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QV Equities Limited

« Managed by Investors Mutual

 Focused on Ex-20 stocks

e Listed 22 August 2014

*Experienced Board with independent majority

 Dedicated to developing a healthy long term dividend stream for clients

Equities Ltd.



IM INVESTORS
MUTUAL LTD

About IML

« Boutique manager established in 1998

* Qver $6bn FUM- retail and institutional clients

* Disciplined ‘true to label’ value style

* Large investment team with experienced leadership

 Consistent performance over 18 years

Equities Ltd.



Retail investor needs haven't changed

Capital preservation

Reasonable capital growth

Income focused

Equities Ltd.



Investment Philosophy: focus on quality

We seek to buy and own:

Companies with a competitive advantage,
with recurring earnings,

run by capable management,

that can grow,

....... atareasonable price.
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Market inefficiencies that IML seeks to exploit

IML Market
Long term focus Short term focus
Valuation driven Momentum driven
Disciplined focus on ‘quality’ Upgrade / Downgrade mania
In-depth research Daily information flow

@V
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Where are we today?

« US economy continuing to expand

« Japan & EU still sluggish

 China remains uncertain

* Interest rates at record lows

 Sharemarkets volatile

Equities Ltd.



Australia

Consumer sluggish — high debt and no real wage growth

* Mining sector bottoming out

 |nterest rates at record lows

« Earnings growth outlook remains sluggish and patchy

« $A has fallen significantly from its peak

Equities Ltd.



Global Bonds

Global 10Y Treasury Yields
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Commodities
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Market Outlook

« Still cautious on the Resources sector

« Selective value in some industrials appearing

« EXxpecting further volatility

 Remains a stock pickers’ market

Equities Ltd.



Growth is scarce: Compound EPS growth ASX 200 stocks

Proportion of stocks 2002-07 Proportion of stocks 2010-15

m<0% 0%-5% 5%-10% m >10% H<0% ®m0%5% 5%-10% m>10%

Stocks with continuous 6 years of eps histories in the ASX 200, Factset data V
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Why focus on an ex 20 managed portfolio?

» More diverse entities in terms of market capitalisation and industry sectors

* Less researched opportunities

» Clients typically underweight in this segment

» Solid yields on offer

* IML has a long record of significant value add in this segment

Equities Ltd.



QVE Portfolio Strategy

! Buying quality stocks

1 Selectively taking profits

- Focus on industrial stocks

av
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Focus on Income

Focus on dividend paying stocks

Focus on companies which can sustainably grow their dividends

Selective use of options - selling calls on existing positions

Equities Ltd.



Good performers over the last 12 months

16

Fletcher Building
Steadfast

Mayne Pharma
Trade Me

Pact Group
GWA

AusNet

| P _|

<pharma

<§>
Steadfast
F ' etCher STRENGTH WHEN YOU NEED IT
QA Building

&

trademe G GWA
Where Kiwis Buy and Sell m Gmup Limited
o}t:.
AusNet

services
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Quality Ex20 companies continue to do well.... and pay dividends

GWA - 16 N/A

Z Energy
Fletcher Building
Steadfast

Shopping Centres
Australasia

Spark Infrastructure
Pact Group
AGL

Sonic

17

27
37
5

11.4

12
19.5
64
70

29 7.4%
39 5.4%

6 20.0%
12.2 7.0%
14.5 20.8%
21 7.7%
68 6.3%
74 5.7%

av

Full Year dividends 2015, 2016. Source: Iress 30 September 2016 Equities Ltd.



Portfolio positioning - company specific

.18.

Cost-outs =

Acquisitions -

Contracted growth -

Market share gains -2

Restructuring -

Clydesdale Bank

Integral Diagnostics, Amcor

Spark Infrastructure, Shopping
Centres Australia

Ansell, Pact Group

GWA Group, Fletcher Building,
Clydesdale Bank

Source: Investors Mutual Limited beliefs compiled by historical research & analysis. ‘ V

as at September 2016 Equities LY@l



NAGL _
AGL Energy ggggagm

Customers

Generation

Hydro olar

Gas__a Wind

» Largest fleet of low-cost « Largest privately owned
generation in Australia electricity generator

« ~3.7 million customers » Largest privately owned investor

« ~230PJgasp.a. sold in renewables

« ~42 TW electricity p.a. sold * Generate ~42 TW electricity p.a.

@V
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NAGL
AGL Energy . Energy in
action?

