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12 February 2016
TO THE CREDITOR AS ADDRESSED

Dear Sir/Madam

Í«¾Æ»®± Ù®±«° Ô·³·¬»¼ øßÝÒ ððç ïêï ëîî÷

Í«¾Æ»®± Ø±´¼·²¹­ Ð¬§ Ô¬¼ øßÝÒ ïëí ëïï îïî÷

Í Ú ß«¬± ß«­¬®¿´·¿ Ð¬§ Ô¬¼ øÌ®«­¬»» Ú±® Ì¸» Þ«·´¬ Ù®±«° Ë²·¬ Ì®«­¬÷ øßÝÒ ïïï ïíí ïëê÷

Í«¾Æ»®± Ô¿¾±«® Í»®ª·½»­ Ð¬§ Ô¬¼ øßÝÒ ïêí ëêé ðêê÷

Ø¿®²»­­ Ó¿­¬»® É·®·²¹ Í§­¬»³­ øÒÍÉ÷ Ð¬§ Ô¬¼ øßÝÒ ïëí îéî ïðí÷

Ø§¼®¿«´·½ ×­±´¿¬±® ú Í¿º»¬§ Ì»½¸²±´±¹§ Ð¬§ Ô¬¼ øßÝÒ ïëè ëìî îìì÷

ÜÓÍÌ Ð¬§ Ô¬¼ øßÝÒ ïðì çðí ïíç÷

ÜÐÍ Ò»©½± Ð¬§ Ô¬¼ øßÝÒ ïëí ëïï ììë÷

Í«¾Æ»®± ß«¬±³±¬·ª» Ð¬§ Ô¬¼ øßÝÒ ïïï ïíë ëìí÷

Í«¾Æ»®± Ó·²·²¹ Í»®ª·½»­ Ð¬§ Ô¬¼  øÌ®«­¬»» Ú±® Ì¸» Í«¾¦»®± Ó·²·²¹ Í»®ª·½»­ Ë²·¬ Ì®«­¬÷ øßÝÒ ïíí ìêí

ìíç÷

Í«¾Æ»®± Ô·²» Þ±®·²¹ Í»®ª·½»­ Ð¬§ Ô¬¼ øÌ®«­¬»» Ú±® Ì¸» Ó½¬¿¹¹¿®¬ Ú¿®®»´´ Ë²·¬ Ì®«­¬÷

øßÝÒ ðçé éëé ðíê÷

(all Administrators Appointed) (all Receivers and Managers Appointed)

I advise that Mr Adam Nikitins and I were appointed joint and several administrators of the Companies on 11
February 2016, pursuant to Section 436C of the Corporations Act 2001.  The appointment of the Voluntary
Administrators was made concurrently with the appointment of Mr Ryan Eagle and

of the Companies.

As a result of the appointment of Receivers, the Receivers have taken control of the affairs of the
Companies. The Receivers and Managers advise that they intend to trade the business as normal. Should
you have enquiries concerning the ongoing trading of the business please refer to
www.ferrierhodgson.com.au.
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A first meeting of creditors will be held on 23 February 2016 at 11:00am at Newcastle City Hall, Concert Hall
290 King St, Newcastle, NSW 2300.

Please find enclosed the following for your information:

Notice of Meeting (Form 529A)
Particulars of Debt or Claim for purposes of voting at meeting
Proxy Form (Form 532)
Remuneration report and f
Declaration of Independence, Relevant Relationships and Indemnities
Australian Securities and Investments Commission information memorandum.

Please complete the Particulars of Debt or Claim Form for purposes of voting at the meeting and return this
to me preferably by 11.00am on the day before the meeting. If you need to complete the Proxy Form, I also
request this preferably by 11.00am on the day before the meeting.

If you are a creditor of multiple companies, please complete a separate Particulars of Debt or Claim
Form and Proxy Form for your claim in each Company.

Mr Adam Nikitins and I are independent from the companies and its directors and are not aware of any
conflict of interest that may preclude our appointment as administrators.

The Australian Securities and Investments Commission has released a number of publications to assist
creditors and employees. These publications can be found at www.asic.gov.au/insolvencyinfosheets and are
detailed below:

Voluntary administration: a guide for employees
Voluntary administration: a guide for creditors

Should you have enquires in your capacity as a creditor of any of the above entities please phone
1300 912 776 or email subzero@linkmarketservices.com.au.

