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For	 the	 half	 year	 to	 31	 Decem�er	 201ͷ	 �lac��all	 generated	 an	 afterǦta�	 profit	 of	 ̈́1ǤͶ	 millionǤ	 �he	
Directors	have	declared	a	 fully	franked	interim	dividend	of	1.7	cents	per	share	 to	�e	paid	on	6	April	
2016Ǥ	A	highlight	 in	our	 result	 is	 the	26%	growth	 in	consolidated	recurring	revenue	 from	the	201Ͷ	
corresponding	periodǤ	An	integral	part	of	this	increase	has	�een	the	e�pansion	of	�O�SO	�or�SpaceǤ	
	
WOTSO	WorkSpace	
	
�O�SO	 now	 has	 si�	 sites	 in	 operation	 with	 a	 further	 two	 sites	 in	 development	 ȋa	 new	 operation	 in	
Adelaide	 and	 e�pansion	 of	 �O�SO	 at	 the	 �a�ehouse	 �uarter	 in	 Sydney’s	 inner	 westȌǤ	 	 Although	 the	
ma�ority	of	our	sites	are	in	�uildǦup	phaseǡ	�O�SO	is	profita�leǤ		
	
�O�SO	is	a	natural	addition	to	�lac��all’s	operationsǤ	It	reflects	what	we	regard	as	a	permanent	change	
in	attitude	to	office	accommodation	for	a	growing	portion	of	the	mar�etǤ	�oday	a	significant	percentage	of	
�usinesses	prefer	fle�i�le	terms	and	a	colla�orative	environmentǤ	�raditionallyǡ	such	arrangements	were	
limited	to	start	ups	or	sole	practitioners	and	were	priced	for	shortǦterm	needs	onlyǤ		
	
�O�SO	accommodates	longǦterm	customers	on	shortǦterm	commitments	from	corporate	to	startǦupǤ	�e	
do	not	target	specific	 industries	or	usersǤ	�e	give	the	ǲfintechǳ	entrepreneur	an	opportunity	to	 interact	
daily	with	the	lawyerǡ	accountantǡ	programmerǡ	caterer	and	travel	agentǤ				
	
At	 the	heart	of	�O�SO’s	�usiness	modelǡ	howeverǡ	 are	 real	 estate	 fundamentalsǤ	�O�SO	attracts	users	
�ecause	its	operations	are	well	located	and	retains	them	with	interesting	and	functional	fitǦout	and	�est	
practice	technology	and	service	levelsǤ		
	
�ith	scale	we	e�pect	�O�SO’s	growth	to	accelerate	howeverǡ	even	 if	we	continue	at	current	e�pansion	
ratesǡ	turnover	would	grow	from	̈́3Ǥ8	million	to	�eyond	̈́1ͷ	million	within	four	yearsǤ	
	
Our	Traditional	Property	Activities	
	
�e	 generate	 fees	 from	 the	 management	 of	 a	 ̈́600	 million	 property	 portfolio	 and	 the	 real	 estate	
investment	trusts	that	control	itǤ	Periodically	we	earn	significant	performance	or	transaction	feesǤ	One	of	
these	 trustsǡ	 �nown	 as	 the	 �lac��all	 Property	 �rustǡ	 is	 listed	 on	 the	 AS�	 under	 the	 stoc�	 code	 ��RǤ	
�elow	is	a	ta�le	showing	the	recent	history	and	fee	split	for	this	part	of	our	operationsǤ		
	
	 December	

2015	
$’000	

December	
2014	
$’000		

December	
2013	
$’000	

December	
2012	
$’000	

BlackWall	Property	Fees	 	 	 	 	 	

Asset	�anagement	Fees	 	 1ǡ100	 1ǡ071	 1ǡ009	 1ǡ088	
Property	�anagement	Fees	 	 1ǡ037	 1ǡ032	 72Ͷ	 76ͷ	
�ransaction	Fees	 	 266	 2ͷ0	 3ǡ71Ͷ	 ͷ8	
Total		 	 2,403	 2,353	 5,447	 1,911	
	
Balance	Sheet	–	Investment		
	
�lac��all	has	gross	assets	of	̈́18Ǥ7	million	of	which	̈́ͷǤ7	million	is	held	in	cashǤ	Our	�alance	sheet	isǡ	in	
partǡ	used	to	secure	real	estate	opportunitiesǡ	underwrite	funds	management	activities	and	invest	in	real	
estate	investment	structures	originated	�y	the	groupǤ	In	this	regard	�lac��all	has	a	significant	position	in	
��R	ȋ7Ǥͷ	million	units	or	16Ψ	of	the	trustȌǤ	
	



BlackWall Property Funds - Financial Report For The Half-year Ended 31 Dec 20154

DIRECTORS’ REPORT 	
	
	

	
	

