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Central signs 5.2 PJ pre-paid gas sale agreement

o Gas Sales Agreement signed for 5.2PJs of pre-paid gas supplied over 3 years, with
up to an additional 3.5PJ of additional gas sales possible over 2 subsequent years

e Central receives immediate payment for the pre-paid gas under the Agreement
e Proceeds from the Agreement enable Central to fully fund the deferred purchase
pric_:e_ _of $10M for the Mereenie oil and gas field as well as new reserve growth
activities.
e Central's exposure to the Mereenie Production Bonus removed giving future potential
savings of $2.5 to $8.75 million
Central Petroleum Limited (“Central”) today signed a “Gas Sales and Prepayment
Agreement” (“GSPA”) with Macquarie Bank Limited (“MBL"). Under this agreement Central
has agreed to supply MBL with 5.2 PJ of gas to be delivered to either Ballera or Moomba
over three years. The gas can be delivered from any of the three fields in which Central has
an interest, Dingo, Palm Valley or Mereenie, and is priced as an ex-field $A fixed price pre-
paid gas supply contract. The start date for gas supply is the earlier of the commencement of
the Northern Gas Pipeline (scheduled for some time in 2018) or 1 January 2019. There is a

mechanism to alter the Delivery Point with MBL paying for any ex-field transport or

processing costs.

Central receives an immediate payment from MBL for the gas supply under the GSPA, with
the proceeds enabling Central to fully fund the deferred purchase price of $10M for the
Mereenie oil and gas field as well as new reserve growth activities. Out of the proceeds of
the GSPA pre-payment, we will remove Central’s 50% exposure to the Mereenie Production
Bonus obligation (a Mereenie production-dependant bonus of up to $17.5M payable by the
Mereenie JV). The GSPA provides the ability not to physically deliver gas to MBL, in which
case Central would pay a financial settlement for that portion of prepaid gas over an agreed

repayment schedule. The GSPA grants an option to MBL to purchase up to two years of
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further gas sales at an agreed future price amounting to approximately 3.5 PJ of additional

sales with the consideration being paid on delivery.

“Selling the presently uncontracted reserves would vest Central's 50% exposure to the
Mereenie Production Bonus. Removing that exposure could save the company between
$2.5 to $8.75 million in cash payments depending on Mereenie’'s average per day boe
production. Given Central's market for gas will include the East Coast from 2018, and the
potential for an increase in Mereenie’s gas reserves, the Company sees value in removing
the Mereenie Production Bonus exposure at a discounted price now. Ultimately, it eliminates
another economic impediment to the efficient commercialisation of our producing gas fields,”

said Richard Cottee, Managing Director of Central Petroleum Limited.

“The ability to repay the pre-purchase gas sale through a financial settlement over a number
of years after 2018, gives the parties the flexibility to avoid having to conclude a Gas
Transportation Agreement by any particular time. This is important given the enormous
challenges that are just now starting to develop in the East Coast gas market and the future
opportunity for more commercially viable pipeline tariffs. The amount of gas sold under the
GSPA is a small portion of available reserves and will not affect the volume of gas Central is

presently marketing to the East Coast.”
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risks, uncertainties and assumptions include (but are not limited to) funding, exploration, commaodity prices, currency fluctuations, economic and
financial market conditions in various countries and regions, environmental risks and legislative, fiscal or regulatory developments, political risks,
project delay or advancement, approvals, cost estimates and other risk factors described from time to time in the Company's reports filed with the
ASX. Actual values, results or events may be materially different to those expressed or implied in this document. Given these uncertainties, readers
are cautioned not to place reliance on forward looking statements. Any forward looking statement in this document is valid only at the date of issue
of this document. Subject to any continuing obligations under applicable law and the ASX Listing Rules, or any other Listing Rules or Financial
Regulators’ rules, the Company, its agents, directors, officers, employees, advisors and consultants do not undertake any obligation to publicly
update or revise any information or any of the forward looking statements in this document if events, conditions or circumstances change or that
unexpected occurrences happen to affect such a statement. Sentences and phrases are forward looking statements when they include any tense
from present to future or similar inflection words, such as (but not limited to) "believe," "understand", "estimate," "anticipate,” "plan," "predict," "may,"
"hope," "can," "will," "should," "expect," “intend," “projects”, "is designed to," "with the intent," "potential,” the negative of these words or such other
variations thereon or comparable terminology or similar expressions or future may indicate a forward looking statement or conditional verbs such as
"will," "should," "would," "may" and "could" are generally forward-looking in nature and not historical facts.

Media Enquiries Central Petroleum Limited T: +61 (0)7 3181 3800
Martin Debelle at Citadel-MAGNUS ABN 72 083 254 308 F: +61 (0)7 3181 3855
T: +61 (0)2 8234 0100 Level 32, 400 George Street, Brisbane, QLD 4000, Australia info@centralpetroleum.com.au

M: +61 (0)409 911 189 PO Box 12214, George Street, QLD 4003, Australia www.centralpetroleum.com.au