Yours faithfully

Philip Campbell-Wilson
Joint and Several Voluntary Administrator
SubZero Group Limited
SubZero Holdings Pty Ltd
S F Auto Australia Pty Ltd (Trustee For The Built Group Unit Trust)
SubZero Labour Services Pty Ltd
Harness Master Wiring Systems (NSW) Pty Ltd
Hydraulic Isolator & Safety Technology Pty Ltd
DMST Pty Ltd
DPS Newco Pty Ltd
SubZero Automotive Pty Ltd
SubZero Mining Services Pty Ltd (Trustee For The Subzero Mining Services Unit Trust)
SubZero Line Boring Services Pty Ltd (Trustee For The Mctaggart Farrell Unit Trust)
(all Administrators Appointed) (all Receivers and Managers Appointed)

Enc.



section 436E(3)(a)
regulation 5.6.12(6)(b)

FORM 529A
Corporations Act 2001

NOTICE OF APPOINTMENT AND FIRST MEETING OF
CREDITORS OF COMPANY UNDER ADMINISTRATION

Í«¾Æ»®± Ù®±«° Ô·³·¬»¼ øßÝÒ ððç ïêï ëîî÷

Í«¾Æ»®± Ø±´¼·²¹­ Ð¬§ Ô¬¼ øßÝÒ ïëí ëïï îïî÷

Í Ú ß«¬± ß«­¬®¿´·¿ Ð¬§ Ô¬¼ øÌ®«­¬»» Ú±® Ì¸» Þ«·´¬ Ù®±«° Ë²·¬ Ì®«­¬÷ øßÝÒ ïïï ïíí ïëê÷

Í«¾Æ»®± Ô¿¾±«® Í»®ª·½»­ Ð¬§ Ô¬¼ øßÝÒ ïêí ëêé ðêê÷

Ø¿®²»­­ Ó¿­¬»® É·®·²¹ Í§­¬»³­ øÒÍÉ÷ Ð¬§ Ô¬¼ øßÝÒ ïëí îéî ïðí÷

Ø§¼®¿«´·½ ×­±´¿¬±® ú Í¿º»¬§ Ì»½¸²±´±¹§ Ð¬§ Ô¬¼ øßÝÒ ïëè ëìî îìì÷

ÜÓÍÌ Ð¬§ Ô¬¼ øßÝÒ ïðì çðí ïíç÷

ÜÐÍ Ò»©½± Ð¬§ Ô¬¼ øßÝÒ ïëí ëïï ììë÷

Í«¾Æ»®± ß«¬±³±¬·ª» Ð¬§ Ô¬¼ øßÝÒ ïïï ïíë ëìí÷

Í«¾Æ»®± Ó·²·²¹ Í»®ª·½»­ Ð¬§ Ô¬¼  øÌ®«­¬»» Ú±® Ì¸» Í«¾¦»®± Ó·²·²¹ Í»®ª·½»­ Ë²·¬ Ì®«­¬÷ øßÝÒ ïíí ìêí

ìíç÷

Í«¾Æ»®± Ô·²» Þ±®·²¹ Í»®ª·½»­ Ð¬§ Ô¬¼ øÌ®«­¬»» Ú±® Ì¸» Ó½¬¿¹¹¿®¬ Ú¿®®»´´ Ë²·¬ Ì®«­¬÷

øßÝÒ ðçé éëé ðíê÷

(all Administrators Appointed) (all Receivers and Managers Appointed)

1. On 11 February 2016 Mr Adam Nikitins of Ernst & Young, 8 Exhibition Street, Melbourne, VIC, 3000
and Philip Campbell-Wilson of Ernst & Young, 680 George Street, Sydney NSW, 2000 were
appointed as joint and several Administrators of the companies pursuant to section 436C of the
Corporations Act.  The appointment of the Voluntary Administrators was made concurrently with the
appointment of Mr Ryan Eagle and Mr Morgan Kelly of Ferrier Hodgson as Receivers and Managers

2. Notice is now given that a meeting of the creditors of the companies will be held concurrently on
23 February 2016 at 11:00am at Newcastle City Hall, 1st Floor Concert Hall, 290 King Street,
Newcastle NSW 2300 in accordance with section 436E (1) of the Corporations Act.

