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Lovisa Holdings Limited 

Appendix 4E 

Preliminary Final Report 

For the year ended 3 July 2016 
 

 

 

The following sets out the requirements of Appendix 4E with the stipulated information either provided here or cross 

referenced to the 2016 Preliminary Final Report which is attached. 

 

1. Company details 

 
Company Name Lovisa Holdings Limited 

ACN   602 304 503 

Reporting Period 53 weeks ended 3 July 2016 

Prior Period 52 weeks ended 28 June 2015 

 

2. Results for announcement to the market 
 

Comparison to the prior period 

(Appendix 4E items 2.1 to 2.3) 

Increase/ 

Decrease 

Change % To A$’000s 

Revenue from ordinary activities Increase 14.3% 153,461 

Profit before tax Decrease 36.7% 23,548 

Profit after tax attributable to the members Decrease 45.9% 16,553 

 

 

Dividends / distributions 

(Appendix 4E item 2.4) 

Amount per security Franked amount per security 

Final dividend for the year ended 3 July 2016 

to be paid on 27 October 2016 

2.00 cents 2.00 cents 

 

 

Record date for determining entitlement to the dividend 

(Appendix 4E item 2.5) 

 

15 September 2016 

 

 

 

  



  

Brief explanation of the figures reported above necessary to enable the figures to be understood 

(Appendix 4E item 2.6) 

 
For the year ended 3 July 2016 the Company reported net profit after tax of $16.5m following continued strong same 

store sales growth of 5.5% and the addition of 43 stores across the globe offset by higher cost of sales due to the 

weakening Australian dollar and a higher level of markdowns. 

 

This result reflects a decrease of 46% on the Company’s 2015 statutory net profit after tax and a 6% decrease on the 

Company’s 2015 proforma net profit after tax after taking into account the reversal of the put option and other costs 

associated with the IPO. 

 

The FY15 statutory result includes the release of a $14,756k provision for the buy back of shares from Centreville Pty 

Ltd, a company owned by the CEO and Director, Shane Fallscheer. The FY15 result also includes costs of $2,112k 

associated with the IPO (before tax). 

 

3. Income statement with notes to the statement 

 
Please refer to the attached preliminary final report for the income statement for the 53 weeks ended 3 July 2016. 

 

4. Balance sheet with notes to the statement 

 
Please refer to the attached preliminary final report for the balance sheet for the period ended 3 July 2016. 

 

5. Cash flow statement with notes to the statement 
 

Please refer to the attached preliminary final report for the cash flow statement for the 53 weeks ended 3 July 2016. 

 

6. Dividends 

 
Please refer to note A5 of the attached preliminary final report for details of dividends paid in the reporting period and 

prior period. 

 

7. Dividend reinvestment plans 

 
Not applicable. 

 

8. Statement of changes in equity 

 
Please refer to the attached preliminary final report for the statement of retained earnings for the period ended 3 July 

2016. 

 

9. Net tangible asset per security 
 

 Current period Previous period 

Net tangible asset backing per ordinary share $0.09 $0.05 

 

10. Entities over which control has been gained or lost during the period 

 
Not applicable. 

 

 



  

11. Details of associates and joint ventures 

 
Not applicable. 

 

12. Other significant information 

 
All significant information has been included within this Appendix, or the preliminary final report which should be read 

in conjunction with this document. 

 

13. For foreign entities, which set of accounting standards has been used in compiling the report 

 
The results of all foreign entities have been compiled using International Financial Reporting Standards (IFRS), as 

issued by the International Accounting Standards Board. 

 

14. Commentary on the results 

 
Please refer to the Directors’ Report in the preliminary final report for commentary on the results for the period. 

 

15. Status of the audit 

 
This report should be read in conjunction with the preliminary final report.  The financial statements in the preliminary 

final report have been audited and an unqualified audit opinion has been issued. 

 

16. Dispute or qualification arising from audit 

 
Not applicable. 

