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This presentation has been prepared by Helloworld Limited ("Helloworld") in relation to the acquisition by Helloworld of Mobile Travel Australia ("MTA") and an institutional placement of new fully paid ordinary shares in Helloworld to fund (in

part) the acquisition of MTA.

Summary information

This presentation contains summary information about Helloworld and MTA (and their associated entities) and their activities current as at the date of this presentation. The information contained in this presentation is for information purposes

only. The information contained in this presentation is of general background and does not purport to include or summarise all information that an investor should consider when making an investment decision. It should be read in conjunction

with Helloworld’s other periodic and continuous disclosure announcements lodged with the ASX, which are available at www.asx.com.au. This presentation is not and does not contain all of the information which would be required to be

disclosed in a prospectus, product disclosure statement or any other offering document under Australian law or any other law (and will not be lodged with ASIC or any foreign regulator).

Not an offer

This presentation is for information purposes only and is not a prospectus, product disclosure statement or other disclosure or offering document under Australian law (and will not be lodged with ASIC) or any other law.

This presentation is not, and does not constitute, an offer to sell or the solicitation, invitation or recommendation to purchase any securities (including shares in Helloworld) or any other financial product and neither this presentation nor any of

the information contained herein shall form the basis of any contract or commitment. In particular, this presentation does not constitute an offer to sell, or a solicitation of an offer to buy, any securities in the United States. The securities

referred to in this presentation have not been, and will not be, registered under the US Securities Act of 1933 ("US Securities Act") or the securities laws of any state or other jurisdiction of the United States and may not be offered or sold in the

United States unless the securities have been registered under the US Securities Act or are offered and sold in a transaction exempt from, or not subject to, the registration requirements of the US Securities Act and any other applicable securities

laws. The distribution of this presentation in jurisdictions outside Australia may be restricted by law and you should observe any such restrictions.

An investment in shares in Helloworld is subject to known and unknown risks, some of which are beyond the control of Helloworld, including possible loss of income and principal invested. Helloworld does not guarantee any particular rate of

return or the performance of Helloworld, nor does it guarantee any particular tax treatment. Investors should have regard to (amongst other things) the risk factors outlined in this presentation when making their investment decision. See the

“Key Risks” section of this presentation for certain risks relating to an investment in Helloworld shares.

No investment or financial product advice

The information contained in this presentation does not constitute investment or financial product advice (nor taxation, accounting or legal advice), is not a recommendation to acquire Helloworld shares and is not intended to be used or relied

upon as the basis for making an investment decision. In providing this presentation, Helloworld has not considered the investment objectives, financial position or needs of any particular recipients. Each recipient of this presentation should make

its own enquiries and investigations regarding any investment and in relation to all information in this presentation (including but not limited to the assumptions, uncertainties and contingencies which may affect future operations of Helloworld

and the values and the impact that different future outcomes may have on Helloworld) and, before making any investment decisions, should consider the appropriateness of the information having regard to their own investment objectives,

financial situation and needs and should seek legal, accounting and taxation advice appropriate to their jurisdiction. Helloworld is not licensed to provide investment or financial product advice in respect of Helloworld shares. Cooling off rights do

not apply to the acquisition of Helloworld shares pursuant to the Placement.

Future performance

This presentation contains certain forward looking statements and comments about future events, including Helloworld’s expectations about the performance of its businesses and the acquisition of MTA. Forward looking statements can generally

be identified by the use of forward looking words such as, “expect”, “anticipate”, “likely”, “intend”, “should”, “could”, “may”, “predict”, “plan”, “propose”, “will”, “believe”, “forecast”, “estimate”, “target” and other similar expressions within the

meaning of securities laws of applicable jurisdictions. Indications of, and guidance or outlook on, future earnings or financial position or performance are also forward looking statements. Forward looking statements involve inherent risks and

uncertainties, both general and specific, and there is a risk that such predictions, forecasts, projections and other forward looking statements will not be achieved. A number of important factors could cause Helloworld’s actual results to differ

materially from the plans, objectives, expectations, estimates and intentions expressed in such forward looking statements, including the risk factors described under the "Key Risks" section of this presentation, and many of these factors are

beyond Helloworld’s control. Forward looking statements are provided as a general guide only, and should not be relied on as an indication or guarantee of future performance and involve known and unknown risks, uncertainty and other factors,

many of which are outside the control of Helloworld. As such, undue reliance should not be placed on any forward looking statement.

