
  
 
 
 
 

 
 
 

 

AUSNET REAL ESTATE SERVICES PTY LTD 
 

ABN 37 093 805 675  
 

And its Controlled Entities 
 

Annual Report 2014 
  



AUSNET REAL ESTATE SERVICES PTY LTD 
ABN 37 093 805 675  

And its Controlled Entities 
Annual Report 2014 

 

1 

 

 

 

 

Contents 

 

 

Directors’ Report         3 
 
Auditor’s Independence Declaration       10 
 
Consolidated Statement of Profit or Loss and Other Comprehensive Income 11 
 
Consolidated Statement of Financial Position     12 
 
Consolidated Statement of Changes in Equity     13 
 
Consolidated Statement of Cash Flows       14
  
Notes to the Financial Statements       15 

 
Directors’ Declaration       37 
 
Independent Auditor’s Report       38 

 
 
 
 
 
 
 
 
 

  



AUSNET REAL ESTATE SERVICES PTY LTD 
ABN 37 093 805 675  

And its Controlled Entities 
Annual Report 2014 

 

2 

 

 
Directors Jonathan Adams 

Chairman (Resigned 30 October 2015) 
 Paul Niardone 

Executive Director (Appointed 15 February 2016) 
Robin Lees 
Non Executive Director (Resigned effective 28 February 
2016) 

 Philip Re 
Non Executive Director 
Patrick Thaung 
Non Executive Director (Appointed 14 January 2015) 
 

Company Secretary Philip Re  
  
Chief Executive Officer Paul Niardone  
  
Registered Office and 
Principal Place of Business 

254 Scarborough Beach Road 
Doubleview  WA  6018 

  
Solicitors 
 
 
 
 
 

 
 

Steinepreis Paganin 
Level 4, Next Building 
16 Milligan St 
Perth  WA  6000 
 
Borrello Legal Pty Ltd 
PO Box 304 
Joondalup WA 6919 

  
Bankers Westpac Banking Corporation 

109 St. George’s Terrace 
Perth  WA  6000 

  
Auditors Bentleys Audit & Corporate (WA) Pty Ltd 

PO Box 44 
West Perth WA 6872 

 
  



AUSNET REAL ESTATE SERVICES PTY LTD 
ABN 37 093 805 675  

And its Controlled Entities 
Annual Report 2014 

 

3 

 

DIRECTORS REPORT 
 
Your Directors present their report on Ausnet Real Estate Services Pty Ltd (“the Company”), 
and its controlled entities for the financial year ended 30 June 2014. 
 

Directors 
 
The names of Directors in office at any time during or since the end of the financial year are: 

 Jonathan Adams 

 Paul Nairdone 

 Robin Lees  

 Philip Re 

 Patrick Thaung (appointed 14 January 2015) 
 
Directors have been in office since the start of the financial year unless otherwise stated. 
 

Principal Activities 
 
The principal activities of the consolidated entity during the course of the financial year were 
providing real estate and financial services to members and non-members, including:  

 Mortgage Origination Services 

 Settlement Agent Services 

 Financial Planning Services 

 Training, Member Services and Events 
Other Activities: 

 Ongoing monitoring and review of past investments such as the Opportunity Fund    
(Property Investment) and Barry Barr and Associates.  

 The Board and management have also invested in reshaping and developing a new 
model to drive more business and profitability into our core businesses. 

 
The Board made the strategic decision to establish a direct channel to market to increase 
referral business to its core business units (Mortgages, Settlements and Financial Planning). 
The membership division was a cost centre and the referral rates were slowly decreasing as 
the value proposition was  weakening and structural barriers making it more difficult to 
implement.  
 
The Board decided to develop our own channel to market and create a Real Estate Business 
unit that referred clients directly to the other Ausnet companies. 
 
The effect of this was twofold: 
 
The membership group was separated form Ausnet and merged with the Prominent Agent 
Network. 
 
Ausnet invested in the creation of The Agency – our own unique real estate model and 
Ausnet Property Investment Strategies (APIS). 
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DIRECTORS REPORT (Continued) 
 

Dividends Paid or Recommended  
 
The Directors do not recommend the payment of a dividend for the 2013/2014 financial 
year.  A dividend was not paid for the 2012/2013 financial year.  

 
We do note that BBA Management Pty Ltd paid dividends during the 2014 year of $33,000 
(2013 $25,000).  These were paid to shareholders of that entity, for which Ausnet Real 
Estate Services Pty Ltd holds 51.1% of shares.  Any reference to dividends within this report 
refers to these dividends.  As these are subsidiary dividends, they have been reversed from 
the accounts and do not make up any part of consolidated revenue for the group.  
 
Financial Summary 
 
From a financial point of view we believe we met our objective of delivering an operational 
profit, as well as improving the off balance sheet assets of the group, i.e. the trail books.   
 
On producing the consolidated accounts we have had to impair the value of one of the 
investments in the Opportunity Fund.  This has caused a book loss of $100,000.  However, 
we still anticipate that the net value of the assets in the Fund are likely to be maintained 
even with this required impairment.  While the consolidated group reported position for 
2014 is a loss of $75,827 after tax, taking this impairment into account, the group made an 
operational profit of $24,173 after tax. 
 
The Directors and the auditor consider the business to be a viable going concern.  Possible 
working capital or liquidity measures have been maintained as well as the continual loan 
book growth. 
 

After Balance Date Events 
 
On 1 August 2014, the board made the decision for Westvalley Corporation Pty Ltd to 
dispose of a portion of its loan book asset.  These funds totalling $406,296 were received in 
August and September 2014.   
 
On 25 May 2015, the Group sold its 51% share of the BBA Group for $200,000.  The BBA 
Group included BBA Management Pty Ltd, BBA Mortgage Solutions Pty Ltd and Barry Barr & 
Associates Pty Ltd.  The sale realised a book loss of $36,338 which was recognised in the 
accounts of the parent for the 2015 financial year. 
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DIRECTORS REPORT (Continued) 
 
On 14 December 2015, Namibian Copper NL (NCO) announced that it had signed a non-
binding term sheet with Ausnet Real Estate Services Pty Ltd (Ausnet) to acquire 100% of the 
issued capital of Ausnet (Ausnet Shares).  In consideration for the sale of Ausnet Shares to 
NCO, at Settlement NCO will: 

(a) issue to the Shareholders (or their nominees) AUD$4,000,000 worth of fully paid 
ordinary shares in NCO (NCO Shares) at the Re-quotation Price of AUD$0.03 being 
133,333,333 NCO Shares (Consideration Shares) 

(b) issue to the Shareholders (or their nominees) AUD$4,000,000 worth of NCO 
performance shares at the Re-quotation Price of AUD$0.03 being 133,333,333 NCO 
performance shares (Performance Shares), in the following tranches: 

(i) Tranche 1 - $2,000,000 worth of Performance Shares (66,666,667 
Performance Shares); and 

(ii) Tranche 2 - $2,000,000 worth of Performance Shares (66,666,667 
Performance Shares). 

(c) issue to Richmond Advisory (post Rights Issue and pre-Consolidation) 50,000,000 
NCO Shares and 50,000,000 listed NCO Options exercisable at $0.015 (pre-
Consolidation price) and expiring on 30 April 2019 in consideration for introduction 
and consulting services. 

 
On and from issue, NCO Shares issued as consideration shall rank equally with the then NCO 
Shares on issue, other than for any restrictions imposed in accordance with the ASX Listing 
Rules or voluntary escrow agreements. 
 
The Performance Shares vest on the following terms: 
(a) Tranche 1 – Upon achieving a 10% growth in the Mortgage and Finance business loan 

book within 18 months of Settlement (First milestone); and 
(b) Tranche 2 – Upon achieving a 20 day VWAP on the ASX which equals or exceeds 3 times 

the re-quotation price $0.03, at any time within 24 months of Settlement (Second 
milestone). 