 
Signed on behalf of Lovisa Holdings Limited, on 22 August 2016 

 

  
 

Graeme Fallet 

Company Secretary 
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directors’

report
 

Appointed 13 April 2016

Chairman of the Board

Chairman of the Remuneration 
and Nomination Committee

Member of the Audit, Business 
Risk and Compliance Committee 

MICHAEL KAY

independent  

non-executive 

director & chairman

Appointed 6 November 2014

Shane Fallscheer

Chief Executive 

Officer & Executive 

Director
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Appointed 6 November 2014

Member of the Audit, Business 
Risk and Compliance Committee

Member of the Remuneration and 
Nomination Committee

Appointed 17 May 2016

Chairman of the Audit, Business 
Risk and Compliance Committee

Member of the Remuneration and 
Nomination Committee

paul cave

independent  

non-executive 

director

james king

independent  

non-executive 

director

Appointed 6 November 2014

Member of the Audit, Business 
Risk and Compliance Committee

Member of the Remuneration and 
Nomination Committee

Tracey Blundy

Non-Executive 

Director
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1.1 Directors Interests in Shares

Director Ordinary 
Shares in the 

Company

 
 

2. Principal Activities

3. Dividends

2016 2015

$000's $000's

 

1. DIRECTORS’

 
 

Board Audit and Risk Remuneration & Nomination

2 2 1 1 1 2

12 12 5 5

12 12 5 5

11 12

1 1 1 1

4 4 2 2 2 2
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4. Review of Operations

Proforma Consolidated $000 2016 2015

4.1 Financial Performance

Proforma Consolidated $000 FY2016 FY2015 Change

Sales

 $’000 FY2015

Statutory Consolidated $’000 FY2016 FY2015 Change

Sales
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       CONSISTENT GROSS MARGINS

 4.1.3 Change in value of put option liability

4.1 Financial Performance (continued)

4.1.1 Sales

STRONG revenue growth (A$m) 

NUMBER OF STOREs IN OFFSHORE 

MARKETS GROWING

4.1.4 Operating Expenses 

MAINTAINING COST OF DOING BUSINESS

4.1.5 Earnings

4.1.6 Cash Flow

AUSTRALIA OFFSHORE
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4.2 Financial Position

Statutory 
Consolidated

Actual 
FY2016 
$’000

Actual 
FY2015 
$’000

Change FY15/FY16 
%

 30 

Net working capital

Property, plant and equipment

FY2011 FY2012 FY2013 FY2014 FY2015 FY2016

Australia 45 54 144

New Zealand 14 14

Singapore 0 0 10 15

South Africa 0 0 0 11

0 0 3 15 14

United Kingdom 0 0 0 0 0 3

0 0 0 2 13

Total 51 60 175 210 239 250

 

Net debt
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5. business strategies

Growth pillar Business 
Strategy 
Section

Strategy Risks Achievements

International 
expansion

stores

Streamline global 
supply chain

Enhance 
existing store 
performance 

 

Brand 
proliferation

Lead and  
pre-empt trends

5.1 Lead and Pre-Empt Trends
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5.2 New Store Rollouts & International Expansion

5.3 Streamline Global Supply Chain

5.4 Enhance Existing Store Performance

 

5.5 Brand Proliferation
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6. material business risks

6.1 Business Risks

6.2 Competition

6.3 Retail environment and General Economic 
Conditions

6.4 Failure to Successfully Implement Growth Strategies

6.5 Exchange Rates

Change
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7. Events subsequent to  
reporting date

or 

8. Likely developments

9. Remuneration Report

9.1 Remuneration Overview

 

9.2 Principles used to determine the nature and amount 
of remuneration

A. Principles used to determine the nature and amount 
of remuneration
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B. Remuneration Structure

Short Term Incentive plan

Long Term Incentive plan

Initial Public Offering Grant – Performance Rights

Initial Public Offering Grant - Options

 

FY2017 LTI – Performance Options

EPS over the Performance Period % Exercisable
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9.3 Details of Remuneration

Year Post-
Employment

Long 
Term 

Share 
Based 

Payments

Salary & 
Fees ($)

Non-
monetary 

($)

Performance 
based 

payment ($)

Super 
Contributions 

($)

Annual 
& Long 
Service 

Leave ($)

Options/
Rights ($)

Total ($)

