










 
 
 
 
 

 

ASX AND MEDIA RELEASE 

24 October 2016 

 
 

COMMENTARY ON CASHFLOW 
 

Q Technology Group Limited (“QTG”) has today released its quarterly cash flow report for the quarter 

ended 30 September 2016 showing a negative cash movement of $230k.  

 

The Board is pleased to announce that Q1 sales totalling $5.7m represented a 19% increase over 

the corresponding period last year which is consistent with the turnaround being implemented by the 

board and management as previously advised.   

 

The current phase of the plan is focused on balance sheet repair and so it is pleasing announce 

gross inventory reduced $1.2m (14%), and this was used to reduce trade creditors, resulting in a net 

cash outflow from operating activities for the period.  Trade creditors reduced $940k in Q1 and total 

current trade and other payables reduced $1.5m during the period.  This is a very good result 

consistent with the board’s previous advice that inventory management would be a focus of the 

business.  Gross inventory reduced from $8.6m at the end of June to $7.4m at the end of September 

with further reduction expected by the end of December 2016.   

 

In line with the balance sheet repair focus the company announced a rights issue on 23 August with 

a maximum of $1.96m to be raised and allocated on 7 October.  At this time there remains $614k of 

shortfall to allocate and the funds received will further improve the first half cash position.  The board 

will also continue discussions and look to place the shortfall within the allowed time period.  In 

advance of the capital raising, loans from participating shareholders in the amount of $592k were 

received during the period.  Most of this remained as cash at bank at 30 September of $585k, an 

improvement of $364k from 30 June.   

 

Overall the board is pleased with the progress which has been made in the revenue turnaround of 

the business over the last 12 months and will continue to closely monitor the implementation of the 

next phase of the plan to streamline the operating model and continue with actions to repair the 

balance sheet in order to deliver improved results in FY2017.  

 

 

 

 

Rob Rosa 

Managing Director and CEO 

 

About Q Technology Group Limited 

Q Technology Group Limited is based in Melbourne, Victoria. The Group has annualised revenues of approximately $22 

million as a leader in the supply and support of high quality CCTV, video switching, networking, alarm and access control 

products. 

For more information on the Company please visit  

http://www.qtechnologygroup.com.au 

http://www.qsecuritysystems.com.au 

http://www.qtechnologygroup.com.au/
http://www.qsecuritysystems.com.au/
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