Important Notice and Disclaimer



Future performance (continued)

Past performance information given in this presentation is given for illustrative purposes only and is not necessarily a guide to future performance and no representation or warranty is made by any person as to the likelihood of achievement or

reasonableness of any forward looking statements, forecast financial information or other forecast.

None of the Limited Parties nor any independent third party has reviewed the reasonableness of the forward looking statements or any underlying assumptions. Nothing contained in this presentation nor any information made available to you

is, or shall be relied upon as, a promise, representation, warranty or guarantee as to the past, present or the future performance of Helloworld

Financial data

All dollar values are in Australian dollars ($ or AUD) unless stated otherwise. All references starting with “FY” refer to the financial year ending 30 June. For example, “FY16” refers to the financial year ending 30 June 2016.

Investors should note that this presentation includes unaudited financial information for MTA that has been prepared by MTA management for the historic period ending 30 June 2016 and has been adjusted by Helloworld management based on

their due diligence. Pro-forma adjustments have been made in order to exclude one-off transaction costs associated with the Placement and Acquisition from reported earnings. Investors should note that this information has not been audited

and is based on management estimates and not on financial statements prepared in accordance with applicable statutory requirements. Accordingly, investors should treat this information with appropriate caution.

Financial information in relation to the assets to be acquired pursuant to the Acquisition has been derived from unaudited financial statements and other unaudited financial information made available by MTA in connection with the Acquisition.

The pro forma financial information for Helloworld following the acquisition of MTA is provided for illustrative purposes only.

Investors should also be aware that certain financial data included in this presentation including TTV, EBITDA, EV, and measures described as “pro-forma”, are "non- IFRS financial information” under ASX Regulatory Guide 230 (Disclosing non-IFRS

financial information). The non-IFRS financial information financial measures do not have a standardised meaning prescribed by AIFRS and, therefore, may not be comparable to similarly titled measures presented by other companies, nor should

they be construed as an alternative to other financial measures determined in accordance with AIFRS. Investors are cautioned, therefore, not to place undue reliance on any non-IFRS financial measures included in this presentation. Helloworld’s

definition of such non-IFRS measures are included in the Glossary.

Effect of Rounding

A number of figures, amounts, percentages, estimates, calculations of value and fractions in this presentation are subject to the effect of rounding. Accordingly, the actual calculation of these figures may differ from the figures set out in this

presentation.

Disclaimer

No representation or warranty, express or implied, is made as to the accuracy, reliability, completeness or fairness of the information, opinions and conclusions contained in this presentation. To the maximum extent permitted by law, neither

Helloworld, its related bodies corporate, shareholders or affiliates, nor any of their respective officers, directors, employees, affiliates, agents or advisers, guarantees or makes any representations or warranties, express or implied, as to or takes

responsibility for, the accuracy, reliability, completeness, currency or fairness of the information, opinions and conclusions contained in this presentation. Helloworld does not represent or warrant that this presentation is complete or that it

contains all material information about Helloworld or which a prospective investor or purchaser may require in evaluating a possible investment in Helloworld or an acquisition or other dealing in Helloworld shares. To the maximum extent

permitted by law, each Limited Party expressly disclaims any and all liability, including, without limitation, any liability arising out of fault or negligence, for any direct, indirect, consequential or contingent loss or damage arising from the use of

information contained in this presentation including representations or warranties or in relation to the accuracy or completeness of the information, statements, opinions or matters, express or implied, contained in, arising out of or derived from,

or for omissions from, this presentation including, without limitation, any financial information, any estimates or projections and any other financial information derived therefrom.