NON-EXEC DIRECTORS

2016 34,247 - - 3,253 - - 37,500

2015

2016 111,510 - - 10,593 - - 122,103

2015

2016 58,333 - - 21,667 - - 80,000

2015

2016 9,133 - - 867 - - 10,000

2015

2016 30,444 - - - - - 30,444

2015

2016 - - - - - - -

2015

2016 243,667 - - 36,380 - - 280,047

2015

EXEC DIRECTORS

2016 668,454 8,425 - 30,000 96,415 100,489 903,783

2015

2016 84,598 - - 4,291 6,493 - 95,382

2015

2016 246,045 - - 15,324 13,717 - 275,086

2015

2016 382,519 - - 12,872 29,630 - 425,021

2015

TOTAL EXEC 2016 1,381,615 8,425 - 62,487 146,255 100,489 1,699,271

2015
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9.4 Equity Remuneration Analysis - Audited

Analysis of Performance Rights over Equity Instruments granted as compensation     

 

Included in 
Remuneration

% 
vested 
in the 

period

% 
forfeited 

in the 
period 

Financial 
period in 

which grant 
vests

Executive 
Director Number Value

Performance period 
commences

100

9.5 Options and Performance Rights Over equity instruments

Held at 
29 June 

2015 Granted Exercised Forfeited
Held at 3 
July 2016

Vested 
during 

the year

Vested and 
exercisable at 3 

July 2016

Directors

Executive

20 000



9.6 Consequences of Performance on Shareholder 
Wealth

2015

10. Insurance of officers and 
indemnities

11. Audit services

11.1 Auditors independence declaration

11.2 Audit and non-audit services provided by the 
external auditor

Consolidated Entity 2016 
$000

2015 
$000

Audit and assurance services

220

 342 

Other services

40

12. Proceedings on behalf of 
company

13. Environmental Regulation

14. Rounding of amounts
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Note 3 July 28 June

Consolidated ($000s) 2016 2015

Assets

C5

B1

B2

C4 30

Total current assets

B3

B4

Total non-current assets

Total assets

Liabilities

C5

C4

Total current liabilities

401

C3

Total non-current liabilities

Total liabilities

Net assets

Equity

C1

Total equity

Consolidated Statement of Financial PositIon
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Consolidated ($000s) Note 2016 2015

Cost of sales

 34 

Other comprehensive income

Other comprehensive income, net of tax

Total comprehensive income 

Total comprehensive income for the year

Earnings per share

Consolidated Statement of Profit or loss and other Comprehensive Income
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Consolidated ($000s) Note
Share 

Capital

Common 
Control 

Reserve

(Accumulated 
losses)/ 

Retained 
Earnings

Share 
Based 

Payments 
Reserve

Cash 
Flow 

Hedge 
Reserve

Foreign 
Currency 

Translation 
Reserve

Total 
Equity

Balance at 30 June 2014

Total comprehensive 
income for the year

Transactions with owners 
of the Company

Contributions and 
distributions

Changes in ownership 

 

C1

Total transactions with 
owners of the Company

 

Balance at 28 June 2015

Balance at 29 June 2015

Total comprehensive 
income for the year

Transactions with owners 
of the Company

Contributions and 
distributions

D4

Total transactions with 
owners of the Company

Balance at 3 July 2016

Consolidated Statement of CHANGES IN EQUITY

Attributable to Equity Holders of the Company
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Consolidated Statement of Cash Flows

Consolidated ($000s) Note 2016 2015

 34 

Net cash from operating activities C5

B3

21

Net cash used in investing activities

Net increase in cash and cash equivalents  320 

C5

Cash and cash equivalents at the end of the year C5
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Setting the Scene

 
Basis of accounting

Use of judgements and estimates

Assumptions and estimation uncertainties

Basis of consolidation

Business combinations

Acquisition of entities under common control

Subsidiaries

Transactions eliminated on consolidation

Foreign currency

Functional and presentation currency
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Translation of foreign currency transactions

Foreign operations

  

 
Subsequent events
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Business Performance
 

A1 Operating segments

(a) Basis for segmentation

Reportable segments Operations

 
(b) Information about reportable segments

Reportable Segments

($000s) Australia & NZ Rest of World Eliminations Total consolidated

2016 Restated 
2015 

2016 Restated 
2015 

2016 Restated 
2015 

2016 2015 

1  4  30  34 
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A1 Operating segments (CONTINUED)

