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The Company’s ASX Appendix 4D Half Year Report and Interim Financial Statements for the six 

months ended 30 June 2016 are attached.  

Key achievements since 1 January 2016 included: 

A  Commercialising MABR based technology 

 First revenues received from commercial sales to customers. 

 Early sales and establishment of reference sites for the Company’s innovative wastewater 
treatment solutions using MABR based technology in: 

o Israel; 
o US Virgin Islands 
o Ethiopia 
o China 

  Outperforming published goals for 2016 

 Upgrading the Caesarea production facilities in Israel to enable second generation  MABR 
and SUBRE modules to be manufactured 
 

B Developing and executing a strategy to enter the China market – following the Chinese 

Government’s Five Year Plan to increase the number of rural communities with 

wastewater treatment from 10% to 70% 

 Establishing goals for establishing operations and sales distribution infrastructure in China 

 Appointing strategic China advisors 

 Establishing a regional distribution agreement for Jiangsu Province 

 Procuring a site for manufacturing Emefcy MABR based modules in China 

 Engaging a leading precision equipment manufacturer to design and build the main high 
volume, production line for Emefcy’s China production plant.  
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C  Building capability 

 Successfully completing a A$31.6M private placement to principally global investment 
funds 

 Development of a detailed “Water as a Service” business model and significant progress 
towards its implementation 

 The appointment of Robert Wale to the Board plus several key senior management 
appointments 

 

Financial Statements 

The accounts attached are in USD and conform to IFRS accounting standards. 

With the Company now earning revenues, the following key accounting policies have been implemented: 

1 Revenue recognition  

In accordance with AASB 111, revenues are recognised on a percentage of cost completion basis. 

2 Amortisation of Research and Development costs 

In accordance with AASB 138, research and development costs are amortised over a fifteen year period. 

The revenue from ordinary activities for the six months ended 30 June 2016 was US$ 426,247 and the loss 

from ordinary activities after tax was US$ 2,654,160. The loss included non-cash items amounting to US$ 

714,214. 

The results are consistent with, and slightly better than, internal expectations for the six month period. 

Following the successful private placement, which recently took place and the payment of the US$1M 

redeemable note, as at 15 August 2016, the Company had in excess of US$ 26,507,482 in cash reserves to 

implement growth strategies; particularly in China. 

About Emefcy Group Limited 

Emefcy develops, manufactures and markets new, energy-efficient MABR based wastewater treatment 
solutions, aiming to change the economics of various markets and addressing the growing global demand 
for clean water in municipal and industrial plants. 
 
Emefcy’s advanced manufacturing facility in Israel is equipped with state of the art production machinery, 
enabling the company to control the quality and meet the quantity requirements of its markets outside of 
China. 
 
With several global innovation awards and a strong scientific background, Emefcy is at the forefront of the 
next generation of MABR based wastewater treatment. Customer contracts have already been signed in 
Israel, US Virgin Islands, Ethiopia, and now China. Additional MABR-based wastewater solutions from 
Emefcy’s extensive R&D operations are scheduled to be announced in the coming year. 
 
Emefcy Group Limited (ASX: EMC) is a public company traded on the Australian Stock Exchange.   
 
Visit our website: www.emefcy.com 

http://www.emefcy.com/
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Any forward-looking statements in this announcement are not guarantees of future performance and 

involve known and unknown risks, uncertainties, assumptions and other important factors, many of which 

are beyond the control of the Company, its directors and management.  

 

For further information, please contact: 

USA 

Richard Irving, Executive Chairman 
E: richard@emefcygroup.com T: +1 408 382 9790 

Israel 

Eytan Levy, Managing Director & CEO 
E: eytan@emefcygroup.com T: +972 4-6277555 

Australia 

Ross Kennedy, Company Secretary and Advisor to the Board 
E: rossk@emefcygroup.com T: +61 409 524 44 
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INDEPENDENT AUDITOR’S REVIEW REPORT  

 

To the members of Emefcy Group Limited 

 

Report on the Half-Year Financial Report  

We have reviewed the accompanying half-year financial report of Emefcy Group Limited, which 

comprises the  statement of financial position as at 30 June 2016, the statement of profit or loss and 

other comprehensive income, the statement of changes in equity and the statement of cash flows for 

the half-year ended on that date, notes comprising a statement of accounting policies and other 

explanatory information, and the directors’ declaration of the consolidated entity comprising the 

company and the entities it controlled at the half-year’s end or from time to time during the half-year. 

Directors’ Responsibility for the Half-Year Financial Report 

The directors of the company are responsible for the preparation of the half-year financial report that 

gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 

2001 and for such internal control as the directors determine is necessary to enable the preparation of 

the half-year financial report that is free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 

conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review 

of a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, 

on the basis of the procedures described, we have become aware of any matter that makes us believe 

that the half-year financial report is not in accordance with the Corporations Act 2001 including: giving 

a true and fair view of the consolidated entity’s financial position as at 30 June 2016 and its 

performance for the half-year ended on that date; and complying with Accounting Standard AASB 134 

Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of Emefcy Group 

Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to the audit of the 

annual financial report. 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible 

for financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with Australian Auditing Standards 

and consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion.  

Independence 

In conducting our review, we have complied with the independence requirements of the Corporations 

Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, which 

has been given to the directors of Emefcy Group Limited, would be in the same terms if given to the 

directors as at the time of this auditor’s review report. 

 



 

 
 

Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that makes us 

believe that the half-year financial report of Emefcy Group Limited is not in accordance with the 

Corporations Act 2001 including: 

(a) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2016 and of 

its performance for the half-year ended on that date; and  

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations 

Regulations 2001 

 

BDO East Coast Partnership  

 
David Garvey 

Partner 

 

Melbourne, 26 August 2016 
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