Statements made in this presentation are made only at the date of the presentation. Helloworld is under no obligation to update this presentation. The information in this presentation remains subject to change by Helloworld without notice.

Helloworld reserves the right to withdraw or vary the timetable for the Acquisition and Placement without notice.

Important Notice and Disclaimer (continued)
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Helloworld acquires 50% of MTA to expand its network

Acquisition 
overview

� Helloworld has agreed to acquire 50.0% of Mobile Travel Holdings Pty Ltd and its subsidiaries (MTA) – a leading 
home based travel consultancy business in Australia. 

� Existing shareholders and management of MTA will continue to be involved in the business
� MTA produced in FY16, TTV of $168.9 million, revenue of $27.8 million and EBITDA of $3.3 million
� Helloworld to pay cash consideration of $14 million (for 50.0%) with option to acquire remaining 50% in 5 years 

time at a multiple of 7.0x historical EBITDA
� Expected to complete on or about 30 November, 2016, subject to customary conditions

Strategic 
rationale

� Provides Helloworld with more reach and expands network
� Significant footprint in a sector that is experiencing accelerated growth both in Australia and globally
� Adds scale and operating leverage bringing increased economies of scale

Financial 
impact and 
funding

� MTA is forecast to achieve $3.8 million of EBITDA for FY17
� Acquisition implies a forward EV/FY17 EBITDA multiple of 7.3x
� Expected to have a neutral contribution on FY17 earnings
� MTA EBITDA growth of 24.6%, 34.8% and 28.1% experienced in FY16, FY15 and FY14 respectively
� Funding through approximately $30.0 million fully underwritten institutional placement of fully paid ordinary 

shares in HLO at the underwritten floor price of $4.25 per share

Key risks � Refer to page 13 for details
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Overview of MTA
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• Home based travel consultancy service provided by franchised mobile travel consultants throughout 
Australia

• MTA brings experienced mobile travel consultants directly to customers – wherever that customer may be 

• Approximately 350 members nationally

• Expert travel consultants are backed by 24/7 access to live airline, hotel, tour and package reservation 
systems anywhere, anytime and 24/7 Head Office airline ticketing and support 

Overview of MTA
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MTA financial results FY13 FY14 FY15 FY16

$m $m $m $m

Total Transaction Value (TTV) 103.5 128.2 153.9 168.9

Gross Profit 4.9 5.9 7.4 8.5

EBITDA 1.5 1.9 2.6 3.3

EBITDA Growth 28.1% 34.8% 24.6%
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• MTA will be a corporate member of Helloworld and will have access to the Helloworld Group’s buying power 
and product range

• MTA gives Helloworld access to a rapidly expanding market – supports the omni-channel strategy

• MTA’s budgeted EBITDA for FY17 is $3.8 million

• MTA is an attractive acquisition for Helloworld for several reasons

• Provides Helloworld with more reach and expands network;

• Gives Helloworld a significant footprint in a sector that is experiencing accelerated growth both in 
Australia and globally; and

• Adds economies of scale, operating leverage and cross promotion of products.

MTA and Helloworld at a glance

8
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Details of the equity raising
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Overview of Funding

• Consideration of $14.0 million for 50.0% of MTA

– Funded through a fully underwritten $30.0 
million institutional placement (“Placement”) 
of approximately 7.0 million fully paid ordinary 
shares in Helloworld at the underwritten floor 
price of $4.25 per share*

– Option to acquire the remaining 50.0% from 
vendors in 5 years time (2021)

• Net debt to reduce by approximately $14.5 
million

• Enhanced balance sheet and liquidity position

10

*    Ranking equally in all respects with existing Helloworld quoted shares

Sources and uses ($m)