Ͷ	

In	additionǡ	the	�alance	sheet	can	secure	appropriate	properties	to	house	�O�SO	operationsǤ	As	a	general	
rule	 where	 a	 property	 will	 �e	 predominantly	 occupied	 �y	 �O�SO	 we	 will	 �ring	 it	 onto	 �lac��all’s	
�alance	 sheet	 with	 the	 aim	 of	 partially	 syndicating	 the	 ownership	 once	 the	 �O�SO	 operations	 are	
esta�lishedǤ	 �lac��all	 recently	 contracted	 to	 acquire	 a	 commercial	 office	 �uilding	 on	 the	 fringe	 of	
Adelaide’s	 C�D	 for	 use	 as	 a	�O�SO	�or�SpaceǤ	 �he	 property	 is	 �eing	 acquired	 for	 ̈́2Ǥ8	million	 with	
settlement	in	early	�archǤ	�he	acquisition	will	�e	funded	with	cash	in	the	short	termǤ		
	
In	 the	 case	of	 larger	 acquisitions	where	�O�SO	can	�e	one	of	 a	 num�er	of	 tenants	 the	 aim	 is	 that	 the	
property	will	�e	acquired	either	in	��R	or	in	standalone	syndicatesǤ		
	
Balance	Sheet	Summary	 	 	 December	2015	 June	2015		
Net	�angi�le	Assets		 	 ̈́17ǡ810ǡ000	 ̈́16ǡ83Ͷǡ000	
N�A	Per	Share	 	 	 ̈́0Ǥ3ͷ	 ̈́0Ǥ33	
Closing	Priceȗ		 	 	 ̈́0ǤͶ1	 ̈́0Ǥ33	
	 	 	 	 	
Shares	On	Issue	 	 	 ͷ0ǡ39ͷǡͶͶͷ	 ͷ0ǡ39ͷǡͶͶͷ	
�ar�et	Cap	 	 	 ̈́20ǡ662ǡ132	 ̈́16ǡ630ǡͶ96	
*	Closing	price	on	the	day	prior	to	release	of	results.		
	
Share	BuyǦBack	
	
�he	share	�uyǦ�ac�	scheme	was	due	to	e�pire	in	�arch	2016	and	has	�een	e�tended	until	�arch	2017Ǥ	No	
shares	have	�een	acquired	since	30	
une	201ͷǤ		
	
Significant	Changes	in	Affairs	
	
Other	than	the	matters	set	out	in	this	reportǡ	there	were	no	significant	changes	to	the	state	of	affairs	of	the	
Group	during	the	financial	periodǤ		
	
Events	Subsequent	to	Reporting	Date	and	Likely	Developments		
	
�he	 Group	 e�changed	 contracts	 to	 purchase	 a	 property	 at	 217Ǧ219	 Flinders	 Streetǡ	 Adelaideǡ	 South	
Australia	for	̈́2Ǥ8	millionǤ	Settlement	is	e�pected	to	occur	in	�arch	2016Ǥ	
	
�o	 the	�est	of	 the	Directors’	�nowledgeǡ	 since	 the	end	of	 the	 financial	period	 there	have	�een	no	other	
matters	or	circumstances	that	have	materially	affected	the	Group’s	operations	or	may	materially	affect	its	
operationsǡ	state	of	affairs	or	the	results	of	operations	in	future	financial	yearsǤ		
	
Officeholders	
	
Richard	�ill	ȋNonǦE�ecutive	Director	and	Independent	ChairmanȌ	

oseph	ȋSephȌ	Glew	ȋNonǦE�ecutive	DirectorȌ	
Ro�in	�edder	ȋNonǦE�ecutive	DirectorȌ	
Stuart	�rown	ȋE�ecutive	Director	and	Chief	E�ecutive	OfficerȌ	
Caroline	Raw	ȋCompany	SecretaryȌ	
	
Auditor		
	
A	copy	of	the	auditor’s	independence	declaration	as	required	under	Section	307C	of	the	Corporations	Act	
2001	is	set	out	in	these	financial	statementsǤ	
	
ES�	continues	in	office	in	accordance	with	section	327	of	the	Corporations	Act	2001Ǥ	
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Rounding	of	Amounts	
	
�he	Group	is	a	group	of	the	�ind	referred	to	in	ASIC	Class	Order	98Ȁ100ǡ	and	in	accordance	with	that	Class	
Orderǡ	 amounts	 in	 the	 Directors’	 Report	 and	 the	 financial	 statements	 are	 rounded	 off	 to	 the	 nearest	
thousand	dollarsǡ	unless	otherwise	indicatedǤ	
	
Signed	in	accordance	with	a	resolution	of	the	�oard	of	DirectorsǤ	
	
	

	
	
Stuart	Brown		
Director	
Sydneyǡ	2ͷ	Fe�ruary	2016	
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For	the	HalfǦyear	Ended	31	December	2015	
	

�he	accompanying	notes	form	part	of	these	consolidated	financial	statementsǤ	
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Note	
December	2015	

$’000	
December	2014	

$’000	
	 	 	 	
�O�SO	�or�Space	income	 	 1ǡͶ09	 816	
	 	 	 	
�lac��all	property	fees	 	 	 	
		Property	management	fees	 	 1ǡ037	 1ǡ032	
		Asset	management	fees	 	 1ǡ100	 1ǡ071	
		�ransaction	fees	 	 266	 2ͷ0	
	 	 	 	
