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COPPER & GOLD Highlights

Sumatra Copper & Gold plc (ASX: SUM), an Indonesian gold and silver mining company with a significant
growth portfolio, had a successful 2015 year culminating in the commissioning of its flagship Tembang gold-
silver mine.

Highlights for the calendar year 2015 were:

e Commencement of mining operations at the Tembang Gold-Silver Project in August 2015

e Practical completion of the Tembang processing plant on 7 September 2015, under budget and eight
weeks ahead of schedule

e  First gold pour on 29 September 2015
e  Production of 2,954 oz of gold and 66,219 oz of silver

e Mineral Resource expansions at Berenai, Siamang and Bujang

e Equity raise of USS5 million and Tranche 2 debt drawdown of USS5 million successfully completed

Tembang Processing Plant

Our Vision — To be the best mid-tier gold producer in Indonesia in terms of value creation for shareholders,
employees and the communities in which we operate.

Our Mission - As a Company and team we are dedicated to the exploration and development of sustainable
mineral projects.

We aim to grow our business to create value for stakeholders involved with the Company.

We continually challenge the way in which we operate through the implementation of best practices in
everything we do.

We are committed to improving efficiencies to maintain and reduce our operating costs.
We invest in the development of our employees to achieve our objectives.

We seek to explore, develop and operate our projects safely with minimal impact on the environment.



COPPER & GOLD Chairman’s Letter

Dear Fellow Shareholder

2015 was a landmark year for Sumatra Copper & Gold plc (“the Company”) with the commencement of
operations at our Tembang Gold-Silver Project in Sumatra, Indonesia during September. The processing plant
was commissioned under budget and eight weeks ahead of schedule.

Our safety record has been exemplary, with no Lost Time Injuries (LTIs) occurring during, or subsequent to, the
project development. At the end of the year, the Company had completed 1,873,036 man hours LTI-free since
recommencing construction at Tembang in November 2014.

Open pit mining commenced in July 2015 with an initial focus on free dig material from open pits to provide
low grade material for mill commissioning. The effort at our flagship Belinau underground mine was on portal
establishment and accessing high grade ore as quickly as possible. The processing plant rapidly ramped up its
throughput rate and within a few weeks following commissioning was operating at, or above, its nameplate
capacity of 400,000 tonnes per annum. The Company produced 2,954 oz of gold and 66,219 oz of silver from
the end of September to 31 December 2015.

Gold and silver head grade delivered to the processing plant increased progressively through October to
December 2015 as higher grade ore was accessed from Belinau and the open pits. Steady state production is
expected during the June 2016 quarter.

The Tembang project development has not been without its challenges. There were a number of illegal
roadblocks setup by artisanal miners and an incident in August 2015 when a security post and 2 buildings were
destroyed. We have worked successfully with local authorities to reduce illegal mining activity within the
Tembang site, transitioning artisanal miners and land occupants to other activities. To date, the Company has
trained and employed over 160 local workers. We also are working closely with the local community to
maximise regional business opportunities and fund and implement community development programs. These
activities have focused on health, education and economic initiatives.

The Company supplemented its working capital in December 2015 with a US$5 million convertible note issue
to its major shareholder Provident Minerals Pte Ltd. This was necessitated by the shortfall in supply of high
grade ore during the fourth quarter of 2015 due to the combined effect of the early commissioning, rapid
ramp-up of the processing plant and delayed delivery of explosives. A delay to the expected timing of VAT
refunds exacerbated the working capital shortfall. In March 2016 our major shareholders, Provident Minerals
Pte Ltd and PT Saratoga Investama Sedaya Tbk, again demonstrated their continued support by amending the
convertible note agreement to provide a further US$2 million to fund debt service reserve and interest
payments due at the end of March 2016, such that the Company can preserve its working capital for
operational expenses.

On behalf of Board, | commend the leadership and commitment of our Managing Director, Mr David Fowler,
his executive team and our Indonesian workforce for their outstanding achievements to date. We also
acknowledge the significant accomplishment of the Tembang project team, led by Warren King, that so
successfully completed the project under budget and ahead of schedule, and the operations team led by COO
Don Harper.

Once again, the ongoing support of our major shareholders, suppliers, contractors and the local community
has been pivotal to us achieving producer status during 2015. The Board extends its gratitude to all
stakeholders. | also thank my fellow directors for their hard work and support.

Sl -

Stephen Robinson

Non-Executive Chairman
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Review of Operations

The Company recommenced construction at its Tembang Gold-Silver Project, located in southern Sumatra,
Indonesia, (“Tembang”) in November 2014 and achieved practical completion and first gold pour during
September 2015, 8 weeks ahead of schedule. Open pit mining commenced in July 2015, with low grade
material fed to the plant for commissioning. Underground development and mining commenced in September
2015. Tonnage and grade continued to increase through the March 2016 quarter as both underground and
open pit development further advanced.

