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20 April 2016

Market Announcements Omce
ASX Umbd
20 Mdge Street
Sydney NSW 2000

GLENCORE

COMPULSORY ACQUISmON OF SHARES IN SPHERE MINERALS UMITED

In October 2015, Sldero Pty Umlted ('Sld,ro') (a wholly 0„ned subsidiary of Glencore plc)
partdpated In a 4.4 for 1 pro-rata renounceable en tlement offer by Sphere Minerals Umlted
(-Sphlf) at A$0.25 per share. By partidpating In this entitlement offer, Sldero's shareholdIng In
Sphere Increased to 97.5%.

Sldero has commenced the process for complisor#y acquiring the remaining ordinary shares In
Sphere COrd'nary Shar,10) In accordance with Part 6A.2 of the Corpora#ons Acf 2001 (Cth)
('Corporitions Act») by lodging the relevant compulsory acquisition notices with the Australian
Securities and Investments Commission CASIC).

Please find attached a copy of the following documents

1. letter from Sldero to the holders of the Ordinary Shares;
2. ASIC Form 6024 (Notice of Compulsory Acquisition) forthe Ordinary Shares;
3. objection form; and

4. hdependent expert'e report

We confirm that the enclosed documents were lodged with ASIC and provided to Sphere, pursuant
to 866492Xa) and 6664(*2Xc) of the Corporations Act

We also confirm that the enclosed documents will be dispatched to the holder, of the Ordinary
Shares In accordance with 866493) of the Corporations Act

Yours sincerely

Nicholaa Tall,typi
Company Secretary

PO Box 5[15¢4 Ro,·al E:Ic*=F NEW 1 
IKC»v,   *14*h*MANMZIWi

T + 61 2 =0000 9 + 61 2 9Z1 040 www*w om

Mupluni'NOB1 NO40®
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21 Ap,112018

Deer Shareholder

GLENCORE

COMPULSORY ACQUIS[TION OF SHARES E SPHERE MINERALS UIrrED

As you may be aware, In October 2015, Skiero Pty Umned rSldlro') (a wholly 00,ned subsldlsy of
Glencore plc) parddpatsd In a 4.4 for 1 pro-rati renounciable entltlement offw by Sphere Minerals Limited
CSphere') at A$0.25 per shse. By part!*amig In this entitlement offer, Sldero Increased Its shareholding In
Sphere to 97.5%.

You have received this letter and the endosed Information as you hold ordinary shares In Sphere TOrdllully
Sh-7.

Sidero now proposes to complhorlly aoquIre eaoll Ordinary Shse that It does not hold for a =-h payment
of A$0.06 per 0rdhlegy Share In accordance with Part 6A.2 of the Comora#ons Act 2001 (Cth)
( Corporstions Acr) ('Compulsory Acquisition'). The attaohed expert's report supports the proposed
acquisition price on the basis that It glves a f* vallie for the Ordinary Shares.

Sldero encloses by way of service:

• ASIC Form 6024 (Notice of Compulsory Accplsmon) pursuant to Bection 664C of the Corporations
Act ( NotIoeD;

• a copy of the expert's report prepared by Ernst & Young Transacton Advisory Services Umlted;

• acopyof an objection form ('Obliction Form») pursuant to which you may objed to the
Compulsory Acquisition withbl one month of receipt hereof (1.e. no later than 24 May 2016).

The Notice was lodged with the Australian Securities and Investments Commission on 20 April 2016.

As well as providing formal notice of Sldero's Iritei,tion to compldsorly acquire your Ordinary Sharee, the
Notice sets out certain rights avanable to you under the Corporations Act in response to the Notice.

WHAT DO YOU NEED TO DO

You 8houId reed the enclosed materlale thorou01ly. They contali fUrther IMormatlon about this process and
your objection righl.

If Fu wish to oblect to the Compulsory Acquisl on, you must complete and return the Objection Form.
Otherwise, no action Is requked. If the Compulsory Acquisition proceeds, you %vii recetve a letter setung out
detals for the payment of the consideration payable to you upon the Compulsory Acquisition of your
Orcingy Sharee

YCUS Sh-ady

Nicholas Tall*yre
Company Seastzy

PO Bolt R1541 Ro,4 Bdimp NS V 1225
Iad 44 Gil qkal* 1 Miclili Mic* 4dq IBVlalAi,0,Ilia

T+ 61200 6300 P + 612 2251 IC,40 wivw.gl= o,nain

3-0 Ply™(ABN 56145 740 43®



20/04 2016 NED 16:05 FAX +61 2 9296 3999  004/052

Aust:allan BicuiltliI &
Invistmints Commission

Notice of
compulsory acquisition
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Independent Expert's Report and Financial Services Guide
Sidero Pty Umlted
Compulsory AcquisHIon of the remaining shares In Sphere Minerals Umlted

18 Apr12016

E
Building a better
woNAg wodd
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Ernst & ** Tr=sactlon Advllory
Services Limited
680 Glorpe Street
&09 NSW 2000 Austrah
GPO 80,1 2646 S,d,ey NSM 2001

Part 1 -Independent Expert's Report
The [)hc ors
Sldero Pty Unllted
M.38Gm.V
1 Mac*M e Place
 *»y NSW 2000

Tet +612 9248 5555
Far 4612 9248 5959
050"//U

18 Ap,12018

D- Dholors

Compuls=y Acquisition of the remaining shar- In Sphere Miner•k Unlmd

1*oaidon
Anuant lo an *Ing,1/ Igicaover bid Inced in Au t 2010, Gl,„cole Ohen lalal#,1 al %** PIM W
mdero Pt, Linlted relderol, a #Ialy a,Ined ml,kiaty, aoqulld m 8 896 In Ire,t h Spl1,ri I Irals
Umilld M*hire' or thi'Comp=M, a co,Immy 1-d on the Aull,all, Slcismel Eacchall CABr) v.t I
nurnber of kn ore gploralon and 89*,latiall pr*cts Acamd h Maliltllil, Wall ABIca. Thruu/1
p *-n hanon„nounc,able i,Wltii,nint haue coinplilid In J* 2011 Ind hi mirclie o  Mbi h
OdoN 2012, Sdle Inuessed b 41*ret In Sphece to #2<

h&*/#br2016, Sph,re unldm*/4A * 1 pm/tar nouw//bl  /1//m/r  0/w/*ON p,r,h=L
WRh adero behg the =Wy Sphere shleholder to take up  sdillm,nt h *W* In Spher, licilled
b 87.096.

Asa ./«daqu Nd.*geOS ".*h .*"g "d/8 10n .u.0» Rm=*.-2001
9. 902 1.m/mde to ./W/dynqul...m-*W ...40.n.* 81.0mpmy#,t R do,/
not abldy Im Nhl  Rem-*, Shir,01 Al „qubed , der Blc on 88«), Sllro has pr pered a
col..n ac INon nooce N. -Noec,1, v k 1 -0, 0 er p,=c,2,ed,T n, .. 01 the  11 omr
of $0,06 per *In proposid to bi pild by 8Idero to Icqu e lh® Rantah,N Shar= Collarl· 81dero 1,
liquhd to lodge me NOUce u(th the Aullrilln Sean* end Invellnlen  Comm on rASIC'). The Nalcl
I ./O p....4 /O b. provwld 00 the hold®,8 of th. Rawn.Ivng Sh//18 0. 7.."..Mng 8//leholdert,
*00*wIl# a copy dm qi*401FF,d Fau=* lo Siolon M7A(fliAct

Enist & 'Iblmg T,Bf:,idon AcM,ory Se,vioes Lhnmed rErnst & 'Ibuig Trmaacion Ad,4•ory Se,vices') wil
nom al,d by ASIC §0 act I m®ort to prepare the  dependent,M,erfs report (9EER') h Mlilon lo Sldlro 
coill,i,ogy acq,dilion ofell Ran»Inalg Sh = hl Sphire- Con,lilintvl Seclon 0674 0» p„Pol of thi
IER li to ,t- *04% or n< In our opWon, h tom, 4 thecornpia,oty acqu on propoied by mdiro h
me Noluce glve a 1- vilue 10r le Renle,  SIN= Nld lat oll Ihe r,mons lor #114 al op loii. A oop,
of the IER Iato be lici„ded in Im Nollce being,enttothe Remal* 8hlfilholders,

Sumncy of Opinion
*1 Slclon 6 wa=tout our vam# conckillon. ™§ Illicalls that the Ilr vsk» ofthe 0- by aldero uldor
l» hi- piopoied in U» Nolce b /1<* au mies,ed Mige 0IrIdill lor a Spl,Ire *Ia

On INI bi,ls, Ind *idng ininami,Iwilie dilil,d in INI ER h co *Von, I» *1= 0,¤po,id
by Bldero ln the Noli 0- a livalue forthe Remal,Ing Sharea

A nwnber Ibm of Ernal & Y014 Global Uriled
Ernst & Youm TrnacOon Ad*ory Sedces thrilled. ABN 87 003 800 844
AL*al,n Fhieridal Seness Ucence No. 240585
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M.q -* EY li a, 4*e ma,of, 1-; m.*/ I ./ p o  or.,-n i.
R.7..93."hol r,/M reepectofm' ..4.dil" .ly«To,Iarcm» on. M...".7./.4

..ER cona-Ing. m m  product a ce .* md has be,n  par d v o  .4 "0
conaideralion ne Mvild digumiliimi of the Ren94 al:Ifiliolders. The diolili = 110 **Il lo
04•ct or not 04•cttothe Noace   a mleer IN *#di* *lilliciders. 11= Ren, IlW Sh„,holdirs,hou 
h,ve r,gard lothe No008 prepi,id by Sldero. The Ren/* 8II,elioldels who are h doubtas b the aolon
they,holld lika h relaion to #e Notic/ *IM oonici the  oim prolailional acM,er.

Ouropion ' Imde - st- I.of- 1-rmd reeaots Nou-*=s  d con-onsas de da  I.
isear mu,t be Mid h co*ncliM, v me Imol, of Ihi EX

Enn & Ybing T¥ar,aclion Adv aiy Sli1ages has pimlild a Frind Sivigel Gdde ln accod=  lh ne
Act The Flina Sinlci Gddi li lididd iiPt2 ofthls r,port

 Urs *Ii#*
Ernst & 54 TrII,aar**, Ad, ory Se,vioes Ummed

Ken Pendergast
[*eo orand *r e r,tal

&11*talight
0„.clor Ind k T f..
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Details of the Proposed Transaction

.1 Ove,viav of thecompulso,y acquisition
Splims Pal,I.di L *d r*Ii.,•' arh Coili=10 li in Al=trillm 8,¤slh Em ng. rASX, 1 d kn
.H./.on contpmy "*h . nlnber of mn ore ....m In.*hom ./. b..Mul='04
Wlt Mica. Pinuall to =1 054nlll/ talolovar bid Illnoll ced In August 2010 me 'millover 0114
Glencore plc relencorel Ch,n ho,m /8 0(*ata pk* va Nd,ro, mcqumd m 88.896 um/ * Sph/1
ni=* p,rldpition h a non,moll=,ble enIBI,1=* h» complibd h Jdy 2011 ind thi ic=glie of
opdons h Ociob.r 2012, Sidiro Incr==1 Its Wit It Sphere to 88.296.

h Sipli,4,  2015, Sph,re underlook a AA for 1 pro r  renouncaile e,ili„*00ar,t Al016 peril,IM
0.9.-*344/.m.4 ..0,4 Sph-,hs,hold,rto..up"*-1,  hblest
In Sphere IKn-ed to 97.596.

As a resuR of a qUIN al ilt 8 90% Mallet In Spherg inder Sedion 684A of the Comoramons Act 2 1
Rhe"A# adero Mnds to conlpidia,4 acquh thi renla# or Inmry *Ii h Ai Compig that   dom
nii ihidy I (mi Pen ilig Sl,Illl. Al relilid  dor SIo on MIC, Edim has prepi,/ a
con soly 80* on nolce (the=M which, -long,  otherpre,crmed ma-8, ./ out the.Ih zm
of SO.ae por *,gl piopoid lo be pa  by 8ldero to acqu  thi R,m,b*, 8hmr,s Qhi '0-1.