 
The acquisition is subject to a number of conditions being satisfied, including: 
(a) NCO will undertake a 3:2 Rights Issue to NCO Shares at an issue price of $0.001 per NCO 

Share to raise approximately $518,000 (before costs) to all current shareholders (Rights 
Issue); 

(b) completion of due diligence by NCO on Ausnet; 
(c) completion of due diligence by Ausnet on NCO; 
(d) if required by the ASX Listing Rules, NCO obtaining and Independent Expert’s Report 

confirming that the acquisition is “fair and reasonable” and in the best interests of 
shareholders; 

(e) Consolidation of the NCO’s capital at a predefined conversion ratio of ten existing shares 
to one consolidated share after the Rights Issue; 

(f) NCO, on a best endeavours basis, conducting the Principal Raising and lodging a 
Prospectus with ASIC and ASX in respect of the Principal Raising; 
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DIRECTORS REPORT (Continued) 
 
(g) NCO obtaining all necessary shareholder and regulatory approvals pursuant to the 

Corporations Act 2001, the ASX Listing Rules or any other law, as well as third party 
approvals or consents to give effect to the matters set out in the Terms Sheet to allow 
NCO to lawfully complete the Acquisition; 

(h) NCO receiving a letter from the ASX confirming that the ASX will re-admit NCO to the 
Official List of the ASX, on conditions acceptable to NCO and Ausnet (acting reasonably); 

(i) Cancellation of the existing performance rights currently on issue by NCO on or before 
Settlement of the Acquisition; and  

(j) NCO completing changes to the Board. 
 
The Acquisition remains conditional on satisfaction (or waiver) of the above conditions 
precedent and as such the ability of NCO to complete is not certain. 
 
For further details and information please refer to the NCO ASX Announcement on 14 
December 2015. 
 
Apart from the above, there has not arisen, in the interval between the end of the financial 
year and the date of this report, any other item, transaction or event of a material and 
unusual nature likely, in the opinion of the Directors of the Company, to affect significantly 
the operations of the consolidated entity, the results of those operations, or the state of 
affairs of the consolidated entity in future financial years.  
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DIRECTORS REPORT (Continued) 
 

Information on Directors 
 
Jonathan Adams – Chairman 
Jonathan Adams commenced in real estate in 1987 as co-owner of Mair & Co, North Perth, a 
new office that quickly grew to a staff of 12.  In 1990, he acquired D.M. Burke & Associates, 
changing the name to Woodville Properties in 1992. In 2004, Jon sold his interest in 
Woodville Property and in 2008 became a Partner in Beaufort Realty after a period 
consulting to the industry and working with Ausnet executives to position the company to 
meet growth and profit objectives. 
 
Paul Niardone – Executive Director (Appointed 29 January 2016) 
Paul was the Executive Director and founder of Professional Public Relations (WA), the 
largest PR and communications firm in WA. 
He has experience in marketing and strategic planning for clients in both Government and 
the private sector. With a degree in Politics and Industrial Relations, he started his career in 
the Department of Cabinet and Parliamentary Services. 
After 5 years in government he was appointed inaugural Manager of the Peel Region 
Business Enterprise Centre, and was then appointed as the first Marketing Manager for the 
entire Enterprise Centre Network comprising 36 centres throughout WA. 
Paul’s marketing skills were recognised by Westpac in its decision to appoint him as one of 
the first Business Banking Managers in Australia without a banking background. He 
administered seven bank branches and within 12 months his portfolio grew by 70% with an 
asset base of more than $25 million. 
Paul co-authored and produced a publication “A Guide to Buying a Business” which is 
currently still being sold. 
He is recognised as a strategic planner, developing lateral solutions to business and 
management issues and advising many corporations. He has lectured at universities and 
conducts in-house corporate planning and marketing sessions. His career to date has 
provided him with a unique opportunity to gain experience, insights and contacts in a wide 
range of industries at the CEO and Board level. 
He has sat on the boards of a number of public and private companies and not for profit 
organisations. 
 
Robin Lees – Non Executive Director 
Robin’s background has been banking, stockbroking and in local building society executive 
management, until 1989 when he opened First National’s office in Victoria Park.  Shortly 
after he joined forces with Ray Grogan and traded as Park First National.  In 1998, they 
bought the business of Porter Matthews Belmont, in conjunction with joint principal, Wayne 
Wickham and formed an alliance with Porter Matthews Commercial, creating ‘The Porter 
Matthews Group of Independent Real Estate Agents’.      
 
Philip Re – Non Executive Director  
Phil is a Chartered Accountant, Chartered Secretary and a Member of the Institute of 
Company Directors.  In recent years he has been involved as a Director and Company 
Secretary for a number of public companies involving transactions in mining exploration and  
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DIRECTORS REPORT (Continued) 
 
production and the renewable energy industry.  Phil is a Director of Regency Partners which 
is a Chartered Accounting and Corporate Advisory business. He has been involved in raising 
capital for various ASX listed Companies and Unlisted Property Syndicates.  Phil is one of the 
founders of the charity organisation 'The Better Life Foundation WA', where he currently 
acts as Chairman.  
 
Patrick Thaung – Non Executive Director (Appointed 14 January 2015) 
Patrick joined Borrello Legal as a Principal in June 2013, bringing with him significant 
property, commercial and leasing experience gained working in large law firms in Perth, 
Sydney and London. 
 
For more than 17 years, Patrick has been practicing solely in Property and Commercial Law, 
with particular specialisation in commercial property sales and disposals, business 
acquisitions, developments, due diligence, joint ventures, leasing (commercial, retail and 
industrial), shareholders agreements and general contract law. Patrick also possesses 
substantial knowledge and experience in liquor licensing, intellectual property, wine law and 
environmental law. 
 
Patrick has been involved in the acquisition, sale or leasing of most major shopping centres 
in Perth as well as several CBD buildings and industrial sites. In addition, he has presented at 
numerous Law Society, LegalWise, Property Council of Australia and Australian Property 
Institute seminars on property law, leasing and commercial law issues. 
 
Patrick sits on the Divisional Council of the Australian Property Institute (WA Division) and 
also tutors and lectures at UWA Law School. He is also on the board of ToyBox International, 
a children’s charity. 
 
Patrick’s clients have come to rely on his sound legal skills, as well as his commercial 
approach, to achieve realistic and practical goals in their businesses. 
 

Directors’ Interests in Shares 
As at the date of this report, the interests of the Directors in shares of ARESL are: 
 
Director Ordinary Shares     

Jonathan Adams 9,687,544 
Robin Lees 2,770,592 
Philip Re 2,175,496 
Patrick Thaung 550,000 
 
 

Details of Directors’ Remuneration for the year ended 30 June 2014 
The Company’s Directors’ remuneration is disclosed in Note 7 to the Financial Statements.   
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Employment Contracts of Senior Executives 
The employment conditions of the senior management are formalised in contracts of 
employment. 
 
 

Meetings of Directors 
During the financial year, meetings of Directors were held and the attendance by each 
Director was as follows: 

 
Director Board Meetings 

 Number eligible to attend Number attended 
Jonathan Adams 5 5 
Robin Lees 5 5 
Philip Re 5 5 

 
A number of informal meetings of Directors were held during the year, mainly for planning and 
update purposes with Directors participating in various meetings with executives and external 
contacts during the financial year. 
 

Indemnifying Officers or Auditor 
 
During or since the end of the financial year, the Company paid a premium to insure each of the 
Directors against liabilities for costs and expenses incurred by them in defending any legal 
proceedings arising out of their conduct while acting in the capacity of Director of the Company, 
other than conduct involving a wilful breach of duty in relation to the Company.  The amount of 
the premium (goods and services tax inclusive) was $2,336 (2013 $2,642). 
 
Auditor’s Independence Declaration 
 
A copy of the Auditors’ Independence Declaration as required under section 307C of the 
Corporations Act 2001 is set out on page 10 of the Financial Report. 
 
Signed in accordance with a resolution of the Board of Directors. 
 
 

 
 
Paul Niardone 
Director and CEO  
 
Dated this 18th day of February 2016 
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CONSOLIDATED STATEMENT OF  
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
 

  
                   Consolidated Entity 

 
Note 2014 2013 

  
$ $ 

Revenue from continuing operations 3 5,990,743 5,760,030 
  

   Less Expenses 
   Salaries & employee benefits expenses 
 

(4,459,411) (4,214,870) 

Depreciation and Amortisation 
 

(46,640) (50,484) 

Profit/(loss) on disposal of assets 
 

(26,618) (16,929) 

Consultancy Fees 
 

(101,278) (58,350) 

Advertising & Promotion expenses 
 

(171,786) (127,519) 

Events & Functions 
 

(72,240) (114,287) 

Legal, Professional & Valuation fees 
 

(67,049) (54,115) 

Mortgage Solutions Australia Incentive Scheme (39,327) (38,346)  

Landmark Settlements – fees for conveyancing (208,836) (209,617)  

Rent & Outgoings 
 

(271,419) (266,090) 

Other expenses 
 

(445,634) (617,436) 

Impairment Costs  13 (100,000) - 

Net Profit / (loss) before income tax 
 

(19,495) (8,013)  