3. The purpose of the meeting is to determine:

(a) whether to appoint a committee of creditors
(b) if so, who are to be the committee's members; and
(c) any other business relevant.
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4. At the meeting, creditors may also, by resolution:

(a) remove the administrators from office; and
(b) appoint someone else as administrator of the companies.

Dated this 12th day of February 2016

Philip Campbell-Wilson
Joint and Several Voluntary Administrator
SubZero Group Limited
SubZero Holdings Pty Limited
SubZero Labour Services Pty Limited
Harness Master Wiring Systems (NSW) Pty Limited
DMST Pty Limited
SF Auto Australia Pty Limited (trustee for Bro Built Group Unit Trust)
DPS Newco Pty Limited
Hydraulic Isolator & Safety Technology Pty Limited
SubZero Mining Services Limited (trustee for SubZero Mining Services Unit Trust)
SubZero Automotive Pty Limited
SubZero Line Boring Services Pty Limited (trustee for McTaggart Farrell Unit Trust)
(all Administrators Appointed) (all Receivers and Managers Appointed)



12 February 2016

Remuneration Report

SubZero Group Limited (ACN 009 161 522)

SubZero Holdings Pty Ltd (ACN 153 511 212)

S F Auto Australia Pty Ltd (Trustee For The Built Group Unit Trust) (ACN 111 133 156)

SubZero Labour Services Pty Ltd (ACN 163 567 066)

Harness Master Wiring Systems (NSW) Pty Ltd (ACN 153 272 103)

Hydraulic Isolator & Safety Technology Pty Ltd (ACN 158 542 244)

DMST Pty Ltd (ACN 104 903 139)

DPS Newco Pty Ltd (ACN 153 511 445)

SubZero Automotive Pty Ltd (ACN 111 135 543)

SubZero Mining Services Pty Ltd  (Trustee For The Subzero Mining Services Unit Trust)
(ACN 133 463 439)

SubZero Line Boring Services Pty Ltd (Trustee For The Mctaggart Farrell Unit Trust)
(ACN 097 757 036)

(all Administrators Appointed) (all Receivers and Managers Appointed)

In compliance with the Australian Restructuring Insolvency and Turnaround Association ( ARITA ) Code of
Professional Practice and the requirements of the Corporations Act, I set out below my remuneration report
for myself and my staff in respect of the administration of the Companies.

1. Remuneration method

1.1 Available methods

There are four basic methods that can be used to calculate the remuneration charged by an insolvency
practitioner.  They are:

Time based / hourly rates  This is the most common method.  The total fee charged is based on the
hourly rate charged for each person who carried out the work multiplied by the number of hours spent
by each person on each of the tasks performed.

Fixed Fee  The total fee charged is normally quoted at the commencement of the administration and is
the total cost for the administration.  Sometimes a Practitioner will finalise an administration for a fixed
fee.
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Percentage  The total fee charged is based on a percentage of a particular variable, such as the gross
proceeds of assets realisations.
Contingency
achieved.

1.2 Method Chosen

Given the nature of this administration I propose that remuneration is calculation on a Time basis.  This is
because it ensures that members are only charged for work that is performed.  Time is recorded and
charged in six minute intervals.

2. Schedule of rates and estimate of costs

We present below our schedule of rates:

Staff Rate

Appointee/Partner 650

Director 590

Associate Director 545

Manager 510

Senior Consultant 405

Consultant 300

Administration 200

At this stage we estimate the total remunerations for the Administration period to be $250,000.00.

It is important to note that this is a preliminary estimate only and costs may vary according to the

and notification for all creditors, assessment of companies financial position, preparation of statutory
information for relevant regulatory bodies, and preparation of a report for submission to the creditors.
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3. Queries

The above information is provided to assist members consider the appropriateness of the remuneration
claim that is being made.

Creditors should feel free to contact my office to seek further information concerning the remuneration
claimed.

The Australian Restructuring Insolvency & Turnaround Associ  have produced a number of
documents to assist parties with respect to remuneration of external administrations.  These can be
accessed from the ARITA website www.arita.com.au or alternatively a copy can be obtained if you contact
this office.