(c) Geographic information

 

2016 2015

($000s) Non-current assets (i) Non-current assets (i)

A2 Revenue

Revenue by nature and geography

2016 2015

($000s) Sale of Goods Franchise Income Total Sale of Goods Franchise Income Total

530 530

a) Revenue recognition and measurement

Sale of Goods

Franchise income
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A3 Expenses

Expenses by nature

Consolidated ($000s) 2016 2015

122

 
 
 
 
 
 
 
 
 
 
 
 

Reversal of/(provision for) buy-back of company shares

A4 Earnings per share (EPS)

Calculation methodology

2016 2015

1

1

1  

2016 2015
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A5 Dividends

Consolidated ($000s) 2016 2015

 

Consolidated ($000s) 2016 2015

Consolidated ($000s) 2016 2015

Dividend franking account

A6 Income taxes

Recognition and measurement

Consolidated ($000s) 2016 2015

Current tax expense

Total income tax expense
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A6 Income taxes (continued) 

(b) Reconciliation of effective tax rate

Consolidated ($000s) 2016 2015

225

 122

(c) Deferred tax assets and liabilities reconciliation

position

Consolidated ($000s) 2016 2015 2016 2015 

43

Deferred tax expense

Net deferred tax assets

 

 

(d) Expected settlement of deferred tax balances

Consolidated ($000s) 2016 2015

302  151 

342

 151 

Net deferred tax assets
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A7 Acquisition of subsidiary 

(a) Consideration transferred

Consolidated ($000s)

Cash

250

Total consideration transferred

In thousands of dollars Note Revised

B3

 434 

 234 

 

Assets acquired Valuation technique

 
 

(c) Goodwill 

Consolidated ($000s) Note

Goodwill recognised at 28 June 2015

Goodwill 
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B1 Trade and other receivables 

Recognition and measurement

Consolidated ($000s) Note 2016 2015

Deposits

Impairment of receivables

B2 Inventories

Recognition and measurement

B3 Property, plant and equipment

Recognition and measurement

Owned Assets

Subsequent costs

Depreciation and amortisation

Derecognition

Asset Platform
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B3 Property, plant and equipment (continued)

Reconciliation of carrying amount

Consolidated ($000s) Note
Leasehold 

improvements

Hardware 
and 

software

Fixtures 
and 

equipment Total

Depreciation policy

Cost

 431 

 4 

Disposals

Balance at 28 June 2015  53 

 53 

Disposals

Balance at 3 July 2016 53

 

Consolidated ($000s) Note
Leasehold 

improvements

Hardware 
and 

software

Fixtures 
and 

equipment Total

Accumulated depreciation and

impairment losses

Disposals

Balance at 28 June 2015

Disposals

5

Balance at 3 July 2016

Carrying amounts

224

25

At 3 July 2016 323 10
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B4 Intangible assets and goodwill

Recognition and measurement

Amortisation

(a) Reconciliation of carrying amount

Consolidated ($000s) Note Goodwill

Cost

Balance at 28 June 2015

Balance at 3 July 2016

 

 

B5 Impairment of Property, plant and equipment and Intangible assets and goodwill

Recognition and measurement 

Impairment

Calculation of recoverable amount

Impairment test  

In Percent 2016 2015
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B5 Impairment of Property, plant and equipment and Intangible assets and goodwiLl (continued)

Reversals of impairment

 

B6 Trade and other payables

Recognition and measurement

Consolidated ($000s) 2016 2015

 
 

B7 Provisions

Recognition and measurement

Consolidated ($000s) Site restoration
Straight line rent and 

lease incentive
Onerous 

lease
Other 

provisions Total

112 240

411 240

224 240

411 240
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B7 Provisions (CONTINUED)

Recognition and measurement (continued)

(a) Site restoration

Description Key Estimates

 
(b) Straight line rent and lease incentive  

Description Key Estimates

c) Onerous leases

Description Key Estimates

B8 Employee benefits

Recognition and measurement
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B8 Employee benefits (continued)