Income tax (expense) / benefit 6 (56,332) 46,186 

Profit / (loss) from continuing operations 
 

(75,827) 38,173 

Other comprehensive income  - - 

Total comprehensive income / (loss) for the year (75,827) 38,173  

    

Profit / (loss) is attributable to: 
   Equity holders of Ausnet Real Estate Services Pty Ltd (52,197) 21,930  

Non-Controlling interest 
 

(23,630)  16,243 

  
(75,827) 38,173 

 
 
 

The accompanying notes form part of these financial statements 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
 

    Note  Consolidated Entity   
     2014 

$ 
 

 2013 
$ 

 

 

Current Assets   
  Cash and cash equivalents  9 476,198 423,683 

Trade and other receivables  10 593,145 569,261 
Current Tax Assets  16 81,797 65,656 

Total Current Assets   1,151,140 1,058,600 

     
 Non Current Assets    
 Property, Plant and Equipment  11 223,071 237,910 

Intangible Assets  12 261,983 266,345 
Investments  13 200,000 300,000 
Deferred Tax Asset  14 116,592 156,037 

Total Non Current Assets   801,646 960,292 

     
 Total Assets   1,952,786 2,018,892 

     
 Current Liabilities    
 Trade and Other Payables  15 946,017 924,825 

Provisions  17 393,635 390,289 

Total Current Liabilities   1,339,652 1,315,114 

     
 Non Current Liabilities    
 Provisions  18 53,063 71,260 

Total Non Current Liabilities   53,063 71,260 

 
   

 Total Liabilities   1,392,715 1,386,374 

 
   

 Net Assets   560,071 632,518 

 
   

 Equity    
 Contributed Equity  19 1,596,310 1,576,784 

Non-controlling Interests   182,657 206,287 
Accumulated Losses   (1,218,896) (1,150,553) 

Total Equity   560,071 632,518 

 
   

  
The accompanying notes form part of these financial statements 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
 

     

CONSOLIDATED 

Contributed  
Equity 

Accumulated 
Losses 

Non- 
controlling 
Interests 

Total 

Balance 1 July 2013 1,576,784 (1,150,553) 206,287 632,518 

 
    Profit / (Loss) for the year - (52,197) (23,630) (75,827) 

     
Total comprehensive income for the period - (52,197) (23,630) (75,827) 

     
Transactions with equity holders in their capacity as owners: 

  
  

 
    Share Subscriptions 19,526 - - 19,526 

 
Dividends paid to equity holders - (16,146) -  (16,146) 

     
Balance 30 June 2014 1,596,310 (1,218,896) 182,657 560,071 

 
    

 
    

 
    Balance 1 July 2012 1,357,417  (1,160,253) 190,044 387,208 

 
    Profit / (Loss) for the year - 21,930 16,243 38,173 

     
Total comprehensive income for the period - 21,930 16,243 38,173 

     
Transactions with equity holders in their capacity as owners: 

  

 
    Share Subscriptions 219,367 - - 219,367 

 
Dividends paid to equity holders                                                                           - (12,230) - (12,230) 

     
Balance 30 June 2013 1,576,784 (1,150,553) 206,287 632,518 

 
     

     

     
 
 
 

The accompanying notes form part of these financial statements  
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CONSOLIDATED STATEMENT OF CASH FLOWS 
 

 Note Consolidated Entity 

  2014 2013 

$ $ 

Cash flows from operating activities    

Receipts from customers  5,948,168 5,750,765 

Payments to suppliers and employees  (5,895,124) (5,995,591) 

Interest received  955 17,428 

Income tax paid  4,826 (169,640) 

Net cash inflows/(outflows) from operating activities 8 58,825 (397,038) 

    

Cash flows from investing activities    

Payments for Property Plant and Equipment  (27,426) (15,490) 

Net cash outflows from investing activities  (27,426) (15,490) 

    

Cash flows from financing activities    

Proceeds from issue of shares  19,526 219,367 

Dividends paid  (16,144) (12,230) 

Net Proceeds  from borrowings  17,735 215,935 

Net cash inflows from financing activities  21,117 423,072 

    

Net increase in cash held  52,516 10,544 

Cash at the beginning of financial year  423,682 413,139 

Cash at the end of financial year 9 476,198 423,683 

    

 
 
 
 
 
 
 
 
 

The accompanying notes form part of these financial statements  
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NOTES TO THE FINANCIAL STATEMENTS 
 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 
 
a) Basis of preparation 

 
The directors have prepared the financial statements on the basis that the Company is a non-
reporting entity because there are no users dependent on general purpose financial statements. The 
financial statements are therefore special purpose financial statements that have been prepared in 
order to meet the requirements of the Corporations Act 2001. 
 
The financial report covers Ausnet Real Estate Services Pty Ltd and controlled entities (“the Group”). 
Ausnet Real Estate Services Pty Ltd is a Company limited by shares, incorporated and domiciled in 
Australia. The financial report is presented in Australian dollars which is the Group’s functional and 
presentation currency. 
 
The financial statements have been prepared in accordance with the recognition and measurement 
requirements specified by all Australian Accounting Standards and Interpretations,  and the disclosure 
requirements of Accounting Standards AASB 101 ‘Presentation of Financial Statements’, AASB 107 
‘Statement of Cash Flows’, AASB 108 ‘Accounting Policies, Changes in Accounting Estimates and 
Errors’ and AASB 1054 ‘Australian Additional Disclosures’. 
 
The financial statements have been prepared on an accruals basis and are based on historical costs 
unless otherwise stated in the notes. The material accounting policies that have been adopted in the 
preparation of these statements are presented below. 
 
 

b) Going concern 
 
This report has been prepared on the going concern basis, which contemplates the continuity of 
normal business activity and the realisation of assets and liabilities in the normal course of business.  
 
The Group has incurred a loss for the year ended 30 June 2014 of $75,827 (2013: profit of $38,173) 
and experienced net cash inflows from operating activities of $58,825 (2013: cash outflows of 
$397,038). There was a working capital deficit of $188,512 at 30 June 2014 (30 June 2013: $256,514).   
 
These conditions indicate there is a material uncertainty as to whether the Group can continue as a 
going concern for a period of at least 12 months from the date of this financial report. 
 
The directors have prepared a cash flow forecast, which indicates that the Group will have sufficient 
cash flows to meet all commitments and working capital requirements for the 12 month period from 
the date of signing this financial report.   
 
This includes the assumption that the Group is acquired by Nambian Copper NL and all conditions 
precedent achieved.  As part of the transaction Namibian Copper NL (NCO) has signed a non-binding 
term sheet with Ausnet Real Estate Services Pty Ltd (Ausnet) to acquire 100% of the issued capital of 
Ausnet (Ausnet Shares).  In consideration for the sale of Ausnet Shares to NCO, at Settlement NCO 
will: 
 
(a) issue to the Shareholders (or their nominees) AUD$4,000,000 worth of fully paid ordinary shares 

in NCO (NCO Shares) at the Re-quotation Price of AUD$0.03 being 133,333,333 NCO Shares 
(Consideration Shares) 
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NOTES TO THE FINANCIAL STATEMENTS 
 
NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 
 
(b) issue to the Shareholders (or their nominees) AUD$4,000,000 worth of NCO performance shares 

at the Re-quotation Price of AUD$0.03 being 133,333,333 NCO performance shares (Performance 
Shares), in the following tranches: 

(i) Tranche 1 - $2,000,000 worth of Performance Shares (66,666,667 Performance Shares); 
and 

(ii) Tranche 2 - $2,000,000 worth of Performance Shares (66,666,667 Performance Shares). 
(c) issue to Richmond Advisory (post Rights Issue and pre-Consolidation) 50,000,000 NCO Shares and 

50,000,000 listed NCO Options exercisable at $0.015 (pre-Consolidation price) and expiring on 30 
April 2019 in consideration for introduction and consulting services. 

 
On and from issue, NCO Shares issued as consideration shall rank equally with the then NCO Shares on 
issue, other than for any restrictions imposed in accordance with the ASX Listing Rules or voluntary 
escrow agreements. 
 
In addition to this Namibian Copper NL intends to undertake a renounceable pro rata Rights issue to 
existing shareholders to raise approximately $518,290 (before costs). Pursuant to the Right issue, 
eligible shareholders of NCO will be able to subscribe for 3 new NCO Shares for every 2 NCO Shares 
held as at the record date at an issue price of $0.001 per NCO Share.  NCO has received a firm 
commitment letter from Richmond Advisory to procure an underwriting agreement for $518,290 of 
the total shortfall shares in the Rights Issue.  The current directors of NCO have committed to sub-
underwrite $200,000 of shortfall shares. 
 