Investment	 	 	 	
		�nrealised	gain	on	revaluation	of	financial	assets		 	 1ǡ29Ͷ	 1ǡ098	
		Investment	income	 	 1Ͷ3	 17Ͷ	
	 	 	 	
Total	Income	 	 5,249	 4,441	
	 	 	 	
�usiness	operating	e�penses	 2	 ȋ3ǡ091Ȍ	 ȋ2ǡͷ10Ȍ	
Depreciation	 	 ȋ9ͷȌ	 ȋ90Ȍ	
Finance	costs	 	 ȋͶȌ	 ȋ16Ȍ	
Other	e�penses	 	 ȋ8Ȍ	 ȋ9Ȍ	
Profit	Before	Income	Tax	 	 2,051	 1,816	
Income	ta�	e�pense	 	 ȋ602Ȍ	 ȋͷͶ8Ȍ	
Profit	For	the	Period	 	 1,449	 1,268	
	 	 	 	
Total	Comprehensive	Income	For	the	Period	 	 1,449	 1,268	
	 	 	 	
Earnings	Per	Share	 	 	 	
�asic	earnings	per	share	 ͷ	 2Ǥ9	cents	 2Ǥͷ	cents	
Diluted	earnings	per	share	 ͷ	 2Ǥ8	cents	 2Ǥͷ	cents	
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Note	

December	2015	
$’000	

June	2015	
$’000	

ASSETS	 	 	 	
Current	Assets	 	 	 	
Cash	and	cash	equivalents	 	 ͷǡ7Ͷ9	 Ͷ83	
�rade	and	other	receiva�les	 	 3Ͷ7	 629	
Financial	assets	 3	 1ǡͷ2Ͷ	 Ǧ	
Total	Current	Assets	 	 7ǡ620	 1ǡ112	
NonǦcurrent	Assets	 	 	 	
Equity	accounted	investments	 	 ͷ	 ͷ	
Financial	assets	 3	 9ǡ92ͷ	 16ǡ02Ͷ	
Propertyǡ	plant	and	equipment	
Other	assets	

	 1ǡ127	
30	

831	
Ǧ	

Total	NonǦcurrent	Assets	 	 11ǡ087	 16ǡ860	
TOTAL	ASSETS	 	 18,707	 17,972	
	 	 	 	
LIABILITIES	 	 	 	
Current	Liabilities	 	 	 	
�rade	and	other	paya�les	 	 37Ͷ	 632	
Provisions	 	 237	 2Ͷ8	
Total	Current	Liabilities	 	 611	 880	
NonǦcurrent	Liabilities	 	 	 	
Other	paya�les	 	 190	 16Ͷ	
Deferred	ta�	lia�ilities	 	 1ǡ772	 1ǡ388	
Provisions	 	 96	 9Ͷ	
Total	NonǦcurrent	Liabilities	 	 2ǡ0ͷ8	 1ǡ6Ͷ6	
TOTAL	LIABILITIES	 	 2,669	 2,526	
NET	ASSETS	 	 16,038	 15,446	
	
EQUITY	

	
	 	

Share	capital	 	 11ǡ2Ͷ7	 11ǡ2Ͷ7	
Reserves	 	 8	 8	
Retained	earnings		 	 Ͷǡ783	 Ͷǡ191	
TOTAL	EQUITY	 	 16,038	 15,446	
	
	
	



9BlackWall Property Funds - Financial Report For The Half-year Ended 31 Dec 2015

FINANCIAL STATEMENTS

BlackWall	Property	Funds	Limited	and	Controlled	Entities	
ABN	37	146	935	131	

Consolidated	Statement	of	Changes	in	Equity	

For	the	HalfǦyear	Ended	31	December	2015	

 

9

	 	 	

	

Ordinary	
shares	
$’000	

Retained	
earnings		

$’000	

	
	

Share	options	
reserve			
$’000	

Total	
$’000	

	 	 	 	 	
Balance	at	1	July	2015	 11,247	 4,191	 8	 15,446	
Profit		 Ǧ	 1ǡͶͶ9	 Ǧ	 1ǡͶͶ9	
Dividend	paid	 Ǧ	 ȋ8ͷ7Ȍ	 Ǧ	 ȋ8ͷ7Ȍ	
Balance	at	1	December	2015	 11,247	 4,783	 8	 16,038	
	 	 	 	 	
Balance	at	1	July	2014	 11,247	 2,681	 8	 13,936	
Profit		 Ǧ	 1ǡ268	 Ǧ	 1ǡ268	
Dividend	paid	 Ǧ	 ȋ6ͷͷȌ	 Ǧ	 ȋ6ͷͷȌ	
Balance	at	31	December	2014	 11,247	 3,294	 8	 14,549	
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December	2015	