Dated this 12th day of February 2016

Philip Campbell-Wilson
Joint and Several Voluntary Administrator
SubZero Group Limited
SubZero Holdings Pty Ltd
S F Auto Australia Pty Ltd (Trustee For The Built Group Unit Trust)
SubZero Labour Services Pty Ltd
Harness Master Wiring Systems (NSW) Pty Ltd
Hydraulic Isolator & Safety Technology Pty Ltd
DMST Pty Ltd
DPS Newco Pty Ltd
SubZero Automotive Pty Ltd
SubZero Mining Services Pty Ltd (Trustee For The Subzero Mining Services Unit Trust)
SubZero Line Boring Services Pty Ltd (Trustee For The Mctaggart Farrell Unit Trust)
(all Administrators Appointed) (all Receivers and Managers Appointed)



Declaration of Independence, Relevant Relationships and Indemnities

SubZero Group Limited (ACN 009 161 522)

SubZero Holdings Pty Ltd (ACN 153 511 212)

S F Auto Australia Pty Ltd (Trustee For The Built Group Unit Trust) (ACN 111 133 156)

SubZero Labour Services Pty Ltd (ACN 163 567 066)

Harness Master Wiring Systems (NSW) Pty Ltd (ACN 153 272 103)

Hydraulic Isolator & Safety Technology Pty Ltd (ACN 158 542 244)

DMST Pty Ltd (ACN 104 903 139)

DPS Newco Pty Ltd (ACN 153 511 445)

SubZero Automotive Pty Ltd (ACN 111 135 543)

SubZero Mining Services Pty Ltd  (Trustee For The SubZero Mining Services Unit Trust)
(ACN 133 463 439)

SubZero Line Boring Services Pty Ltd (Trustee For The McTaggart Farrell Unit Trust)
(ACN 097 757 036)

(all Administrators Appointed) (all Receivers and Managers Appointed)
(Collectively r

This document requires the Practitioner/s appointed to an insolvent entity ( Insolvent ) to make
declarations as to:

A. their independence generally;

B. relationships, including:

i the circumstances of the appointment;

ii any relationships with the Insolvent and others within the previous 24 months;

iii any prior professional services for the Insolvent within the previous 24 months;

iv. that there are no other relationships to declare; and

C. any indemnities given, or up-front payments made, to the Practitioner.

This declaration is made in respect of ourselves, our partners, Ernst & Young and any related entities to
ourselves and Ernst & Young.
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A. Independence

We, Philip Campbell-Wilson and Adams Pauls Nikitins, and our firm, Ernst & Young, have undertaken a
proper assessment of the risks to our independence prior to accepting the appointment as joint and
several Administrators of the Insolvent in accordance with the law and applicable professional standards.
This assessment identified no real or potential risks to our independence.  We are not aware of any
reasons that would prevent us from accepting this appointment.

B. Declaration of Relationships

i. Circumstances of appointment

Vantage Performance, in their capacity as performance improvement advisors to the Insolvent,
contacted Philip Campbell-Wilson on or around 11 August 2015 and requested credentials
associated with the restructuring of mining services entities. Subsequently, there was intermittent
contact with Vantage Performance and the Insolvent with regard to a potential review of the
restructuring options available to the Insolvent.

No formal engagement was entered into as a result of any of these discussions or meetings.
Since this time, intermittent discussions have continued with Vantage, the Company and their
financier Macquarie Bank Limited, during these discussions, we provided limited advice and
information regarding the insolvency options available to the Insolvent.  For the avoidance of
doubt, at no time did we provide advice to the directors or officers in relation to their personal
circumstances.

At no time was there was an engagement between the Insolvent and Ernst & Young, we note that
no remuneration was received for the above analysis.

In our opinion these meetings and discussions do not affect our independence for the following
reasons:

Ì¸» ¿¼ª·½» ¿²¼ ·²º±®³¿¬·±² ©¿­ °®±ª·¼»¼ ¬± ¬¸» ×²­±´ª»²¬  ®»¹¿®¼·²¹ ¿´¬»®²¿¬·ª»

½±«®­»­ ±º ¿½¬·±² ·² ¬¸» »ª»²¬ ±º ·²­±´ª»²½§ ¿²¼ ±¬¸»® ±°¬·±²­ ©¸·½¸ ©±«´¼ °®»­»®ª» ª¿´«»

