
 

 

 

ADAVALE	
  RESOURCES	
  LIMITED	
  

	
  

ACTIVITY	
  STATEMENT	
  FOR	
  THE	
  QUARTER	
  ENDED	
  31	
  MARCH	
  2016	
  

	
  

LAKE	
  SURPRISE	
  –	
  AUSTRALIA	
  

Management	
  has	
  continued	
  to	
  actively	
  pursue	
  discussions	
  with	
  interested	
  parties	
  by	
  way	
  of	
  farm-­‐in	
  or	
  
otherwise,	
  to	
  strategically	
  develop	
  these	
  tenements.	
  	
  

TAPAN	
  

PPA	
  is	
  still	
  in	
  the	
  process	
  of	
  updating	
  the	
  Exploration	
  Tenement	
  of	
  2053.92	
  Ha	
  to	
  an	
  approximately	
  400	
  
Ha	
  Operating	
  Production	
  Tenement.	
  

LEGAL	
  UPDATE.	
  

As	
  per	
  the	
  ASX	
  announcement	
  dated	
  28	
  January	
  2016	
  the	
  High	
  Court	
  of	
  Jakarta	
  issued	
  its	
  verdict	
  on	
  22	
  
December	
  2015	
  as	
  follows:	
  

Accepted	
  the	
  Appeal	
  of	
  PPA	
  and	
  annulled	
  the	
  Verdict	
  of	
  the	
  District	
  Court	
  of	
  South	
  Jakarta	
  No	
  
267/Pdt.G/2013/PN.Jak.Sel,	
  dated	
  7	
  October	
  2014,	
  except	
  regarding	
  the	
  exception	
  which	
  is	
  maintained	
  
and	
  strengthened.	
  Adavale	
  Resources	
  Limited,	
  by	
  way	
  of	
  ASX	
  Announcement	
  on	
  14	
  April	
  2016,	
  advised	
  
that	
  PT	
  Prima	
  Perkasa	
  Abadi	
  (PPA)	
  received	
  Notification	
  from	
  the	
  District	
  Court	
  South	
  Tangerang,	
  dated	
  
22	
  March	
  2016,	
  advising	
  that	
  the	
  Plaintiffs	
  have	
  submitted	
  an	
  Appeal	
  Brief	
  to	
  the	
  Supreme	
  Court.	
  

The	
  Lawyers	
  for	
  PPA	
  and	
  Mr	
  J	
  Risinger	
  advise	
  that	
  the	
  Counter	
  Memoranda	
  were	
  lodged	
  with	
  the	
  
Supreme	
  Court	
  via	
  the	
  District	
  Court	
  South	
  Tangerang	
  on	
  4	
  April	
  2016.	
  

A	
  decision	
  on	
  this	
  Appeal	
  Brief	
  by	
  the	
  Supreme	
  Court	
  will	
  be	
  considered	
  a	
  final	
  ruling	
  on	
  the	
  case	
  and	
  
the	
  decision	
  will	
  be	
  enforced.	
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Mining	
  exploration	
  entity	
  quarterly	
  report	
  
Introduced	
  1/7/96.	
  	
  Origin:	
  	
  Appendix	
  8.	
  	
  Amended	
  1/7/97,	
  1/7/98,	
  30/9/2001.	
  
	
  

	
  
Name	
  of	
  entity	
  

Adavale	
  Resources	
  Limited	
  

	
  
ABN	
   	
   Quarter	
  ended	
  (“current	
  quarter”)	
  

	
  96	
  008	
  719	
  015	
   	
   31	
  March	
  2016	
  

	
  

Consolidated	
  statement	
  of	
  cash	
  flows	
  
	
  
Cash	
  flows	
  related	
  to	
  operating	
  activities	
  
	
  

Current	
  quarter	
  
$A’000	
  

Year	
  to	
  date	
  	
  
(6	
  months)	
  	
  
$A’000	
  

1.1	
   Receipts	
  from	
  product	
  sales	
  and	
  related	
  debtors	
  
	
  

-­‐	
   -­‐	
  

1.2	
   Payments	
  for	
   (a)	
  	
  exploration	
  and	
  evaluation	
  
	
   	
   (b)	
  	
  development	
  
	
   	
   (c)	
  	
  production	
  
	
   	
   (d)	
  	
  administration	
  	
  

-­‐	
  
-­‐	
  
-­‐	
  

(38)	
  

(17)	
  
-­‐	
  
-­‐	
  

(147)	
  