8Idero  requ d to Adge l» Nolb ,-I the Aailili, Secil* Ild hed,I=* Comm ion CASIC2 The
Nob li *01**ed bbe prodded lothe ho ersdhe Re,„,6,4 Sh ee (0» 9/,=I N Sh„I/,oide,1

1

1

1
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2. Scope of this report

2.1 Purpose of the report
-Wwoon.Ult. Act oral".. cro TIV..mu t. hold./.MR. In- I
cv,r 90% of the shires   a coiman, rgo% Holde,l:heyare tie to oonli*,0,1, aci*le al of the remalnN
*w= h ihat oompmbt Pinulit lo ihi riqu eminli of Sidh OBIC, the 9096 Holl must pipare a
cor4*oly aoqui.lon noll< kdge I vlh ASIC Ind provide a copy 00 .ach  ema'Ing .hareholden&
Plnumt lo Sed* 0074 the noloe must bl Zoorr®lilld by In 01qnlfs repolt, the purpole of which il lo
*t--Nr ornot, .thst*1¥. op,4...m. FF# . me nob .vel- vak. Wre vant
*wes,rd*autti-Ibr#11*Il/op  

Wmh mde,o holding a 07.5% Wirest   Sphere, it Wendi b mn,pl#Iolyacqi*I the Rel,** Sh=es und,r
me pnice= d led *In Seclon 664A in 1* Igard, Ernst & *4BI,Iicaon Aililm,y 80,Iloi Unglid
rEm,[ & ¥bung T,miadh Aili aiy S ,vlciol has been e„igid by Sldero In Ict al =mot to prep e m
ER. Con,lat,nt ,-1 Se on 6674 the purpose of me lid,pind,nt =919,fs r®oft MER, h to stal, v,h,th,r
or not In olo,Won, met,m» of thloompll,oly acqi*,IIon p<cpolld by 81dlro h Al Ndic, gliailr
value for e» Rema-, Shiiii and Ist od Il» Milons lor Milm Our OpWoiL A copy of Ihe IER * to bl
lidi,ded h the Nalic 

12 8-18 of evaludon
Under Ihi requhments of Beollan 087( dh Ao< the IER mud **s ul,allir, h our opWon, th.*rns
.p.0 /the NoN= 0  a fa Wall .thi Rem,-  S.- ./.* 01* th. reasons bil#

Guldmce to detern*,8 'fair value' under Section 667C (1) 119189 the lolowN:

To delemilie *0***vall *,r lo,/m. Br thipulpo,- 0/0* Ch*49:

M '* -.-ma .*000,0 oon an,ala#...4

(b) #Ion aloc,fa 111* babl//0%"W'010 0#al./. O,//1.disoul./. h #le con¥,Iny fi...g ./O accountme
,a # e -dal*mux.w ...M#on,*04 0,0,00#ass* .1

M then **me v,kie of -4.- pro ral among the ascull a h that.- -4--a
premkm or 01*4 a d,count forparlol raeoulthh that dana).'

1,1 adcmon, Siotion 867(] 02) stimi that

7.DQ'll,glub./..BA,16*Im.*g »list.*t... R,r=cu,ms,krob. pulpol.08. c#fal,
mecon:Id,rain " an pa krse...hmat .-**me pro ous .bt ..Must bet an
*180 aco rt'

On la bell# te Bija  0 Ihi ER wal be lo coiddu te Om, inder lbi *Ii pmposed licluded In l»
NoUce /4 delem*» whemerornot"reprelent,1/vak,e krthe Amm# 8 08.

2
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The Act does not deme melarm T,4 ilt. in d-,1*4 *1*li or not Ihe 0- 0988 1* value tomi
Rem/*, Sluies,u, hava vah,ed Sphere v,Rh referince lo the stind=d del,non of9mkv,k»", behg:

20 pti *which an ass* could be exchanged betueen a *) *edgeabl ardw, g biR not erodoua *eler
=10 0  100,0,<Iliall, and I*g but nat I,gfiou, beer bom adlig t =mY *Y.

Ow illl=m,nt of the   vllue of Spher, Ind the Remallo 8hiles has been underlliken on a bal
con,lal,ntdih dinlon.

VII have allo had reference lo the ABIC Iselled Re lls,ory Guide 111: CoMant of 0*pmt repo,m rRG 1111
wl# provides gu-,08 - to what ma-8 m  d,pand,nt , ert shouM con/dor vAen de mlinh,g
./8/.1#a.*.m...m'fak

Undithe guid„,ce provldd by RG 111, in the dicum,Imoei of a til<,ovaroflar, an olar b 'fal," Il #e vak»
of thi alli pdce orconsidir,lon b «/allo or Bil,rthm e» vakle of the sea,mes that are tho I ject of
e» 0- Whi, thecompidioty =q„l,illon af the ***lg Slms by mdero li not a 'tilon:ver o#af, the
  d ce prov d on-va. 11 relev,nt

Acco„*19), In a,Illd,W /,lu,/ or not All,rms imder the No¢ke provld,§ a lir *» ibr lt» Remillng
S"/4 "..-co,-im. - vak. ofi. 0-vlh..fa, vah. of a Sphere Ihn h Ie-N me
*v,lue of a Sphem, Ih-/4 con,1//er* //h 8/0/on 8870 (1) and Re 111, wa h/va dons so on a cor/Qi/Ho
W„* bal lf lhe f vah» oftho 05,rigred,riti„ or *la* qmlloh firwllue ola Spheresh,re,
th=, thi0-Wig 0-id by Sldi,0# the Ren=hIU Sh== wadd be con,Idir•d 9•r.

Ow IW vah» ai„„11»nt of Sph,„ b ditiled h Secion 5.

In unditillig our milyals md prep„* th  report, ne have had acorn b i,Iiagement in,0,1111„on in
reltion to Sph,re. Alitof the Ioisolicf htfornllion lused and r-d on *co Iled hl Appendbc E.

Shareholders' declilons
™s ER hes bien prepired forthi R,nwaing Sh eholdefs plnumt to 8* on 68¢C of thi Acl Assuch,
Ermt & *4Trm,Id* Milmy millcle, EY Indany n»mberoremployeith,r,of, tal= no riopomlbi¢,
la /9 -* her mm the Ren N S  ho - h re,Dect of 0/ report, *4 my errors or
O/*"*"U.h./.Imircause 

™s   cons- end hnd,1 produ  *ce .4.....0 p p# o  ta  "§0
9,1,ld„tlon the I illd,/ dn:li,1,1„-as of te Rall**W al„,elial:*9. Thl deddl al lo *ell= m
calici or not objed to #I Noice i, a millu for li„li,ild„/ Ihi„liddirs- Thi Ram,hng 81„,Ilinid„, Ilw••1
hive regid lo the Notki prepared by Sldero. The Ren=Illg Sh=Ihold,I whon Il doubt as 19 the a on
Imy * #WI In rilitlii 19 thi Nolli *u*d Imia**ovgl Bfoldon* lili =.

Ernst & Ybulg Millacllo n A M,ory S,„Ac= ha, preplled a FAInd,1 Sen#CeS Gllde in accord ce vlh me
ki The Flw-18,Moes Guide b  cluded .. P.,t 2 ofelo repo,L

14 Independence
P or §0 acceplig thi I„gagiI,int wi con,Idired our *dep,ndenc  %%«h re,ped to Sphere -h refir,nce
80 ABIC Regulatory Guide 112 /ndopands,toe of aupe/ts. In our opinion, we me bKI,pindent of both Sldero
/4 Sph,re

VIH Eint a Ybing FziniI:oBo11 Ad#Amiy SeivIDZ ind h #*all Mlle Mell anglged Ifillauly by
Gisncore on m number of eng,eeme,Vs, wi h,ve not prov id any se,vl„= lo  dio orSphire h dilon lo
I» propoeed compli,cory acqu on. The concld of thele other lervices to Glencore h- no  pact on
ou Ill# to provide an hldependel*oplrion ith r=liect tothe 0-.
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2.5 Umlt ons and reliance on Information
In the Fper-n of mis ER, Ernst & Pboig T laaelan AcM,oly S,nlois v= pimld,d will Wormadon in
relpect of Sphere and oblal,Ied addlionel Abillalon *om publc iources, m M ol* h Appendz E. Wa have
hid,lk„,Idons wah the mmigi,1,Irt / 8phiI h r,h-1 b 810 op„Zons. nninci,1 poilgi, op mi,
re-0 md ougook of Sphere

Ernst & Fing ™niiialon Mvliciy SINIo   oplVM li bold on eeononf, ni,ilt Ind 00,/ ,-m,1
cot-ons prevamg st me d- of#* report Sum =nalions cm chmgo over r,101,* Ihort per*d, of Ina
md I,-e chaips c h mldi

I. IER'.ob-ed upon *0.-4.- "WHIm plled b, 8pher, A relim/*»No . EY
h= conild,fid and Milld upon this Womiillon. Sphire has repilal,-d k, Erit & ¥bing T*maitibl
 dill,y 8,•tes tll lo h kiwilidge the bilb„,Illion /Wde h coned and th/ten Ino nmedd 81
WAIgh have blln ornmed.

Ernst & ¥bwig F,In,molion Advlio,y Sinic- provldid di copWI ofll repit to 11,In,glmint of8ph,re Ibr
mi# commara aa to ficlud invii,4 m oppo,id la oplla,Ig v»ichI Ihi relpon,li, of Ernst & 814
Trms,caon Advl,o,y Se,vlces abne. Amind,I,ents =de m a reall of rev w il the mmagement of Sphere
hivi noe d-,ged thi nlie,adology or conckilons ,-ched by Emi &#4Tri„mallon Advin,y Bi,v es.

The Ililb,111*<01 proilld m Enld &  ung Daila on A*Ilaly 80„kls hal b,en evililld *00
Ily* en*,hy Ind Mdiv for thi Bipoi= al Wn*W m opl ion al to *sther me tamle proposed In ne
Nolice *a a I vaki for the Renlal* 8hi,es. Houwar, Erns[ & ¥blq Trmliclion Advllory 80,v os
do. not wi,r.in #at b InquM. hm- ilillid il of the inillers thian iudl, m 01(bnilve mi.,1*,alion or
9...4-IX-th-Ie.

Prmi„lion ofIl repo,t do- not hn* that- hai, h my wq, aucm,de»accounis or recall of 8phere·
It h liiderslood that me acco„,im 41*3,11,Imion 1ht %%,1 p,ovldid uss pr,p,IM h accordmce ,%*h me
Audilm equlvil* lo Mern«la,Id Fhan- Repoilhg Bliindards.

h form g ./0*lon m have al,0 meumed that

) In,Iia,ma m m* ),1®1.„c, 41bbIand m.*910= id co„ki.* 0.... good *iuu
ind wi rem* 80, =id tht#Ire ue no i liild lig,1 prooi,d gi, *lierUil = publ* Ioloold;

I the liformillo,1 mt 0,1 li thi Nolb to be sent to the Renil* 8hareholde„ m 00 1* aCCLSZ 8 and
1/ly pre of*,d hal mie,1,1 rl,pecID;

I the publdy avalible Wom/* reled upon by Emt & *4 minia-,1 Advi,o,y Se,vlgii ln h
gly*u-accur- and not nldoldN; md

I the Noeol wl bl Mement,d h acoor,Imnoe wth b terms.

Tb Ihe maart that theie n log,1 I iies relilig lo aa,els. propertme, or buililies In ,re- or lam- relath9
b coinpliI,  *h,pplcalli I.I.11.91*«01..Idpolde  .allarri no I..poril* d oler no l.0
op". uum..m on/7-1

8-.2/,and./- 0/m manie ER.re en h good -/ld h m..W**such ..I.
m.*ramn....al-

™s ER MIW be Mad MO» c, m¢dtl M l/RKN-4Mltl le cor /I atol lApp,mA

Thlo r,port hai been prepired h acoordanoe val, APES 225: Rjudon Son*cal (7064800  CAPES 2261
hilued by Uie Accol,#,g Pro ai,loiid & E 0,1 Stlndl s Boiid Unilid lil Deolmbor 2016. In aooordance
u*h APES 224 vl h,ve p,rform,d a W„Kion Engle,rn,nt whia li delned m '-1 eng*gamenf <110#e me
vat,or m ne fo choo- 0,8 vava#on Ipp=* nlomods and p,=*an, u -8#am 00 me
.=/1- le.** of..Ms-laconoR,a#on of./1.

4
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3. Overview of Sphere

3.1 Company background
Uilid on I» ASX   1902, Sphire lit becime htvollu in thee,®loramn and evalililall of nn or  projects
m Mml R=  In 2000  th th  a=* becom# me Con n-- 1 focus tom 2004 • re. ve,knent
d RS ori  th*181

Sllma....dkx d h M 1=  1.-mloAE

b miA-f lion 0,• Project rA•kaf Prclicr) (aphiri 9096, thi lialilli,i n Gov,mmint 10964

) the Gu- 8 Aol "m o'M. / MI P 1•or) (8phere coN; 80-8 N-n* In - «
Wnile' CSNNI 50964 md

, 0,01.obe,or* Iron Ore Pr*d (Sphere 100%).