Production Summary

Tembang Operations — Key Production Statistics

Tembang Operations Unit Sept Qtr Dec Qtr Full year
2015 2015 2015
Underground mining
Ore mined tonnes 0 8,439 8,439
Mined grade g/t Au 0 5.53 5.53
g/t Ag 0 131.92 131.92
Contained metal oz Au 0 1,500 1,500
oz Ag 0 35,793 35,793
Open pit mining
Ore mined tonnes 13,194 80,257 93,451
Mined grade g/t Au 0.57 1.25 1.16
g/t Ag 7.15 35.36 31.38
Contained metal oz Au 243 3,237 3,480
oz Ag 3,035 91,244 94,279
Mill production
Ore milled tonnes 13,194 80,257 93,451
Mill grade g/t Au 0.57 1.25 1.16
g/t Ag 7.15 35.36 31.38
Contained metal oz Au 243 3,237 3,480
oz Ag 3,035 91,244 94,279
Recovery % Au 86.83 84.74 84.88
% Ag 73.38 70.13 70.24
Recovered gold oz Au 211 2,743 2,954
Recovered silver oz Ag 2,227 63,992 66,219
Gold & silver sales
Gold sold oz Au 0 804 804
Silver sold oz Ag 0 32,151 32,151
Inventory at end of year
Ore stocks oz Au 0 142 142
oz Ag 0 4,372 4,372
Metal in Circuit oz Au 203 770 770
oz Ag 2,116 15,675 15,675
Finished product oz Au 8 1,331 1,331
oz Ag 111 17,717 17,717
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Tembang Project Construction and Commissioning

After completing a bankable feasibility study in September 2012 the Company raised US$19.7 million in equity
and commenced construction at Tembang in June 2013. However, during 2013 the gold price fell from a high
of USS$1,690 per ounce to USS$1,200 per ounce. As a result the Company was unable to complete debt funding
and construction at Tembang was suspended in December 2013 after project expenditure of approximately
USS$15 million. Key works conducted during the initial period of construction were: access road upgrade,
construction of a 300-man camp, construction of the main administration buildings at the plant site,
commencement of explosive magazine construction, detailed engineering design (90%), erection of the six
main leach tanks and fitting of the apron feeder. All major equipment items, except for electrical components,
were ordered.

Accommodation village — Camp Kotamas

Following a further drilling campaign, funded by USS$4 million in convertible notes, to define additional
Measured and Indicated Resources, the Company announced updated Mineral Resources and Ore Reserves in
March 2014 and in April 2014 published a revised Definitive Feasibility Study. The DFS was based on a five-year
plan, mining Ore Reserves at a nameplate plant throughput rate of 400,000 tpa to produce a total of 169,000
ounces of gold and 1.8 million ounces of silver.

In October 2014 the Company obtained a senior secured debt facility of up to US$45 million. Following
drawdown of Tranche 1 of the debt facility (US$40 million), the Company recommenced construction at
Tembang on 21 November 2014. The Project was scheduled to achieve first gold pour in November 2015, 12
months after construction recommenced. However, practical completion was reached on 7 September 2015
with the first gold pour on 29 September 2015, eight weeks ahead of schedule. The plant was completed
under budget with overall project costs on budget at approximately $36.6 million (from re-commencement of
construction in November 2014).
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Process Plant Operations and Project Team shortly after hand-over

Mining and Processing

TSF and WRD

Mining areas and key infrastructure at Tembang
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Open pit mining commenced in July 2015 with free dig material from the Buluh, Siamang, Bujang and Berenai
open pits to provide low grade material for mill commissioning. Pit dewatering at Belinau and Bujang was
completed in September and dewatering of Berenai continued while mining was conducted above the
waterline. The Asmar open pit was progressively introduced to the run-of-mine feed during the December
quarter. Decline development at the Belinau underground mine commenced in September 2015.

A delay in the delivery of explosives to August 2015, combined with the early mill start-up, meant that lower
grade ore continued to be fed to the mill to end of October 2015. As higher grade ore was progressively
accessed through development at Berenai and Belinau, head grades improved. The Belinau mine plan was re-
optimised through the development of a small cutback to the south of the existing Belinau pit to provide a
second access to the Belinau underground orebody, which provided further opportunity to access higher grade
ore sooner than the original mine plan.

Two further cutbacks were established on Level 1, at Belinau West and Belinau East, to gain early ore where
the main Belinau vein had been exposed following dewatering of the pit. Stoping has been completed on Level
1 and is currently underway on Level 2. Ore development on level 3 is continuing. Currently development of
the main decline is continuing towards level 4.

Board & management with new Decline development at Belinau underground
underground loaders

The processing plant ramped up rapidly post-commissioning and achieved nameplate capacity of 50 tonnes
per hour (400,000 tonne per annum) during October 2015. Gold recoveries are as expected for the gold feed
grade. Silver recovery has been below target due to higher than expected silver grade coupled with operating
issues with the oxygen dosing plant and the high clay feed blend from Asmar. A series of initiatives are
underway at the plant to improve silver recoveries; during the first quarter of 2016 silver recovery has
increased towards target levels. Mill availability has been high, currently at 96.5%, with mill utilisation at times
constrained by ore feed. Ramp up of mining operations has continued into the first quarter of 2016 with
increasing head grades and access to higher volumes of high grade ore through development at Belinau and
Berenai.

Tembang Development Plan

The Tembang operation is based on the five open pit mines at Berenai, Asmar, Tembang, Buluh-Siamang and
Bujang, with the Belinau underground mine developed via decline from the historic Belinau pit. The life-of-
mine plan processes approximately 400,000 tonnes per annum through the carbon-in-leach (CIP) processing
plant with a reserve life of five years. The Company expects to define additional resources at Tembang which
may extend the mine life, as described in the section on exploration.