More focused portfolio post asset sales

Cost out program in place

Strong cash flow generator

- Recently announced capital management program

- 5% share buyback & increased payout ratio of 75%

1y - ‘ \ ~
kil
A ‘l CEILEN »
-20- Source: Investors Mutual Limited beliefs compiled by historical research & analysis
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Integral

DIAGHOSTICS

4" largest radiology business in Australia

44 sites (12 hospital co-locations) in VIC, QLD & WA

Co-pays of ~30% of revenues, much higher than industry average of ~13%
Organic growth via ageing population and potential for acquisitions
Conservative management

PE 12.6x ; yield 5.5%

Source: Investors Mutual Limited beliefs compiled by historical research & analysis. ‘ V

-21- s
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/( integral

DIAGNOSTICS

Integral Diagnostics — well placed strategically

» Strategically located facilities

South Coast Radiology (QLD)
« Established 1967

- 12 locations (2 hospital sites)

» Large number of facilities _ . ]
Global Diagnostics (WA)
- . . Established 1997 -
co-located with hospitals |« 9 iocations (4 hospital sites) ..

i, f..'

« High percentage of specialist

Lake Imaging (VIC)
I‘efel‘l‘a|S s Established 2002

s 24 |ocations (6 hospital sites)

.22. Source: Integral Diagnostics Investor Presentation 2016, Investors Mutual Limited beliefs compiled by historical ‘ V

research & analysis Equities LY@l



Ansell

Ansell: The Forgotten Multinational

+ Leader globally in industrial hand safety, surgical gloves and condoms

Industrial Single Use Medical Sexual
Gloves Gloves Gloves Wellness
Global Market
Position #1 #1 #1 #2
Top Brand HyFlexe Microflexe Gammexe SKYNe

@V

-23- Source: Ansell Full Year results to June 2016 Equities Ltd



Ansell — The Forgotten Multinational

Key Highlights
- Strong branding and innovation

* Recent integration into yarn has
strengthened competitive position

«  Several new exclusive distributor
arrangements recently signed

« Condoms — currently under review

« PE: 16x Yield: 3%

Source: Investors Mutual Limited beliefs compiled by historical research & analysis. ‘ V

_24.
PE estimates based on IML forward looking FY17 estimates, as at September 2016 EQUItIeS LY@l



Amcor Limited O amr.'O['

Global leader in plastic packaging with 195 sites in 43 countries;

95% of sales are into the defensive food, beverage, healthcare and

tobacco industries

Expanding in high-growth markets where market share remains relatively

low;

Amlock ;

Two divisions:

— Rigids & Flexibles

Consistent cash generator

Source: Amcor and Investors Mutual Limited beliefs compiled by historical research & analysis. ‘ V

25 as at September 2016 Equities LY@l



Amcor 0 alncor

Multiple sources of value under resilient model

Amcor shareholder value creation model

Dividend Growth in line with
(~$500m)

Strong, ' @ Reinvestment .
= iy 0, o
defensive cash |1 (~$400m) g Of ~ 3-4% per annum with

flow | o low volatility

@ Acquisitions EPS growth of ~
and/or buy-backs
(~$200-300m)

Total shareholder value creation of 15.0% for FY16

@V

.26 - Source: Amcor Limited AGM presentation 2016 Equities Ltd



Top 10 stocks as at 30 September 2016

.27.

KEY EQUITY INVESTMENTS PE FY18 Yield FY18

Fletcher Building
Steadfast

AGL

Orica

Bank of Queensland
GWA

Sonic Healthcare
Pact Group

Ansell

AusNet

g2

16.7

13.6

16.7

12.7

15.8

18.4

17.6

15.2

18.9

4.4%

3.6%

5.4%

2.7%

5.9%

5.4%

4.2%

4.0%

2.6%

6.0%

Source: QVE & IML V

PE & Yield estimates based on IML forward looking FY18 estimates, as at September 2016 Equities Ltd



QVE Portfolio Weights

Information Technology

2%
Telecommunication
Financials Services
16% 4% Real Estate

5%

Energy 5%

Consumer Discretionary

9%
Cash
15%
Health Care
9%
utilities Industrials
13%
° 10%
Materials
12%
.28 Source: QVE NTA as at 30 September 2016

Equities Ltd.



Performance & NTA - September

.29.