Pulm t v li Ndigil 0#sr Ii,oum44 h August 2010, v utg Sphii / Ipplritm#,4 $514 milan,
Sldero =R ed m 86,896  re,E h Sphere. Throu  04* a no,Meno c h  0*#lue
collmillad In Jl* 2011 md the mrcill of optons ill Oclober 2012, Sldlro hlcrealld Il Mrelt in Sphere
to 88296.

At e» Ine of e» takiovir by mdim, eli A-1 Project v,ms Sphere  m-1 *cus. Acro= 2012 and 2013,
Sph- #mc,d m. /*dhough Ae com*Im ofa..4-*, negoIaMons •(th SN, 61 4..
to ral md pot accm as wai as *cuoilons wih the Govennent of Maurlini fig.Irlig n**A
e *onmer ,1 md oth r *provsh requ ed forthe development of thi prolect

On 24 Ap,1 2014, Sphem Inced  at me Bolld had approved ihe dlvelopment of me All=f Project Wih
a #„49/ conse, Mwl,wl er=* of UR*n.g hil-1, .(th IM prod,iflm, apede h 2017. By rNd-2014,
n,0.-onh .*=ld*0*Ki n acIM = h d commenced.

Relactrg a dodng /ou eca,10,1% and lhe M in lon al pda., Il Ock*,r E14 80*I =lial,1* Iht I
had Mial a rev v of the A,kif Piolict On 17 Novamber 2014, Sphere * ounced mat l had deddld to
di„romillzi R» 7,1,liuclia,1 co,11„(:lor a-d A i ·, 0 :· 4 Ilicliily 0,*U te dellion,illt al te In2led
on hold.

As at 31 D,c,mbl 2014, m Ill,Illl,lit ch,rge of *prood,Illely US*240.7 m on was made aga st
80./*Am oreprolfiLThe  p,Im,nt ch, ge r./.dh' prol=/ behg  ,man do nlo'n, e] ept#or
the 5096 .Irast ... 8 Aoul Prolect v,hich - In,n domoappro*1-4 US*80 m on. Of ..10.
Irnpalment charge, US*192.6 mion relited 10 the Aild Prolect. US*48.7 rr-n for Ae El Aa4 Project Ind
US$1.Orillon *gah# the Lei¢honia Pr*ct.

In Blplimber 2015, Sphere enler* *to m agem„Ill grar g m logicallve option lo Al Rilda R-ource,
Uiilid fAI Rm i') lo pl hiei In 8096 Wer st In Sphire Mouilliill SA  SMSAl, thi In  vnlchI
the Alkif Prolect Ohi 'Askif Oplonl. The pt,chme price payable li lie opOon is e=dled 18 U8$10 rrlion,
payable h *ne Iqui milchil, togith,r44 a 1* of mhle roy,R, of 1596 of FOB=Thi #=Iiadli
./..14 ./40 4.Wilm, due .g,nce. m..men, m. k.t op on hm been ..... h-
Ilm  ll the laeo,t Idenlion beN Innalnced In Mirm 2016 1 r a pldod up 80 148,91,nuer 2016. [X,N
thiI lilnolen pldod At Rawda hm lelld lo pay SM@AU88124000 permonei.

alars *gllt/„101(*di li, mlof:lal,Ili, atichonm,pprmlinal* 78% de»comp„W'id,=IL
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Abo h Seplinli= 2015, 8ph,re Il,ounced, 44 IM 1 pro r m,Inolics,ble er lerne,1 00#r d A$015 p,r
shie Wa e» Entmemeit 0114 Vlth Ndero beN he only Sph,reili,Ihok r dick g to pi,lilpite, h
Al,r=t h Sphire  crie,ed lo 07.896. Th, 98* 40* of ,®proodmali  AS208.11,lon w=pr 10,1, uled
lo Ip,y the ed,IN debt kl* jih Glenoore Aus:mla HoldNs Pty LM. Thiba ce ofig under h
*24 atne tinle of the repqtner,twl appreaanal*WAS19&0 nlan

N*I Ine of#I m-ar r 1 bi E:Illi,I11,It Olk, lho dli Flao *AIO//5 pif *hom w- 4**d by mi
Company In Wriliit a 69001,* of 3396 4 tho vakie of the *Ii= b,=d on S» book vak,I of SpliliI'l
Imts elmidng debtm at)0 Jlne 2015. lickil,g deht /30,1118 2016, the Conliv hada not de clenc,
of U8876.1 in on (A$106.7 m-on).

In relltion to the El Aoul Pro#ect, a faidbity *,dy lor Btigo 1 development of ne El AoK Emt dipoeR
co#lu- to be prove.ad v,Rhth. 4-108#N /* .MI n*»*ln#...D.....by
Iln party oon,ullai,ta. A MH Ind poft logld= and , mialon *Jdy h=been Inililid lo mi,ile the cape,4
of be SNIM neh rk Ind ral Ind port upgrade requ*ements toaupport Stage 1 of the El Aoul Prolect 8NN,
Sph,/9/....#re p"bler, I al.agency ofthe govar,"Intof Mau,Hank

Further  o,In,0on related loe» ConIIWI pr*cl, il ditaled h the fOl AN eadioni

3.2 MIning Projects
111 Askaf Proloct
Sphore hall a 9096 *I rest h SMSA w,Il me remal*W 1096' of the equly hid by ne Government of
Malill='ia.

Th'A.'0*maiwm avi am'*" Mbi' Reeource 613.6 m-nlof.,0 r'"7 0-,*verage Fade of
35.5% hn ('F.1, Is localed 26km sol  of the town of Pd"kk and aclacant lo the e,dat*10 lon or. ra'.4
amed and operated by Bil. A: the mle the development dedlion was made. the A-f Prold had m
//Ild mh/ /sof ,pprot*n/* 18,-re hid on,r 4 1U m/= Inv/ pr mn n Onlp ) of ore
to produce 7.5 mtpa ofuliable piodka

Il,ouoholl 2013, SDASA prog/lieed lictinical work l, rel,Son to the development of al Askif Protect
nego ,d ral /4 po,t¥-mal WA SNal,o hnspon or, tom me tra» m- Ponof Noua mou snd
conli„,ied dlin„..10- ith *i Govammint of Mmult,Ii Ip-W n*,hg,u Ind oihir

In the *sth,lof2014, Spherecon,pleled anl,nber of key -1:Nes noce,allyloluppertlhe devalopment of
the Asksf Prolect. #;ckldllg:

I Cl 11 1g theAsllf regdlia,y and *oal terms  lh lhe GovImnen! of laalillin : and

b Conck g ahn,heet u«h SNIM lor hauppl of raland port .„ik* fR•1 md Pot AQI.em,110.
The  -mont vIh Slili, annois,ced on 5 June 2014, lujuded a taki.of#Ill coffllonent This
agioili,i In,/olvid con„ilinont by both ** Ind h= In WS,1 li,m of 18 y-n. 4 ord,rlo p,ovu
ther,1 ind port =Mc= to Sph,re, SNIM * reqlilid toupg,adi IsidithU Wr §Duc , con*ut a
de'll- melothk*tpro»ot and up mde I portlhc =.

On 8 Mly 2014, Sphere , ned In US;800 mlion Illm,nt n«h con,Ducion cor*,clor Emr R,r the
proanmint of eq*nent end constnicion of e» All,f Projoct On 17 Noivimbir 2014, Sphir 8 8004
smrad - ...H..m.. 8.MO " dE.Z.H. b- ./4 kn - pke, /4 m
dd* tho devula/reit dte pnilit

As /=Aousl, notad, m  -m,nt charge d US$1918 mllonI 00pled lo tho Alkaf Prolct recludi,g Rs
book vak,I lo nl As at 31 Docembu 2016, due ID tho IM,%,r lon ore pdoi ,n*armint lhe Company
dwecogilid Ihi OM Re,INI IM ihe pr*ct

' Th, .in, of.... -rast.*- c,nlad.

8
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Thelike orp,y dmule. at ohed lo me Ral and Port Aveemerit Ineen 8MBA and 8NN rn,y m.,/ In
Ialion biblg takan •gihi SMSA h *allon 10 Ae de08,fal of thi divalopmint of thi Admf P,*ct. As
diclosed l, the Enil m,nt Of r daainent Int lo Sphere Sh,rehollis li Sellembi 2015, hi Op«on
agre.Inet* entered lim *Ul Al Ran* con ,Illl-. tholimil,Illion or renegoll/lon of *» Ral,nd Port
811** bilbre theop-1  -rel,ed.

3.12 El Aoul Project
Sphere holds Rs b!** h he S AoMI PT*dthrm,h b 5096 61tnet in El ARMI I# Con¥my BA
rEEMC), m jo,ivarittn v-, SPIM.

Thi a Aoy ProNct Is locil nii 1110 *,ATI d Z Uil*, 28lmi *orn thl itliial,I „Ii* v,hlch lo mmed by
SNIA BeN loole,d 1,1 an=mat holli about 4 lon meblo mines rer) of *on ole, me a Aot, Prolect 18
conaidered §0 hve the quiltbl lo become a lip,In•la kn ore pr*el As / 31 0,2 .#7/2015, the Ore
Reserve   thi B Ao 4 East dipo,R u,8 931 Mt. compillid of 1=W m ore t In ivi,ili gradi of
35% F# ™s Or/ R/// / b,eed on a total Mh/  R/am/ * E Ao/ Emt of 2860Mt st an ,verage
grade of 38 6 Fe m de-red h De©Imber 2013. ™i M-,1 R=ource conil-d of 1A70 Mt of *Ish
Ii'Ignet" oreand 180 .4-Wed.1

Based on ditila aimmcid on 28 Nov,nber 2015 by Sphire h ral=lon 10 mi Pr -FeamIiN Sludy rPFS,
oomple d on Ihe a44 Pr*ct Ihe kiy oper,mg *ali/k»' lor Ihe p,*d Mkade:

I The prolect scals has been op*nlied Ior et,ge 1 of development at m *pro:31,18  acRy of
113 n//on =I,abl/ #22// per //Man i/h a t get conc,n al/1//d/ of 88.696 Fe /nd a lia of m / h
g e= 40-4 9.*me ne. b de-op the B Aoul C„4..8-- or . Bou [),rga
d,po ts. The proc=e /4/d n*lede*n hasbean unde- I  c de an op on lodo. -
c,paomy Bumtpa.

I A»10§,1..unt o M,Ic,p. 9./re  hs#thelkatheeye,nle*.0...Al.*
US*224.1 m on. [kie k, Ihi proilily of thi plopoied fr*le 10 ne =1 and port Ill=lilactln owned by
SNIM, 'l pmject b not qlded to re**e m*r Ill„I,1,0111,1-ld capl =lindlin The Illim
fu 11* divelo,mh-* Ipld =41,rdN:/= lici„dis *i cod d loocklg e¥*Ii< MIN ***I,a,10.
Illng rn bl„I7g ®O* * igdliy **/11.t=,d O  r gqll„la TI. •*111*Ii,t alll€
c,pl"'=In'"dfor the 1* of nthle " 'antu b be apprm"'# W"108A nl 0,1 w le the
re*comentcloltal eoq)endlire Is estinited to be US$560.4 rn,on.

b H»„/hited operall /43„*00, dt,610 the h of n*» Ii/k,des bidli hal//19. Waill, *Il„
aolly eqlipll,Int n,Ilit„,1,13 plflanni ull,led pecolld, se,Ikes Nu con # *14 The tol
*n-d op„atk,g*10- b Mopr drns:* US,2.86A

At k end of 2016, EMC %%,8 evakia#19 propoils for, Front End Eng eeilig Dell  rFEED, *Jdy as the
IN,"/ .1/1. 0/'Il' //id.,/a// IM"ill'ion. /,6/' IM 1'/' Cl"/0/1, kl" ion 00. prk.4 /7. al'll,i2'I =*'ll' 0, h'gur
apE»lar/,4 US/100 00 p/712#con /1/ad anh/// "//Id v pxgn"Agl' px/lt

113 Liblh,inla Projict
Ths Libll,ilill Pmject con,Ilts of  lormlon Ic,niI EL284, uNch covirs the Libehiliili rn, It*41-tzms
depolh The Lailthelilla depola Il lacl ,d 146 lan hm the kn oreport of Nouadll,ou and 40Ign ioum of
./An"Lor. Ailly 0."Id andqp"al,d by 8*QI.

The LebI:** Pr*ct   m IdvInced stage exploraUon prclect,%*h a JORC R=ouroo ofhili nIlietioAF
(Bmded lon Formilion) of 2.830 MI 0 no!6 FI.