Recognition and measurement (continued)

Consolidated ($000s) 2016 2015

Current

2016 2015

Non-Current

401

401
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Risk and Capital Management

C1 Capital and reserves

Recognition and measurement

Ordinary shares

(a) Share capital

No. of Ordinary Shares Value of Ordinary Shares

2016 2015 2016 2015 

'000's '000's '$000's '$000's

On issue at end of year

(b) Nature and purpose of reserves
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C1 Capital and reserves (CONTINUED)

(b) Nature and purpose of reserves (continued)

C2 Capital management

C3 Loans and borrowings

Recognition and measurement

Consolidated ($000s) Note 2016 2015

Current liabilities

Non-current liabilities

(a) Terms and debt repayment schedule

3 July 2016 28 June 2015

Consolidated ($000s) Currency Nominal 
interest 

rate

Year of 
maturity

Face  
value

Carrying 
amount

Face  
value

Carrying 
amount

Total interest-bearing liabilities
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C4 Financial instruments – Fair values and risk management

(a) Fair values

Recognition and measurement

3 July 2016 Carrying Amount Fair Value

Consolidated ($000s) Note
Hedging 

instruments
Loans and 

receivables

Other 

liabilities Total Level 1 Level 2 Level 3 Total

Financial liabilities 
measured at fair 
value

Financial assets not 
measured at fair 
value

B1

C5

Financial liabilities 
not measured at fair 
value

C5

C3

C4 Financial instruments – Fair values and risk management

(a) Fair values

Recognition and measurement

3 July 2016 Carrying Amount Fair Value

Consolidated ($000s) Note
Hedging 

instruments
Loans and 

receivables

Other 

liabilities Total Level 1 Level 2 Level 3 Total

Financial liabilities 
measured at fair 
value

Financial assets not 
measured at fair 
value

B1

C5

Financial liabilities 
not measured at fair 
value

C5

C3
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C4 Financial instruments – Fair values and risk management (CONTINUED)

(a) Fair values (continued)

Recognition and measurement (continued)

28 June 2015 Carrying Amount Fair Value

Consolidated ($000s) Note
Hedging 

instruments
Loans and 

receivables

Other 

liabilities Total Level 1 Level 2 Level 3 Total

Financial liabilities 
measured at fair 
value

Financial assets not 
measured at fair value

B1

C5

Financial liabilities 
not measured at fair 
value

C5

C3

Type Valuation technique inputs

Inter-relationship between key 
unobservable inputs and fair value 
measurement

 
Financial instruments not measured at fair value

Type Valuation technique
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C4 Financial instruments – Fair values and risk management (CONTINUED)

(b) Financial risk management 

(i) Risk Management framework

(ii) Credit risk

Past due but not impaired
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C4 Financial instruments – Fair values and risk management (CONTINUED)

(b) Financial risk management (continued) 

3 July 2016

Consolidated ($000s)
Carrying 
amount Total

2 mths or 
less 2-12 mths

1-2 
years

2-5 
years

than 5 
years

 

28 June 2015

Consolidated ($000s)
Carrying 
amount Total

2 mths or 
less 2-12 mths

1-2 
years

2-5 
years

than 5 
years

 20 
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C4 Financial instruments – Fair values and risk management (CONTINUED)

(b) Financial risk management (continued)

(iv) Market risk

Currency risk

Exposure Neutral Hedge Position

3 July 2016 28 June 2015

In thousands of SGD USD ZAR SGD USD ZAR

10

Sensitivity analysis



45 Lovisa Holdings Limited Preliminary Report - 3 July 2016

C4 Financial instruments – Fair values and risk management (CONTINUED)

(b) Financial risk management (continued)

(iv) Market risk (continued)

Sensitivity Analysis (continued)

Effect in thousands of dollars Strengthening Weakening

3 July 2016

132

103

28 June 2015

 142

Interest rate risk

Exposure to interest rate risk

Nominal amount

Consolidated ($000s) 2016 2015

Variable-rate instruments

(c) Derivative assets and liabilities

Recognition and measurement

Determination of fair values

Forward rate contracts
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C4 Financial instruments – Fair values and risk management (CONTINUED)