NET TANGIBLE ASSETS (NTA)* QVE-ASX

NTA before tax

NTA after tax

PERFORMANCE* QVE’StyXT)A (pre
1 Month +0.2%

3 Months +7.0%

6 Months +11.0%

1 Year +18.6%
Since Inception Total Return® +11.2%

(after tax)

+0.4%

+5.5%

+8.7%

+14.4%

+8.9%

1.1857

1.1317

QVE’s NTA

BENCHMARK

-0.4%

+5.8%

+12.2%

+24.8%

+10.5%

*The before and after tax NTA numbers relate to the provision for tax on net profit in addition to deferred tax on the un-realised gains in the
Company’s investment portfolio. The Company is a long term investor and does not intend disposing of its total portfolio. Under current
Accounting standards, the Company is required to provide for tax on any gains that might arise on such a theoretical disposal, after utilisation @

of brought forward losses.

Source: QVE NTA as at 30 September 2016

Equities Ltd.



QVE NTA

QVE Historical NTA
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» Line indicates QVE Option expiry @
* Orange indicates QVE Dividend payment

-30- + Source: QVE as at 30 September 2016 Equities Ltd



QVE 2016 Final dividend announcement

- 1.8 cents per share fully franked

15
1
0.5
i

Dec 14 Interim Jun 15 Final Dec 15 Interim  Jun 16 Final Dec 16 Interim Jun 17 Final

= QVE Dividend V

-31- Source: QVE Annual Reports 2015 & 2016 ~ EqQuiities Ltd.




Shareholder engagement - focus on communication

« Monthly communication schedule — monthly videos and updates

 IML sales team — supporting adviser and broker relationships

*Website — communication & information portal for shareholders

... We want informed and engaged shareholders
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QVE’s focus on shareholder communications-

WOME  ABOUTOVE  LATESTNEWS  IWVESTORCENTRE  EVENTS  PERFORMANCE  CONTACTUS

Investment Update &
Net Tangible Assets Report

September 2016 Equities Ltd. Equities Ltd.
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Anton Tagkafero refects on the

QVE Investment Update AUGUST 201

Dear Kate,

We are pleased to share Anton's recent video

with Tom Piofrowski at Commsec as he talks about
the results of the August reporting season, the
outlook for the banks, and expectations of further
US rate rises. Click here to view the video

Anton Tagliaferro
on Commsec

-33. Subscribe at www.qgvequities.com Equities Ltd.




QVE Summary — key competitive strengths

* Delivers much needed diversification - focused on ex20 stocks

« The Board — high quality and independent

» The Manager — IML — solid experience and track record

* Focused on shareholder outcomes

e |Informed shareholder base

Equities Ltd.



DISCLAIMER

QV Equities Limited ACN 169 154 858 (QVE) has prepared the information in this
presentation. This presentation has been prepared for the purposes of providing
general information only and does not constitute an offer, solicitation or
recommendation with respect to the purchase or sale of any securities in QVE nor
does it constitute financial product or investment advice nor take into account your
investment objectives, taxation situation, financial situation or needs. An investor must
not act on the basis of any matter contained in this announcement in making an
investment decision but must make its own assessment of QVE, conduct its own
investigations and analysis, and seek independent financial, taxation and legal advice.
Past performance is not a reliable indicator of future performance. QVE is an
Authorised Representative of Investors Mutual Limited (AFSL Number 229988)

QVE, its directors, employees and consultants do not warrant the accuracy, reliability
or completeness of information contained in the presentation and, to the extent
permitted by law, accept no responsibility for any loss or damage arising in any way
(whether arising in contract, or tort or negligence or otherwise) from any
representation, error or omission in the information or from any resulting loss or
damage (whether direct, indirect, consequential or otherwise) suffered by the recipient
of this material or any other person. The information provided within the presentation is
not intended to be a complete description of matters described.

Usage and linking to the QVE presentation is at the users own risk. QVE will not be
liable for any loss or damage from any cause (including negligence) to a users system
or presentation, or to people linking to QVE from a users presentation, caused by or
in connection with the use of or a link to the QVE presentation. Any such loss or
damage is at the responsibility of the user. QVE advises users to take their own
precautions in relation to protecting their system or presentation from viruses or
malfunction.

Copyright in the information contained in this presentation is owned by QVE. Use of
this information or reproduction of it in any form is allowed for personal use only.
Without limiting the generality of the foregoing, QVE does not permit reproductions of
its material in other presentations in conjunction with advertising, trademarks, logos
on material of other financial planners or competitors without the express written
permission of QVE.

All currency references are references to Australian dollars (unless otherwise
specified) and any reference to law is to the law of Australia.

35 Equities Ltd.