Sphim hm appled for an =,loR/lon Icirci fof te Let*,eliili reia,ing and coilhijid lo waik On
di lopl  R#wMoi,d doo rel n needed lo mlpod tho appl< L

' 8,her. AE...104..gi.1.Il, 18,90...1.Iblr2.6
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3.3 Financial Info,mation
111 4hire'I financial p,rfo,mance
The lable below *un/n/0/®/ Sphere  Ac/me ////a//U R,rth/ hno 1 y//// en*lg 31 Decen#// 2013 00
2016 rFY1r, *Yl Q end -FY161, as e,¢recled tom the Carrpi¥* audit,d uitual riport R,r the yeen
endld 31 December2014 and 201&

9.0·81-*I--0-0/N,1*4

C...d'In...
0.*-

TaW Nm/Vil

110.al""*Al..

8001101/dm.h-/
LE.*44=xu.lin.*
R*=-/hihib/*I*n
1-11»Om...
T MI

...dal./.

Tal Clri,IR[-  

124@ 

'11'.

4/
1,6/

1,09

Km

1 244
11U13

· 4700

1&089
1/0

IZ=

2,636

100

7"

T../. m. 174'W NO

MA=I Z"U". .Um .4/9
So :*h, A ,  md A om

h rel,lon lo Sphere - 1 perfom mce- nol:

. 9.--p -RN,r,ti-Sph s.-man#m-<**Min-*im-4.4

I The U8*240.7 nion Illplill„Int loes reco Iled by Sphore h FY14 rellils *» decrial In th.
=-Mearl.-med /»C T®mvs hn m..A

b Fh,nce co,t, relat,0 to #e inloldqI,  on theunlecured lain hn GliI,oori. Tho lom v-r,pild
In W In October 2015 *un the proceeds ofthe Enliarnint Oler.

) Filgn no mgo lai i rel i to 0  pe od a**n,nts for hn,laion of Ai Comp-99 *r,*1
al"'910.mi"Al.4....ird.'IN.* USdihn  lph"'.n.KA'g gan'.5

I OlhW iM, nals rell*lk,:

Pro-on r....Atil.-9.* hm EMC,....11, thmt' -sdeelm*»d  t e.
US*26.6 r,lion loon provided to the El Aoul joli vii*Ln wodd not be r,coverable; and

Contraclor  11*1/* cosm, #lch arose due to the denlobm,a«on of thi Asllf Projecrs
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'14 0 biti'r
ne,W,W wold

131 Sphore'§ flinclal posmon
Milded bilo# 18 a Kmniry of Spher* min<111 polmon *s at 31 December 2013 §0 2015 ( Deo.15. Teo.14'
ind vio-1B, I mdrac id*om e» Comp s uaid ann  1  0*

.1...'-d ,-OR-  11

C.hid'**I.
Mi...00

Td-r Amis

N..C....All.
pig./4,0.:d./I../
Et#.mil.bl.
lam b44 moculd ly=*init
E 4 =<cildh**h5Iivdn
TA IlIC,I,=Ail
Tdi *I
0.9.lugw.k.
...0/1.-

T 111 0"*Ulle

T.Wi.
...

Sour=.mill' t.'llill N.loid*lial.

h **8 Spher* 0n d,1 po, on- nok

1 2

i#m

.'ul

1,848

64800
R."

%119

1*244

11Uls
4700
im/9

01.

12(m

147 

2,08

.U.i

1/1

m

I The Compmn amh bolince lic,li d m a remi of thi Entmement 01% nt of Ihe repayment of 0»
Ibt owhg lo Gloi=,e.

4 Thee JI accounledlnve, nenth/4..re rel."adyn, hlthemethodology -led vaCCO lt
*' Spher®1 50% Iwi'„* I,EMC '1 2014. 8*di"IM"i lo me r'oogn"kin of e. Joiri venin equ"1
M=* Il Doo-14, 0» d=p li the«pily I,ivell,11,nt li brought lo accolail hy  kmg up Sphorl's shar 
of EMC's tadhg prol *Irk, 2016. As st Deo-16, thl net asish of EMC Wallid •pf 00*1„l,ly
US$76  fr-n, vah Sphere'§ 5096 Inter-t reprE-*lig a totil of US$38.4 rrlon.

4 E 0 6on end ev mUon relat= Spher* Iron 0, p,*c  / d • k#1 v=• Hy  ,Ir,d at D 0-14
=00*br. 1,*Ir.* in me Ei AoMI Project held in EMC.

7g6
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E=m:r
I Nolpal,rer,tp, lliom I *[)00-14 r-,d to atol of U8841.7 Illion ralled * reltil to plodllon lor

conhchlim* on and a lol of U#2 nion h r,laion 12 pro-an for,Ud,„dandle.

) As at [)80-15,8phere has a rece able h Rie /mol t of U8*28  m/kn *1/ Rorn EMC. The res, vable
hu bion Hy provild trdue loe»cury# = *„1V*IMI thlt ibl Icelible v  not be r coverah

3.4 Caphi structure
As al 30 June 2015, Sphere had 218,269,298 ** paid orchry sh es on Issue. On 23 Ociober 2015,
Sphire con,pilld 0» EnON,n»nt Oflartmd,ru*lch illi,uid a fir r820»2,Slaaidhiiy *Ii iA*03
Imch ID SWIro, he=NO» nls-rofR* p,Id 0,*uy*h esto 1838 62,111

SphiI. do- ndh- mil di,Ir ..aillb cn 1„u 

3.5 Major shareholde,s
Bmed on Illo,1„IlliM, provld,d by Sphere man,g„111 m at 23 Odob,r 2016, 511/ co,lploth of the
B./.4 0/4 81-0 h,Id 978% cf e» .Wm. on In.In. folowN ./ am/"0". 9. Sop 10
*I/eholde,& h01* the Compo,¥ hii 1,0111,4 100 0,//1/,alde,a, I,clidlig Sidiro.

1164-.

1 8-o PVUT/ 1.0110*,C
2 QISWN„Iil 94.Oust
3 Aubanhil,=IPI Lkl
4 MrWmi,IdJo- 100000
6 OBINmh= Pv U// 71716
8 8118Tmo Dew*mutPI, Uwld
7 84 Philkl 42,515

8 Ch= Sds,Pllkl 31=
9 &1,8/1.""Hial 847 0
10 H880 Ctsm* Nar*,888 m=

14,1011=h*bl 8..m
0-80=Ilam= 212,630

T'* Ii=-bi 1*419

*ou,=: comp,Iy 0*m„09,$ c ** nola,lil i„,I,W alirI #23 00,5

3.6 Shani pdco pirformanci

1896
ag'6

Qos
¢10%
[10%
Clos
aos
aos
Cloi

loet. comps.on ... ™caovarooar,or Sphare * S ro, mern has bem Immed.* h .hd.
of the Cal * shirll. The IM Ume m,re I a imde h lhe  lils of *Ill on the ASX I
18 Fibil=y 2016 Ilmn or» *hin hded for A#10. Thi pmlous hdo * on 28 March 2013 whin
587,har=hded/A*31Opershare.

Thi Ily *I=  -* by S  I=mo IM#I yoiN n lho Ihii,a hiuld Inl*l Ea=TalOI/
co eted In Oceober 2015 at AI 25 per share. As pre,lou* noled, Sdero wal the or* ah,felidder to
p dpl h the E-01=* 04#.

S

com
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4. Valuation methodology and approach

4.1 Definition of fair value
In *mN ox ovinlon as lo v,hamer or noe ne lirmi of Ine Oliar propoled by Bldero In the Notice give a f,ir
vtkie for the Re,1*4 8h,res m hive oonildered the d- on 0 9,4 vaki. Builini,e v,lui,s t,p y
..ell=.9.2

 hi pdai /which m aas*couldbl loh, edbibnen a la,ov i iabli indillng bdndI,udinsehr
=10, *Milidgialanddligiwinof an,dousbcoirbom icoligaf lm ;anom:

h Ie,a g the f,4 4. of ..R,rn  g Sharee ....Wmn .Di. gld. ce prov-1 *Sedon
087C Ind RG 111. Con,1-* ,-i INs guldinci, I l)In alll,ed Ihi lik vak» of the R ma-, Sllies
hym....M il- vak. of Sph-- a... .d *mial m. vak. on a -Ih,re h.
bmed on me nimber of eharle the Compllg hm on ilaie. Wking Sphois ma WIcW, Mr dilliililoil,  
k..din-#..t

h mololig el Wil of *0 0% a lomy comidi,ilion * a cof,lilian of Ihe fair v,kie d the R mal:*10
a r,s vi ll -v.ue of thi OS,r propoeed b, /dero. . /. Wr vake of the 0./ . equ,1 m or...
hm.. Wrvalue of the Re,-*, a„,es, the *1= 0Il Oflar wolid be con,lairid 9,

Valuation methodologl adopted
GMn mena n of S..7 = m mh,ral =.-mn.4*% -haveale,=ed thi lked..Comp.9
on. lia..d#..0.9."IN'Im/"U -» 4.al-* Wi. ona goN
conc,m baliz Further detal rel,lid lo the *prom/,I appied for each d=§ of /00* il halded below h
*alondger va)*d*. ra ed .App . 8

4.2.1 Exploration Projects
Byth- nalule, I#lord all:* se dicul lo vakl ™1 b elpecilly so for loIHon al,els Or projecID /
an eidy *ge of oon,truavon or developme,t Key conildemlor, In -ing Iuch al=li lid„* long hm
din on commodly /10,4 diwilopmi,4 opiational Ind *Ii„oW Ilm, Famy of Ihe Ii,di,14,9 r-ouroe
base/4-ec or,ont'R-ddlt

V#* 41.7. hee  on 0/.*cl ..d la /*Mum#*A #.. .1 /*d.*.ves.In-m ofthe a• a. Some ofmekeycnrencessemm,nmo b ow:

I Thi Aili Pr*ot h 2014, e» 232Mt *Dn or, p,*ct Mcilvid Ipproi to be dowloped,  48,
con,Ducllon co,mlencl,9 In the m /Il. The project has an ls:hill,d mhle k al : : · r - -
169:Il b.ed on m hg 10  mtpl ofm to produc, 78 r,l of all,IMI pr-ct Al arlet# offllig
lon ore p c,I h he lillic lidf 42014  ,**#  colill,14,Id O,ough 2018, the prolld=no lol ormnlqlt
 garint' .,2.....mn.*le...0,"./.O.*nui A.. R.U.AM"/ne'ld.2"*mi de* n
um n»di by ¥101 Mmageimit lo oeme divelopi„It i Aaic/. As a 01„,44„oice of 8» W in
plk=, 0» prolecrs OM Rese,ves Ire reduc* to nl. The prollct li amr* m*lid to a dul ligince
prooses byapo Int. acq.er, Al Rmvd  Anon* d" .re,montilcurre,*hp.2..en Sphere
md Al Rs#da, u«h thi due digince pilod Idended lo Sall,mber 2016

4 E . al. R.,91./.illuill.aggl.'dmr-Mil.Pilic:
12
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I TI.. Aou] Prolect Sph- r,11-d th. r al  of0.1- .4 //01.60% oAT. prolacE h

Novembe,2015 Tho prolect hal OrI RII«vel of 931Mt it a grade of 35% Fl and a II,IZ Roloilme
of ov,r 48 BE in ava,imi gidi of 38% Fe*. Thi IcaID 4110 El Aol  Proled il conlide, bly hig,rth,Ii
bit of the Asi,f Prolect dth eal„Ild Ind pro ,dh of 11.3 rion ailidble tonnes u*h a tmget
concoill gradi of 6&5% Fe,  th a h of In:10 of 41 yegs. Inchi,Ive of a binilidilon pim£ the
Pr-0 . e-n-d lo requ  an WUml developme,  c,oRal   e nlemt of appro*** UB".2 bllon.
As plt of Ina fal,ill4 study, a m,„dal mod,1 u,8 prep lid re ACY Moa,r) Aanoug, at amnt
Im. A.OM *=..SAD" M./69. n ga-W. a ..al Mille'Wad

I Thl Llbehed,Ill Pre let Thl pro#ect coiwi,ta of a -,aral Reiouroi of 2,630Mt at a Fal of 310% Fe
Slnce mot of Spher* Will resouro= have bim uled to advance the Alk,f and a Aoul Prolactg
h.d hnow r-ouro,s hm. hm 4.4 onth .*ct Assuch, the U."*. ANd'ou,r,ne, at
a num -ler.oecor-Ime oeherh,0F.*

MI*, p,*cts n generaly di u,  a co„119„„tion of Ippioachia For prod„*,g or advinced
*orhavelopm,nt prolocts. a alcoum,d omh low r[)CP) ms¢hod .gen.raly appled.
P,ovld. #,re il K./ b ot hnolal and ape, lon 1 Womlalon eva ble, th  method provide, 0.
.8. htha *n ef ap*N wMoua ac on c perama ,s such m cormno* *4 devalcoment
m1 1., i.,1.,Ii,6,0 r.la,/   coi Ind CM,R,1 -In*ire e.imi.£88 md {Iscou t ,*Is. Form reason,
h DCF rn#od b generaly v  d- a pr  arred m,ihod 80 .4

In c an,Imass whe,0 a OCF m,1,118 re,uIs In a negatlve val* the *mcat 1,110,11,allon   not con dered
1=Id,l  or h e» 1//,1 r'i  *• 11 *I p,zA,d li nal d„I„cod I„ocqh In w„,ral ihi DCF qp,Diclh, a
r=ouroe m.*....a/*yards ck n, d) I used. Th..proach h.-U».,plcalon of a
m=kd/#4 --1-.Ad mim' ..masN*Gre .1* R ou,-.Or, Re=vee .=-- the
vall. Of that pr*ct

Tri kiholit al=* h 0ppi*W tli •Pproloh I souiwlig hm=ll= UIK livolwl =Illl thi n
con, ablek 0. Imtbah,g vah,ed, mdth,t haveocou,red h a ahn//EM.U.whmmeni.

