa Jamieson Macquarie Group Media Relations +61 2 8232 6016
Navleen Prasad Macquarie Group Media Relations +61 2 8232 6472

IMPORTANT NOTICE

This release does not constitute an offer to sell, or a solicitation of an offer to buy, any securities in the United States. Any such
securities have not been, and will not be, registered under the U.S. Securities Act of 1933 (Securities Act), or the securities laws
of any state or other jurisdiction of the United States and may not be offered or sold, directly or indirectly, in the United States or
to, or for the account or benefit of, persons in the United States, unless they have been registered under the Securities Act (which
Macquarie has no obligation to do or to procure) or are offered and sold in a transaction exempt from, or not subject to, the
registration requirements of the Securities Act.