In addition to the above activities, Namibian Copper NL intends to undertake a further capital raising 
of approximately $3m to $3.5m through an IPO within the next 3-6 months. 
 
Based on the cash flow forecasts and other factors referred to above, the directors are satisfied that 
the going concern basis of preparation is appropriate. 
 
Should the Group not achieve the matters set out above, there is material uncertainty whether the 
Group will continue as a going concern and therefore whether it will realise its assets and extinguish 
its liabilities in the normal course of business and at amounts stated in the financial statements. The 
financial statements do not include any adjustments relating to the recoverability and classification of 
asset carrying amounts or to the amount and classification of liabilities that might result should the 
Group be unable to continue as a going concern and meet its debts as and when they fall due. 
 
 

c) Principles of Consolidation 
 

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Ausnet 
Real Estate Services Pty Ltd (''Group'') as at 30 June 2014 and the results of all subsidiaries for the year 
then ended. Ausnet Real Estate Services Pty Ltd and its subsidiaries together are referred to in this 
financial report as the consolidated entity. 
 
Subsidiaries are entities the parent controls. The parent controls an entity when it is exposed to, or 
has rights to, variable returns from its involvement with the entity and has the ability to affect those 
returns through its power over the entity. Subsidiaries are fully consolidated from the date on which 
control is transferred to the Group. They are de-consolidated from the date that control ceases. 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
The acquisition method of accounting is used to account for the acquisition of subsidiaries by the 
Group (refer to note 1(u)).  Investments in subsidiaries are accounted for at cost in the individual 
financial statements of Ausnet Real Estate Services Pty Ltd. 
 
Intercompany transactions, balances and unrealised gains on transactions between Group companies 
are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the 
impairment of the asset transferred. Accounting policies of subsidiaries have been changed where 
necessary to ensure consistency with the policies adopted by the Group. Non-controlling interests in 
the results and equity of subsidiaries are shown separately in the consolidated Statement of Profit or 
Loss and Other Comprehensive Income and Statement of Financial Position respectively. 
 

d) Income Tax 
 

The income tax expense (revenue) for the period comprises current income tax expense (income) and 
deferred tax expense (income). 
 
Current income tax expense charged to the profit or loss is the tax payable on taxable income 
calculated using applicable income tax rates enacted, or substantially enacted, as at reporting 
date.  Current tax liabilities (assets) are therefore measured at the amounts expected to be paid to 
(recovered from) the relevant taxation authority. 
 
Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability 
balances during the period as well unused tax losses. 
 
Current and deferred income tax expense (income) is charged or credited directly to equity instead of 
the profit or loss when the tax relates to items that are credited or charged directly to equity. 
 
Deferred tax assets and liabilities are ascertained based on temporary differences arising between the 
tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax 
assets also result where amounts have been fully expensed but future tax deductions are 
available.  No deferred income tax will be recognised from the initial recognition of an asset or 
liability, excluding a business combination, where there is no effect on accounting or taxable profit or 
loss. 
 
Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the 
extent that it is probable that future taxable profit will be available against which the benefits of the 
deferred tax asset can be utilised. 
 
Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the 
period when the asset is realised or the liability is settled, based on tax rates enacted or substantively 
enacted at reporting date.  Their measurement also reflects the manner in which management 
expects to recover or settle the carrying amount of the related asset or liability. 
 
Where temporary differences exist in relation to investments in subsidiaries, branches, associates, and 
joint ventures, deferred tax assets and liabilities are not recognised where the timing of the reversal of 
the temporary difference can be controlled and it is not probable that the reversal will occur in the 
foreseeable future. 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

d)     Income Tax (continued) 
 

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is 
intended that net settlement or simultaneous realisation and settlement of the respective asset and 
liability will occur.  Deferred tax assets and liabilities are offset where a legally enforceable right of set-
off exists, the deferred tax assets and liabilities relate to income taxes levied by the same taxation 
authority on either the same taxable entity or different taxable entities where it is intended that net 
settlement or simultaneous realisation and settlement of the respective asset and liability will occur in 
future periods in which significant amounts of deferred tax assets or liabilities are expected to be 
recovered or settled. 
 

Tax consolidation 
Ausnet Real Estate Services Pty Ltd and its wholly-owned Australian subsidiaries have formed an 
income tax consolidated group under the tax consolidation legislation. Each entity in the Group 
recognises its own current and deferred tax liabilities, except for any deferred tax liabilities resulting 
from unused tax losses and tax credits, which are immediately assumed by the parent entity. The 
group notified the Australian Tax Office that it had formed an income tax consolidated group to apply 
from 1 July 2010. The tax consolidated group has entered a tax sharing agreement whereby each 
company in the group contributes to the income tax payable in proportion to their contribution to the 
net profit before tax of the tax consolidated group. 
 

e) Impairment of assets 
 

Goodwill and intangible assets that have an indefinite useful life are not subject to amortisation and 
are tested annually for impairment or more frequently if events or changes in circumstances indicate 
that they might be impaired.  Other assets are reviewed for impairment whenever events or changes 
in circumstances indicate that the carrying amount may not be recoverable.  An impairment loss is 
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.  The 
recoverable amount is the higher of an asset’s fair value less costs to sell and value in use.  For the 
purposes of assessing impairment, assets are grouped at the lowest levels for which there are 
separately identifiable cash inflows which are largely independent of the cash flows from other assets 
or groups of assets (cash-generating units).  Non-financial assets, other than goodwill, that suffered 
impairment are reviewed for possible reversal of the impairment at each reporting date. 
 

f) Cash and cash equivalents 
 

For Statement of Cash Flow presentation purposes, cash and cash equivalents includes cash on hand, 
deposits held at call with financial institutions, other short-term, highly liquid instruments with 
original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value, and bank overdrafts.  Bank overdrafts are 
shown within borrowings in current liabilities on the Statement of Financial Position. 
 

g) Revenue recognition 
 

Revenue is measured at the fair value of the consideration received or receivable.  Amounts disclosed 
as revenue are net of returns, trade allowances and amounts collected on behalf of third parties.  
Revenue is recognised for major business activities as follows:  
Settlement Fee Income – on settlement of real estate transaction. 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Upfront commissions for Mortgage Origination – on approval of finance to clients and settlement of 
real estate transaction. 
Trail commissions – on receipt. 
Members’ Fees – on date of monthly invoicing of fees. 
Training Seminars and Functions – on date function is held. 
Interest Revenue – on a proportional basis taking into account the interest rates applicable to the 
financial assets. 
Dividend Revenue – when it is received. 
All revenue is stated net of the amounts of goods and services tax (GST). 
 

h) Goods and services tax 
 

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST 
incurred is not recoverable from the taxation authority.  In this case it is recognised as part of the cost 
of acquisition of the asset or as part of the expense. 
 
Receivables and payables are stated inclusive of the amount of GST receivable or payable.  The net 
amount of GST recoverable from, or payable to, the taxation authority is included with other 
receivables or payables in the Statement of Financial Position. 
 
Cash flows are presented on a gross basis.  The GST components of cash flows arising from investing 
or financing activities which are recoverable from, or payable to the taxation authority, are presented 
as operating cash flows. 

 
i) Property, Plant and Equipment 
 

Plant and equipment are measured on the cost basis. 
 
The gain or loss on disposal of an item of property, plant and equipment is determined by comparing 
the proceeds from disposal with the carrying amount of the property, plant and equipment and is 
recognised net within other income/other expenses in profit or loss. When revalued assets are sold, 
any related amount included in the revaluation reserve is transferred to retained earnings. 
 
The carrying amount of plant and equipment is reviewed annually by Directors to ensure it is not in 
excess of the recoverable amount from these assets.  The recoverable amount is assessed on the basis 
of the expected net cash flows which will be received from the assets’ employment and subsequent 
disposal.  The expected net cash flows have not been discounted to their present values in 
determining recoverable amounts. 
 
Depreciation 
 
The depreciable amount of all fixed assets including building and capitalised lease assets, but 
excluding freehold land, is depreciated on either a straight line basis or diminishing balance basis, 
whichever is considered most appropriate, over their useful lives to the consolidated entity 
commencing from the time the asset is held ready for use.  Leasehold improvements are depreciated 
over the remaining term of the lease. 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
The depreciation rates used for each class of depreciable assets are: 
 
Class of Asset Depreciation Rate 
Leasehold Improvements (over term of lease) 
Office furniture and fittings 10% 
Office equipment 25% 
Motor vehicle 25% 

 
j) Intangible assets 

 
(i) Goodwill 
Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s share of 
the net identifiable assets of the acquired subsidiary at the date of acquisition. Goodwill on 
acquisitions of subsidiaries is included in intangible assets. Goodwill on acquisitions of associates is 
included in investments in associates. Goodwill is not amortised but it is tested for impairment 
annually or more frequently if events or changes in circumstances indicate that it might be impaired, 
and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of an 
entity include the carrying amount of goodwill relating to the entity sold. 
 