S,r,4 Ilic cm be igalcmt al reng- bilve,n kidlvldcual ni,IW pr*cts %,Noh ginir,# n me l,/
no .0 m g pr*cts ... clr=* co„marahle. NoWthstmell  thls, .. U.of r-ource ml".
provldesm bdicill ofvlie Ind h a niathod ddely zied lo vilue eady dige mh*10 proleola

Oll lo the lower Iwl I plkel Rom 1- 2014 m,04* 2018 md h,0 2016   comparllon lo mo h,»
obee,ved *01112010 lo n*2014 Wills,ctions entmed Ato p,lor IO lale 2014 ware indeltalom Ill amore
po,Nve ph,In .cono„IcuAccoangla h our =Illy•la - hai con,Idered ihi 11„1.=tio,10
con leted 00<101- 2014 are 18,8 relivant lii ou alles,m nt of thi lrvikie of Spher  honI mmts.
AS a r,Ilm, Imhm Ina,d ol, illyll to tri illilons thim all,04,1(0 Illwl the  qulit= 42014.

tnle thi n »110 of predu-Ions sethe prafand sa,c  ofnwk./ g an thi rap-4.I
pdo, pild in acal,1 #Iiacions, due to th  Ii#lid numb,r of conplable *,mac ons, I have allo
*-*rcen ples b-ed on#084*ofpubla*.ad =- lecon   

™ 4 /0 a-d -0. cts*4 .» vaD on -oeo 8--**'-ch 18 *IM.'
are 01*-1

I The Allk,1 R*ot In Ill o„,Ilt pece Ill,#7,Il,Ill, 1#I * I, Ind Icilhood d Iiy RAI divilopin,It
4..A-fProld ' huM' unal, h Becaul ofels, ". Ir. ofa.v."""i .' DCF method / not m
asproplil memod 10 -ue me proleot Glwen the Alkaf Oplon cor,mlues to be h 0,08 for me
ao¥*lion of an 80% Wir* h thi Ail,af Pr*c  I oonilder be c r pr i io bibg In hdiomion of
the prollces f r vilul, am,R wl,loogrul th,re ba lig,Ilicilt nsk= to whether or notannsaction
..1-,Alk* Opeon wi b, comp,Ii,4 N a Noond approod.. - hm. alee..ed the wrva... b...d
on a MI,o,imi =**=Moach.

' Bphire'; AmIdilid EB No-rair 2011 Prui„hd on a 10096 MIZ bidi mi Mhid=mi Gui **le*
011* 4 NI#C-* eau Mgs,naMIIde,0- IdIal,- r••0 •L
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Bul/4 a b//f' r
nodang EN

b Thim A01 Prolice Ghin the e=ly iraqi ngkn ofthi El Acul Pr*d Ind me unce,§*ly of me *1*19
of Ra development Ind the dlk Wal# In the projecre cash flow blo=:, our *Illy *piold, hm
r,lid upon thi us, 11„ourc„riall-, bolh on a r•I=,1BI -,d Me«ve  di A ough no live,trnirt
de-on has been made m at the d- of thil HER, *in ne prelence of m Ore Reierve m at
31 December 2015 Ind the complation of the PFS, vi, hive Iho conild®red th• DCF ms*,od m a
mmnd,fy *proach lo vilin ele prolicL ™s applach w= pr*=4 u=d In t=E the aanilluy of Ihi
calh  0-10" v.*Mors*W# the hul orepr  forecastium..00*.i

) The L,bth.Ini. Prelect Gh,n mee.,y *im naan of,project ...1..../1.d ar=ource ...#ilie
Ipproaoh,linl/lothe ollerh , pro/*

412 Other =sets andlll/Nies
Th. 1* v.b. of .1 01.1....Ii Ind liblm.. bwhg pdmilly c..h Ind ...gng O.*Id, v... ...unmed to be
co.1.110,1.1/Mb dhA- book*1

43 Croea checks
Thi Ilr vik» aliemd *r the ah § of In ,!WIN libid on a tock mcoha/P om u ual  be Mcheol d 10
..14.d v*e based on 9...N ece  I.IM.g *ce. A. not,d h 8,cO. 38, *0, m.
con¥18Uon of 0» Tlov,r 01*r for Sphel by Blillo in May 2011, Ine e has been vn,aly no ndng m me
Comomis,har. on thi ASX. Because of,44 r,Ibrencelo me vitas at ,lch the Con®i,IR shiestradid
at h I,Ie InRed trllillolons il not r*vIR lo con de,N thi  ir vak» of Spher* shies at Al *b of
*ls IER.

Uk havi con,Idered th, pdoe *Ill* Il Entll,mlit 01*I Iinpleled la Ociol)/ 201& h addli I, asa
r=ultof-i rm-t -ed d=lan,rwh hlocrolac «itth.-vah,e --.*'llem. I. compsed
0/rmgoofvah. on a per,hare ...Bm...4 netmae v...fli.=*31 D,0....HS

14
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INing H,1d

5. Valuation

5.1 Valudon of SphIre
V* Ime v,k d Sphi, an, Il ,=4 bm,Zi,g bil =R= ax=i rh,g he value ofAl CompoWs luell and
M.N onagor, c- 'li ola, Ir-Ur*.1.- Sp.*Inli/=t
31 Diaoivl  2015 ali#Id IM 1ho va es sm ed IN te Clip=vs lon al Imied, Ind alh  Ili*
In ... thi: uwa not M ed h .le vak on of 0,8 pr*0&1 8Ide,0- gement has co,*med the
no bol„wi have n=larlilychaipd Son, 31 Dicomber 2015 10 #e dA of* s r patt

.-4.mu#"1,1,0-..a,NI,mill,-18
(/8 11 L=

1.0
- 8-M. 10
- L-,Wa Pr*ot -

1,

-11 'il...
-Copul.001.
-Clk

F/vlld*4

F,Irv,kielf/q,101///1 4/,3

A--8-*-*-4--m,4•6

Al)
84
111

1.
40
40
to

a,

Aooo,** ne hive dili„Kied Ae *ir vilue of Gphere on a nd amt bioldng bills lo be h he r-,ge of
US;37 n-n to US;81 mlY. Ual, I elochge ram of US$0.76 Ielil in a ,/10 4 A$40 nion v
A,810./1.- the vak=.,n mathods ./.U l vak*10 me,0,1.eprolec. Inour ... ..min,
* s mll,lmlllt rlpl,sl  e» vakil of Sph,reon a Io I ofcomplnz 10096 il.'lestbill

The r=,e of values relegRs Ihe „Id„1*U ns,n of the Conlpmy's n**19 0100* In p-10-, I noe,
..WO#:

, Spherel-*- -oscompmy ./noprole. a-* Admioprn,nL WhI *. v,k on
approach= and aa,lailpion, reprieent Ernst & Vbwig Transect n AcM=y So:1*00' 1#Iwiat the li»
of Bpi,4, t:di IER, ch,rlges   11=11* Inl on th- kiy comiderations codd n-illay hnplot Ihe
vilins Ofh *11®11

b Asdi,cumed *mor. dets//1,4/per//Eli, ovare:...ibloy'lulthe.onor. *IN..y gkt.ly h..blin
d/inc„* hpdd by sIOAN bimd Ind e» decl» h lonI prk,I. h eily 2013, ihi spot hon
ore hs 82% Fe (CFR Qhgdao) price was approxhnally US*150/t, Ever,o   US*130/t t!10*out We
year. Du,N 2014, me kn ore pdoe coill,i,ed lo *1 hom the h hs Bilinced h 2014 averagN
US*70#! h Dicaniber 2014. Throughout 2016, he 11,1 ore price 00,11*,uid lo decria= 10 around
US*45* by D,c,mb,r 2015. In Ihi IM B,milic of 2018, the lon I p,lco appears lo have stabill d lo
bvels,044 U88$60  mou01 n„,Ii vliwi of  01*„t Ind*41iq r•cov•,y •r• I*ly ntled.

(LO)
111

16
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Thi b# lon ore pdce h= hpald d m,rkst p,rld/* lo eon» degrea. Vlh the =cep«on of tho
r.kn ore =.04 0-9. Flm .. Im. m,per ed or 1./ .-/4
.Al Ion*-d reduced mmlornlon al-res.  d.m. 88 have-en #*
./.0- 'lover- palt 24 mone:s, comp 88 u. e,q,lor-n or-,4, e -,st, h ve--
l* liifi pdce dmpconsilabM md have q„Ilinc d d*8car  r,ducilon ln lhe tracl,g ace,4 of
#* *,Ii-. Of the 10 00,npiles umd h ourre,ou,0, m impli an*III h 8*on 522, * oonli,W
havi I 1hii, *Iso pme decieme by 88,6 or more linge ggly E13 to me d- al 1* Ilit Thl
rema Ing cornpailes: tron Ro,d, D,na,t, Re,ouroos, Charip* Iron * Rodom IN, have seen
their shin pricee W by 30% to 80%. Of the hree mlor global kn ore pro(kicirl, beag BHP Blmon
TBHPB'), lio Mulo Unglid TRIo T, 07 Ind Wili SA ('W/I'), milr shire pdc= han dic,eaild 5596,
3896 Ind 86%, reepect ely  oe /"N 2013.

Inall.W oirmge of vek»§ forSphere, wah ve con, red thecurrent negat e nwkeE a,nlent
4*h *» hnIMA md n**19 0*1/ mal g*Wal 

) aphere  limiest h me El Aoul Proled ll held #00   50%M val,lie Marelt in NC. Wi liva
pr••lilld the  ir value of Sph * liliredh EMC m our =ii,im t oflhe lur vah» of 8pher* 5096
*1*14 in the a A04 PrOJect EMC does not  ® iny other alle, or Wl e, mt are oomidered
sup. 10- a Noul Prolect.

I Bmed on thi l,911,nt b-len SMSA' and SNIa for ral Iid poll accm hIhi Allit Prolect Iwi
. a cornpone. re.,d lo a ..919 .=M..t Glven 0» deve met* 0.. Alkaf Pro.d ha.
b=,1 .Amn. thai la r kths:SMSA m..Ue iable k,0*all' SN[M. Underthee'eement
both 8&,BA and SNI,1 comn mad lo ce,tgh olicomes Ihkh reql*ed tgamomt capa  e,Epel*ns.
Duo lo he ddu,4 of*» deval f„nint of Ihe A-fPr*ct n,Ithw pgly has A-ed th- comr,-n r 
Nott«h m , there ' a /4 - SNN mW tal ..Ul comecion w. me t,k,*pay
./ement. Due I me =-4 -0 la,  y -I mi mw olay,le, m han m.
alloc-d 2 -ra# Br ihe patinlid libl* A Iicogilon al miy =1,111 W INs pot=- MII,w add
Ill/ lil a k,AI VaIUI Ims,ed IM a Sphele *Ilm

b S IIWI cash l le-* te gral# lecolded in h loaolim m * 31 Declll or 201£ alher amels
and I,blle, Mude Spher# v rking c,Ihi m * the -ne dais. (»an 1he Comp,018 M-d ice,Ry,
I  a I l,1,1„did a Wly *,ctN e» ailrilid coilm d =11*1*19 Ihi h=IMI hhip4
12 nlonths.

h dil„11,Ii,ig Um vah» of a Sphere *04 wa clvlded o= Ii,Ised Wr valul of Sphere m a wholi by thl
m,nber of Ihares - Comp-0-8 on .ue. - Mve =e,Ded - . vakie of a Sph re shs„ to be
a. 101

4............al./.."t  

F.vi.....W.) IU
...........1 1,-

Mir valm alm VI,di,I·1081 ,elt** CAH 0.05

80.1.B.ARUUM-* M.NS,nel,m *

1¥
81.3
1,030

Accon*EN, on a 10096 4*,relt blls ve have ms,ned 0,8 Irvaklof m apherishi, tobehlminilll
ofA/0.06 /94/4//06.