$’000	

	
December	2014	

$’000	
Cash	Flows	From	Operating	Activities	 	 	 	
�lac��all	property	fee	receipts	 	 2ǡ367	 2ǡ917	
�O�SO	�or�Space	receipts	 	 1ǡͷ68	 632	
�ransaction	fee	receipts	 	 91	 2ͷ0	
Investment	income	 	 1Ͷ3	 90	
Payments	to	suppliers	and	employees	 	 ȋ3ǡ678Ȍ	 ȋ2ǡ909Ȍ	
Income	ta�	paid	 	 ȋ277Ȍ	 ȋ177Ȍ	
�an�	charges	and	interests	paid	 	 ȋͶȌ	 ȋ16Ȍ	
Net	Cash	Flows	From	Operating	Activities	 	 210	 787	
	
Cash	Flows	From	Investing	Activities	

	
	 	

Proceeds	from	redemption	of	�a�ehouse	�onds	
Returns	of	capital	from	��R	

	 ͷǡͶ20	
Ͷͷ0	

Ǧ	
2ͷ9	

Net	proceeds	from	�ald	Roc�	Fund	loan	repayment	 Ͷ30	 ȋ10Ȍ	
Payments	for	�O�SO	�or�Space	fitout	 	 ȋ381Ȍ	 ȋ3Ͷ9Ȍ	
Payments	for	fi�ed	assets	 	 ȋ9Ȍ	 ȋ18Ȍ	
Payments	for	Pyrmont	�ridge	�rust	units	 	 Ǧ	 ȋͷ00Ȍ	
Net	payments	for	��R	units	 	 Ǧ	 ȋ179Ȍ	
Net	Cash	Flows	From	/	(Used	in)	Investing	Activities	 	 5,910	 (797)	
	
Cash	Flows	From	Financing	Activities	

	
	 	

Dividend	paid	 	 ȋ8ͷͶȌ	 ȋ63ͷȌ	
Net	Cash	Flows	Used	in	Financing	Activities	 	 (854)	 (635)	
	
Net	Increase	/	(Decrease)	in	Cash	Held	

	
5,266	 (645)	

Cash	and	cash	equivalents	at	the	�eginning	of	the	year	 	 Ͷ83	 1ǡ123	
Cash	and	Cash	Equivalents	at	End	of	the	Period	 	 5,749	 478	
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1.													Segment	Information	
	
�he	 segment	 information	 for	 the	Group	 is	 as	 followsǤ	 For	 information	on	 segment	 reportingǡ	 refer	 to	 the	
Notes	to	the	Financial	Statements	for	more	detailsǤ	
	
Profit	&	Loss	($’000)	 Income	 Gains		 Total	Revenue	 Expenses	 EBTDA	 PreǦtax	Profit	

December	2015		 	 	 	 	 	 	
�lac��all	Property		 2ǡ371	 Ǧ	 2ǡ371	 ȋ1ǡͷ67Ȍ	 80Ͷ	 796	
�O�SO	�or�Space	 1ǡͶͶ1	 Ǧ	 1ǡͶͶ1	 ȋ1ǡ261Ȍ	 180	 93	

Investment	 1Ͷ3	 1ǡ29Ͷ	 1ǡͶ37	 ȋ231Ȍ	 1ǡ206	 1ǡ206	
�nallocated	 Ǧ	 Ǧ	 Ǧ	 ȋͶͶȌ	 ȋͶͶȌ	 ȋͶͶȌ	

Consolidated	 3,955	 1,294	 5,249	 (3,103)	 2,146	 2,051	
	

December	2014		 	 	 	 	 	 	
�lac��all	Property		 2ǡ3ͷ3	 ȋ92Ȍ	 2ǡ261	 ȋ1ǡͶͷ7Ȍ	 80Ͷ	 793	
�O�SO	�or�Space	 816	 Ǧ	 816	 ȋ778Ȍ	 38	 ȋ2Ȍ	

Investment	 1ͷ8	 1ǡ206	 1ǡ36Ͷ	 ȋ2ͷ8Ȍ	 1ǡ106	 1ǡ106	
�nallocated	 Ǧ	 Ǧ	 Ǧ	 ȋ81Ȍ	 ȋ81Ȍ	 ȋ81Ȍ	

Consolidated	 3,327	 1,114	 4,441	 (2,574)	 1,867	 1,816	
	

	 									December	2015	 June	2015	

Balance	Sheet	($’000)	
Assets	
	

Liabilities	
	

Net	Assets	
	

Assets	
	

Liabilities	
	

Net	Assets	
	

�lac��all	Property		 6ǡ17ͷ	 ȋ619Ȍ	 ͷǡͷͷ6	 1ǡ13Ͷ	 ȋ713Ȍ	 Ͷ21	
�O�SO	�or�Space	 1ǡ083	 ȋ18ͶȌ	 899	 81Ͷ	 ȋ316Ȍ	 Ͷ98	

Investment	 11ǡͶͶ9	 ȋ1ǡ866Ȍ	 9ǡͷ83	 16ǡ02Ͷ	 ȋ1ǡͶ97Ȍ	 1Ͷǡͷ27	
Consolidated	 18,707	 (2,669)	 16,038	 17,972	 (2,526)	 15,446	

	