The underground mine plan for Belinau provides access to the vein lenses via decline from surface. The decline
has been developed from inside the existing Belinau open pit at approximately 1047mRL, well above the pit
bottom to deal with high intensity rainfall events, which are common in the region, and at the date of this
report had advanced approximately 280m. The total length of the decline will be approximately 1,360 metres
with a 1-in-7 gradient taking the mine to a depth of around 235 metres. Mining is by long-hole stoping with
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backfill, retreating from the vein limits back to the access crosscut. The mining method is a combination of top
down conventional stoping along to the west and to the east and a slight variation to the typical Avoca or
bench stoping method, with a 3m bench cut into the ore drive floor on each planned cemented aggregate fill
(“CAF’) level. The mining method reflects the vertical nature of the wall rock and competent host rock either
side of the vein. It is expected that approximately 40% of ore production will be from development and 60%
from long-hole stoping. Development and operations at Belinau are currently on an ‘owner-operator’ basis.

The mine plan for the open pit deposits was amended given the delay in explosives permitting and clearing of
illegal miners. Production commenced at Buluh, Siamang, Bujang and Berenai to provide low grade free-dig
material for plant commissioning. The focus currently is on development and production from the Berenai pit,
supplemented by Asmar ore. The mining strategy is based on the Berenai and Asmar pits providing a lower
grade “base load” mill feed so mill capacity is maximised. The higher grade Buluh-Siamang Pits and the Belinau
underground provide the high grade feed source to the mill. The strategy of multiple feed sources enable both
flexibility in ore supply and de-risks the project in terms of not being reliant on one source of ore production.
The open pit designs were optimised using a gold price of US$1,100 per ounce. Open-pit mining operations are
being conducted by contractors using hydraulic excavators and articulated all-wheel drive trucks.

People

The success of the Company is predicated on its ability to recruit, train and deploy a quality Indonesian
workforce, including a significant proportion from surrounding communities, supported by a small team of
experienced expatriates. The Company employs approximately 668 Indonesian nationals (contractors and
employees) onsite at Tembang and in the Jakarta office. The culture is one of teamwork and accountability,
with our workers taking great pride in their achievements.

Pre-employment training program at Kotamas camp.

Health and Safety

The Company is committed to the health and safety of its employees, contractors and the community. The
occupational health and safety program comprises of input from safety teams representing open pit
contractor, mill, underground. Meetings are held monthly with the KTT (General Manager) and department
safety meetings held on a weekly basis. A site-wide Safety Management System is under construction and is
expected to be rolled out by June 2016.

The Company achieved a zero lost time injury (LTI) year. The cumulative number of man hours without an LTI
incident since initial construction began at Tembang in July 2013 to 31 December 2015 was 2,908,423.
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Environment

There were no reportable incidents during Project construction nor during operational activities in 2015.
Ground water and environmental monitoring is ongoing as part of the Indonesian regulatory AMDAL
(Environmental Impact Assessment) compliance.

Water quality monitoring and sampling

During the year the Company participated in the “National Trees Planting Day (HMPI)” conducted by “Musi
River Catchment Area Management Board” in Palembang.

Nursery for rehabilitation & reclamation Cover crop plantation

Corporate Social Responsibility

The Company has an active local community engagement focus. Key activities conducted during 2015 included
community open-days, a New Year’s eve function, health education and an inaugural Tembang Football
competition (won by the Tembang Tigers, our Security department).

The Company also continues to invest in local village community development. Key development activities
have included:

e the supply of clean drinking water to drought affected areas, with Atlas Copco Nusantara engaged as
a sponsor;

e training to improve the capacity of public health services, including immunisation, contraceptive
services, pregnant women and toddler health checks, and engagement with the community through
women;

e road rehabilitation to improve the condition, reduce impact on vehicles and provide local
employment;

e drainage canals to mitigate flooding impacts and provide local employment;



ey Review of Operations
e health volunteer training;

e home industry to increase community income, including engagement with the Government, training
and market research; and

e programs for the local community to provide goods and services to the Project.

Provision of local clean drinking water

Land Access

Total land compensated as of December 2015 is 320 ha, or 72% of the total target area of 442 ha. All active
mine sites at Tembang have been cleared for mining. The Company has also worked with local authorities to
compensate land occupants and assist in transitioning them to other activities, including participation in the
Company’s Pre-Employment Training Program (PETP) for artisanal miners and local land occupants.

Security

A number of security incidents occurred during 2015, prompting the Company to engage a new security
provider and implement a revised security system. This has bolstered and improved security as well as
providing cost savings through a reduction in security personnel.

Permitting

The key permits received during the year to allow commencement of production and export of finished
product were:

e Hazardous Waste (B3) Temporary Storage Permit (finalization of B3 permitting still in progress at the
Department of Environmental and Forestry);

e Waste water disposal permit;
e P2 permit for explosives purchase and P3 permit for explosives storage; and

e An Export Register permit for the Sales and Export of Gold and Silver product.

Forward Looking Statements

Certain information contained or incorporated by reference in this document including any information as to
future financial or operating performance, economic conditions, financial markets or exploration success or
otherwise constitutes "forward-looking statements". All statements, other than statements of historical fact,