I.-/4--le.MIP.

1e
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61 Aikd Pmject
WI liva ms,mid thi vak,i of thi A,kif P,*ctu(th *1:B re Ilence B the Aillf Oplon. Vl ch Il In 0<14
by Al Rada for m 8096 Al=* In me project Whleh Aa< Oplan may not re.ul h a l„Ine,Blion, 7,9-
of the ..M#. lam. 4 the A,1.0*/ .09 #A=t  1*0-4..... dthe A*=f Prolet .6
have .mons ,red .... .d on rmolsce Im es obse,ved .th refarence to precedent
4.,1.acljoi =-4 00,1PI.,ble.,43.,9,&

5.11 The Alkaf Option
As deecrmed in Becion 3.1, In lim 2016, Sphere marlod m mockillvl oplon to Al Rawal to buy m 80%
milreet   thl AlltPr*ct The cash conlide,-n of US*10 lilian * ply-ll across Ine equ* Imches
of U833.33 nion ,ach, logetherwih a I,e of n*» royaR, of 15,6 on me revenue genimlid by the Askaf
Pr*cL Thi fhttrmche of conildiI:,lon 1, duo on hi compl-n of hn,ao«on documents, the =cond on
Ihi ded,lon lo *I Ind ihi Ind paynil,1 I thl-tof produclon.

As prevlou* noled, Ihe 1*10,6pay dauses *Cidid lo e» Ral and Po,t Agie mift biD-n SMSA md
8NN m  reld ll action behlo taken,ga,liNSAIrt r,Imionlo me d,1=4 ofthl dev,looml,Rof the Alird
Prolect N Idosed # me Entllement Omr document Iia to Sphere Sh holdi h Siplimber 2014 the
opion igfeement el-ed » u«h AI Rmida coi-mpl-i Ihe Wn*illen or rinago«atioin of 0» Ral and
Portl nnsh.ore .» op00,1 '=rclled.

In c,ledaIN tho Wrvalul ofe»Alilf OpUon, wl hive conaldered the folov g:

F The Op0011 mg not re,u: h a l-clan and /,ub*: / 0,0.9/#.. renegoO,0on of .. Ral
d Port Tormihiat bil,vien SMSAmd 8 IM.

I Vllhai  iny -004* lo rilit 0» coiiligiit nilim, of me Ii,Ildifdon of Ihi Bublbmy ol a
#Mac on occlui g, the US*10 mlon *pl= a vilue 0,1 a 100% bil of US$12.5 r,Wion.

I VR* thecollaid.,aion. m b. p id *cml  due v .co,11.11.fit n-nof .,ch•82md;,If*
--*.ceads, th./. M•h ==4... pal ovars *odofti c.* curr,4-Am ore
prbas. there li a I* level of unceital# regarilig Ae Inhg of any divelolmeit of thi A,/ Proloot.
As m.* I live Ad I,Iclidd m „razi fofh co,1*,go,1 pip,riti, iuill€ h an „1*1,  0*Ihi Wr
vakle of the oomlde,-n to be e*,1 Io ths US;133 mlon of the M c=h on oomplleon.

I Shnl,r b h *1* 2 ind 3 pilin.Iti, due 10 *» ligh hal of i,carlibly reg= ng h **9 id
.an d U. royal ype,mellt; matmwbe p d *thearttn, W. havenothlc ded ./00**f..
lvyiy p •nil.

As a r,mA w. /."." 4.....Al of ne Asi,f 00/0/ b. US$133 m.4 ..h a -0 of 111 :0
U*4.0 nion.
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Di*a battar
MitlN waid

In co*nclon Ill, the R,lolinl nlu pl,8 *plvach dIMAI.,d Il Seclon 822, we have oomid,red tho Ilr
"*IM- bym.M.Onm onaper/1. of... REM- ..3.A- ProJ=/1.M.
Reeolices on a contline Fe baall Is 232.™t By Irchiclig Warred Reiourcei, Itt combiled Meesured Ind
bki,d /h/* R ,0(sces on a cor  ed Fe bmis b 1438UL

The WI# Ille liltrales me reloijme rri*les *le by le Ask  0#8rbaled on the f#r illue of the
c,sh conilds'a60'1:

F*-le.0/.0/Mwon. Uil. F. Vil- Ill"I.

Trmch, 1 c..h comid,A US$  3 3 334
Trmob 2 md 3 ce,h comidir/cti U- -
Roy* of 15!64-mumier/LOM l18;m -

*led vER» ir 10016 00md,4

Vake ger mine doo-ad Fe - Me=t,ad md bid-d R=Olms
Wbm/bu dcont,bild Fl . Told Resol,cl

LIB$.

uS'M
USM

h-WA-Amb-*Ram-*-m--IMMI

134334
4,2 000

Bmed on the Ilclaillon, abovl, the Allri Oulr Ilplll a vlk» per tor,» of corlilid Fl lor the Alk,f
Proled of US$0.02#t lo US$0.034 baled on lot,1  hral Reaources Ind MI=[nd Ind linicalad Miner,1
R=lin= on¥ The WOIIW sectkn mill= te =-,4*glqllold mIt the br®Sed amploi

5.2.2 R,source multlpl,8
9.Ill---4.--0e *-Im....mld.... 0
18 molills Ind wliers data um aval,mle lo ca Im:, me Inpild re,o » mille. Fisth,r Illg,111,lon
*1**U b*Ii. hi.Icions h Midd bilaiz

NIIIDI T cot,a¥ Il' leci. 'll'll-
mIN Toklk"0' lit"malm' 81=L,1=
WIM ...h,LaL ....Ut R'.-40=,O
17 m18 M.M.UL To«00.. m,-,Al.'lim
30„,1281/& Il ,ig 11=I,ob AiYWIa,y81,Wcm IM* 3 IpWB

..a- 1

m
4

CalliM M
h=14 /

 000

e60 F.
"/10//4 UNA

Kl ma-* A.* to ou maly* of comm„,Ible trmeklion le,Ol,ral mul8ples . Ilmlml,100
= folows:

/ Them**shova theEV/!F/Ree/m' h-aclon m/'W- rmgo fron'US;01/A to US 0.00 L h
c--AR-48*-0-* Rmul t-*M-*te..W-0
c ./.Fe de...9.......I M'll Rea ,0..4 Im.*H.Hall.* I
alladiti the mu»  IM Flhclifs Mhes, *ch v- USIO 5/1, complfed lo a total I her,1 Relolme
n1ult4310 of U8$0.041
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E ng a batt•r

I Th, most No,nt,nno,1100 *min-gla,1 I u= unioldlid olmr by a wholromled aub,klq d Tbdd
Corporation to acqu,e Fmder, MIN tr *,proS,*aly US*38 m on h March 2016. Fmden INW
kgy amt Is the PiMia imit Or, Pr*ct rPIOF'). loca d In the P irm Iegloil of VVIstom Austmli. VW
no  thi ihe RIn,de, hn,ackn W nol yet doeed m t h d- of IN, RI* and lhe Finder
.=/1.-,ugg=ted ths: Sh eh ders,holld I. no =Son h r-Mon lo th. ..ov. 01 r. Th 
0- il dlo lowlf l n l» 000 Blelled by Todd Calpal lon lo Rlndels MIlI In May 2016 *,el<IN
lood Corpo, on on,red to acqi#re Flliders Wil lor *86 rn-n pals a prodlictoll loyaay on prockicton
tom le Hip. As p.rt of the .get a.m.4.1. # F defs Pales, m hldepended ./0
ophed thithe value of Idd PIOP at hat*lu- A the ringe ofMORM 10 A#00/t af conmlied
Fe, v,hloh repre,lilld a v,kil grell= #lii me o¢*r pr=Ineed by Todd Corpof-n. Thil 0-I
Illeolod by Flidi, Min- *Ii,IN,olde,I In 8,plamb= 2016.

I h ABI 2015 Shiwkig lon Ind Sbil Gloup Inkwid *do a  d»Il agniimiwl to acqule a 7616
**t In me 1#11- Iron Om Project tom Micm Mil»rals Ud. for U8$170 Irilon. Thi project had
producid  pproo*nali4 20 Mt of  on of* in 2013, but,- placed on m Id militai iiice in 2014 m a
resuR of.4#ma'*- lu m. ao.*** 8 rra Leon  Soon anar "*m .9/
Ippolnled adnligid„,lars in Mid 2015, 8handong Iron, Ino Mid me r,m-*1 25% of the proIA
acql ed AMom "Maw .... mumgoed tWIX. h-  na ""00 m.kn l.ecul the
*- second phme ..4.. a produc/M.*023 n*a ofkn ore. more hmeoyears of** op/'na"..

I   Au t 2016 Equ,Ill/ Ill,red into a con,Illond lal„1 ,t Im Midl mob,1 W lor le Ill of the
 ,on Prolect loited in he Repaic of COngo, Swol* RS Iubildiiy Colf Palhg
LM. Consider,Oon of US,4 m,on I plld 10 Elillortal. h addlion, accor:*1 to me agreement,
2% roy,Hy il be pild lo ElieorW on / pro*,clion of 0» Iren Projeot, oila,kilid
on the asies of ore  ra ,d, pro oed, sold,om th' pr*ctoverme R, /8 of min"g oper-ns. Atme
linll of the Imeacion, Idus Ilinded lo rapi* levance the dlvllop,T=t of the prol,4 at m
I*,Ilid cipl cod of U81230 nili, Iid lo comm,nce prod,Bla,1 h 2016. Thl la,yokotiousion 
 on Project has I Mileral R ouce of 917 W K N» average Fade of 31 A96 Fa

G  the D d number of - aolons obeed, v.8180 c,lell, d the f l-.188 of Pl Scaly
.......conm n.m.*h thi=Emtion of m ems,on ore

10
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The  r®led EVA of con§ained Fe mu»188 b/sed on Id///al Resol,ces rEVA Fe Re/ou,ml / prmn///n
ihe libli bilom Givm tin W/ly proipecli,„kie of Infi,iid lilie/ Re,odices. wi MI /„a 0,1,£ the
mu les =chille 0/ *din/d nioun'/ rEVA of Fe R/,01//I (M, 01. For tholl con'/"1" "/h Cli
R..e,ve., nll*les have al,0 b-,1 6,16-od on  18 bells rEVA Fe R.=v=1. Furt,»r Wormaion
p,M,Wng to the con,mil,IIIJI• coinpanli   mdided In Appen* D. A Iu,1,„ly of the relol,me mu ples
observid I pre,elled In the fOIOA(IU lable':

C....9
Zil.I

lim Rod

C-*
Roli

-/,p

1

m
7

11

01.

0.03

&11
02
&11

Mllimi emPeR,-m L-1.1--i

.4.-4 01.,0 '/.id
Ul . 114*.11
in 8-4...0.--

02 m 1 00 004 11 
 0§ NA A-".h/80*,aa
&1§ 116 0-Al.-8
lu N  m.'=A-*

a14 Oa l *,C.
a.13 Us Ld"ids, C--

NA .Al
&01 aol --,C.