º±® ½®»¼·¬±®­ô

Ù»²»®¿´ ¿¼ª·½» ¿²¼ ·²º±®³¿¬·±² ©¿­ °®±ª·¼»¼ ¬± ¬¸» ×²­±´ª»²¬  ®»¹¿®¼·²¹ ¬¸»

½±²­»¯«»²½»­ ±º ·²­±´ª»²½§ò

We have provided no other information or advice to the Insolvent or directors prior to our
appointment beyond that outlined in the DIRRI.

ii. Relevant Relationships (excluding Professional Services to the Insolvent)

We, or members of our firm, have, or have had within the preceding 24 months, a relationship
with:

Name Nature of relationship Reasons why no conflict of interest or
duty

Macquarie
Bank Limited

Ernst & Young undertakes work
from time to time on behalf of
Macquarie, who is the first ranking
secured creditor of the Group.

We note that we have not been
engaged by Macquarie in relation
to this Administration.

Ernst & Young has provided professional
services to Macquarie within the past 24
months.

We have had several discussions with
Macquarie over the course of December
2015, January 2016 and February 2016.
These conversations were limited to
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providing an outline of the Voluntary
Administration process and how the
Voluntary Administrator would interact
with a secured creditor.

We did not provide Macquarie with any
advice in relation to the insolvent and as
such do not have a conflict.

Major
Customers

Ernst & Young undertakes work
from time to time on behalf of major
customers.

We note that as customers, these
entities may not be creditors of the
Insolvent however claims may arise
following the appointment of
Administrators.
EY has provided professional services to
these parties within the past 24 months;
however this does not result in a conflict
of interest as we have not provided any
advice to these customers with respect
to the Insolvent.

Australian
Taxation Office

EY undertakes work from time to
time on behalf of the ATO and is
on a panel of practitioners
maintained by the ATO. This

registered liquidators to companies
as a formal appointment where the
ATO has asked us to consent to
act as liquidators.

This relationship does not result in a
conflict of interest or duty as the panel
relationship is limited to a small number
of appointments in any one year.
Further, there were no discussions or
information provided to or from the ATO
with respect to the Insolvent.

Multiple
company
appointments

It is acknowledged that we have
been appointed over 11 related
companies and we have
obligations to the Insolvents
individually.

The Group operate a mining services
operation. The nature of the business
operations and group structure means
that the Administration of the Companies
can be conducted more efficiently by one
restructuring firm.

At the time of our appointment, we were
not aware of any conflict of interest
between the companies in the Group
which would preclude us from accepting
the appointment as Voluntary
Administrators.

It is acknowledged that potential conflicts
could possibly arise in carrying out
duties to each company particularly
where possible preference payments or
other transactions between the entities
are disputed. We are not aware of any
such conflicts at this time.  Should a
situation arise where a potential conflict
is identified between the entities over
which we are appointed, we will
undertake the measures required under
the ARITA Code of Professional
Practice.
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iii. Prior Professional services to the Insolvent

Neither we, nor our firm, have provided any professional services to the Insolvent in the previous
24 months.

iv. No other relevant relationships to disclose

There are no other known relevant relationships, including personal, business and professional
relationships, from the previous 24 months with the Insolvent, an Associate of the Insolvent, a
former insolvency practitioner appointed to the Insolvent or any person or entity that has security
over the whole or substantially whole of the Insolvent property that should be disclosed.

C. Indemnities and up-front payments

In addition to any indemnities that we may be entitled to under statute, we have been provided with a
limited indemnity by Macquarie Bank.  The indemnity is limited to cover the Administrators for all 3rd party
costs properly incurred in the course of the Administrations, but specifically excludes trading debts.

Dated:  12 February 2016

Philip Campbell-Wilson Adam Pauls Nikitins
Administrator Administrator

Note:

1. If circumstances change, or new information is identified, I am/we are required under the Corporations Act and the
Code of Professional Practice to update this Declaration and provide a copy to creditors with our next communication as well
as table a copy of any replacement declaration at the next meeting of the Insolvent creditors.

2.  Any relationships, indemnities or up-front payments disclosed in the DIRRI must not be such that the Practitioner is no longer
independent.  The purpose of components B and C of the DIRRI is to disclose relationships that, while they do not result in the
Practitioner having a conflict of interest or duty, ensure that creditors are aware of those relationships and understand why the
Practitioner nevertheless remains independent.
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