are forward-looking statements. The words "believe", "expect”, " plan",

anticipate", "contemplate", "target",
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"intends", "continue", "budget", "estimate", "may", "will", "schedule" and similar expressions identify forward-
looking statements. Forward-looking statements are necessarily based upon a number of estimates and
assumptions that, while considered reasonable by us, are inherently subject to significant political, social,
business, economic and competitive uncertainties and contingencies. Known and unknown factors could
cause actual results to differ materially from those projected in the forward-looking statements. Such factors
include, but are not limited to: fluctuations in the currency markets (such as the Australian dollars versus the
U.S. dollar); fluctuations in the spot and forward price of certain commodities (such as gold, silver, copper,
diesel fuel and electricity); changes in U.S. dollar interest rates or gold lease rates that could impact the mark
to market value of outstanding derivative instruments and ongoing payments/receipts under interest rate
swaps and variable rate debt obligations; risks arising from holding derivative instruments (such as credit risk,
market liquidity risk and mark to market risk); changes in national and local government legislation, taxation,
controls, regulations and political or economic developments in any countries which impact the respective
business in the future; business opportunities that may be presented to, or pursued by, us; operating or
technical difficulties in connection with mining or development activities; the speculative nature of mineral
exploration and development, including the risks of obtaining necessary licenses and permits; diminishing
quantities or grades of reserves; adverse changes in the credit rating of associated businesses; and contests
over title to properties including undeveloped properties. In addition, there are risks and hazards associated
with the business of mineral exploration, development, mining and processing, including environmental
hazards, industrial accidents, unusual or unexpected formations, pressures, cave-ins, flooding and bullion and
other metal losses (and the risk of inadequate insurance, or inability to obtain insurance, to cover these risks).
Many of these uncertainties and contingencies can affect actual results and could cause actual results to differ
materially from those expressed or implied in any forward-looking statements made by, or on behalf of, the
Company. You are cautioned that forward-looking statements are not guarantees of future performance. All
of the forward-looking statements made in this document are qualified by these cautionary statements.

10
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Review of Exploration

The Tembang project area covers an extensive low sulphidation, epithermal vein system hosted in Miocene
intrusive volcanic and volcaniclastic rocks. The depth extent of the economic mineralisation outlined to date
appears to be approximately 300 metres, however several high grade vein lodes have not been closed off at
depth. As such, the potential for resource growth is considered to be high in that most known deposits remain
open at depth, along with a pipeline of prospective near mine exploration targets.

Work completed during 2015 was focused on the main resource areas in advance of the commencement of
mining.

In early 2015, a 54 hole reverse circulation (RC) and diamond drilling program was completed for 4,084 metres
and comprised:

e resource definition drilling at Berenai, Belinau and Siamang;
e extensional drilling at Nuri and Bujang; and

e exploration drilling at Racambai, Jenih, NW Plant Site and Guntur.

This was followed by a further program of 11 diamond holes for 790 metres at Buluh Deeps and Siamang East.
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Reverse circulation (RC) and diamond drilling during 2015 shown in red collars.

Resource Definition Drilling

The results from the infill and extensional drilling were incorporated into the orebody models and new
resource estimates were subsequently reported for Berenai, Siamang and Bujang. In summary:

e Drilling within the Siamang feasibility study pit design intersected wider zones of lower grade gold-
silver mineralisation resulting in an overall increase in the Mineral Resource to better represent open

11
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pit mining conditions.

May 2015 Mineral Resource Estimate for Siamang (0.5g/t Au cut-off)

Category Tonnage | Au (g/t) | Ag(g/t) | Au(oz) | Ag(oz)
Measured 60,000 2.5 48.3 5,000 94,000
Indicated 178,000 2.1 28.0 12,000 | 160,000

Inferred 190,000 1.8 22.0 11,000 | 134,000
2015 Total 428,000 2.0 28.0 28,000 | 388,000
2014 Total 181,202 3.7 55.0 21,500 | 319,000

A further 7 shallow, infill holes were completed at Siamang East to increase confidence in the Inferred
Resource and establish whether this zone can be exploited in a single open pit with Siamang. A review
of Siamang was in progress at the end of the reporting period.

The additional drilling completed at Berenai confirmed the 2014 Mineral Resource estimate and
successfully outlined an additional mineralised lode in the footwall to the Berenai main lode.

May 2015 Mineral Resource Estimate for Berenai (inclusive of the Berenai, Nuri and Central veins, 0.5g/t Au

cut-off)

Category | Tonnage | Au(g/t) | Ag(g/t) | Au(oz) Ag (oz)
Indicated 1,628,000 2.1 34.3 112,000 | 1,797,000
Inferred 669,000 1.7 31.8 36,000 685,000
2015 Total | 2,297,000 2.0 33.6 148,000 | 2,482,000
2014 Total | 1,869,000 2.0 33.3 123,000 | 2,001,000

Extensional drilling completed at Bujang outside of the feasibility study pit design demonstrated
continuity of the high grade mineralisation down plunge towards the south-west associated with a
wide zone of silicification and stockwork veining. Highlights included hole RDD14445 which
intersected 2.2 metres at 11.1g/t Au and 18g/t Ag from 100.9m. Bujang is now considered a priority
target for future underground development.

May 2015 Mineral Resource Estimate for Bujang (0.5g/t Au cut-off)

Category Tonnage | Au (g/t) | Ag (g/t) | Au(oz) | Ag(oz)
Indicated 217,000 2.8 37.0 19,500 | 261,000
Inferred 69,000 1.9 20.0 4,000 44,000
2015 Total 286,000 2.6 33.0 24,000 | 305,000
2014 Total 272,000 2.6 34.0 23,000 | 298,000

A further 4 diamond holes were subsequently completed at Bujang Deeps to further investigate this
zone of high grade mineralisation. All 4 holes intersected significant mineralisation with the best
result returned from hole RDD15490 (1 metre at 27.4g/t Au and 23g/t Au) further supporting the
underground potential of Bujang.

Hole RDD 15489 intersected multiple zones of mineralisation including a wide zone of quartz
stockwork veining returning 10.85 metres at 1.37g/t Au and 9.7g/t Ag (including 1.15m at 5.13g/t Au
and 55g/t Ag). RDD 15484 also intersected multiple zones of low grade mineralisation including 2.3
metres at 3.58g/t Au and 12.1 g/t Ag (including 1.1 metres at 6.43g/t Au and 21g/t Ag).