Ul
&1'

10*/00: Bnt&*IWH„IllalM Addioiyhivlois=,I#Il# Anid*0 md BaPClpl IQ
•7)Id..ht:..b.'bo-#00.0, fOARIN,a 71.miM*.h"li."4'"..bihi"*.of. 30% 00,*dpm*4 ...d
Imililt o,pilill#1% moqth mols *,IlllII IAll, Il mllito mlali n l Ill lim Ill -Npl  alll *Ill,ga 77,0
lic'll'll.d. cof"cip'.Irl- do-noth,illd'.7-'ll.clen-1,1.,0.cilcill'.4

The =Ily* shows the EVA Fe Reeolte r™•10- r=ip *orn leas thin US$0.00#t lo UR® 11/L
in iailmg me Alled muliple le„*1 Ir#aired Re,oinges, me nlli , imge from US*0.00& 10
U800.168. Forema• cornp = #th m Ore Rm,vs, the EVA Fe R//e,va m le• rmge *cm U)/UNAb
US;0 01 Illle Ihe m*ll  04 lhe compmlm 1/ad above *I low Iqddly h me Ililhg of Iheli *I<
the rm*les .g..n MI- 0 the k... #l i t . amenly pla g on 2- 188 Im
pr -velopment st,gl lon ore a=*. ™1 dow li A,r er lidialid by he unWI, al *,Ilne nou
pre oully, whkh rei,ct, f.-acenll.*

In comide,N thiIni/11* h our Ii,e,Iment of0»di of tho Asimf Project wi hive had regard
10 8. "loumg /9..001 ofthe ploject I comparlson' the--Imid com"n. -4./0

I AlofUlecompan  hanat astal= pr -v,lopment *-prolect

4 The Allmf Pr*4 ' 100-d h .0// W/ ov,ral of the co .Ie compmw .O.- I.
localed h AMZ mmy are lailid h Au*,la md Cal ada. Al elu beN equal, m Ilodd mxplot the
Bolacts lootid ln Aus*aR, Ind Cmada lo hii a lowi cocilm rlak Hile Ind pole,lilly gfel#
Alw/* Som p,o,pegm/ my/*wj The comMdee u«h pr** h ABIca have EVA Fe R/ugn/
ml ples of (3800.0 ! 10 USIO.03/1, In c kll-10 the Iqilid ml Uple gmihidlig  arrid Reioisms, U»
Inl*les r=lge torn U810.01* b U800.06/L

I Thi cormi,abli conlinli hiva Bld MI Raioi,Ii= r=*U from 300lt to &88£ v th the m®*
of #,0 00 maille' Ialeral Relources amour#,9 to 18Bt to 2.080 The A,1* Proiecrs total Miners,
Re,ou,©. toW *prv)*,Ili) 66OM< *I-g a =hrIMII opiI#on conpl/ed §0 mod of e» dher
comp es, once diveloped.

7---lul-----1.....m//lam:m m-a -coss#--4....Whm..h.
/111. m=*4*

/9,/

I11 116
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Wolull Wodd

I E*In-1 development captal of the complfable corili„W mnge *om US$600 rrlon to US*6 bllon:
For me nulo<* of 1*• compani=, 1hl reprl,Ints a c,pall cost per lonne of coll,Ined Fe of US*2 ID
83/1, Im one coilmy m :*Ii as U8310/L ™8 coin,Jirm to 910 Ad=re elm-d c R,1 milien-ns
of US;000 mion, repreia,#,g I coet per ton,Ii ofcont,lined Fe of pproo ** U#4.

4 8lml0 to Ile Aali Proled, none al Im coIWI„ble cor®   had Ic,Imd Ill,1  loI
dev lopn.* of th- prolect- dthedah of thls IER, W# noi on'IN. proll" In"d l.#.
41'Ing/kn pe,t-mg lo the 01,81 of Ihek prolects. wm 0» 919*lion of lon Road. In -4 Am,1 2016.
 on Rold had mllounced 11/ It had a gned a 8*gloglo Cooperialon Agllem,nt Wth m #104 ov,ned
li lidhiy of CIVI Rs-ay Grol Uil< and #imer igned a livee pidy VIII=* HAn bolh Ch a
Ralwiy efoup Linlled Ind Mmdong lon id Stiei to milt Im Road in progielhg me Ips
riqu*id lo =,WI *ahl l,iviali,ni,i d-lon of Ili C=,W Eyre hon ProlecL

b Man, of the oonlp,r,ble con-MI re*e *=. lvement bl M-uc se m  t of the
d.v lopmant of 0,11 p,40*. AR,rn//4//A the A... Prollot. e.ough th, lin../.Ii "/h 8NIM, v.
illy rilll h *I pl7ld *lo All col  Ind Millwdy eq aa»ss  11 ind Wit Illsk n.
Hovlwor, the dlvlloprm,Yt of lh,  h-uokn b doplndont on SNIN,ourd,g e» Ands lo contpll 0»
h..dquhd h the,al and *Ma,Duchn

I Moatofth' Inpdbl* Imm/ Aml00% of#*pr**u«hth/=4*din  wy# IM
8096 b=I*Ire of Rs prclect  th Gllncore 0„Tllg the il,Ill*, ahares. Sphere'§ ov,nerll* ofe»
MtProloct lo amntly 8096, wih the Mallt„Im goven„,0,1 01„hg the other 1096.

Based on me considifilbi= *ovg wa have *pled e coil/,ed FI mu ple based on tol Mlier,1
Nium= of USIO Olb m UB,0.02#t md on a Meamndind Incic-d MMR,0.Em= #*, vi .ppid
a rmge of nluNipl= of U88082,1 10 US,0.03/t

*,ppl,Nlim m/li cur rm* *v,kis h <prm*nae* US*U mam 10 US*W ilbn on Sph,r*
9096 hil/,/ bab

513 Conclusion
In wilvhg * a value IbrhiAild Pr*ctI hive con,idi,Id ne A,IrlQI* Ind the hiphd mu le of
complfamle comp-* Ind precedent trl,Illicions. As,refou* no,Bd, merl il a hlgh *4 Of li,Calt/,4
regaril, Itiether ne Aallf Opoon Ill be mowilied, md S io, the thith,g of me pe,ments mat ill be
received by Sph re. il h A,kzf OpUon hgoinliod, *In - 0/ilc=lt hur , lo b  mi pdor loe»
pa,nul far Mle= 2 md 3 beN made, whkm has a *lcalt Ilpact on th, cunwl vakil of me calh
conald,rallon §O 00 plld.
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8,%34 abittir
wo,Mng=ld

Bmed onk m** .e.d above, .,tmed-of th/EA-Mve®Nes,ed the vak» of Spher*
9096 liticth e» A,kaf Prclect b be h the Mip of U8818 illion lo USSU mlon. Owv Jalion ringe
1, summiI,ed   the folo*o chart

F....4theA/"reNct

8'll'.9.-Irill

&,11#lom.1.10.-M

A./.de./.9.m 02

A...U

·10 0.0 1.0 1 0 1/4 1 8.0 6.0 7.0
Uill

Sal"ME 8.08 mil' 11.I'..O,"M AO'*04 s.,pm..1.1.0.

5.3 El Aouj Project
I .8.„IN ./ - v.. of the El AOMI Prole< 0/ * y ,ppro  ue. 0» reeol ld .iv,
mu . nw. As. second y.opr.4.. cona-ed the resums of thi [)CF method, u«h .. 0"h
Som beled on memm- model prepared R,r the PFS Ill,med   Sphere *1 November 2016.

6.3.1 Rowurci mulupli
01.loach #al.N . M.1-- -*41= Im S A,"M#.*.m -aploach
1,16811 for alle,IN the v,kie of the Alilf Proje04 ho#ever. given *» S  041 Ploild ilo hm Ore Reeerves,
Ial,oappled mu»1  on Ims bmls.

Incomideclig thi mumples to Ip* in 0*11 Iii, ,inloit oflhe vilue of the a Aoul Prolect,I luive had igard
to *» folo/,g $=Id„Wh d *» pmlat h °,Il,I,1,01 b 8- WI,)Iclor, Ind =r®i,able c0r®ir 
Fintil ddlls of lho 11ul  I= ind tm deloilptic,rl d to Iii®Iilis cm bi kird h eldlgii 511 sd
**D,1/**

. Alof -comp,4..Wall,astone pr *v,lopm,ntkno. prol cL

I Sin-10 0» All=f Pr*ct, the a A041 Proild * localld *I Mal-Ilt Whle Ill/Iml of me conlp vil
coil»,le," pr*ch areloctid in Nil= many se localid in Au-* md Clnada. All elle beN equal,
I nodd e,qld the pr*cl loglid h Au, * Ind Canida 19 hm,I a low,r couX,y dik Ah md
Polidlily FI, ' Imit Am pnopiallvi bild A, I.-al I, Sialion 822, teI
mu ple, of the oompan- dh prolial, lof:=,d in A#loa  e atthe lo-r end of the range of alme
n plee obee,ved.

b The comperam oompmle, havelom MinlM Resourc= ral ng #om 300Mt to &64 n«h them,10,4
of the compinlis' Pa„Irml Re,ourcee =1104„thg b 1.68t b 2.081 The El Aoul Prolicia §0 1 M teral
Re.0.19. tol 00/03011** AA Bt lu h. one of the #Pr I,thnal* h of All. at m I,tknilld
41 yeers.

11
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. -n„*he»dev,lopm,ntc Ral re*,d formop,olect, 4.-cor, p-bl  =pm  ra, 0*cm
U" 600 mion B US;6 U .... For . e m*fly of=nlpanle•,m.........0.1 cost par m.. of
con-led Fl of U8$2 to $34 up b US$10#L ™§ cor!®,res 10 810 8 Aoul Projects eltlmate csolt,1
=penan, of US$12 b on, repree,n#W a costpertonne ofcor ned Fe of,oproolnil,4 US*1.0.

b Blunlmr 10 *» B Aol  Pr*ct none of e»conwible cor, 9* hid secured ki„ce lo con:nence
development m * lhe d- of th  Eg dih kl d Womlilion poitill* toupd/= to thi eviIA,al
divilovn,It oftheconvi,1=' prulils, wehthi ,occeplon of lon Roed = naled above ln Secion 6.21

b Mmy of ihe con/Ibli conip=i= r« h igglo=* blvistment h 11*Ii,li„cliue = p  of the
develogm,nt dth- p:*cli. AR,mallvila *ven me S Aol4 Pro*t h 50% own,d by SN , hi pr*Ct
w,gul be,04»-d lo haver,latily emyaccm lod md port b**flain angla dlvllopm,nt
didln Il  In mlaa, Ind provkSno SNN hai thi miindi Ipacly In And thi bil=*uckn raildied

I Mast of me comp„,ble compmlee o#,1 10096 of th- p,viect, w h thi =,plon of Z*Igm, nhle
Sphere has.80% jow...-I... S Aou  Proled Conseevent  p,lor k, 99 **Fl
dedion beN mindi forme proled, boli *Iwi md SNN w# need v lee to On Iddon al w* m
havi acca= 10 *mc*lg for U po,Uon ofthe cod liwolvid.

, Thoae co . es In -0/ Reae,vemncllonaven erllan aver e resoulce Im 188 conlpared=
,=e compa,11  *hout an ON RI=ve, MdkW the the ml-le *re» 8 Aol* Prolect,hould bi
1*ler than 0» M./ pl,d b .- -Al. Prol,ct R sho.. n*d mat h -veral of U,8
compi/illi coml„iles, ihil OM R,Ii,w oithnites m coi, lilid Iivi,ml y-n Igo, u,6, hon ore
pdom of uplo US$1004 vAlch mq not be relov# In the alferlt04 ell lonnlant

Baled on th, con,Id,raions above, wi hevI IWhd a cor ned FI mdltl  ge b Ded on lot,1 P ,ral
Relouicel of US$0 tto US$0.05#t and on a M,alind md Inicalad  210<* RaicurcH ballg a rangs of
con ed Fe rm plaa of US*MOR 10 U800.10/2 On a oon ed Fe OI Reee,ve b/*l ve  pled a
muRIpl, of U8$0.16R b UE;*0£0#L

1,1 0004N the- mul*le, ourrange of-ues I approl 8$* US*2U m.m. US.W ./4

52.2 DCF -thod
As a se=xlm-y apvoech I ss:e *MIN. 4- 8 A ' R*ct - c *Ied me -.dvaDm
alielled adopthg 0» DCF Ilroach. Thi oilh low Ibiold uled In the DCF c cul-n wom ba,ed
0-* on the a AM Model pr ded by "dero ..4-4 /*h was pr,p.,d *1*.PFS rellaeed e
lhe end of 2015. Due to ne Il/I *val Ind hldlailive Ini,1,11, of lh® vibilon u,N Ine B Ni< Model, I havi
Iccipted the Mibl Ii,i„40,= I prov id, dh the ks, as,Inip«cm cro= ch ck,d lo Ae PFS
.cumen(re»med on'.ASX

In **W Al El A04 Prolect wl i derfook o  In m*ais h dilirmWng bic=t imii ore pric= and
dliooti,t nili r= es lo  P4· To 11'E lho lli,Illlvlly of thi omh noi,4 - appled lang  m Non ore mes CFR
prlces of U8$56#t v U8$80/t Ind po,H  real dlioolrt Mlil of 10.096 * 14.0%.

..=bill'".im-0."ll.
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u ,1 ngwo,Id

Bal,d on thei a unNIonB, le vak» of Ihi El AoMI Prolect vades algrilc=* tom bi th,n =ro to
US*600 mion As ntld in Secllm 44 to valins all,leed u,N a DCF „Illl,Od 10/ a /le-dew,lo/1=12
0,*ct p,ov e a 1*0, 1,¥,1   IcaOon of v,k» or*, gh,en t. /4 *d ofm=.* -04 the *pul h
*u *1„,a modeL bm ofIl=,ec da:,lic„, bdi :

I The i#*EMGand-)** v..gl'UM '=d'Rxme.*ars ./.Zh-
9.Al/.cono 00/".*IL

b The ts=tably regallo the tacluVcd Indoper-, allunplions lildelphll, e» calh low for •1:
0,In I,Ii a,I,niplons n intii,d Iinli thi pr*ctmmrnincm produclion.

b The volltlly of me,onore pnce In Mcent y®,Ii, dih no hac#* Vin me pdoi wl=cied mi lsvel
m......dv.e.800.4.p-.•F*ct

De,pma me Q.oanly ..range of vak- 0Nc-,d .W m. DOF --Im =ond"y .m-
**Pom *l polmon ihthi S Aad Plild has va ; ho- rwl DINVh a agincit md i,Ilikild
k=- hte hn O. lk' beR- a™  d,lo T.4/0 maill ocu.