1.3	
   Dividends	
  received	
   -­‐	
   -­‐	
  
1.4	
   Interest	
  and	
  other	
  items	
  of	
  a	
  similar	
  nature	
  received	
   -­‐	
   -­‐	
  
1.5	
   Interest	
  and	
  other	
  costs	
  of	
  finance	
  paid	
   -­‐	
   -­‐	
  
1.6	
   Income	
  taxes	
  paid	
   -­‐	
   -­‐	
  
1.7	
   Other	
  –	
  	
   -­‐	
   -­‐	
  
	
   	
  

Net	
  Operating	
  Cash	
  Flows	
  
(38)	
  

	
  
(164)	
  

	
   	
  
Cash	
  flows	
  related	
  to	
  investing	
  activities	
  

	
   	
  

1.8	
   Payment	
  for	
  purchases	
  of:	
   (a)prospects	
  	
  
	
   (b)equity	
  investments	
  
	
   (c)	
  other	
  fixed	
  assets	
  

-­‐	
  
-­‐	
  
-­‐	
  
	
  

-­‐	
  
-­‐	
  
-­‐	
  
	
  

1.9	
   Proceeds	
  from	
  sale	
  of:	
   (a)prospects	
  	
  
	
   (b)equity	
  investments	
  	
  
	
   (c)other	
  fixed	
  assets	
  

-­‐	
  
-­‐	
  
-­‐	
  

	
  

-­‐	
  
-­‐	
  
-­‐	
  

	
  
1.10	
   Loans	
  to	
  other	
  entities	
   -­‐	
   -­‐	
  
1.11	
   Loans	
  repaid	
  by	
  other	
  entities	
   -­‐	
   -­‐	
  
1.12	
   Other	
  (provide	
  details	
  if	
  material)	
   -­‐	
   -­‐	
  
	
   	
  

Net	
  investing	
  cash	
  flows	
  
	
  
-­‐	
  

	
  
-­‐	
  

1.13	
   Total	
   operating	
   and	
   investing	
   cash	
   flows	
   (carried	
  
forward)	
  

(38)	
   (164)	
  

	
   	
  



 

 

1.13	
   Total	
   operating	
   and	
   investing	
   cash	
   flows	
   (brought	
  	
  
forward)	
  

(38)	
  
	
  

(164)	
  

	
   	
  
Cash	
  flows	
  related	
  to	
  financing	
  activities	
  

	
   	
  

1.14	
   Proceeds	
  from	
  issues	
  of	
  shares,	
  options,	
  etc.	
   40	
   82	
  
1.15	
   Proceeds	
  from	
  sale	
  of	
  forfeited	
  shares	
   -­‐	
   -­‐	
  
1.16	
   Proceeds	
  from	
  borrowings	
   -­‐	
   80	
  
1.17	
   Repayment	
  of	
  borrowings	
   -­‐	
   -­‐	
  
1.18	
   Dividends	
  paid	
   -­‐	
   -­‐	
  
1.19	
   Other	
   (cost	
   of	
   raising	
   funds	
   and	
   sale	
   unmarketable	
  

parcel	
  of	
  shares)	
  
-­‐	
   -­‐	
  

	
   Net	
  financing	
  cash	
  flows	
   40	
   162	
  

	
   	
  
Net	
  increase	
  (decrease)	
  in	
  cash	
  held	
  
	
  

2	
   (2)	
  

1.20	
   Cash	
  at	
  beginning	
  of	
  quarter/year	
  to	
  date	
   28	
  
	
  

32	
  

1.21	
   Exchange	
  rate	
  adjustments	
  to	
  item	
  1.20	
   	
   	
  

1.22	
   Cash	
  at	
  end	
  of	
  quarter	
   30	
  
	
   30	
  

Payments	
  to	
  directors	
  of	
  the	
  entity	
  and	
  associates	
  of	
  the	
  directors	
  

Payments	
  to	
  related	
  entities	
  of	
  the	
  entity	
  and	
  associates	
  of	
  the	
  related	
  entities	
  
	
   Current	
  quarter	
  

$A'000	
  
	
  
1.23	
  

	
  
Aggregate	
  amount	
  of	
  payments	
  to	
  the	
  parties	
  included	
  in	
  item	
  1.2	
  

	
  
-­‐	
  

	
  
1.24	
  

	
  
Aggregate	
  amount	
  of	
  loans	
  to	
  the	
  parties	
  included	
  in	
  item	
  1.10	
  

	
  
-­‐	
  

	
  
1.25	
  

	
  
Explanation	
  necessary	
  for	
  an	
  understanding	
  of	
  the	
  transactions	
  

	
  
	
  

	
  