2. Business	Operating	Expenses	

	 	
	 December	2015	

$’000	
December	2014	

$’000	
Employee	Ƭ	consultants’	costs		 	 	 1ǡ381	 1ǡ312	
�O�SO	�or�Space	e�penses	 	 	 1ǡ261	 778	
Administration	e�penses	 	 	 ͶͶ9	 Ͷ20	
Total		 	 	 3,091	 2,510	

	

3. Current	and	NonǦcurrent	Assets	Ǧ	Financial	Assets	
	

												Note	
December	2015	

$’000	
June	2015	

$’000	
Financial	assets	ȋcurrentȌ	 	 1ǡͷ2Ͷ	 Ǧ	
Financial	assets	ȋnonǦcurrentȌ	 						 9ǡ92ͷ	 16ǡ02Ͷ	
Total		 3ȋaȌ	 11,449	 16,024	
	 	 	 	
	 	 	 	
(a)	Financial	assets		 	 	
	 	 	 	
Financial	assets	(current)	 	 	 	
Pelathon	Pu�	Group	ȋ
une	101ͷǣ	nonǦcurrentȌ		 3ȋdȌ	 1ǡͷ2Ͷ	 1ǡ3ͷͶ	
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Financial	assets	(nonǦcurrent)	 Note	 December	2015	
$’000	

June	2015	
$’000	

�lac��all	Property	�rust		 3ȋ�Ȍ	 9ǡ82ͷ	 9ǡ1ͷ0	
Pelathon	�anagement	Group		 	 100	 100	
�a�ehouse	�onds		 3ȋcȌ	 Ǧ	 ͷǡͶ20	
Total	current	and	nonǦcurrent	 	 11,449	 16,024	
	
(b)	BlackWall	Property	Trust		
�lac��all	 Property	 �rust	 is	 an	 AS�Ǧlisted	 real	 estate	 investment	 trust	 managed	 �y	 �lac��allǤ	 �lac��all	
holds	16Ψ	of	��R	unitsǤ	
	 	 	 	
(c)	Bakehouse	Bonds	
�he	 �a�ehouse	 �onds	 are	 CPI	 lin�ed	 de�t	 instruments	 secured	 against	 a	 large	 scale	 mi�edǦuse	 property	
�nown	as	the	�a�ehouse	�uarter	in	North	Strathfieldǡ	SydneyǤ	�he	�onds	were	fully	redeemed	in	Decem�er	
201ͷ	for	cash	consideration	of	̈́ͷǤͶ2	millionǤ		
	

(d)	Pelathon	Pub	Group		
�he	Group	holds	a	legacy	investment	in	a	small	pu�	investment	fundǤ	�he	Directors	have	determined	that	this	
investment	 is	 nonǦcore	 and	 resolved	 to	 e�it	 the	 position	 over	 the	 ne�t	 12	monthsǤ	 As	 a	 consequenceǡ	 this	
investment	has	now	�een	classified	as	a	current	assetǤ	
	
	 	 December	2015	

$’000	
June	2015	

$’000	
12ǡͷ61ǡͶ39	Ordinary	units	 	 1ǡ018	 90Ͷ	
6ǡ2ͷ0ǡ000	Preferred	units	 	 ͷ06	 Ͷͷ0	
Total		 	 1,524	 1,354	

	
4. Dividends	
	

Fully	fran�ed	dividends	paid	to	mem�ers	during	the	financial	period	ended	31	Decem�er	were	as	followsǣ		
	 2015	

$’000	
2014	
$’000	

201ͷ	final	dividend	of	1Ǥ7	cents	paid	on	6	Nov	201ͷ	ȋ201Ͷǣ	1Ǥ3	cents	in	Oct	201ͶȌ	 8ͷ7	 6ͷͷ	
Total		 857	 655	
	
In	additionǡ	the	�oard	has	declared	an	interim	fully	fran�ed	dividend	of	1Ǥ7	cents	per	share	to	�e	paid	on	6	
April	2016Ǥ		

5.								Earnings	Per	Share	
	 December	2015	

	
December	2014	

	
�asic	EPS	 2Ǥ9	cents	 2Ǥͷ	cents	
Diluted	EPS	 2Ǥ8	cents	 2Ǥͷ	cents	
Calculated	as	followsǣ	 	 	
Profit	attri�uta�le	to	the	owners	of	the	Group	 ̈́1ǡͶͶ9ǡ000	 ̈́1ǡ268ǡ000	
�eighted	average	num�er	of	shares	for	�asic	EPS	 ͷ0ǡ39ͷǡͶͶͷ	 ͷ0ǡ39ͷǡͶͶͷ	
�eighted	average	num�er	of	shares	for	diluted	EPS	 ͷ1ǡ213ǡ362	 ͷ0ǡ6ͷ7ǡ26Ͷ	
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BlackWall	Property	Funds	Limited	and	Controlled	Entities	
ABN	37	146	935	131	

Notes	to	the	Financial	Statements	

For	the	HalfǦyear	Ended	31	December	2015	
	

6.									Contingencies	

	�he	Group	had	no	contingent	assets	or	lia�ilities	at	31	Decem�er	201ͷ	ȋ31	Decem�er	201Ͷǣ	̈́nilȌǤ	
7.									Subsequent	Events	