Goodwill is allocated to cash-generating units for the purpose of impairment testing.  The allocation is 
made to those cash-generating units or groups of cash-generating units that are expected to benefit 
from the business combination in which the goodwill arose, identified according to operating 
segments.  
 
(ii)Trail Book intangible assets  
Trial book contracts and licences have a finite useful life and are carried at cost less accumulated 
amortisation and impairment losses. Amortisation is calculated using the straight-line method to 
allocate the cost of trail book and licences over their estimated useful lives, which vary from 5 to 8 
years.  
 
The property management rights are expected to have a finite life and are therefore amortised over 
their useful lives which has been estimated at 7 years. The investment is carried at cost less 
accumulated amortisation and impairment losses. Amortisation is calculated using the straight-line 
method to allocate the cost of the rent roll over its estimated useful lives, which has been estimated 
at 7 years based on comparable market evidence. 
 

k) Employee Benefits 
 

Provision is made for the Company’s liability for employee benefits arising from services rendered by 
employees to balance date. Employee benefits expected to be settled within one year together with 
benefits arising from wages and salaries, annual leave and sick leave which will be settled after one 
year, have been measured at the amounts expected to be paid when the liability is settled. Other 
employee benefits payable later than one year have been measured at the amounts expected to be 
paid when the liability is settled. 
Contributions are made by the consolidated entity to employee superannuation funds and are 
charged as expenses when incurred. 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
l) Comparative Figures 

 
Where required by Accounting Standards comparative figures have been adjusted to conform with 
changes in presentation for the current financial year. Refer Note 2 for restated figures. 

 
m) Non Current Investments 

 
Under AASB 139: Financial Instruments: Recognition and Measurement, financial assets are required 
to be classified into four categories, which determine the accounting treatment of the item.  The 
categories and various treatments are: 
 

− held to maturity, measured at amortised cost; 
− held for trading, measured at fair value with unrealised gains or losses charged to the 

profit and loss; 
− loans and receivables, measured at amortised cost; and 
− available for sale instruments, measured at fair value with unrealised gains or losses 

taken to equity. 
 
n) Critical accounting estimates and critical judgements in applying accounting policies 

 
The directors evaluate estimates and judgments incorporated into the financial report based on 
historical knowledge and best available current information. Estimates assume a reasonable 
expectation of future events and are based on current trends and economic data, obtained both 
externally and within the company. 
 
Key Estimate – Impairment  
The Company assesses impairment at the end of each reporting period by evaluating conditions and 
events specific to the Company that may be indicative of impairment triggers.  Recoverable amounts 
of relevant assets are reassessed using value-in-use calculations which incorporate various key 
assumptions.  No impairment has been recognised at the end of the reporting period. 
 
Key Estimate – Taxation  
Balances disclosed in the financial statements and the notes thereto, that are related to taxation, are 
based on the best estimates of directors. These estimates take into account both the financial 
performance and position of the company as they pertain to current income taxation legislation, and 
the directors understanding thereof. No adjustment has been made for pending or future taxation 
legislation. The current income tax position represents that directors’ best estimate, pending an 
assessment by the Australian Taxation Office. 
 
Critical judgement – Recognition of trailing commission revenue & trailing commission expense 
The Group receives trailing commissions from lenders on loans they have settled that were originated 
by the Group.  The trailing commissions are received over the life of the loans based on the individual 
loan balance outstanding. The Group also makes trailing commission payments to brokers based on 
the individual loan balance outstanding.  
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
As disclosed in Note 1(g), revenue from trailing commission on receipt.  The directors considered the 
detailed criteria for the recognition of revenue from the rendering of services set out in AASB 118 
‘Revenue’, in particular whether the recognition of revenue on the trail satisfied the probability 
requirements.  The directors determined that at the contract level, the Group cannot reliably 
determine the likelihood of that individual remaining with the Group or the period that they will 
continue for, resulting in revenue only being recognised upon receipt.  
 
Trailing commission expenditure is recognised on the same basis as trailing commission revenue and 
is recognised upon receipt of trailing commission revenue. 

 
o) Leases 
 

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor 
are classified as operating leases.  Payments made under operating leases are charged to the profit or 
loss on a straight-line basis over the period of the lease. 

 
p) Trade receivables 

 
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, 
less provision for doubtful debts.   Trade receivables are due for settlement within no more than 30 
days.   Collectability of trade receivables is reviewed on an ongoing basis.  Debts which are known to 
be uncollectible are written off.   A provision for doubtful debts is established when there is objective 
evidence that the Group will not be able to collect all amounts due according to the original terms of 
receivables. The amount of the provision is the difference between the asset’s carrying amount and 
the present value of estimated future cash flows, discounted at the original effective interest rate. 
 

q) Trade payables  
 

These amounts represent liabilities for goods and services provided to the Group prior to the end of 
financial year which are unpaid. The amounts are unsecured and are usually paid within 30 days of 
recognition. 

 
r) Provisions 

 
Provisions for legal claims, service warranties and make good obligations are recognised when the 
group has a present legal or constructive obligation as a result of past events, it is probable that an 
outflow of resources will be required to settle the obligation and the amount has been reliably 
estimated.  Provisions are not recognised for future operating losses. 
 
Where there are a number of similar obligations, the likelihood that an outflow will be required in 
settlement is determined by considering the class of obligations as a whole.  A provision is recognised 
even if the likelihood of an outflow with respect to any one item included in the same class of 
obligations may be small. 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Provisions are measured at the present value of management’s best estimate of the expenditure 
required to settle the present obligation at the end of the reporting period.  The discount rate used to 
determine the present value is a pre-tax rate that reflects current market assessments of the time 
value of money and the risks specific to the liability.  The increase in the provision due to the passage 
of time is recognised as interest expense. 
 

s) Borrowings 
 
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are 
subsequently measured at amortised cost. Any differences between the proceeds (net of transaction 
costs) and the redemption amount is recognised in profit or loss over the period of the borrowings 
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as 
transaction costs of the loan to the extent that it is probable that some or all of the facility will be 
drawn down. In this case, the fee is deferred until the draw down occurs. To the extent that there is 
no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised 
as a prepayment for liquidity services and amortised over the period of the facility to which it relates. 

 
t) Contributed Equity 

 
Ordinary shares are classified as equity.  Incremental costs directly attributable to the issue of new 
shares are shown in equity as a deduction, net of tax, from the proceeds. 
 

u) Dividends 
 
Provision is made for the amount of any dividend declared, being appropriately authorised and no 
longer at the discretion of the entity, on or before the end of the reporting period but not distributed 
at the end of the reporting date.  
 

v) Business combinations   
 
The acquisition method of accounting is used to account for all business combinations, including 
business combinations involving entities or businesses under common control, regardless of whether 
equity instruments or other assets are acquired. The consideration transferred for the acquisition of a 
subsidiary comprises the fair values of the assets transferred, the liabilities incurred and the equity 
interests issued by the Group. The consideration transferred also includes the fair value of any 
contingent consideration arrangement and the fair value of any pre-existing equity interest in the 
subsidiary. Acquisition–related costs are expensed as incurred. Identifiable assets acquired and 
liabilities and contingent liabilities assumed in a business combination are, with limited exceptions, 
measured initially at their fair values at the acquisition date.  
 
On an acquisition-by-acquisition basis, the Group recognises any non-controlling interest in the 
acquisition either at fair value or at the non-controlling interest’s proportionate share of the 
acquiree’s net identifiable assets.  
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
The excess of the consideration transferred, the amount of any non-controlling interest in the 
acquiree and the acquisition-date fair value of any previous equity interest in the acquiree over the 
fair value of the Group’s share of the net identifiable assets acquired is recorded as goodwill. If those 
amounts are less than the fair value of the net identifiable assets of the subsidiary acquired and the 
measurement of all amounts has been reviewed, the difference is recognised directly in profit or loss 
as a bargain purchase.  
 