Sources $m Uses $m

Fully underwritten 
institutional 
placement

30.0 MTA acquisition price 14.0

Repayment of debt 
and transaction costs

16.0

Total sources 30.0 Total uses 30.0



Helloworld LimitedAcquisition of 50% of MTA and Capital Raising • PAGE 

Institutional Placement

Offer Structure and Size

Fully underwritten institutional Placement of approximately 7.0 million fully paid 
ordinary shares to raise approximately $30.0 million (at the underwritten floor price of 
$4.25 per share)

Issue Price

Underwritten floor price of $4.25 per share under the Placement with final issue price 
determined via a book build (“Placement Price”)
- 9.4% discount to last close price of $4.69 as at Thursday, 20 October 2016
- 7.4% discount to the 30-day VWAP of $4.59 as at Thursday, 20 October 2016

Ranking Equally in all respects with existing shares on issue

Use of Proceeds
Proceeds from the Placement will be used to part fund the consideration payable by 
Helloworld for the Acquisition, repay debt and pay associated transaction costs

Underwriting Placement is fully underwritten by Ord Minnett Limited

11
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Indicative Timetable

� Trading halt

� Bookbuild for Placement conducted
Friday, 21 October 2016

� Announcement of completion of Placement (before market opens)

� Trading halt lifted; normal trading resumes
Monday, 24 October 2016

� Settlement of shares issued under the Placement Wednesday, 26 October 2016

� Commencement of trading of shares issued under the Placement Thursday, 27 October 2016

Note: Dates and times are indicative only and subject to change without notice. Helloworld reserves that right to alter the dates in this document at its discretion 

and without notice subject to the ASX Listing Rules and the Corporations Act. All dates refer to Sydney, Australia time.

12
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Key Risks & Foreign Selling Restrictions
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Business risks and acquisition risks
The principal risk factors which Helloworld shareholders and investors should consider include those described below.  The risks identified in this section are 
not exhaustive.

Completion risk The MTA 50% acquisition does not complete on the scheduled completion date of 30 November 2016 or at all (for example because
of the failure of a condition precedent or the absence of a key completion deliverable).

Changes in economic 
conditions

The financial performance of Helloworld and MTA could be affected by changes in economic conditions both within and outside 
Australia including in respect of economic growth, unemployment levels and consumer confidence, underlying cost structures for 
labour, technology and service charges, inflation and interest rates, and exchange rates.

Commercial and 
operational risks

Helloworld and MTA will be subject to general commercial and operational risks, including the loss or bankruptcy of major clients or 
major suppliers, increased competition and other causes of business interruption, which may have a material adverse impact on
Helloworld and MTA in the future. In addition, the competitive landscape faced by Helloworld and MTA agents will change and the 
merger benefits could be eroded in the long-term through competition.  These events could materially adversely affect Helloworld 
and/or MTA’s future financial performance.

Technology risks Helloworld and MTA will rely heavily on internet and other technology operating platforms (both internal and external) that may be 
susceptible to technical problems and viruses.  Although Helloworld and MTA will have appropriate systems in place to manage the
impact of these risks, such occurrences have the potential to interrupt the efficient conduct of Helloworld’s and MTA’s businesses.

Demand risk The operations and profits of Helloworld and MTA may be affected by fluctuating levels of demand for the travel services offered by 
Helloworld and MTA.  Travel demand is sensitive relative to disposable consumer income, which in turn is influenced by many 
variables including changes in interest rates and mortgage repayments, levels of unemployment, the fundamental price of travel in its 
own right (including any impact that arises from increases in the cost of oil or changes in foreign exchange rates), bowser petrol 
price shocks, consumer confidence and the buoyancy of the stock market.  Travel demand can also be affected by certain events
that can affect travellers’ preparedness to travel, including pandemics, terrorism incidents, natural disasters, civil unrest and wars.

14
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Business risks and acquisition risks (cont…)
Reliance on key 
personnel

The continued success of Helloworld and MTA will, in part, be reliant on the future performance, abilities and expertise of its senior 
management team.  There is no guarantee that Helloworld and MTA will be able to retain the services of these employees in the
future on acceptable terms. 