	
�he	Group	e�changed	contracts	to	purchase	a	property	at	217Ǧ219	Flinders	Streetǡ	Adelaideǡ	South	Australia	
for	 ̈́2Ǥ8	millionǤ	 Settlement	 is	 e�pected	 to	 occur	 in	�arch	2016Ǥ	Refer	 to	 the	Directors’	 Report	 for	 further	
detailsǤ	
	
�o	 the	 �est	 of	 the	 Directors’	 �nowledgeǡ	 since	 the	 end	 of	 the	 financial	 period	 there	 have	 �een	 no	 other	
matters	 or	 circumstances	 that	 have	materially	 affected	 the	 Group’s	 operations	 or	may	materially	 affect	 its	
operationsǡ	state	of	affairs	or	the	results	of	operations	in	future	financial	yearsǤ		

8.									Fair	value	measurement	of	Financial	Instruments	

(a) Fair	value	hierarchy	

AASB	13	Fair	Value	Measurement	requires	disclosure	of	fair	value	measurements	�y	level	of	the	following	
fair	value	measurement	hierarchyǣ	
x Level	1	Ǧ	quoted	prices	ȋunad�ustedȌ	in	active	mar�ets	for	identical	assetsǢ	
x Level	 2	 Ǧ	 inputs	 other	 than	 quoted	 prices	 included	within	 Level	 1	 that	 are	 o�serva�le	 for	 the	 assetǡ	

either	directly	ȋas	pricesȌ	or	indirectly	ȋderived	from	pricesȌǢ	and	
x Level	3	Ǧ	inputs	for	the	asset	that	are	not	�ased	on	o�serva�le	mar�et	data	ȋuno�serva�le	inputsȌǤ	
�he	fair	value	of	financial	assets	traded	in	active	mar�ets	 is	su�sequently	�ased	on	their	quoted	mar�et	
prices	 at	 the	 end	 of	 the	 reporting	period	without	 any	 deduction	 for	 estimated	 future	 selling	 costsǤ	 �he	
quoted	mar�et	price	used	for	financial	assets	held	�y	the	Group	is	the	current	�id	priceǤ	
�he	 following	 ta�le	 presents	 the	 Group’s	 financial	 assets	 measured	 at	 fair	 valueǤ	 Refer	 to	 the	 Critical	
Accounting	Estimates	and	
udgments	note	for	further	details	of	assumptions	used	and	how	fair	values	are	
measuredǤ	
	

	 Level	1	
$’000	

Level	2	
$’000	

Level	3	
$’000	

Total	balance		
$’000	

At	31	December	2015	 	 	 	 	
Financial	assets	at	F��PL	 9ǡ82ͷ	 Ǧ	 1ǡ62Ͷ	 11ǡͶͶ9	
At	30	June	2015	 	 	 	 	
Financial	assets	at	F��PL	 9ǡ1ͷ0	 Ǧ	 6ǡ87Ͷ	 16ǡ02Ͷ	

	
(b)			Valuation	techniques	used	to	derive	Level	3	fair	values	

	
�he	 fair	 value	 of	 the	 unlisted	 securities	 is	 determined	 �y	 reference	 to	 the	 net	 assets	 of	 the	 underlying	
entitiesǡ	su��ect	to	recovera�ility	assessmentǤ	All	these	instruments	are	included	in	Level	3Ǥ	
	

(c)			Fair	value	measurements	using	significant	observable	inputs	(Level	3)	
	

�he	following	ta�le	is	a	reconciliation	of	the	movements	in	financial	assets	classified	as	Level	3ǣ	
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	 	1Ͷ	
	

	
At	31	December	2015	

$’000	

�alance	at	the	�eginning	of	year	 6ǡ87Ͷ	
Sale	 ȋͷǡͶ20Ȍ	
Fair	value	movement	 170	
�alance	at	the	end	of	period	 1,624	

	
At	30	June	2015	 	
�alance	at	the	�eginning	of	year	 6ǡ811	
Purchase	 22ͷ	
Sale	 ȋͶͶͶȌ	
Fair	value	movement	 282	
�alance	at	the	end	of	year	 6,874	

�here	were	no	transfers	�etween	Level	1ǡ	2	and	3	financial	instruments	during	the	periodǤ	
9.											Group	Details	

	
�he	principal	place	of	�usiness	of	the	Group	isǣ	
Level	1ǡ	ͷ0	�eo	Street	
Neutral	�ay	NS�	2089	

10.										Critical	Accounting	Estimates	and	Judgments	

�he	 Directors	 evaluate	 estimates	 and	 �udgments	 incorporated	 into	 the	 financial	 statements	 �ased	 on	
historical	�nowledge	and	�est	availa�le	current	 informationǤ	Estimates	assume	a	reasona�le	e�pectation	of	
future	events	and	are	�ased	on	current	trends	and	economic	dataǡ	o�tained	�oth	e�ternally	and	within	the	
GroupǤ	
Key	estimates	Ǧ	impairment	