(c) Derivative assets and liabilities (continued)

Forward rate contracts (continued) 

Consolidated ($000s) 2016 2015

Current Investments

30 

 30 

2016 2015

Expected Cash Flows Expected Cash Flows

Consolidated ($000s)
Carrying 
Amount Total

12 mths 
of less

than 1 
year

Carrying 
Amount Total

12 mths 
of less

than 1 
year

C5 Cash flows

Recognition and measurement

Consolidated ($000s) 2016 2015

Bank balances
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C5 Cash flows (continued)

Consolidated ($000s) Note 2016 2015

C4 3

30

Net cash from operating activities
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Other Information
This section includes mandatory disclosures to comply with Australian Accounting Standards, the Corporations Act 2001 and 

D1  List of subsidiaries

Name Principal place of business

D2 Operating leases

Recognition and measurement

Operating leases

 
(a) Leases as lessee

(i) Future minimum lease payments

Consolidated ($000s) 2016 2015

D3  Commitments and contingencies

(a) Guarantees

(b) Capital commitments and contingent liabilities
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D4  share-based payment arrangements

(a) Descriptions of the share-based payment arrangements

FY2017 LTI - Performance Options

Number of  
instruments 
(000’s) Vesting conditions

Contractual 
life of options

Options granted

 

 

Company’s EPS over the Performance Period % of Performace Options that become exercisable

Initial Public Offering - Performance Options 

Number of  
instruments 
(000’s) Vesting conditions

Contractual 
life of options

Options granted

550

550  
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D4  share-based payment arrangements (continued)

(a) Descriptions of the share-based payment arrangements (continued)

Company’s EPS over the Performance Period % of Performace Options that become exercisable

Share option programme

IPO LTI FY2017 LTI

(c) Reconciliation of outstanding share options

Number of options Weighted average exercise price Number of performance rights

2016 2016 2016

000’s $ 000’s

Outstanding at 3 July
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D5  Related parties 

(a) Parent and ultimate controlling party 

(b) Transactions with key management personnel

(i) Key management personnel compensation

Consolidated ($000s) 2016 2015

100

 
(ii) Key management personnel and Director transactions

Consolidated ($000s)
Transaction values for the year 

ended Balance outstanding as at

Director Transaction 3 July 2016 28 June 2015 3 July 2016 28 June 2015

(c) Other related party transactions

Transaction values for the year ended Balance outstanding as at

Consolidated ($000s) 3 July 2016 28 June 2015 3 July 2016 28 June 2015

a) Loans

b) Expenses

 333 

c) Sales

3 2
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D6  Auditors’ remuneration

Consolidated ($) 2016 2015

Audit and review services 

Other services

Audit and review services 

Other services

Total auditors remuneration

D7  Deed of cross guarantee
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D7  Deed of cross guarantee (CONTINUED)

Consolidated ($000s) 2016 2015

Cost of sales

1  4 

Total comprehensive income for the year, net of tax

250

Retained earnings at end of year  250 
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D7  Deed of cross guarantee (CONTINUED)

Consolidated ($000s) 3 July 2016 28 June 2015

Assets

30

Total current assets

Total non-current assets

Total assets

Liabilities

Total current liabilities

401

Total non-current liabilities

Total liabilities

Net assets

Equity

250

Total equity
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D8 Parent entity disclosures

($000s) 2016 2015

Result of parent entity

Total comprehensive income for the year

Financial position of parent entity at year end

110

Total equity

(a) Parent entity accounting policies 

Investments in subsidiaries 
 

(b) Parent entity contingent liabilities

 
(c) Parent entity guarantees in respect of the debts of its subsidiaries

 

D9 New standards and interpretations adopted by the group



D10 New standards and interpretations not yet adopted

of the lease



Directors’ declaration

 
 

 
 

 
 

 
 

 

 

 

 
 
 

________________________________________________
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independent audit report to the

members of lovisa holdings limited

KPMG, an Australian partnership and a member firm of the KPMG 
network of independent member firms affiliated with KPMG 
International Cooperative (“KPMG International”), a Swiss entity.

Liability limited by a scheme approved under 
Profession Standards Legislation.