Non-­‐cash	
  financing	
  and	
  investing	
  activities	
  
2.1	
   Details	
   of	
   financing	
   and	
   investing	
   transactions	
  which	
   have	
   had	
   a	
  material	
   effect	
   on	
   consolidated	
  

assets	
  and	
  liabilities	
  but	
  did	
  not	
  involve	
  cash	
  flows	
  
	
   	
  
	
  

2.2	
   Details	
  of	
  outlays	
  made	
  by	
  other	
  entities	
  to	
  establish	
  or	
  increase	
  their	
  share	
  in	
  projects	
  in	
  which	
  the	
  
reporting	
  entity	
  has	
  an	
  interest	
  

	
   	
  

	
  
 
 

	
  

	
  
 



 

 

	
  

Financing	
  facilities	
  available	
  
Add	
  notes	
  as	
  necessary	
  for	
  an	
  understanding	
  of	
  the	
  position.	
  

	
  
	
   	
   Amount	
  available	
  

$A’000	
  	
  
Amount	
  used	
  
$A’000	
  

3.1	
   Loan	
   facilities	
   (excluding	
   Gurney	
   facility,	
   refer	
  
below).	
  
	
  

$1,000,000	
   $800,000	
  

3.2	
   Credit	
  standby	
  arrangements	
  
	
  

-­‐	
   -­‐	
  

On	
  1	
  August	
  2012	
  the	
  Company	
  announced	
  that	
  it	
  had	
  entered	
  into	
  a	
  Convertible	
  Loan	
  Agreement	
  with	
  Mr	
  Haryono	
  
Eddyarto	
  (Company	
  Chairman)	
  (HE)	
  to	
  the	
  value	
  of	
  up	
  to	
  $1,000,000.	
  The	
  loan	
  facility	
  is	
  for	
  a	
  period	
  to	
  01	
  October	
  
2016,	
  carries	
  interest	
  at	
  8%	
  (or	
  15%	
  on	
  any	
  default	
  amount),	
  and	
  is	
  convertible	
  into	
  shares	
  at	
  a	
  conversion	
  price	
  of	
  
$1.00	
  per	
  share.	
  Drawings	
  of	
  $800,000	
  had	
  been	
  made	
  to	
  31	
  March	
  2016.	
  

Additionally,	
  on	
  15	
  January	
  2015	
  the	
  Company	
  announced	
  a	
  Standby	
  Subscription	
  Agreement	
  with	
  Gurney	
  Capital	
  
Pty	
  Ltd	
  for	
  a	
  $1,000,000	
  facility	
  to	
  provide	
  working	
  capital	
  to	
  the	
  Company.	
  To	
  the	
  end	
  of	
  March	
  2016	
  $153,757	
  had	
  
been	
  drawn	
  against	
  this	
  facility	
  and	
  10,496,839	
  shares	
  issued	
  as	
  a	
  consequence.	
  The	
  shares	
  are	
  issued	
  at	
  80%	
  of	
  5-­‐
day	
  VWAP	
  prior	
  to	
  each	
  drawdown.	
  The	
  balance	
  of	
  the	
  facility	
  amounts	
  to	
  $846,243.	
  

Estimated	
  cash	
  outflows	
  for	
  next	
  quarter	
  
	
   	
   $A’000	
  
4.1	
   Exploration	
  and	
  evaluation	
  

	
   0	
  

4.2	
   Development	
  
	
   0	
  

4.3	
   Production	
  
	
   -­‐	
  

4.4	
   Administration	
  
	
  

70	
  
	
  

	
   	
  
Total	
  

70	
  
	
  

	
  	
  

Reconciliation	
  of	
  cash	
  
Reconciliation	
   of	
   cash	
   at	
   the	
   end	
   of	
   the	
   quarter	
   (as	
  
shown	
  in	
  the	
  consolidated	
  statement	
  of	
  cash	
  flows)	
  to	
  
the	
  related	
  items	
  in	
  the	
  accounts	
  is	
  as	
  follows.	
  

Current	
  quarter	
  	
  
$A’000	
  

Previous	
  quarter	
  
$A’000	
  

5.1	
   Cash	
  on	
  hand	
  and	
  at	
  bank	
   30	
   28	
  

5.2	
   Deposits	
  at	
  call	
   	
   	
  

5.3	
   Bank	
  overdraft	
   	
   	
  

5.4	
   Other	
  (provide	
  details)	
   	
   	
  

	
   Total:	
  cash	
  at	
  end	
  of	
  quarter	
  (item	
  1.22)	
   30	
   28	
  

	
  
 
 



 

 

	
  
 
 
 
 

Changes	
  in	
  interests	
  in	
  mining	
  tenements	
  
	
  
	
   	