12
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High grade mineralisation down plunge towards the south-west at Bujang.
Exploration

Exploration activities during 2015 were limited to the on-going evaluation of several near mine prospects. No
regional exploration was completed.

A consolidation and review of all geophysical data was completed by an independent consultant to re-evaluate
targets both within and around the mine site.

The 4 exploration holes completed at the Jenih and Racambai prospects to the northeast of Bujang intersected
quartz-sulphide mineralised structures where predicted, however gold values were of low tenor. Evaluation of
the +1 kilometre long gold-in-soil anomaly associated with these outcropping veins is ongoing.

Multiple zones of low grade mineralization were intersected in the single hole completed at the Guntur
prospect, located to the immediate west of the Berenai pit. Low gold values were also returned from the 2
holes drilled at the NW Plant Site prospect, located to the west of Siamang.

Detailed surface mapping, soil geochemistry, trenching and sampling was carried out at North Asmar, Merin,
Anang and Bono Hill prospects where multiple quartz veins had previously been located. Encouraging gold
results were returned from many of the discrete vein targets sampled.

13
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Exploration activities during 2015 at Tembang.
No work was carried out during 2015 at the Tandai Project.

A detailed exploration strategy review was completed late in the year to develop a robust geological model
and exploration framework that will facilitate targeted drilling during 2016 to efficiently grow the Tembang
Mineral Resource base. The review highlighted potential for discovery of additional high grade vein targets
associated with the lightly tested north-east trending Bujang and Belinau host structures. It is expected that
exploration drilling will resume during the second quarter of 2016 once cash flow from operations becomes
available.

Significant Drill hole intercepts (>0.5g/t Au with up to 2m of internal waste)

Prospect Hole_ID Type | From(m) | To(m) | Interval(m) | Au(g/t) | Ag(g/t)
Belinau RDD15482 | DC 159.3 160.3 1.0 2.49 2.0
DC 194.7 195.2 0.5 1.43 2.0
DC 199.7 202.7 3.0 1.52 2.0
Belinau RDD15483 | DC 51.5 52.3 0.8 0.59 7.0
Berenai RDD15467 | DC 19.0 21.0 2.0 0.45 2.0
DC 96.5 98.5 2.0 0.91 18.0
Berenai RDD15476 | DC 86.7 88.9 2.2 2.22 19.1
Berenai RDD15477 | DC 65.3 68.0 2.7 2.21 1.7
DC 71.8 73.0 1.2 2.63 114.0
Berenai RDD15478 | DC 124.0 126.0 2.0 3.10 3.0
DC 163.2 165.8 2.6 1.95 118.3
DC 188.6 189.8 1.2 2.10 4.0
DC 194.4 197.9 3.5 0.51 2.0
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COPPER & GOLD Review of Exploration

Prospect Hole_ID Type | From(m) | To(m) | Interval(m) | Au(g/t) | Ag(g/t)
DC 200.3 205.5 5.2 1.87 4.2
Berenai RRC15466 | RC 22.0 23.0 1.0 2.74 9.0
RC 25.0 36.0 11.0 5.81 66.5
RC 44.0 45.0 1.0 1.29 43.0
RC 50.0 51.0 1.0 2.10 69.0
Berenai RRC15470 | RC 0.0 1.0 1.0 0.53 0.5
Berenai RRC15471 RC 0.0 1.0 1.0 0.84 0.5
RC 49.0 52.0 3.0 1.69 38.3
Berenai RRC15472 RC 15.0 21.0 6.0 0.57 37.0
RC 25.0 30.0 5.0 1.76 46.8
Berenai RRC15473 | RC 0.0 1.0 1.0 1.74 2.0
RC 32.0 33.0 1.0 0.81 27.0
Berenai RRC15474 RC 0.0 7.0 7.0 1.60 8.6
Bujang RDD14441 DC 82.6 85.0 2.4 3.65 54.1
Bujang RDD14444 | DC 101.6 102.8 1.2 0.54 3.0
Bujang RDD14445 | DC 100.9 103.1 2.2 11.10 18.0
Guntur RDD15479 | RC 23.0 26.0 3.0 1.28 34.0
RC 30.0 34.0 4.0 0.87 16.5
DC 48.7 49.2 0.5 2.01 45.0
DC 72.3 72.8 0.5 1.85 64.0
Jenih RDD15468 | DC 74.8 75.8 1.0 0.55 16.0
Jenih RDD15469 | DC 49.9 51.2 1.3 0.61 52.0
DC 58.7 59.3 0.6 0.76 3.0
Nuri RDD15451 | DC 32.5 33.5 1.0 4.47 5.0
Nuri RDD15452 | DC 29.0 30.0 1.0 7.10 12.0
Nuri RDD15453 | DC 45.4 46.7 1.3 7.48 7.0
DC 56.0 57.7 1.7 4.66 387.2
DC 66.4 68.2 1.8 1.81 62.4
NW Plant Site | RDD15465 | RC 34.0 35.0 1.0 0.57 2.0
DC 68.7 69.3 0.6 0.46 3.0
Racambai RDD15480 | DC 103.5 108.8 5.3 0.46 27.0
Racambai RDD15481 DC 136.9 137.9 1.0 0.56 10.0
Siamang RDD14446 | DC 52.3 53.7 1.4 7.59 405.0
DC 76.4 83.6 7.2 2.10 98.6
Siamang RDD14447 | DC 66.0 75.1 9.1 1.45 70.9
Siamang RDD14449 | DC 92.0 93.0 1.0 2.54 101.0
Siamang RDD15450 | DC 84.4 87.9 3.6 6.79 211.3
Siamang RDD15454 | DC 60.4 61.9 1.5 6.78 1.9
Siamang RDD15456 | DC 50.4 52.8 2.4 2.88 14.8
DC 61.0 67.6 6.6 1.02 20.2
Siamang RDD15458 | DC 58.9 61.0 2.1 1.10 75.7
DC 65.9 69.2 3.3 0.54 9.4
Siamang RDD15460 | DC 58.5 67.5 9.0 1.39 28.6
Siamang RDD15462 | DC 57.6 58.8 1.2 0.45 6.0
Siamang RDD15463 | DC 32.0 38.2 6.2 1.36 41.9
Siamang RRC15455 RC 41.0 45.0 4.0 1.33 38.0
Siamang RRC15457 RC 45.0 55.0 10.0 1.80 59.5
RC 61.0 62.0 1.0 2.35 21.0
Siamang RRC15459 | RC 42.0 48.0 6.0 173 27.2
RC 50.0 51.0 1.0 1.28 20.0
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EEFEER 2 LD Review of Exploration

