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ASX/Media	Release	–	7	October	2016	

 
First	Gold	shipment	from	Cascavel	as	Ramp-up	of	

Commercial	Production	Progresses	
	

	
Key	Points:	
	

• Shipment	of	first	parcel	of	gold	from	Cascavel	for	refining	and	sale.		
• ~8kg	gold	from	development	material	processed	during	commissioning.		
• Mine	 ramp-up	 continues	 with	 the	 lower	 grade	 Northern	 stopes	 available	 for	 mining	 in	 the	

upper	two	levels	of	the	mine.		
• The	 Cascavel	 plant	 is	 now	 processing	 the	 remaining	 ~10,000t	 stockpile	 of	 development	

material	accumulated	over	the	course	of	2016	blended	with	production	ore	from	the	Northern	
stopes.	
	

	
Orinoco	Gold	Limited	(ASX:	OGX)	 is	pleased	to	advise	that	 first	gold	 is	on	 its	way	for	refining	and	sale	 from	the	
Cascavel	 Gold	 Mine	 in	 central	 Brazil	 marking	 another	 milestone	 in	 the	 ongoing	 ramp-up	 of	 commercial	 gold	
production.		
	
So	 far,	 mineralised	 development	 material	 processed	 during	 the	 commissioning	 phase	 has	 resulted	 in	 the	
production	of	~8kg	of	gold	bullion,	making	up	the	first	shipment.	Further	gold	is	contained	in	residue	and	tailings	
that	is	expected	to	be	recovered	in	the	future.	
	
Processing	and	Production		
	
As	planned,	 approximately	 7,000	 tonnes	of	 development	material	was	processed	during	 the	months	of	August	
and	September	with	the	circuit	now	running	at	its	nameplate	capacity	of	15	tonnes	per	hour	with	plant	availability	
approaching	the	target	rate	of	+85%	for	the	month	of	September	to	date.	
	
Gravity	 recoveries	 from	 the	 circuit	 are	 currently	 estimated	 to	 be	 around	 70-75%	 and	Orinoco	 is	working	 on	 a	
range	of	refinements	to	the	circuit	to	bring	recoveries	closer	to	the	design	specification	of	+85%.		
	
Whilst	development	material	is	normally	treated	as	waste	in	most	mines,	the	majority	of	development	at	Cascavel	
has	taken	place	on	the	mineralised	zone	due	to	the	prohibitive	cost	of	off-ore	development.		
	
This	results	in	‘mineralised	waste’	or	‘development	material’	being	available	for	processing	with	the	grade	of	the	
material	varying	from	0.5g/t	to	6g/t	depending	on	the	portion	of	the	mine	in	which	the	development	took	place.	
Orinoco	 will	 continue	 processing	 the	 remaining	 stockpile	 of	 approximately	 ~10,000	 tonnes	 of	 development	
material	accumulated	over	the	course	of	2016	over	the	coming	months.		
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Processing	of	production	ore	has	commenced	in	October	with	the	plant	feed	to	comprise	a	blend	of	production	
and	development	material	until	the	underground	mine	is	fully	ramped	up	(see	below).		
	
The	Company	 is	 also	 in	 the	process	of	 finalising	arrangements	 to	bring	all	 assay	 laboratory	 functions	 to	 site	 to	
allow	for	faster	turnaround	and	improved	quality	of	assays	for	material	being	processed	through	the	plant.	Until	
now,	samples	have	had	to	be	dispatched	off-site	to	a	non-certified	laboratory	for	assay	due	to	licence	restrictions	
regarding	the	use	of	cyanide	and	other	acids.		
	
Having	access	to	an	on-site	assay	laboratory	will	reduce	assay	bottlenecks,	allow	more	accurate	and	faster	fine-
tuning	of	the	plant	and	vastly	improved	response	times	in	terms	of	managing	and	blending	ore	feed	streams	and	
reacting	to	variations	in	metallurgy	and	recovery	across	the	ore	body.		
	
As	a	gravity	only	circuit,	lead	from	the	detonators	used	in	the	mine	(16g	per	blasting	cap)	is	captured	in	the	gravity	
recovery	 process	 and	 with	 no	 leach	 circuit	 to	 remove	 the	 lead,	 is	 recovered	 into	 concentrate.	 Part	 of	 the	
commissioning	 process	 has	 involved	 considerable	 time	 in	 trialling	 various	methods	 for	 lead	 removal.	 The	 trial	
process	for	removing	lead	from	concentrate	has	resulted	in	gold	loss	(gold	in	residue)	in	addition	to	gravity	circuit	
gold	 loss	 both	 of	 which	 should	 be	 able	 to	 be	 recovered	 in	 the	 future.	 Whilst	 Orinoco	 will	 continue	 trialling	
methods	to	most	simply	remove	the	industrial	lead	from	the	concentrates	the	refiner	may	levy	a	small	additional	
charge	where	the	gold	bars	have	a	lead	content	of	greater	than	2%.		
	