�he	Group	assesses	 impairment	 at	 each	 reporting	date	�y	 evaluating	 conditions	 specific	 to	 the	Group	 that	
may	lead	to	impairment	of	assetsǤ	�he	Directors	�elieved	it	appropriate	to	raise	no	impairment	provisions	for	
the	period	ended	31	Decem�er	201ͷǤ	
Key	estimates	–financial	assets	

Financial	asset	provisions	have	�een	raised	with	reference	to	the	prevailing	prices	at	31	Decem�er	201ͷ	of	
financial	 assets	 at	 F��PL	with	 gains	 and	 losses	 recognised	 in	 profit	 or	 lossǤ	 �he	 fair	 value	 of	 the	 unlisted	
securities	is	determined	�y	reference	to	the	net	assets	of	the	underlying	entitiesǤ		�he	fair	value	of	the	listed	
securities	is	�ased	on	the	closing	price	from	the	AS�	as	at	the	reporting	dateǤ		

	11.								Statement	of	Significant	Accounting	Policies	

�lac��all	Property	Funds	Limited	is	a	pu�licly	listed	companyǡ	incorporated	and	domiciled	in	AustraliaǤ	�he	
financial	statements	for	the	Group	were	authorised	for	issue	in	accordance	with	a	resolution	of	the	Directors	
on	the	date	they	were	issuedǤ		
	

Statement	of	Compliance	
	
�he	financial	statements	are	general	purpose	financial	reports	which	have	�een	prepared	in	accordance	with	
the	requirements	of	the	Corporations	Act	2001ǡ	Australian	Accounting	Standard	AAS�	13Ͷ	Interim	Financial	
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Reportingǡ	Australian	Accounting	Interpretations	and	other	authoritative	pronouncements	of	the	IFRS	IAS	3Ͷ	
Interim	Financial	ReportingǤ	
	
�he	financial	statements	do	not	include	notes	of	the	type	normally	included	in	annual	financial	statementsǤ	It	
is	recommended	that	the	financial	statements	�e	read	in	con�unction	with	the	annual	financial	statements	for	
the	 year	 ended	 30	 
une	 201ͷ	 and	 any	 pu�lic	 announcements	 made	 �y	 the	 Group	 during	 the	 halfǦyear	 in	
accordance	with	the	continuous	disclosure	o�ligations	of	the	AS�	listing	rulesǤ	

	
	Basis	of	Preparation	
	
�he	financial	statements	have	�een	prepared	on	an	accruals	�asis	and	are	�ased	on	historical	costs	modified	
�y	 the	revaluation	of	selected	nonǦcurrent	assetsǡ	 financial	assets	and	 financial	 lia�ilities	 for	which	 the	 fair	
value	�asis	of	accounting	has	�een	appliedǤ	
	
�hen	required	�y	Accounting	Standardsǡ	comparative	figures	have	�een	ad�usted	to	conform	to	changes	 in	
presentation	for	the	current	financial	periodǤ	Any	change	of	presentation	has	�een	made	in	order	to	ma�e	the	
financial	statements	more	relevant	and	useful	to	the	userǤ	
	
�he	 Group	 is	 a	 group	 of	 the	 �ind	 referred	 to	 in	 ASIC	 Class	 Order	 98Ȁ100ǡ	 dated	 10	 
uly	 1998	 andǡ	 in	
accordance	with	that	Class	Orderǡ	amounts	in	the	Directors’	Report	and	the	financial	statements	are	rounded	
off	to	the	nearest	thousand	dollarsǡ	unless	otherwise	indicatedǤ	
	
�he	accounting	policies	adopted	are	consistent	with	those	of	the	previous	financial	year	ended	30	
une	201ͷǤ	
	

New	and	amended	standards	adopted	by	the	Group		
	
Certain	new	accounting	standards	and	 interpretations	have	�een	pu�lished	 that	are	not	mandatory	 for	 the	
current	reporting	periodǤ	�he	Group’s	assessment	of	the	impact	of	these	new	standards	and	interpretations	is	
set	out	�elowǤ	
	
AASB	9	Financial	Instruments	(effective	for	annual	reporting	periods	beginning	on	or	after	1	January	2018)	
	
�he	Group	has	early	adopted	the	AAS�	9	on	1	
anuary	2013	e�cept	for	the	new	hedging	rules	which	will	not	
have	any	material	effects	to	the	Group’s	financial	statementsǤ		
	

AASB	15	Revenue	from	Contracts	with	Customers	(effective	for	annual	reporting	periods	beginning	on	or	after	1	
January	2018)	

�he	 new	 standard	 is	 �ased	 on	 the	 principle	 that	 revenue	 is	 recognised	when	 control	 of	 a	 good	 or	 service	
transfers	 to	 a	 customerǤ	 �he	Group	 is	 currently	 assessing	 the	 effects	 of	 applying	 the	 new	 standard	 on	 the	
financial	statements	and	has	not	identified	any	material	changesǤ	
	

