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ASX	&	MEDIA	RELEASE		 	 	 	 	 	 	 	 18	July	2016	

MEDLAB	TO	RAISE	$5.4M	FULLY	UNDERWRITTEN	AND	ACCELERATE	HUMAN	TRIALS	WITH	
CANNABIS	

Nutritional	pharmaceutical	company,	Medlab	Clinical	Limited	(ASX:	MDC),	is	to	make	a	fully	
underwritten	renounceable	1	for	9	pro	rata	rights	issue	offer	to	shareholders	at	30	cents	a	share	to	
raise	approximately	$5,361,150.00	before	costs.	

Principal	use	of	funds	from	the	Rights	Issue	will	be	to	accelerate	Medlab’s	research	and	development	
program,	in	particular	to	commence	human	trials	using	its	pain	management	therapy	based	on	
cannabis,	in	a	leading	Australian	research	oncology	hospital.	

Since	Medlab	was	listed	on	the	ASX	a	year	ago,	Medlab	has:	

• expanded	its	range	of	nutraceuticals	from	five	(5)	to	twenty	(20)	products,	achieving	a	
record	sales	month	in	June	2016;	

• developed	NanoCelle™	for	tiny	particle	mouth	delivery	of	medications;	and		
• advanced	its	bacteria	based	cell	culture	studies	for	obesity	and	its	Phase	1	Depression	trials,		

with	these	projects	ahead	of	schedule.	

Medlab’s	pain	management	human	trial	involves	a	therapy	combining	two	cannabis	compounds,	CBD	
(cannabidiol)	and	THC	(tetrahydrocannabinol),	to	be	administered	through	the	NanoCelle™	delivery	
mechanism.	

According	to	Medlab	Managing	Director,	Mr	Sean	Hall,	progress	to	date	had	encouraged	the	board	to	
speed	up	the	research	and	development	programs,		

“Our	preliminary	results	from	our	NanoCelle™	delivery	system	and	in	our	work	on	depression	
and	obesity	have	been	promising	and	we	also	need	to	invest	in	equipment	(LCMS	–	Liquid	
Chromatography	Mass	Spectrometry)	to	give	us	a	better	basis	for	analysing	results.	

We	expect	this	accelerated	program	and	new	equipment	will	result	in	licenced	products	to	
market	at	least	12	months	ahead	of	our	current	forecasts.”	

In	April	this	year,	Medlab	won	a	category	of	the	2016	Biotechnology	Awards	from	UK	based	Global	
Health	&	Pharma	for	Best	Early-Phase	Chronic	Disease	Drug	Discovery	Company.	The	award	was	
based	on	Medlab’s	adaptation	of	bacteria	to	ameliorate	symptoms	and	diseases,	use	of	cannabis	to	
reduce	pain	from	chronic	disease	and	development	of	its	small	particle	delivery	system.	

Medlab’s	capital	raising	is	fully	underwritten	by	its	leading	non-management	shareholder	Farjoy	Pty	
Ltd	for	the	issue	of	approximately	17,870,500	new	fully	paid	ordinary	shares.	The	issue	price	
represents	a	28.6%	discount	to	the	last	closing	price	on	Thursday,	14	July	2016	and	a	29.3%	discount	
to	the	30	day	VWAP	on	Thursday,	14	July	2016.	

At	the	request	of	the	Underwriter,	Mr	Sean	Hall	and	Mr	Michael	Hall	have	agreed	to	limit	their	
participation	in	the	Rights	Issue	to	increase	the	liquidity	of	MDC	shares.		They	will	take	up	$900,000	
in	New	Shares.		The	balance	of	the	Rights	will	be	handled	by	Shaw	and	Partners	Limited,	Lead	
Manager	to	the	Offer.	
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Use	of	Funds	

Funds	raised	by	the	rights	Issue	will	be	applied	to:		

• Accelerate	human	clinical	trials	for	pain	management	(Cannabis),	depression	and	obesity	
• Acquire	R&D	equipment	to	expedite	associated	research	for	human	clinical	trials	
• Market	probiotic/nutraceutical	&	NanoCelle™	nutritional	products	here	as	well	as	overseas.	
• Meet	increased	working	capital	needs	
• Pay	the	costs	of	the	Rights	Issue.		

Details	of	Rights	Issue	

MDC	shareholders	with	registered	addresses	in	Australia,	New	Zealand,	Hong	Kong	and	Singapore	at	
5.00pm	(EST)	on	21	July	2016	(Record	Date)	will	be	eligible	to	participate	in	the	Rights	Issue	(Eligible	
Shareholders).		All	other	overseas	shareholders	will	not	be	eligible	to	participate.	

Each	Eligible	Shareholder	will	be	entitled	to	subscribe	for	1	new	ordinary	share	in	the	capital	of	MDC	
for	every	9	ordinary	shares	registered	in	their	name	on	the	Record	Date.		