Underground	Development	
	
The	 ramp-up	of	production	 is	 continuing	 in	 the	mine	with	production	material	 currently	being	delivered	 to	 the	
plant	for	processing	concurrently	with	ongoing	development	material.	With	development	focused	on	the	higher	
grade	Southern	areas	of	the	mine,	the	majority	of	production	stoping	to	be	undertaken	in	October	will	be	from	
the	lower	grade	Northern	areas	of	the	mine,	where	there	are	no	scheduling	conflicts	between	development	and	
production.	
	
More	than	937m	of	development	has	now	been	completed	 in	the	mine	with	development	progressing	towards	
Level	 3	 (approximately	 65m	 vertical	 depth).	 There	 are	 currently	 two	production	 zones	 and	 three	 development	
headings	at	Cascavel.	
	
Over	the	December	quarter	the	focus	in	the	mine	will	continue	to	be	on	development	in	the	high-grade	Mestre	
zone	and	also	to	continue	deepening	the	Main	Incline	Shaft	to	increase	the	availability	of	development	headings	
in	the	high	grade	part	of	the	mine.	To	date,	only	one	batch	of	high-grade	ore	(ASX	release	4	September	2016)	has	
been	processed	through	the	plant.	
	
Orinoco’s	Managing	Director,	Mark	Papendieck,	said	the	project	was	now	in	a	fine-tuning	and	adjustment	phase	
following	the	successful	completion	of	commissioning	in	August.		
	
“The	 first	 gold	 shipment,	 comprising	 gold	 produced	 from	 stockpiled	 development	 material,	 marks	 another	
significant	and	exciting	milestone	 in	 the	development	of	 the	Cascavel	Mine	and	the	Faina	Greenstone	Belt	as	a	
new	gold	district	in	Brazil.		
	
“With	 processing	 of	 production	 ore	 set	 to	 begin	 during	 this	month,	we	 expect	 to	 see	 a	 steady	 increase	 in	 the	
amount	of	gold	recovered	over	the	coming	months,”	he	said.	“We	are	also	switching	shortly	to	a	site-based	assay	
laboratory,	which	should	give	us	greatly	enhanced	capability	in	terms	of	our	ability	to	measure	the	performance	
of	the	plant	and	fine-tune	its	performance.”	
	

-ENDS- 
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For further information, please contact: 
 
Mark Papendieck Nicholas Read 
Managing Director Managing Director 
Orinoco Gold Limited Read Corporate 
08 9463 3241 08 9388 1474 
info@orinocogold.com  
 
Forward-Looking Statements: 
This Announcement includes “forward-looking statements” as that term within the meaning of securities laws of applicable jurisdictions. 
Forward-looking statements involve known and unknown risks, uncertainties and other factors that are in some cases beyond Orinoco Gold 
Limited’s control. These forward-looking statements include, but are not limited to, all statements other than statements of historical facts 
contained in this presentation, including, without limitation, those regarding Orinoco Gold Limited’s future expectations. Readers can identify 
forward-looking statements by terminology such as “aim,” “anticipate,” “assume,” “believe,” “continue,” “could,” “estimate,” “expect,” “forecast,” 
“intend,” “may,” “plan,” “potential,” “predict,” “project,” “risk,” “should,” “will” or “would” and other similar expressions.  Risks, uncertainties and 
other factors may cause Orinoco Gold Limited’s actual results, performance, production or achievements to differ materially from those 
expressed or implied by the forward-looking statements (and from past results, performance or achievements). These factors include, but are 
not limited to, the failure to complete and commission the mine facilities, processing plant and related infrastructure in the time frame and within 
estimated costs currently planned; variations in global demand and price for gold materials; fluctuations in exchange rates between the U.S. 
Dollar, the Brazilian Real and the Australian dollar; the failure of Orinoco Gold Limited’s suppliers, service providers and partners to fulfil their 
obligations under construction, supply and other agreements; unforeseen geological, physical or meteorological conditions, natural disasters or 
cyclones; changes in the regulatory environment, industrial disputes, labour shortages, political and other factors; the inability to obtain 
additional financing, if required, on commercially suitable terms; and global and regional economic conditions. Readers are cautioned not to 
place undue reliance on forward-looking statements. The information concerning possible production in this announcement is not intended to be 
a forecast.  They are internally generated goals set by the board of directors of Orinoco Gold Limited. The ability of the company to achieve any 
targets will be largely determined by the company’s ability to secure adequate funding, implement mining plans and resolve logistical issues 
associated with mining. Although Orinoco Gold Limited believes that its expectations reflected in these forward-looking statements are 
reasonable, such statements involve risks and uncertainties and no assurance can be given that actual results will be consistent with these 
forward-looking statements. No JORC Mineral Resources or Reserves have been estimated for the Cascavel Gold Mine. 
	