Going	concern	
	
�he	 financial	 statements	 have	 �een	 prepared	 on	 a	 going	 concern	 �asisǡ	 which	 contemplates	 continuity	 of	
normal	�usiness	activities	and	the	realisation	of	assets	and	settlement	of	lia�ilities	in	the	ordinary	course	of	
�usinessǤ		
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Segment	Reporting	
	
AAS�	8	requires	operating	segments	to	�e	identified	on	the	�asis	of	internal	reports	a�out	components	of	the	
Group	that	are	regularly	reviewed	�y	the	chief	operating	decision	ma�er	in	order	to	allocate	resources	to	the	
segment	 and	 to	 assess	 its	 performanceǤ	 �he	 Group̵s	 primary	 format	 for	 segment	 reporting	 is	 �ased	 on	
�usiness	 segmentsǤ	 �he	 �usiness	 segments	 are	 determined	 �ased	 on	 the	 Group	management	 and	 internal	
reporting	structureǤ	�here	 is	only	one	geographical	segment	�eing	AustralasiaǤ	Segment	resultsǡ	assets	and	
lia�ilities	 include	 items	 directly	 attri�uta�le	 to	 a	 segment	 as	 well	 as	 those	 that	 can	 �e	 allocated	 on	 a	
reasona�le	�asisǤ	�he	operating	�usinesses	are	organised	and	managed	separately	according	to	the	nature	of	
the	 products	 and	 services	 providedǡ	 with	 each	 segment	 representing	 a	 strategic	 �usiness	 unit	 that	 offers	
different	products	and	serves	different	mar�etsǤ	
	
�he	Group	has	adopted	four	reporting	segmentsǣ	�lac��all	Propertyǡ	�O�SO	�or�Spaceǡ	Investments	and	
�nallocatedǤ		
�he	�lac��all	Property	segment	engages	 in	 funds	and	asset	management	as	well	as	property	services	 that	
include	property	managementǡ	 leasing	 and	 general	 property	 consultancyǤ	 Income	 earned	�y	 the	�lac��all	
Property	 segment	 includes	 recurring	 income	 from	 fund	and	asset	management	mandates	 and	 transactionǦ
�ased	income	typically	related	to	those	mandatesǤ	�anagement	treats	these	operations	as	one	ǲfee	earningǳ	
operating	 segmentǤ	 �he	 �O�SO	 �or�Space	 segment	 represents	 the	 serviced	 office	 and	 coǦwor�space	
�usiness	 and	generates	 recurring	 licence	 and	 services	 fees	�y	providing	 shortǦterm	office	 accommodationǡ	
shared	wor�space	and	meeting	and	event	venuesǤ	�he	 Investments	 segment	 includes	 interests	 in	property	
related	investments	such	as	units	in	related	party	listed	and	unlisted	unit	trustsǡ	loans	and	cashǤ	It	generates	
income	 from	 dividendsǡ	 distri�utions	 and	 interestǤ	 �he	 �nallocated	 segment	 represents	 general	
administrative	functions	at	the	head	office	ȋeǤgǤ	salariesȌǤ	
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In	the	Directors’	opinionǣ	
	
ȋaȌ the	financial	statements	and	notes	are	in	accordance	with	the	Corporations	Act	2001ǡ	includingǣ	

ȋiȌ complying	 with	 Accounting	 Standards	 AAS�	 13Ͷ	 Interim	 Financial	 Reportingǡ	 the	 Corporations	
Regulations	2001	and	other	mandatory	professional	reporting	requirementsǢ	and	

ȋiiȌ giving	 a	 true	 and	 fair	 view	 of	 the	 Group’s	 financial	 position	 as	 at	 31	 Decem�er	 201ͷ	 and	 of	 its	
performance	for	the	financial	period	ended	on	that	dateǢ	and		

ȋ�Ȍ there	are	reasona�le	grounds	to	�elieve	that	the	Group	will	�e	a�le	to	pay	its	de�ts	as	and	when	they	�ecome	
due	and	paya�leǤ		

	
�he	Statement	of	Significant	Accounting	Policies	confirms	that	the	financial	statements	also	comply	with	International	
Financial	Reporting	Standards	as	issued	�y	the	International	Accounting	Standards	�oardǤ		
	
�his	declaration	is	made	in	accordance	with	a	resolution	of	the	�oard	of	DirectorsǤ	
	

	
	
Stuart	Brown	
Director	
Sydneyǡ	2ͷ	Fe�ruary	2016	
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�lac��all		Ȁ	��F	 �lac��all	Property	Funds	Limited	
��R	 �lac��all	Property	�rust	
Company		 �lac��all	Property	Funds	Limited	
Condensed	interim	consolidated	financial	report	 Financial	statements	
EPS	 Earnings	per	share	
F��PL	 Fair	value	through	profit	and	loss	
Group	 �lac��all	Property	Funds	Limited	Ƭ	su�sidiaries	
IFRS	 International	Financial	Reporting	Standards		
Outside	Equity	Interest	 NonǦcontrolling	interest	
pǤaǤ	 Per	annum	
P��	 Pyrmont	�ridge	�rust	
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