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Quarterly Activities Report — March 2016

Nemex Resources Limited (ASX: NXR, Nemex or the Company) reports its

activities and corporate developments for the March 2016 Quarter.
INVESTMENT IN SECURITY BIOMETRIC TECHNOLOGY

During the quarter, Wavefront Biometric Technologies Pty Ltd (“Wavefront”)
advised Nemex that it had lodged its taxation return and has received a cash
refund under the Federal Government’s Research and Development (R&D) Tax

Incentive Scheme (Scheme) in respect of the year ended 30 June 2015.

The refund will in part be used to settle existing creditors, partially repay the
current Nemex loan and make necessary amendments to the Wavefront
technology in relation to the International Centre for Biometric Research at

Purdue University (“Purdue ICBR”) validation report.

Nemex intends to assist and support Wavefront in continuing to examine
alternatives to address the issues identified by Purdue ICBR and intends to re-
process data from previous testing with a view to undertaking further

independent validation at Purdue ICBR.

Wavefront advised Nemex that Dr Shanny Dyer will resign as Managing Director
of Wavefront effective from 15 April 2016. Dr Dyer will continue in her role as

Chairperson/Director of Wavefront.
MINERAL INTERESTS

During the quarter, Nemex relinquished its rights to E57/634 as the results to
date are considered to be low grade with diminished prospects of an economic

deposit being defined and to reduce holding costs in the short to medium term.

Nemex is reviewing its interests in its remaining mineral projects in conjunction

with consideration of a potential change in activities.
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Reinstatement to Trading

NXR expects that the suspension to the quotation of its securities will end upon NXR making
an announcement in respect of an update on the Company’s investment in Wavefront,
update on discussions with potential customers, development partners and investors based
in China relating to assisting Wavefront in further development of its technology and an
appointment to the Board. NXR expects that this announcement will be made by 1 July

2016.

For further information about Nemex contact:

Hui Zhang (Director)
Nemex Resources Limited
P: 08 9388 2277

About Nemex Resources

NXR boasts a diversified asset portfolio comprising interests in both the minerals and
technology sectors.

NXR has acquired a 40% interest in Australian-based biometric technology developer
Wavefront, and has the right to increase this to a 51% interest.

Wavefront’s core business is developing innovative biometric solutions for authentication of
identity utilising the unique properties of the eye. Wavefront’s vision is to become the
identity authentication platform provider for all mobile devices and transactions requiring
end-user verification, across government and military; enterprise; and consumer markets.

NXR also holds interests in two prospective resources projects, the Telimele DSO Iron
project in Guinea and the Woodley Iron project in Western Australia.
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Addendum to March 2016 Quarterly Report

NXR provides the following addendum to the March 2016 Quarterly Activities Report lodged
with the ASX in relation to additional information required by Listing Rule 5.3.3.

Mining Tenements held at the end of the quarter and their location

Western Australia
Woodley
E57/632 | Granted

Mining Tenements acquired during the quarter and their location
None.

Mining Tenements disposed of during the quarter and their location

E57/634 — Woodley| Relinquished
Project

Beneficial percentage interests held in farm-in or farm-out agreements at the end of the
quarter

Farm-in Agreements

NXR has a 70% interest in licence number No A2010/578/PR/MMEH/SGG in Guinea, West
Africa under the Coastal Iron Project Joint Venture Agreement signed December 15, 2010
with Africaine de Developpement Minier Sarl (ADEM). This interest did not change during
the quarter. NXR is earning up to 85% interest in this licence.

Beneficial percentage interests in farm-in or farm-out agreements acquired or disposed of
during the quarter

None.
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Appendix 5B

Mining exploration entity quarterly report

Rule5.3
Mining exploration entity quarterly report
Introduced 1/7/96. Origin: Appendix 8. Amended 1/7/97, 1/7/98, 30/9/2001.
Name of entity
NEMEX RESOURCESLIMITED
ABN Quarter ended (“current quarter”)
44 146 243 843 31 March 2016
Consolidated statement of cash flows
Current quarter Y ear to date
Cash flowsrelated to operating activities $A’000 (9 months)
$A’000
11 Receipts from sales - -
12 Payments for
(a) exploration and evaluation (D) (67)
(b) development - -
(c) production - -
(d) administration (75) (587)
13 Dividends received - -
14 Interest and other items of a similar nature
received - 3
15 Interest and other costs of finance paid - -
16 Income taxes paid - -
17 Other revenues— - 4
Net Operating Cash Flows (86) (647)
Cash flowsrelated to investing activities
18 Payment for purchases of:
(a)prospects - -
(b)equity investments - -
(c)other fixed assets - -
19 Proceeds from sale of:
(a)prospects - -
(b)equity investments - -
(c)other fixed assets - 143
1.10  Loansto other entities - Wavefront - (350)
1.11  Loansrepaid by other entities - -
112  Other — - -
Net investing cash flows - (207)
1.13  Tota operating and investing cash flows
(carried forward) (86) (854)

