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Use of Proceeds   

The Company was made aware of immediate institutional investor interest in the Project. Against this 
back ground, the board has decided to proceed with the capital raising for two additional key reasons: 

 to provide ongoing working capital for the development of Project Sea Dragon (PSD), which is; 
o in the final stages of submission of and seeking approval for an Environmental Impact 

Statement; and  
o seeking to negotiate an Indigenous Land Use Agreement; and 

 to allow the Company to take advantage of the increasing interest in PSD from offshore 
investors. 

This Placement will enable the Company to enter into any negotiations with potential investors from a 
position of financial strength. The Placement extends the financial security of the Company beyond the 
expected approval timelines allowing it to fully exploit maximum value for Seafarms Group shareholders 
from any such negotiations. 

Funds raised by the Placement will be applied to: 

 complete a bankable feasibility study on the Company’s PSD; 
 undertake early capital works programs and costs associated with securing PSD tenure and 

access including: 
o Broodstock catching program; 
o Exmouth Founder Stock Centre – Stages 2 and 3; 
o additional environmental studies for hatchery and brood stock centres (in and around 

Darwin); 
o negotiating an Indigenous Land Use Agreement with traditional owners;  
o construction readiness – preparation for contracting, a base level of detailed engineering 

design, maintenance of Garrjang Village; 
 undertake technical due diligence on and acquisition of secondary sites associated with breeding 

program facilities; 
 develop the export brand and offtake negotiations for PSD; 
 assist with access to Northern Territory and Commonwealth Government funding and assistance 

for PSD; and 
 general working capital. 

The timing and use of funds from the Placement is dependent in part on and may be influenced by 
results from PSD development studies, market conditions and a range of other factors outside the 
control of the Company. Therefore, there can be no guarantee that the Company will not require further 
funding in the short to medium term if its plans and objectives require it.  

Activities progressed over the past three months include: 

 substantially progressed bankable feasibility study on PSD, including: 
o earth work trials at Legune completed; 
o environmental studies and approvals for the Ceylon Point (Bynoe Harbour) Breeding 

Facilities; 
o proved up groundwater resources suitable for processing plant at Kununurra – likely to 

reduce development costs at that site; 
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