Independent auditor’s report to the members of Lovisa Holdings Limited

Report on the financial report

We have audited the accompanying financial report of Lovisa Holdings Limited (the company), 

which comprises the consolidated statement of financial position as at 3 July 2016, and 

consolidated statement of profit or loss and other comprehensive income, consolidated statement 

of changes in equity and consolidated statement of cash flows for the year ended on that date, basis

of accounting set out on page 24, notes A1 to D10 comprising a summary of significant accounting 

policies and other explanatory information and the directors’ declaration of the Group comprising 

the company and the entities it controlled at the year’s end or from time to time during the financial 

year.

Directors’ responsibility for the financial report 

The directors of the company are responsible for the preparation of the financial report that gives 

a true and fair view in accordance with Australian Accounting Standards and the Corporations 

Act 2001 and for such internal control as the directors determine is necessary to enable the

preparation of the financial report that is free from material misstatement whether due to fraud or 

error. In the basis of accounting set out on page 24, the directors also state, in accordance with 

Australian Accounting Standard AASB 101 Presentation of Financial Statements, that the 

financial statements of the Group comply with International Financial Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted 

our audit in accordance with Australian Auditing Standards. These Auditing Standards require that 

we comply with relevant ethical requirements relating to audit engagements and plan and perform 

the audit to obtain reasonable assurance whether the financial report is free from material 

misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial report. The procedures selected depend on the auditor’s judgement, 

including the assessment of the risks of material misstatement of the financial report, whether due 

to fraud or error. In making those risk assessments, the auditor considers internal control relevant 

to the entity’s preparation of the financial report that gives a true and fair view in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating 

the appropriateness of accounting policies used and the reasonableness of accounting estimates 

made by the directors, as well as evaluating the overall presentation of the financial report. 

We performed the procedures to assess whether in all material respects the financial report presents 

fairly, in accordance with the Corporations Act 2001 and Australian Accounting Standards, a true 

and fair view which is consistent with our understanding of the Group’s financial position and of 

its performance. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the 

Corporations Act 2001.
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independent audit report to the

members of lovisa holdings limited

(CONTINUED)

Auditor’s opinion

In our opinion:

(a) the financial report of the Group is in accordance with the Corporations Act 2001, including:  

(i) giving a true and fair view of the Group’s financial position as 

at 3 July 2016 and of its performance for the year ended on that date; and 

(ii) complying with Australian Accounting Standards  and the Corporations Regulations 

2001.

(b) the financial report also complies with International Financial Reporting Standards as disclosed

on page 24.

Report on the remuneration report

We have audited the Remuneration Report included in paragraph 9 of the directors’ report for the 

year ended 3 July 2016. The directors of the company are responsible for the preparation and 

presentation of the remuneration report in accordance with Section 300A of the Corporations Act 

2001. Our responsibility is to express an opinion on the remuneration report, based on our audit 

conducted in accordance with auditing standards.

Auditor’s opinion

In our opinion, the remuneration report of Lovisa Holdings Limited for the year ended 3 July 2016,

complies with Section 300A of the Corporations Act 2001.

KPMG

Maurice Bisetto

Partner

Melbourne

22 August 2016
KPM_INI_01          

PAR_SIG_01 PAR_NAM_01 PAR_POS_01 PAR_DAT_01 PAR_CIT_01      
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Lead auditor’s independence  

declaration under Section 307C  

of the Corporations Act 2001 

KPMG, an Australian partnership and a member firm of the KPMG 
network of independent member firms affiliated with KPMG 
International Cooperative (“KPMG International”), a Swiss entity.

Liability limited by a scheme approved under 
Profession Standards Legislation.

Lead Auditor’s Independence Declaration under Section 307C of the Corporations Act 2001

To: the directors of Lovisa Holdings Limited

I declare that, to the best of my knowledge and belief, in relation to the audit for the financial 

year ended 3 July 2016 there have been:

(i) no contraventions of the auditor independence requirements as set out in the 

Corporations Act 2001 in relation to the audit; and

(ii) no contraventions of any applicable code of professional conduct in relation to the 

audit.

KPMG

Maurice Bisetto

Partner

22 August 2016

Melbourne 
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