+ See chapter 19 for defined terms.
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Appendix 5B
Mining exploration entity quarterly report

1.13  Tota operating and investing cash flows (86) (854)
(brought forward)
Cash flowsrelated to financing activities
1.14  Proceeds from issues of shares, options, etc. - 208
115  Proceedsfrom sale of forfeited shares - -
1.16  Proceeds from borrowings - -
1.17  Repayment of borrowings - -
1.18  Dividends paid - -
1.19  Other - costs of share issues - -
Net financing cash flows - 208
Net increase (decrease) in cash held (86) (646)
1.20  Cash at beginning of quarter/year to date 448 1,014
1.21  Exchange rate adjustmentsto item 1.20 (8) (14)
1.22  Cash at end of quarter 354 354

Paymentsto directors of the entity and associates of the directors
Paymentsto related entities of the entity and associates of therelated entities

Current quarter

$A'000
1.23 Aggregate amount of payments to the partiesincluded in item 1.2 14
1.24 Aggregate amount of loansto the partiesincluded in item 1.10 -
1.25 Explanation necessary for an understanding of the transactions

Non-cash financing and investing activities

21

2.2

Relates to fees and salaries for directors.

Details of financing and investing transactions which have had a material effect on consolidated

assets and liabilities but did not involve cash flows

N/A.

Details of outlays made by other entities to establish or increase their share in projects in which the

reporting entity has an interest

N/A.

Financing facilities available
Add notes as necessary for an understanding of the position.

Amount available Amount used
$A’000 $A’000
3.1 Loanfacilities - -
3.2  Credit standby arrangements - -
+ See chapter 19 for defined terms.
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Estimated cash outflowsfor next quarter

$A’000
41  Exploration and evaluation 20
4.2  Development )
4.3  Production )
44  Administration 100
Total 120

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as

Current quarter

Previous quarter

shown in the consolidated statement of cash flows) to $A’000 $A’000
the related itemsin the accountsis as follows.
5.1  Cashon hand and at bank 354 448
5.2  Deposits at call - -
5.3  Bank overdraft
54  Other —

Total: cash at end of quarter (item 1.22) 354 448
Changesin interestsin mining tenements

Tenement reference Nature of interest Interest at Interest at
(note (2) beginning of | end of
quarter quarter

6.1 Interestsin mining

tenements Woodley Project-E57/634 Owned outright 100%

relinquished, reduced

or lapsed
6.2 Interestsin mining

tenements acquired or
increased

+ See chapter 19 for defined terms.
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number Number Issue price per | Amount paid up
quoted security (cents) per security
(cents)

7.1 Preference - - - -
*securities
(description)

7.2 Changesduring - - - -
quarter

7.3  *Ordinary securities 241,325,421 241,325,421

Changes during
74  quarter

75 *Convertible debt - - _
securities
(description)

7.6 Changesduring - - - -
quarter

7.7  Optionsand Exercise price Expiry date
Performance Rights
(description and
conversion factor)

Unlisted Options 12,000,000 - 10 cents 30/06/2016

7.8  Issued during quarter

7.9  Exercised during
quarter

7.10 Cancelled/Expired
during quarter - - - -

7.11 Debentures - -
(totals only)
7.12 Unsecured notes - -
(totals only)

+ See chapter 19 for defined terms.
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Compliance statement

1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (see note 4).

2 This statement does give atrue and fair view of the matters disclosed.

SIONNEIE e Date: 29 April 2016
(Director)

Print name: Hui Zhang

Notes

1 The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a hote
or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interestsin
mining tenements acquired, exercised or lapsed during the reporting period. If the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2.

3 Issued and quoted securities. The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive
Industries and AASB 1026: Satement of Cash Flows apply to this report.

5 Accounting Standards ASX will accept, for example, the use of Internationa
Accounting Standards for foreign entities. If the standards used do not address a
topic, the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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