Where settlement of any part of cash consideration is deferred, the amounts payable in the future are 
discounted to their present value as at the date of exchange. The discount rate used is the entity’s 
incremental borrowing rate, being the rate at which a similar borrowing could be obtained from an 
independent financier under comparable terms and conditions. 
 

w) Financial Risk Management 
 
The Group’s activities expose it to a variety of financial risks: market risk (including interest rate risk), 
credit risk and liquidity risk. The Group’s overall risk management program focuses on the 
unpredictability of financial markets and seeks to minimise potential adverse effects on the financial 
performance of the Group. 

 
Risk management is carried out by the full Board of Directors as the Group believes that it is crucial for 
all board members to be involved in this process. The Chairman, with the assistance of senior 
management as required, has responsibility for identifying, assessing, treating and monitoring risks 
and reporting to the Board on risk management. 
 
(a) Market risk 

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates 
and equity prices will affect the Group’s income or the value of its holdings of financial 
instruments. The objective of market risk management is to manage and control market risk 
exposures within acceptable parameters, while optimising the return. 
 

   Currency risk 
The Group does not have any foreign currency exposures. 
 
Interest rate risk 
The Group are exposed to movements in market interest rates on cash and cash equivalents. The 
Group policy is to monitor the interest rate yield curve out to 120 days to ensure a balance is 
maintained between the liquidity of cash assets and the interest rate return. 
 
Other market price risk 
The group does not carry any equity price risk and does not enter into commodity contracts. 
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NOTES TO THE FINANCIAL STATEMENTS (Continued) 
 

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

w) Financial Risk Management (continued) 
 
(b) Credit risk 

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations and arises principally from the Group’s 
receivables from customers and investment securities. 
 
The maximum exposure to credit risk at balance date is the carrying amount (net of provision for 
impairment) of those assets as disclosed in the statement of financial position and notes to the 
financial statements. The only significant concentration of credit risk for the Group is the cash and 
cash equivalents held with financial institutions. All material deposits are held with the major 
Australian banks and any loans made to external parties are secured under contracts and charges 
over relevant assets, for which the Board evaluate credit risk to be minimal.  

 
(c)  Liquidity risk 

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall 
due. The Group’s approach to managing liquidity is to ensure, as far as possible, that it will always 
have sufficient liquidity to meet its liabilities when due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking damage to the Group’s reputation. 

 
The Group manages liquidity risk by continuously monitoring forecast and actual cash flows and 
matching the maturity profiles of financial assets and liabilities.  
 
The financial liabilities of the Group are confined to trade and other payables as disclosed in the 
Statement of Financial Position. All trade and other payables are non-interest bearing and due within 
12 months of the reporting date. 
 

x) Adoption of new and revised standards  
 
In the year ended 30 June 2014, the Company has reviewed all of the new and revised Standards and 
Interpretations issued by the AASB that are relevant to its operations and effective for the current 
annual reporting period. 
   
It has been determined by the Company that there is no impact, material or otherwise, of the new 
and revised Standards and Interpretations on its business and, therefore, no change is necessary to 
Company accounting policies. 
 
The Company has also reviewed all new Standards and Interpretations that have been issued but are 
not yet effective for the year ended 30 June 2014. As a result of this review the Directors have 
determined that there is no impact, material or otherwise, of the new and revised Standards and 
Interpretations on its business and, therefore, no change necessary to Company accounting policies. 
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NOTE 2:  CORRECTION OF PRIOR YEAR FINANCIAL STATEMENTS 

 
As part of the audit of the accounts of the entire Group the following errors were discovered: 
 
The errors have been corrected by restating each of the affected financial statement line items for the 
prior periods as follows: 

 
Errors as part of the 2013 Financial Statements: 
- Commissions billed in the 2012 financial year were incorrectly recorded in the 2013 reporting period. 

These have been adjusted in the 2013 financial year. 
- Current provision for LSL was accounted for as a non-current liability. This has been adjusted in the 

2013 financial statements. 
- On-costs provision for AL and LSL was omitted and has now been included in the 2013 reporting 

period. 
- Where applicable, the tax impact from the above adjustments has been reflected in the 2013 

financial statements. 
 
 
Financial Statements restated for the year ending 30 June 2013 

 

 
30-Jun-13 Adjustments 

30 June 2013 
(Restated) 

    
Consolidated Statement of Profit or Loss 
and Comprehensive Income    

Revenue from continuing operations           5,809,093                           (49,063)              5,760,030  

Salaries & employee benefits expenses         (4,209,434)                            (5,436)            (4,214,870) 

Income tax (expense)/ benefit                74,852                           (28,666)                   46,186  

Total comprehensive income/loss for the 
period              121,338                           (83,165)                   38,173  

Consolidated Statement of Financial 
Position 

   Deferred Tax Asset              138,502                            17,535                  156,037  

Current Provisions              119,624                          270,665                  390,289  

Non-current Provisions              283,476                         (212,216)                   71,260  

Retained Profits/(Accumulated Losses)         (1,109,639)                          (40,914)            (1,150,553) 

 
Errors as part of the 2014 Financial Statements: 
- Current provision for LSL was accounted for as a non-current liability. This has been adjusted in the 

2014 financial statements. 
- On-costs provision for AL and LSL was omitted and has now been included in the 2014 reporting 

period. 
- Where applicable, the tax impact from the above adjustments has been reflected in the 2014 

financial statements. 
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Financial Statements restated for the year ending 30 June 2014 

 

 
30-Jun-14 Adjustments 30 June 2014 (Restated) 

    
Consolidated Statement of Profit or Loss and 
Comprehensive Income    

Salaries & employee benefits expenses      (4,460,441)                   1,030            (4,459,411) 

Income tax (expense)/ benefit            (56,023)                     (309)                  (56,332) 

Total comprehensive income/loss for the period            (76,548)                       721                  (75,827) 

Consolidated Statement of Financial Position 
   Deferred Tax Asset              99,366                  17,226                   116,592  

Current Provisions            106,745                286,889                  393,635  

Non-current Provisions            282,534               (229,471)                    53,063  

Retained Profits/(Accumulated Losses)       (1,178,703)                (40,193)             (1,218,896) 

 
 
NOTE 3:  REVENUE 
   Consolidated Entity 

    2014 2013 

    $ $ 

Revenue from continuing operations: 
 

    

Membership fees   148,300 144,150 

Commissions   2,202,470 1,991,942 

Trailer Fees   2,426,811 2,318,645 

Settlement fees and recoverable expenses   1,103,899 1,177,790 

Training and seminars   47,560 84,283 

Interest received   955 17,428 

Other income   60,748 25,792 

Total Revenue   5,990,743 5,760,030 

 
 

NOTE 4: PROFIT / (LOSS) FROM CONTINUING OPERATIONS 
 
Profit / (loss) from continuing operations  before income tax has been determined after: 
 
Depreciation of: plant and equipment   (42,278) (44,246) 

Amortisation of: intangibles   (4,362) (6,238) 

Profit/(loss) on disposal of assets   (26,618) (16,929) 

Impairment of:  investments   (100,000) - 

Provisions: Employee entitlements   (38,289) (42,931) 
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NOTE 5: AUDITORS’ REMUNERATION 
  Consolidated Entity 

   2014 
$ 

2013 
$ 

 
Remuneration of the auditors of the Company and their related practices for: 
  -  audit and review of the financial report  15,000 30,503 
  -  taxation and other services   - 4,448 

   15,000 34,951 

 
 NOTE 6: INCOME TAX EXPENSE / (BENEFIT)  
  Consolidated Entity 

   2014 
$ 

2013 
$ 

 
(a) Income tax expense / (benefit) 

    

Current tax   16,887 (186,454) 
Deferred tax   39,445 140,268 

   56,332 (46,186) 

     
     
(b) The Prima facie tax on operating 
       profit/ (loss) at 30% 

  
(5,848) (2,404) 

Tax effect of permanent differences:     
    Non Deductible Expenses   3,250 2,594 

Movement in deferred taxes as a                
consequence of amortisation 

  (1,294) (1,846) 

Income tax benefit in respect of current year 
losses 

  (10,206) (78,443) 

    Tax offset for timing differences   70,430 33,913 

Income tax expense/(benefit)   56,332 (46,186) 
     

Under/(over) provision for income tax in prior year   - - 

Income tax expense/(benefit)   56,332 (46,186) 

     
     
(c) Tax losses     
     
Unused tax losses for which no deferred tax asset  
has been recognised 

  
1,284,067 1,221,182 

Potential tax benefit @ 30%   385,220 366,355 

 
 
The benefit for tax losses will only be obtained if: 
(a) The Company and consolidated entity derive future assessable income of a nature and an amount 

sufficient to enable the benefit from the deductions for the losses to be realised; 
(b) The Company and the consolidated entity continue to comply with the conditions for deductibility 

imposed by Law; and 
(c) No changes in tax legislation adversely affect the ability of the Company and consolidated entity 

to realise these benefits. 
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NOTE 7:  KEY MANAGEMENT PERSONNEL 
 
(a) The Company’s Key Management Personnel Remuneration – Consolidated Entity 
 
  Employee  

Benefits 
 Post 

Employment 
Benefits 

 

  Salary / 
Contract 

payments 

Bonus Directors 
Fees 

Superannuation Total 

  $ $ $ $ $ 
       
2014       
 Jonathan Adams - - 26,088 2,413 28,501 
 Robin Lees - - 13,044 1,207 14,251 
 Philip Re 6,721 - 16,500 - 23,221 
 Paul Niardone 244,531 - - 17,775 262,306 

  251,252 - 55,632 21,395 328,279 

 
2013 

      

 Jonathan Adams - - 21,071 1,896 22,967 
 Wayne Walker - - 2,759 248 3,007 
 Robin Lees - - 10,535 948 11,483 
 Philip Re 11,000 - 11,000 - 22,000 
 Paul Niardone  225,153 - - 8,235 233,388 

  236,153 - 45,365 11,327 292,845 

       
 
Amounts stated here are GST inclusive where applicable. 
 