Prospect Hole_ID Type | From(m) | To(m) | Interval(m) | Au(g/t) | Ag(g/t)
Siamang RRC15461 RC 45.0 47.0 2.0 2.01 11.0
RC 50.0 51.0 1.0 2.89 82.0
Bujang Deeps | RDD15484 | DC 107.5 109.5 2.0 0.95 2.5
DC 11.5 113.5 2.0 1.07 1.8
DC 119.0 120.0 4.0 2.53 4.0
DC 124.0 127.0 3.0 0.72 2.7
DC 133.8 136.1 2.3 3.58 12.1
Incl. 1.1m at 6.43g/t Au, 21g/t Ag
DC 140.2 141.2 1.0 0.52 1.0
DC 142.3 143.4 1.1 0.84 3.0
RDD15489 | DC 105.0 107.0 2.0 2.02 26.9
DC 118.1 128.95 10.85 1.37 9.7
Incl. 1.15m at 6.43g/t Au, 55g/t Ag
DC 130.5 135.3 4.8 1.32 9.7
DC 137.3 138.5 1.2 0.84 5.0
RDD15490 | DC 95.80 96.80 1.0 27.4 23.0
RDD15498 | DC 109.25 110.40 1.15 1.1 2.0
Siamang East | RDD15491 | DC 46.50 49.60 3.1 3.0 12.5
RDD15492 | DC 17.60 19.20 1.6 4.3 284.0
22.00 24.00 2.0 0.87 20.0
RDD15493 | DC 23.10 26.00 2.9 1.2 38.1
RDD15494 | DC 66.50 67.50 1.0 1.1 59.0
RDD15495 | DC 19.20 20.30 1.1 0.7 12.0
RDD15497 | DC 30.00 31.00 1.0 0.9 15.0
34.20 35.20 1.0 3.1 136.0

RC - Reverse circulation, DC — Diamond core

Competent Person’s Statement

The information in this report that relates to exploration results is based on information compiled by Mr
Matthew Farmer, who was a part time consultant of the Company during 2015 and a Member of the
Australasian Institute of Mining and Metallurgy. Mr Farmer has sufficient experience, which is relevant to the
style of mineralisation and type of deposit under consideration and to the activity, which he is undertaking to
qualify as a Competent Person as defined in the 2012 Edition of the 'Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves'. Mr Farmer consents to the inclusion in this report
of the matters based on his information in the form and context in which it appears.
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COPPER & GOLD Mineral Resources and Ore Reserves

Mineral Resource Statement

The Company’s Mineral Resource statement is in compliance with the JORC Code (2012 Edition) and was
published on 18 May 2015. At the end of the reporting year, only 93,451 tonnes had been processed through
the Tembang plant, comprising mostly low grade commissioning material. The Company is therefore of the
opinion that there have been no material changes to the Mineral Resource estimates since the date of
publication.

Mineral OPEN PIT (>0.5g/t Au)
Deposit Category Tonnes Au (g/t) | Ag(g/t) Au (o0z) Ag (oz)
Measured - - - - -
2 Indicated 1,636,000 1.2 20.6 64,000 1,082,000
Aomar Inferred 1,509,000 1.4 11.9 68,000 577,000
Total 3,145,000 1.3 16.4 132,000 1,659,000
Measured - - - - -
(@ Indicated 1,628,000 2.1 34.3 112,000 1,797,000
perena Inferred 669,000 1.7 31.8 36,000 685,000
Total 2,297,000 2.0 33.6 148,000 2,482,000
Measured 69,000 3.4 38.3 8,000 85,000
uh @ Indicated 186,000 2.0 24.2 12,000 145,000
Ul Inferred 212,000 1.8 25.7 12,000 175,000
Total 467,000 2.1 27.0 32,000 405,000
Measured 60,000 2.5 48.3 5,000 94,000
S @ Indicated 178,000 2.1 28.0 12,000 160,000
omane Inferred 190,000 1.8 22.0 11,000 134,000
Total 428,000 2.0 28.0 28,000 388,000
Measured - - - - -
) @ Indicated 217,000 2.8 37.0 19,500 261,000
Pulane Inferred 69,000 1.9 20.0 4,000 44,000
Total 286,000 2.6 33.0 24,000 305,000
Measured - - - - -
Tembang / Indicated 170,000 2.5 29.3 13,500 160,000
Anang Inferred 55,000 2.1 29.9 4,000 53,000
Total 226,000 2.4 29.4 17,500 214,000
Measured 129,000 3.1 43.2 13,000 179,000
| Indicated 4,015,000 1.8 27.9 234,000 3,606,000
Total (OF) Inferred 2,704,000 1.6 19.2 135,000 1,669,000
Total 6,850,000 1.7 25.0 381,000 5,453,000
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COPPER & GOLD