Client relationships Helloworld and MTA have key commercial contracts. Contracts have specified service level agreements under which they provide 
specified travel related services.  If Helloworld or MTA does not satisfy its obligations under these agreements, this may lead to 
termination of the contract.  Further, some contracts with customers may have expired and are operating on a rollover basis. 
Significant clients may choose to terminate their agreements, fail to renew their agreements for further terms or become financially 
distressed or insolvent.  Helloworld's or MTA's financial performance would be adversely affected if key customer contracts were
terminated or not renewed or these customers were unable to operate.

General market risks Generally, the market price of Helloworld shares will be affected by factors that impact on the market price of all ASX listed shares 
(such as economic policy, international market, economic or political conditions and changes in investor sentiment relating to 
domestic and international stock markets).  The market price of Helloworld shares may rise or fall over any given period as a result 
of one or a combination of these factors over which Helloworld and the Helloworld Board have no control.

Foreign exchange risk Helloworld and MTA operate in multiple jurisdictions and will source products internationally.  As a result, Helloworld and MTA are 
exposed to fluctuations in foreign exchange rates.  Adverse movements in exchange rates may have a material adverse effect on
the future financial performance of Helloworld and MTA.

15
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Business risks and acquisition risks (cont…)
Industry competition Helloworld and MTA will face strong competition from both Australian and international travel companies, including online travel

companies and from product suppliers and other providers of travel related goods and services.  To the extent that there is price 
discounting or other changes in strategy by existing competitors, or new entrants to the markets in which Helloworld and MTA will 
operate, the market share of, and the margins earned by, Helloworld and MTA (and therefore its future financial performance) may be 
adversely affected.

Changes in regulatory 
and legal environment

Helloworld and MTA will be subject to, and must comply with, changes in the regulatory conditions under which it operates, including 
the requirements of the Corporations Act, ASIC policy and the Listing Rules.  Changes to legislation or policy and procedures may 
affect Helloworld and MTA, its business operations and financial performance, or have other unforeseen implications.

New technology The ability of Helloworld and MTA to compete effectively in the future will, in part, be driven by its ability to effectively maintain and 
update its technology platforms.  Failure to maintain appropriate standards of technology may adversely affect the future operating 
and financial performance of Helloworld and MTA.

Loss of reputation, 
brand risk

The success of Helloworld and MTA will be affected by its reputation and branding.  Unforeseen issues or events that diminish
Helloworld’s and MTA’s reputation or branding may impact on its future growth and profitability.

Litigation and legal risk In the course of its operations, Helloworld and MTA may be involved in disputes, industrial action and litigation.  There is a risk that 
any material or costly dispute or litigation or industrial action could adversely affect the value of the assets or the future financial 
performance of Helloworld and MTA as well as their reputation and branding.

Interest rate risk Helloworld and MTA will be exposed to changes in interest rates as a borrower of money and as a result of interest earned on cash 
balances for pre-payment of travel products.  Increases in interest rates may also affect consumer sentiment and the level of 
consumer demand, potentially leading to a decrease in consumer spending. 

16
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Foreign Selling Restrictions

This document does not constitute an offer of new ordinary shares ("New Shares") of the Company in any jurisdiction in which it would be unlawful. In particular, this document 
may not be distributed to any person, and the New Shares may not be offered or sold, in any country outside Australia except to the extent permitted below. 

New Zealand 

This document has not been registered, filed with or approved by any New Zealand regulatory authority under the Financial Markets Conduct Act 2013 (the "FMC Act"). The New 
Shares are not being offered or sold in New Zealand (or allotted with a view to being offered for sale in New Zealand) other than to a person who: 
i. is an investment business within the meaning of clause 37 of Schedule 1 of the FMC Act; 
ii. meets the investment activity criteria specified in clause 38 of Schedule 1 of the FMC Act; 
iii. is large within the meaning of clause 39 of Schedule 1 of the FMC Act; 
iv. is a government agency within the meaning of clause 40 of Schedule 1 of the FMC Act; or 
v. is an eligible investor within the meaning of clause 41 of Schedule 1 of the FMC Act. 