Approximately	17,870,500	new	shares	(subject	to	rounding)	will	be	issued	under	the	Offer	resulting	
in	total	shares	on	issue	of	approximately	178,705,000.	New	shares	will	rank	equally	with	the	
Company’s	existing	ordinary	shares	and	the	Company	will	apply	to	ASX	for	quotation	of	the	new	
shares.		

As	detailed	in	the	Offer	documents,	the	Rights	Issue	is	fully	underwritten	by	Farjoy	Pty	Ltd.	Details	of	
the	terms	of	the	Underwriting	Agreement	are	also	outlined	in	the	Offer	Document.		

Key	dates	

Key	days	which	Eligible	Shareholders	should	note	are	as	follows:	

Event	 Date**	

Announcement	of	Offer	(before	market	opens)	 18	July	2016	

Release	of	Offer	Document	and	Cleansing	Notice	to	ASX	
(before	market	opens)	

18	July	2016	

Appendix	3B	lodged	with	ASX	(before	market	opens)	 18	July	2016	

Notice	sent	to	Shareholders	 19	July	2016	

Ex	date	(date	from	which	securities	commence	trading	
without	the	Entitlement	to	participate	in	the	Offer)	and	
Rights	trading	expected	to	commence	

20	July	2016	

Record	Date	(date	for	determining	Entitlements	of	
Eligible	Shareholder	to	participate	in	the	Offer)	

21	July	2016	

Offer	Opening	Date	
Offer	Document	and	personalised	Entitlement	and	
Acceptance	Forms	sent	to	Shareholders	

	
25	July	2016	

Rights	trading	ends	 2	August	2016	

Last	day	to	extend	the	Offer	Closing	Date*	 4	August	2016	

Closing	Date	(Offer	closes)	 9	August		2016		
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5.00pm	(Sydney	
time)	

Notification	to	ASX	of	Shortfall	 11	August	2016	

Issue	date/New	Shares	entered	into	Shareholders’	
holdings	

16	August	2016	

Last	day	for	entity	to	confirm	to	ASX	all	information	
required	by	Appendix	3B.	

16	August	2016	

Securities	trade	on	normal	settlement	basis	(if	
applicable)	

17	August	2016	

Settlement	date	with	underwriter	 30	August	2016	

*	 Subject	to	the	ASX	Listing	Rules,	the	Directors	reserve	the	right	to	extend	the	Closing	Date	for	the	Offer	at	
their	discretion.	Should	this	occur,	the	extension	will	have	a	consequential	effect	on	the	anticipated	date	of	
issue	for	the	New	Shares.	

**		 These	dates	are	indicative	only	and	are	subject	to	change.	

Offer	Document	

An	Offer	Document	will	be	sent	to	Eligible	Shareholders	together	with	a	personalised	Entitlement	
and	Acceptance	form	no	later	than	9	August	2016.	A	copy	can	also	be	viewed	on	the	website	of	the	
ASX	(www.asx.com.au).		

Before	deciding	to	acquire	shares,	Eligible	Shareholders	should	read	and	consider	the	Offer	
Document	in	its	entirety	and,	if	in	any	doubt,	consult	with	professional	advisors.		

__________________________________________________________________________________	

ISSUED	FOR:	 	 MEDLAB	CLINICAL	LTD	(ASX:	MDC)	–	www.medlab.co		
	
FOR	FURTHER		 	 MR	SEAN	HALL,	CEO,	MEDLAB	CLINICAL	
INFORMATION:	 	 TEL:	+61	2	8203	9520,	sean_hall@medlab.co	
	
ISSUED	BY:	 HILL	+	KNOWLTON	STRATEGIES,	MARCHA	VAN	DEN	HEUVEL	

TEL	+61	2	9286	1226	OR	+61	468	960	457,	marcha.vandenheuvel@hkstrategies.com		
	

ABOUT	MEDLAB	–	www.medlab.co		
Medlab	Clinical	is	an	Australian	based	biotechnology	company,	with	a	certified	biologics	facility	in	Sydney	and	sales	arms	in	
Australia	and	California.	The	research	focus	is	on	the	role	bacteria	in	the	gastrointestinal	tract	play	in	health	and	disease,	in	
five	health	areas:	obesity,	chronic	kidney	disease,	depression,	ageing	and	muscular	skeletal	health	and	pain	management.	
Medlab	 develops	 and	 sells	 nutraceuticals	 in	 the	 US	 and	 Australia	 to	 support	 drug	 discovery	 and	 development	 of	 new	
medicines	involving	bacteria	(pharmacobiotics).	Medlab	currently	has	13	patents	in	total,	of	which	5	are	granted,	5	are	filed	
and	3	are	provisional.		There	are	also	a	further	4	in	draft.		Along	with	these,	Medlab	has	15	published	research	papers	and	
conference	 presentations	 and	 the	 Pharmacobiotic	 trademark	 –	 a	 therapeutic	 term	 referring	 to	 both	 probiotics	 and	
biologics.	

	