Mineral Resources and Ore Reserves

Mineral UNDERGROUND (>2.78g/t Au)

Deposit Category Tonnes Au (g/t) Ag (g/t) Au (0z) Ag (0z)

Measured 132,000 9.7 70.0 41,000 298,000

Belinay Indicated 139,000 9.0 77.0 40,000 346,000

Inferred 67,000 7.3 65.0 16,000 141,000

Total 338,000 8.9 72.0 97,000 785,000

Measured 261,000 6.4 56.7 54,000 477,000
Grand Total | Indicated 4,172,000 2.1 29.7 274,000 3,952,000
(OP +UG) Inferred 2,771,000 1.7 20.2 151,000 1,810,000
Total 7,204,000 2.1 27.0 478,000 6,257,000

Notes:

1: updated Nov, 2013 by Rob Spiers, Hellman & Schofield in compliance with JORC 2012

2: updated Nov, 2013 by Chris Black, Cube Consulting, in compliance with JORC 2012

3: updated March, 2014 by Chris Black, Cube Consulting in compliance with JORC 2012

4: updated March, 2015 by Chris Black, Cube Consulting in compliance with JORC 2012

Estimates have been rounded to the nearest 1,000 t, 0.1 g/t grade and 1,000 oz metal
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COPPER & GOLD

Ore Reserve Estimate

Mineral Resources and Ore Reserves

The Ore Reserve estimate is in compliance with the JORC Code (2012 Edition) and was published on 25 March
2014. At the end of the reporting year, only 93,451 tonnes had been processed through the Tembang plant,
comprising mostly low grade commissioning material. The Company is therefore of the opinion that there
have been no material changes to the Ore Reserve estimates since the date of publication.

Deposit Reserve Ore Grade Contained Grade Contained
Category | Tonnes Gold Silver
('oo0t) Au (g/t) Au (0z) Ag (g/t) Ag (oz)
OPEN PIT ORE RESERVES
Proved - - - - -
Asmar
Probable 733 1.6 38,000 24.8 585,000
i Proved - - - - -
Berenai
Probable 710 2.2 51,000 31.8 726,000
. Proved - - - - -
Bujang
Probable 56 3.7 7,000 57.2 102,000
. Proved 4 7.8 1,000 102.8 12,000
Siamang
Probable 31 7.6 8,000 61.6 61,000
Tembang Proved - - - - -
Anang Probable 59 1.6 3,000 31.1 59,000
Proved 4 7.8 1,000 102.8 12,000
Total Open
Pit Probable 1,588 2.1 106,000 30.0 1,534,000
Total 1,592 2.1 107,000 30.2 1,546,000
UNDERGROUND ORE RESERVES
Proved 204 6.0 39,000 41.5 272,000
Belinau Probable 214 5.1 35,000 44.4 306,000
Total 418 5.5 74,000 43.0 578,000
TOTAL ORE RESERVES
Proved 208 6.0 40,000 42.5 284,000
Tembang Probable 1,802 2.4 141,000 31.7 1,839,000
Probable 2,010 2.8 181,000 32.9 2,123,000

Calculations have been rounded to the nearest 1,000 t, 0.1 g/t grade and 1,000 oz. metal.
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COPPER & GOLD Mineral Resources and Ore Reserves

Competent Person’s Statement
Competent Person’s Statement — Mineral Resources Asmar, Berenai, Siamang, Tembang-Anang and Bujang

The information in the report to which this statement is attached that relates to the Mineral Resource
estimates for Asmar, Berenai, Tembang-Anang, Siamang and Bujang is based on information compiled by Mr
Chris Black who is a member of the Australian Institute of Geoscientists and a full time employee of Cube
Consulting. Mr Chris Black has sufficient experience that is relevant to the style of mineralisation and type of
deposit under consideration and to the activity being undertaken to qualify as a Competent Person as defined
in the 2012 Edition of the ‘Australasian code for reporting of Exploration Results, Mineral Resources and Ore
Reserves'. Mr Chris Black consents to the inclusion in the report of the matter based on his information in the
form and context in which it appears.

Competent Person’s Statement — Mineral Resources Buluh and Belinau

The information in the report to which this statement is attached that relates to the Mineral Resource
estimate for Buluh and Belinau, is based on information compiled by Mr Robert Spiers who is a member of the
Australian Institute of Geoscientists and a full time employee of H & S Consultants Pty Ltd. Mr Robert Spiers
has sufficient experience that is relevant to the style of mineralisation and type of deposit under consideration
and to the activity being undertaken to qualify as a Competent Person as defined in the 2012 Edition of the
'Australasian code for reporting of Exploration Results, Mineral Resources and Ore Reserves'. Mr Robert Spiers
consents to the inclusion in the report of the matter based on his information in the form and context in which
it appears.

Competent Person’s Statement — Ore Reserves

The information in this report that relates to Open Pit and Underground Ore Reserves is based on information
compiled by Mr Shane McLeay of Entech Pty Ltd, who is a Fellow of the Australasian Institute of Mining and
Metallurgy. Mr McLeay has sufficient experience, which is relevant to the style of mineralisation and type of
deposit under consideration and to the activity, which he is undertaking to qualify as a Competent Person as
defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves’. Mr MclLeay consents to the inclusion in this report of the matters based on his information
in the form and context in which it appears.
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F“ MATRA, Directors’ Report

COPPER & GOLD Strategic Report

The Directors of Sumatra Copper & Gold plc (“the Company” or “the Group”) present their strategic report for
the year ended 31 December 2015.