Hong Kong 

WARNING: This document has not been, and will not be, registered as a prospectus under the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32) of 
Hong Kong, nor has it been authorised by the Securities and Futures Commission in Hong Kong pursuant to the Securities and Futures Ordinance (Cap. 571) of the Laws of Hong 
Kong (the "SFO"). No action has been taken in Hong Kong to authorise or register this document or to permit the distribution of this document or any documents issued in 
connection with it. Accordingly, the New Shares have not been and will not be offered or sold in Hong Kong other than to "professional investors" (as defined in the SFO). 

No advertisement, invitation or document relating to the New Shares has been or will be issued, or has been or will be in the possession of any person for the purpose of issue, in 
Hong Kong or elsewhere that is directed at, or the contents of which are likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the securities 
laws of Hong Kong) other than with respect to New Shares that are or are intended to be disposed of only to persons outside Hong Kong or only to professional investors (as 
defined in the SFO and any rules made under that ordinance). No person allotted New Shares may sell, or offer to sell, such securities in circumstances that amount to an offer to 
the public in Hong Kong within six months following the date of issue of such securities. 
The contents of this document have not been reviewed by any Hong Kong regulatory authority. You are advised to exercise caution in relation to the offer. If you are in doubt 
about any contents of this document, you should obtain independent professional advice. 
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Foreign Selling Restrictions (cont…)

Singapore 

This document and any other materials relating to the New Shares have not been, and will not be, lodged or registered as a prospectus in Singapore with the Monetary 
Authority of Singapore. Accordingly, this document and any other document or materials in connection with the offer or sale, or invitation for subscription or purchase, of New 
Shares, may not be issued, circulated or distributed, nor may the New Shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether 
directly or indirectly, to persons in Singapore except pursuant to and in accordance with exemptions in Subdivision (4) Division 1, Part XIII of the Securities and Futures Act, 
Chapter 289 of Singapore (the "SFA"), or as otherwise pursuant to, and in accordance with the conditions of any other applicable provisions of the SFA. 

This document has been given to you on the basis that you are (i) an existing holder of the Company’s shares, (ii) an "institutional investor" (as defined in the SFA) or (iii) a 
"relevant person" (as defined in section 275(2) of the SFA). In the event that you are not an investor falling within any of the categories set out above, please return this 
document immediately. You may not forward or circulate this document to any other person in Singapore. 
Any offer is not made to you with a view to the New Shares being subsequently offered for sale to any other party. There are on-sale restrictions in Singapore that may be 
applicable to investors who acquire New Shares. As such, investors are advised to acquaint themselves with the SFA provisions relating to resale restrictions in Singapore 
and comply accordingly. 

United States 

This document does not constitute an offer to sell, or a solicitation of an offer to buy, securities in the United States. The New Shares have not been, and will not be, 
registered under the US Securities Act of 1933 and may not be offered or sold in the United States except in transactions exempt from, or not subject to, the registration 
requirements of the US Securities Act and applicable US state securities laws.
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Glossary
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Acquisition The proposed acquisition of 50% of MTA

ASIC Australian Securities and Investments Commission

ASX ASX Limited or, as the context requires, the financial market known as the Australian Securities
Exchange

Corporations Act Corporations Act 2001 (Cth) as amended from time to time

EBITDA Earnings before interest, tax, depreciation and amortisation

EV Enterprise value

FY Financial year ending 30 June

Listing Rules The official listing rules of the ASX

MTA Mobile Travel Holdings Pty Ltd and its controlled entities, referred to as Mobile Travel Australia

TTV Total transaction value (TTV represents the price as which travel products have been sold across
MTA as agents for various airlines and other service providers, plus revenue from other sources)
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