(i) The total paid to Regency Corporate Pty Ltd, a company associated with Phillip Re, for the company’s 

secretarial requirements during the 2014 year was $6,721 (2013  $11,000). 
(ii) The total paid to Trindis Pty Ltd, a company associated with Paul Niardone, for contract services during 

the 2014 year was $nil (2013  $105,922).  
 

(b) Shareholding 
 
Number of shares held by the Key Management Personnel: 
    

 Number 
30/6/13 

Movement Number 
30/6/14 

Jonathan Adams 5,267,140 1,191,223 6,458,363 
Robin Lees 2,770,592 - 2,770,592 
Philip Re 
Paul Niardone 

1,024,788 
3,873,963 

556,371 
1,191,223 

1,581,159 
5,065,186 

 12,936,483 2,938,817 15,875,300 
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NOTE 8: RECONCILIATION OF OPERATING PROFIT AFTER INCOME TAX TO NET CASH 
FLOWS FROM OPERATING ACTIVIITES 

  Consolidated Entity 
   2014 

$ 
2013 

$ 
 

Operating Profit/(Loss) after tax (75,827) 38,173 

Non Operating Cash Items   

  Amortisation of intangible assets 
  Impairment of other financial assets 

4,362 
100,000 

6,238 
- 

  Depreciation  42,278 44,246 

  Loss on disposal of assets 26,618 16,929 

Changes in assets and liabilities   

  (Increase)/decrease in receivables (41,620) 8,160 

  Decrease in deferred tax asset 39,445 140,268 

  Increase/(decrease) in current tax liability 21,713 (356,094) 

  Decrease in payables (43,293) (337,888) 

  Increase/(decrease) in provisions (14,851) 42,930 

Cash flow from operating activities 58,825 (397,038) 

 
 

NOTE 9:  CASH AND CASH EQUIVALENTS 
 

Cash at bank and on hand   476,198 423,683 
 
 

NOTE 10: TRADE AND OTHER RECEIVABLES 
 

Trade debtors   76,892 70,152 
Prepaid expenses   77,138 50,795 
Commissions receivable   421,538 378,083 
Other receivables   17,577 36,166 
Loan receivable (a)   - 34,065 

   593,145 569,261 
 

(a) The interest rate applicable to the loan receivable was 15% as per the contract.  This loan was  
finalised on 2

nd
 September 2013. 

 
 

NOTE 11:  PROPERTY, PLANT AND EQUIPMENT 
 

Leasehold improvements – at cost   59,749 54,399 
Accumulated depreciation   (50,729) (47,511) 

Net Book Value   9,020 6,888 

     
Plant and equipment – at cost   654,163 632,086 
Accumulated depreciation   (440,112) (401,064) 

Net Book Value   214,051 231,022 

Total Property Plant & Equipment   223,071 237,910 
   

  



AUSNET REAL ESTATE SERVICES PTY LTD 
ABN 37 093 805 675  

And its Controlled Entities 
Annual Report 2014 

 

31 

NOTE 11:  PROPERTY, PLANT AND EQUIPMENT (Continued) 
  Consolidated Entity 

   2014 
$ 

2013 
$ 

Movement reconciliation  
Balance at the beginning of the year   237,910 266,753 
Additions   27,439 16,135 
Disposals   - (732) 
Depreciation   (42,278) (44,246) 

Net Book Value at end of year   223,071 237,910 

  
 

NOTE 12: INTANGIBLES 

     
Goodwill   248,683 248,683 
Other intangible assets   13,300 17,662 

   261,983 266,345 

 
Movement reconciliation - Goodwill 
Balance at the beginning of the year   248,683 248,683 

Net Book Value at end of year   248,683 248,683 

 
Movement reconciliation – Other intangible assets 
Balance at the beginning of the year   17,662 23,900 
Amortisation Charge   (4,362) (6,238) 

Net Book Value at end of year   13,300 17,662 

 
Movement reconciliation – Total 
Balance at the beginning of the year   266,345 272,583 
Amortisation Charge   (4,362) (6,238) 

Net Book Value at end of year   261,983 266,345 
 

Amortisation charge 
Please refer to Note 1 i) Intangible Assets for further details 
Impairment charge 
Please refer to Note 1 d) Impairment of Assets for further details  

 
 
NOTE 13: INVESTMENTS  

 
Other Financial Assets 
Other Financial Assets – at cost   300,000 300,000 
Impairment Charge     (100,000) - 

Total Other Financial Assets   200,000  300,000 
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INVESTMENT IN CONTROLLED ENTITIES 
 

 
Name 

 
Principal 
Activities 

Ownership 
Interest 

Carrying Amount of 
investment 

  2014 
% 

2013 
% 

2014 
$ 

2013 
$ 

Jelina Holdings Pty Ltd Settlement Agent 100 100 2 2 
Westvalley Corporation Pty Ltd Mortgage Broker 100 100 2 2 
Ausnet Asset Management Pty Ltd  - not trading - 100 100 1 1 
Ausnet Real Estate Network Pty Ltd Member Network 100 100 1 1 
Ausnet Financial Planning Services Pty 
Ltd  

Financial Planner 100 100 2 2 

Ausnet Financial Services Pty Ltd Investment 100 100 1 1 
Vision Capital Management Ltd Single 

Responsible 
Entity 

100 100 
 

11 11 

BBA Management Pty Ltd Mortgage Broker 51 51 242,214 242,214 
Ausnet Property Investment Fund Pty 
Ltd 

Corporate 
Trustee 

100 100 1 1 

Ausnet Opportunity Fund Investment 55 55 110,000 110,000 

    352,235 352,235 

All the above entities are incorporated in Australia. 

 
 

NOTE 14:  DEFERRED TAX ASSET  
  Consolidated Entity 

   2014 
$ 

2013 
$ 

 
Deferred Tax on Timing Differences 

   
116,592 

 
156,037 

     
The balance comprises temporary differences  
in relation to the following amounts recognised 

    

in the statement of comprehensive income:     
Employee benefits   454,047 468,971 
Accrued expenses   425,061 486,102 

Total deferred tax assets    879,108 955,073 

 
Set-off of deferred tax liabilities pursuant to 
set-off provisions 

  (490,469) (434,952) 

   388,639 520,121 

     
Movement Reconciliation     
Opening balance at 1 July    156,037 296,305 
De-recognition of previously recognised tax 
losses 

  - (230,462) 

Recognition of temporary differences   (39,445) 90,194 

   116,592 156,037 
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NOTE 15:  TRADE AND OTHER PAYABLES 
  Consolidated Entity 

   2014 
$ 

2013 
$ 

 

Trade creditors   95,278 73,558 
Employees’ remuneration – commissions payable   320,062 332,412 
Superannuation – employees   18,409 17,635 
Sundry creditors and accrued expenses   144,253 171,060 
GST and PAYG payables   368,015 330,160 

   946,017 924,825 

 
 

NOTE 16:  CURRENT TAX ASSETS 
 

Corporate Tax Refunds   81,797 65,656 

 
 

NOTE 17: CURRENT PROVISIONS   

     
Employee entitlements   393,635 390,289 

 
 
 

NOTE 18:   NON CURRENT PROVISIONS 
 
Employee entitlements   53,063 71,260 

 
 

NOTE 19:  CONTRIBUTED EQUITY  
 
64,229,416 (2013: 63,741,253) fully paid ordinary shares  1,596,310 1,576,784 
     
Ordinary Shares     
At the beginning of the reporting period   1,576,784 1,357,417 
Shares issued during the year for cash  19,526 219,367 

At reporting date   1,596,310 1,576,784 

 
 

NOTE 20:  DIVIDENDS 

 
Dividends paid – non-controlling interest 

   
16,146 

 
12,230 

    
Franking credits available for the subsequent financial year (a)   771,610 771,610 

 
(a) The franking credits noted here are the total of credits available to the wholly owned group of Ausnet 
Real Estate Services Pty Ltd and do not include credits of partly owned subsidiaries.  
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NOTE 21: RELATED PARTY INFORMATION 
 

The names of each person holding the office of Key Management Personnel of Ausnet Real Estate Services 
Pty Ltd during the financial year were: 
 
Jonathan Adams – Director/Chairman Robin Lees - Director 
Philip Re – Director/Secretary  Paul Niardone – Chief Executive Officer  
  
(a) Remuneration and Retirement Benefits 

Information on remuneration and retirement benefits of Directors is disclosed in note 7. 
 