1. Review of the Business

Sumatra Copper & Gold plc is a gold and silver producer and precious metals explorer in southern Sumatra,
Indonesia. The Company’s flagship asset is its Tembang gold-silver mine (“Tembang” or “the Project”),
currently in production. The Company also has an extensive exploration portfolio with projects ranging from
brownfield, near-production opportunities to strategically located greenfield holdings.

Sumatra Copper & Gold plc listed on the Australian Stock Exchange in 2009 (ASX: SUM).

After completing a bankable feasibility study in September 2012 the Company raised US$19.7 million in equity
and commenced construction at Tembang in June 2013. However, during 2013 the gold price declined from a
high of USS$1,690 per ounce to US$1,200 per ounce and, as a result, the Company was unable to complete
debt funding. Construction at Tembang was suspended in December 2013 after project expenditure of
approximately USS15 million.

Following a further drilling campaign, funded by USS4 million in convertible notes, to define additional
Measured and Indicated Resources, the Company announced updated Mineral Resources and Ore Reserves in
March 2014 and in April 2014 published a revised Definitive Feasibility Study (“DFS”). The DFS was based on a
five-year plan, mining Ore Reserves at a nameplate plant throughput rate of 400,000 tonnes per annum to
produce a total of 169,000 ounces of gold and 1.8 million ounces of silver. The forecast C1 cash operating cost
was US$470/0z (net of silver credits of US$212/0z) and an All-In-Sustaining-Cost (AISC) of US$745/0z (net of
silver credits of US$212/0z). The DFS cash flow was based on a capital investment to complete the Project of
USS$35.3 million including contingency. This was subsequently revised to US$36.6 million at final board
approval to commence the project.

In October 2014 the Company’s wholly owned subsidiary, PT Dwinad Nusa Sejahtera (“DNS”), signed a senior
secured debt facility of up to US$45 million (“Facility”) with Nomura Singapore Limited and Indonesia
Eximbank. An initial tranche of US$40 million was drawn down from the Facility in November 2014 and
construction re-commenced at Tembang.

Under the terms of the Facility, the Company was required to raise USS5 million in equity in order to utilise the
second tranche of US$5 million debt. During 2015 the Company completed the required equity raise of USS5
million and met the other conditions precedent to the second tranche of debt, which was drawn in September
2015.

The Company achieved its first gold pour at Tembang in September 2015, on budget and 8 weeks ahead of
schedule, and produced 2,954 ounces of gold and 66,219 ounces of silver to 31 December 2015. The Directors
expect Tembang to transition to commercial production during the second quarter of 2016.

Due to the combined effect of the commissioning of the processing plant 8 weeks ahead of schedule, the
earlier than anticipated ramp-up of the processing plant to nameplate capacity and a delay in the permitting
and delivery of explosives, there was a shortfall in supply of high grade ore during the fourth quarter of 2015.
These factors, combined with a delay to the expected timing of VAT refunds, led to a need for additional
working capital which was met by entering into a USS5 million working capital facility in the form of
convertible notes.

Subsequent to the end of the financial year, on 31 March 2016 the Company announced that it had amended
its convertible note facility with its major shareholders to draw down a further US$2.0 million in funding to
meet its interest and debt service reserve account requirements. Both major shareholders and debt providers
have been supportive in funding the Company to achieve sustainable production levels.
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2. Review of Strategy and Business Model

The Company is a junior mining company focused on the development of precious metals projects in Indonesia.
The high grade Tembang Project, commissioned in September 2015 and currently in production, is the first
production asset for the Company.

At Tembang, located in southern Sumatra, the Company’s strategy has been to define and develop sufficient
Ore Reserves to finance construction of the Project with reasonable levels of equity dilution. Cash flow from
operations are proposed to be reinvested to define new resources to extend mine life and increase production.
The Musi Rawas tenements surrounding the Tembang Project, owned by the Group, are underexplored and
provide further exploration upside for defining new targets close to Tembang. The Directors of the Company
intend to refinance the Facility on more competitive terms once steady-state commercial production is
achieved.

Exploration potential at Tembang is significant in terms of the extension of known mineralisation at depth,
strike extent of known veins and for new discoveries. The Company anticipates that exploration success is
likely to add significant value to the Company as incremental cash flows are expected to be achieved without
major new capital expenditure.

The Company’s Tandai project was a major historic mining centre and offers considerable exploration upside.
Further work at Tandai is planned subject to availability of funding.

3. Principal Risks and Uncertainties facing the Company

Risk assessment and management are fundamental components of the business in planning for the Company’s
future and executing the strategy. The Group identifies, evaluates and manages significant threats and
opportunities against business objectives. The Group’s risk and tolerance levels are identified by the Board of
Directors and are constantly monitored against group strategic goals, targets and performance.

The key areas of risk, uncertainty and material issues facing the Group in executing its strategy and delivering
on its targets are described below.

3.1 Funding

As noted above, the Company may be required to source additional finances, by raising equity in the market
either from its current investors or from other sources, to fund its future activities should operational cash
flows not generate sufficient free cash to fund such activities. There can be no assurance that the Company
would be able to raise finance on acceptable terms or in a timely manner or at all. Failure to raise additional
finance would have a material adverse effec