   Tenement	
  reference	
   Nature	
  of	
  

interest	
  
(note	
  (2))	
  

Interest	
  at	
  
beginning	
  
of	
  quarter	
  

Interest	
  at	
  
end	
  of	
  
quarter	
  

6.1	
   Interests	
  in	
  mining	
  
tenements	
  	
  
	
  
	
  

1/	
  EL	
  4949	
  (South	
  
Australia)	
  
	
  
2/	
  EL	
  4950	
  South	
  
Australia)	
  
	
  
3/	
  EL	
  5644	
  South	
  
Australia	
  
	
  
3/	
  	
  MEPL	
  (IUPOP)	
  
540/452/Kpts/BPT-­‐
PS/2011	
  (Incorporating	
  
MEL	
  (IUP)	
  
540/22/Kpts/BPT-­‐
PS/2013	
  )	
  West	
  
Sumatera,	
  Indonesia	
  
	
  

Wholly	
  owned	
  
	
  
	
  
Wholly	
  owned	
  
	
  
	
  
	
  
Wholly	
  Owned	
  
	
  
Wholly	
  owned	
  
	
  
	
  
	
  

100%	
  
	
  
	
  
100%	
  
	
  
	
  
	
  
100%	
  
	
  
100%	
  
	
  
	
  
	
  

100%	
  
	
  
	
  
100%	
  
	
  
	
  
	
  
100%	
  
	
  
100%	
  
	
  
	
  
	
  

6.2	
   Interests	
  in	
  mining	
  
tenements	
  acquired	
  or	
  
increased	
  
	
  
	
  

	
  
	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  Nil	
  
	
  

	
   	
   	
  

	
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 
 
 
 
 

Issued	
  and	
  quoted	
  securities	
  at	
  end	
  of	
  current	
  quarter	
  
Description	
  includes	
  rate	
  of	
  interest	
  and	
  any	
  redemption	
  or	
  conversion	
  rights	
  together	
  with	
  prices	
  and	
  dates.	
  
	
  
	
   Total	
  number	
  	
   Number	
  

quoted	
  
Issue	
   price	
   per	
  
security	
   (see	
  
note	
  3)	
  (cents)	
  

Amount	
   paid	
   up	
   per	
  
security	
   (see	
  note	
  3)	
  
(cents)	
  

7.1	
   Preference	
   +securities	
  	
  
(description)	
  	
  

	
   	
   	
   	
  

7.2	
   Changes	
  during	
  quarter	
  
(a)	
  	
  Increases	
  through	
  
issues	
  
(b)	
  	
  Decreases	
  through	
  
returns	
  of	
  capital,	
  buy-­‐
backs,	
  redemptions	
  

	
   	
   	
   	
  

7.3	
   +Ordinary	
  securities	
  
	
  

26,346,678	
   26,346,678	
   	
   Fully	
  Paid	
  

7.4	
   Changes	
  during	
  quarter	
  
(a)	
  	
  Increases	
  through	
  
issues	
  
(b)	
  	
  Decreases	
  through	
  
returns	
  of	
  capital,	
  buy-­‐
backs	
  

	
  
3,571,428	
  

	
  
	
  

	
  
3,571,428	
  

	
  
	
  

	
  
0.0112	
  

	
  
	
  

	
  
0.0112	
  

	
  
	
  

7.5	
   +Convertible	
  debt	
  
securities	
  (description)	
  	
  

	
   	
   	
   	
  

7.6	
   Changes	
  during	
  quarter	
  
(a)	
  	
  Increases	
  through	
  
issues	
  
(b)	
  	
  Decreases	
  through	
  
securities	
  matured,	
  
converted	
  

	
   	
   	
   	
  

7.7	
   Options	
  	
  (description	
  
and	
  conversion	
  factor)	
  

	
  
	
  

1,000,000	
  
500,000	
  
1,500,000	
  

	
  

	
   Exercise	
  price	
  
	
  

1.40	
  
1.00	
  

Expiry	
  date	
  
	
  

31	
  Jul	
  2016	
  
31	
  July	
  2016	
  

	
  

7.8	
   	
  
Issued	
  during	
  quarter	
  -­‐	
  
Milestone	
  options	
  
	
  

Nil	
  

	
  

	
   	
  

7.9	
   Exercised	
  during	
  
quarter	
  

Nil	
   	
   	
   	
  

7.10	
   Expired	
  during	
  quarter	
   Nil	
   	
   	
   	
  
7.11	
   Debentures	
  

(totals	
  only)	
  
	
   	
   	
   	
  

7.12	
   Unsecured	
  notes	
  
(totals	
  only)	
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