(b) Shareholder Sales 

2,938,817 shares were sold during the year via the company to Jonathan Adams, Phillip Re and Paul 
Niardone, held either by direct ownership or via related entities.  Refer to Note 7. 

 
(c)  Other Transactions of Directors and Director-Related Entities 

All transactions of Directors and Director-related entities are based on normal commercial terms and 
conditions.  

 
 
NOTE 22: CAPITAL AND LEASING COMMITMENTS  
  Consolidated Entity 

   2014 
$ 

2013 
$ 

Operating Lease Commitments: 
 

  

Future operating lease commitments for  
properties occupied by the Group not provided 
for in the financial statements and payable: 

    

     
Within one year   141,400 141,400 
One year or later and no later than five years   70,700 212,000 

   212,100 353,400 

 

 
NOTE 23:  AFTER BALANCE DATE EVENTS 
 
On 1 August 2014, the board made the decision for Westvalley Corporation Pty Ltd to dispose of a portion 
of its loan book asset.  These funds totalling $406,296 were received in August 2014.   
 
On 25 May 2015, the Group sold its 51% share of the BBA Group for $200,000.  The BBA Group included 
BBA Management Pty Ltd, BBA Mortgage Solutions Pty Ltd and Barry Barr & Associates Pty Ltd.  The sale 
realised a book loss of $36,338 which was recognised in the accounts of the parent for the 2015 financial 
year. 
 
On 14 December 2015, Namibian Copper NL (NCO) announced that it had signed a non-binding term sheet 
with Ausnet Real Estate Services Pty Ltd (Ausnet) to acquire 100% of the issued capital of Ausnet (Ausnet 
Shares).  In consideration for the sale of Ausnet Shares to NCO, at Settlement NCO will: 

(a) issue to the Shareholders (or their nominees) AUD$4,000,000 worth of fully paid ordinary shares 
in NCO (NCO Shares) at the Re-quotation Price of AUD$0.03 being 133,333,333 NCO Shares 
(Consideration Shares) 
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(b) issue to the Shareholders (or their nominees) AUD$4,000,000 worth of NCO performance shares 
at the Re-quotation Price of AUD$0.03 being 133,333,333 NCO performance shares (Performance 
Shares), in the following tranches: 

(i) Tranche 1 - $2,000,000 worth of Performance Shares (66,666,667 Performance Shares); 
and 

(ii) Tranche 2 - $2,000,000 worth of Performance Shares (66,666,667 Performance Shares). 
(c) issue to Richmond Advisory (post Rights Issue and pre-Consolidation) 50,000,000 NCO Shares and 

50,000,000 listed NCO Options exercisable at $0.015 (pre-Consolidation price) and expiring on 30 
April 2019 in consideration for introduction and consulting services. 

 
On and from issue, NCO Shares issued as consideration shall rank equally with the then NCO Shares on 
issue, other than for any restrictions imposed in accordance with the ASX Listing Rules or voluntary escrow 
agreements. 
 
The Performance Shares vest on the following terms: 
(a) Tranche 1 – Upon achieving a 10% growth in the Mortgage and Finance business loan book within 18 

months of Settlement (First milestone); and 
(b) Tranche 2 – Upon achieving a 20 day VWAP on the ASX which equals or exceeds 3 times the re-

quotation price $0.03, at any time within 24 months of Settlement (Second milestone). 
 
The acquisition is subject to a number of conditions being satisfied, including: 
(a) NCO will undertake a 3:2 Rights Issue to NCO Shares at an issue price of $0.001 per NCO Share to raise 

approximately $518,000 (before costs) to all current shareholders (Rights Issue); 
(b) completion of due diligence by NCO on Ausnet; 
(c) completion of due diligence by Ausnet on NCO; 
(d) if required by the ASX Listing Rules, NCO obtaining and Independent Expert’s Report confirming that 

the acquisition is “fair and reasonable” and in the best interests of shareholders; 
(e) Consolidation of the NCO’s capital at a predefined conversion ratio of ten existing shares to one 

consolidated share after the Rights Issue; 
(f) NCO, on a best endeavours basis, conducting the Principal Raising and lodging a Prospectus with ASIC 

and ASX in respect of the Principal Raising; 
(g) NCO obtaining all necessary shareholder and regulatory approvals pursuant to the Corporations Act 

2001, the ASX Listing Rules or any other law, as well as third party approvals or consents to give effect 
to the matters set out in the Terms Sheet to allow NCO to lawfully complete the Acquisition; 

(h) NCO receiving a letter from the ASX confirming that the ASX will re-admit NCO to the Official List of 
the ASX, on conditions acceptable to NCO and Ausnet (acting reasonably); 

(i) Cancellation of the existing performance rights currently on issue by NCO on or before Settlement of 
the Acquisition; and  

(j) NCO completing changes to the Board. 
 
The Acquisition remains conditional on satisfaction (or waiver) of the above conditions precedent and as 
such the ability of NCO to complete is not certain. 
 
For further details and information please refer to the NCO ASX Announcement on 14 December 2015. 
 
Apart from the above, there has not arisen, in the interval between the end of the financial year and the 
date of this report, any other item, transaction or event of a material and unusual nature likely, in the 
opinion of the Directors of the Company, to affect significantly the operations of the consolidated entity, 
the results of those operations, or the state of affairs of the consolidated entity in future financial years.  
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NOTE 24:  PARENT ENTITY DISCLOSURES 
 
As at and throughout the financial year 30 June 2014 the parent entity of the Group was Ausnet Real 
Estate Services Pty Ltd. 

  Consolidated Entity 
   2014 

$ 
2013 

$ 
 
   
Results of parent entity   
Profit for the period 52,581 16,510 

Total comprehensive income for the period 52,581 16,510 

   
Financial position of parent entity at year end   
Current assets 54,951 120,257 
Total assets 725,457 1,348,730 
   
Current liabilities 217,529 266,527 
Total liabilities 1,026,209 1,577,225 
   
Net Assets (300,752) (228,495) 
   
Total equity of the parent entity comprising of:   
Share capital 1,596,312 1,576,786 
Retained profits / (Accumulated losses) (1,897,064) (1,805,281) 

Total equity (300,752) (228,495) 

   

 
 
NOTE 25:  CONTINGENT LIABILITIES 

 
The company had no contingent liabilities as at 30 June 2014. 
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DIRECTORS’ DECLARATION 
 
 

In the directors' opinion: 

 

●  the company is not a reporting entity because there are no users dependent on general purpose 
financial statements. Accordingly, as described in note 1 to the financial statements, the attached 
special purpose financial statements have been prepared for the purposes of complying with the 
Corporations Act 2001 requirements to prepare and distribute financial statements to the owners of 
Ausnet Real Estate Services Pty Ltd; 

   

●  the attached financial statements and notes thereto comply with the Corporations Act 2001, the 
Accounting Standards as described in note 1 to the financial statements, the Corporations 
Regulations 2001 and other mandatory professional reporting requirements; 

   

●  the attached financial statements and notes thereto give a true and fair view of the company's 
financial position as at 30 June 2014 and of its performance for the financial year ended on that 
date; and 

   

●  there are reasonable grounds to believe that the company will be able to pay its debts as and when 
they become due and payable. 

   

Signed in accordance with a resolution of directors made pursuant to section 295(5) (a) of the 
Corporations Act 2001. 
  

On behalf of the directors 

  

 
 
Paul Niardone 
Director and CEO 
 
Dated this 18

th
 day of February 2016 
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