6.13 Conclusion
Bm,d on thi ,n,4,1, and comidi,mions pr,Ii,ted abowl, m at led- ofNs IER, we h ve allelled thi
-ue of Spher,8 6096 -rest * the B Aoul ProiscE10 be,I me ./e of UN" m.lon lo US*48 m.on. As
pravloull noiid, our,/Il,ISon rmoI Mlicts our vI,wn of the and nilci *I,dinint* thit diact the
di of thi El Ao,4 Pr*ct Cha,= li th=, rn,rk,t Ixicalp„ COdd mals,1,4 *1900 the value of l»
pr*GL 06, v,knlion lingl b limilttldled hn th, foloA  chlit

Pairvah. of-AN. Prolet

.mi.-mi.IM

*f-Iif-Miw.#

0/Al=-

80,#rib,/8 #q 11.„I.Ilo„Acidia,YS.,40.0.,I*,1.

VII tIVI Illocl,d a *4 vIWe lilgl afvilll *en ihe volille n*ze of Inl lon ore plve In recent Inm
and the ourr,nt bw.2. con 10*th. 0- ob ved over#. I.A..... Al a»tr-d abova.
n**1»1 n,ovem,nts in me :on ore pdci has a slgill,cmt Imact on thi vie of the El AoKI Prolect In
eddRIon, a * Ilog* d* remm  *I lo me *ubll,# amount of RN,il,W,41*,Id to divilop the p,olial,
MAn iny mve,Inmtdocillon , debySphi,I riqill, e» *Inivt of m*t vman *E Fl#*,Ir, Il»fl
.  RO e-nellt Clsrenly beN undertaken :I me hl ,Dy, p cl-4 net r,gar. to,on ore prole.
Ii,1,*,g a *,loitmiof hm,1 capad =pincmins. m il„,1,1,lid bythe hil,d n nber of preoldi,t
trm,acUons obsolved in th, pr,ciIW 12 mor111,1

no 14

14

]U

no U "/ i./U *U mo
1-
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5.14 The Lebthelnla ProJect

8hl= 10 the A•ki and El A04 prole*, I aoise ed tho vilui of the L,h*** P*d -Il the r=ouroo
nlli* 0/10. Gbmn meelly  lge of the =plamMon asset and #ecurr# Iconot,Wc ell lonmei we
l e 8 -0 8 non- -9.... bthe- ProlecL m -- Me .ue of./ .*< I.
con Id,md- folou*,g:

4 Thi *In of thi met bibg m mqilor,lon lon ore piclict bollod in Mal.1IiI* 8phere hal  lid
8/ an  h on Icince *r mi Labll,Ilila  e ,ce md corill,4,Id to no* on divila/,g lull
 cp.*ed doomr on needed .0.0*A.

I  le Spher § cu er,Np *theprolect/amilt4 10096, th/Mms- t m *, code *IRwme
St* lo be grar ad a 10% pe,0*ation h i m-, proled at no cot Il e-= holdhg In el ralon
pe,ml The 81* c,n,ho acqui I Asth,r 1096 p,UcipilkW inlireIL

. n.*-0.44-Al.comp.l on-prclect.enableaeOOpN *Jdy or foa.4/4
to.con.-Re. as,erA ne, Sphere b.qnd d al  rat n *H.

b The relative sh Ind #all= of the trallctions or the comoll,libls convg* lo no LIOJI„Illa Prolect

hied an the conalderinons *on, I hive aioiseed be  lr vilue of Spher* 100% Marest h thi
L bthe a Project' be h the /0. of nlito US*12 m./5

13.6 0h......and Habl"*Il
Co,po,ae.....
Sr- 80  has clasr,r**, Ic .* ....B-d=Al--B.4
col .d .=*M  aes. elven the Comp.n ... d*, I. *ve #kided a 1,"W '.1. thi
Iallnaead coilsof collk,uN Al bulliliI for*» upcoming 12 months of UE;$18 nllon.

....
A: 31 December 2016, Spheri'I nat debt con,Isted of UE;$12.1 of cash.

ON,=,- and Nal-
Olhara=ell and lab Ues hlch:de mic,kN ogpl dinolancy of appio nilely US;100,000.

116 Conile,anon of the price ofthe Enmlement Omr
As prevlou* no d, the Erillament Oliar Innouncid on 26 Sepls,nber 2015 %%,8 indirlilkin / a pdal of
A#126 per sh,re, ul ch at thi *10 um st/ad by Sphere man mlent to r,praleit a dbcouilt of 3396 tn
value al U» Sh-,s bi,ed on the baok vilui al the Comp § 81§608, Id,1*W deb  m * 30 June 2016
lid,IW thi US*1 32 mion of loon 00*W §0 Qi:,core by Sphe,e*m,IMme, 0» Co,r®I,9 had a ntdil i
US,75.1 m,on, equiliu lo a net dencRof US,0.34 persh,n M,0,48 lilig them US,Al =dii:I ra 
li Alalibmid on). Vllh a net deM of*  amoun  ihe fair value of a Spheri sh,M at tht Ine wadd
hava b=n 4......6.Imst E*hare w=On./.*00,#.... agoN com,m becalm ofm. 01'Wlg
support of Glencore, a flot reoogrlied * the 30 Jlne 2015 haiyee,4 hncill report 411® Compmy.

Sdero was th. 0,* Sph,  shar ho er I tal up . en ,rn,nt under the E,-ment 0/,r. The
A$206 nlmon 018$160.3 mlon) provlded by Ndiro enibled Sphere to repey l» loin oing to Glencore d
provilid addlional ce,h Ior Millg c ,M pl,po=i. A: 31 Dicinibor 2015. Soh,m had no dil md nt
alit, of ::·: r U8886  m on, equ-Ulo UBSOL83 paral=e. Accoril,glK heheofill,=under
Ihi a#Ii„mnt Olk /A Oa NSIO.183) timid a nst did pir *„I of U8 34 01# st 30 .km 2014 b a
ntast bedang pialin of USSOR61

Uihg an mial,Ii,gi rste of U880.76W1 AO, tho US#083 Iquili to A$0884, which li not hoon,lilit vA#
t  upper.# 40/vaD. on-.RUM-An
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Conclusion
In #1* our WIWI as to /,sthar or not helarms propoied by ENdero h thi Noth *i I l r in lar the
*m.* Bms ,- "vecomp ed,» 1- vah» of..Mr bymd,ro -h th.- ./.of a Sphere
shara N the fair vak» of tho Oller il grallar than or / Mat ec al lo the Wr vilin of a Spheie lawfo, men me
04*rbibg o#,red by Blero wouW be con,Idered 9•Y.

Undor the *IM dme Not  Ihi Of rby Nd,ro li ASOM per *Iim. In Sedion 51 we lst out au lak vilue
oonokillon of MORe to AIO.08 pir Sphi, *1= ™s hclcae= Il* the fair v ue of #I Of#ar by Sid,ro
liduU» 1=11=,opos,d hti Noth * =pi lo l» **vak» d a Splifi *Iia

TW•lg *40©o,IN/INvmematindetaled hthh IER, hotroph n, *»laml propomd by 8/8,0 h//
Noloi /ve a  irvI= *rthe Re*MU ma,Ii.
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Appendix A Statement of qualifications
and declarations

Erng & ¥besig T msillon AcM,oly Sel cas, which 18 wholy ouned b, Emst & ¥blm, holds m Australs,
Financl,1 Seck= Licince I,Ir the Ad and Ill repre,Intallvel se *ailid to prodde th  repob
Thi dlidors of Erns: & Ybiig Tr-loolion Adlioly Se,doil r«po,-li for IWI repoft hava not provlded
Amd,1*.Id,fo=Sphn

P4or lo acceplig ill ligi,glire,£ Err* & *,481,1,(lon Ailwlso,y 80*=cor,Mic* h Mipi-dla
Mih Mle to Ed,ro or Sphirewlh refir, Im lo Regli,4 GU  112: mdipind,no, of, I,iz

Th  report h= been preplled,pecllcaly lor R,msh*lg Shareholders in rilation lo the Ollw. N,Ilw Emst &
 mg TI„laceon Adv ory Se,Ilces, Enit & ¥blmg and any ** F thereof undertailois re,poi,Il* 10
m, person, alher than R malg Sharlholders, h ralpect of this r,port laill any,rrors or an lons
hIN.<".ic.U..i

The  amecti Ind 001 1§ 0,- In Ul repotal glin ln good f,Rh ind mi b•lim,tid Kili,Iwil and
opWons n not ibbe or Al,le,c g. ln thi p,Ipir,lon of this repit Efit & *4 T aniaclon Advilly
m<es hmreled upon mdcm. red  m on b-v«1 anir d.hqulry lobe rel le .d=nn.
Emet a nung Billi,clion Adv oly 8«lloll ha, no rOman to b,Ime that my l„<9,1„,ation mpplid 10 R.
f,IN or Iht Iny,Iwils,ill *,indon hm b In vlhold *cm t Ernst & Ybing TriI,Ii/on Adwlioi, Sen,less
hme ualed the Womla on p, ded b Rbymdero, h..4 as wal=oth,r /0.4 through hqdly,
Iidy,li Ind IvhZ,nd noll*19 im (9,1- to lia<*Inion lo kilc,ti thi Wormilion proilddi,Il,nit„tily
milltilid or Iodd not *4 remonable Flilds upon *Ilch lo blme Rt repo,L EY does nothpy Ind R
Ihol# n< bi con*ued l# R hm audlid or h any wiy vidllid my of Ili h#11*on provkl,d 10 Z or litb
A.lesco..-4*-rla . mora,8 ,n*e    40&..1

The Wormalon reled upon h ne pripar on oflio r,port li ••E 04* h APP•nac E lo*li report

Sldero hm prodded In h,detm  10 EmaE & Ybung Trm,acilon A Mioly Se<vkes formy dilis IWW out of
Iny trdHe-n,Iltoroll.*m h.Vm- 1 cr'ImlaMon prov edto th thi prep,f-n of".. repolt

EY prolded dralt oop  of Ihii report 00 8ldere for con,nor  m lo Imolud acoufacv, = appo,ad lo opWons,
which n the Miponst  d EY dai,& Chqes made to thls repoft = a re,li dth  rovkRv by the [»*10 
md m-qi,Twit of Sldero hlve not chmigid Ihi methodology orconckilions Michid by Emt & Ybung
Tllsaclon Admllmy Sen cli

EY *41 Mci  a prollidai,d be bmed on *rl Ip,nt h thi pmpli,lion of Ous r,port Idimatid It
approS,lately <0,000 (exck,sh, of GST). Ern,t & 'Ibls,g Trans,clon AcM,ory Bervices wl not be er,tltled lo
my olhorpea-ly or otherbenemu,idli= diwid or **,ct, hlconnicionu«h thi makIP of** r,po,L

WKen Pendergid, I *eclor Ind repre„,Willi of EY Ind a pi,i= of Ernst & *,4 md Idr mit MA a
*eclor Ind repre r Ove al Ernst &  ung ™nlacion Acificiy Sin cm Ind m pini,g of Emit & ¥bung
have  L,ned overal respondbly for this report Both have ne Ineosimy Ill== and profallk,»1
qu lcilms Ippropilia to thi Idike bilng 01,4 Other EY ildlm b®en coi„,/bl h 0» pr,pir,lon of
-r,po *,re prop  
It b nd MII,Id lie» Mpod Iliadd be 1,0 for any 00  Bipo- *erl:9,1 to be Ilicilded A ll Nalb
be&10 Bentlo the Re,*img Sh,leholdel. In *bl, it h not Il,tond* lhat m  r,port,hould bl ul,d lor Ily
oth,r Fspoi aU„r th n m an m®res,bn af h op*901 m lo wl„Ihi or not #e lerniI of me compul•Ny
acq-Uon propaied by Slds,0 Il ne Noaci /ve a fair value lor the R m-*W 8hs= and* out the reasons
.R rr*, aloph 

EY conserrts lo the Issue of this report In me form lid COn*Kt In Ilth Il b hl ded in the Notice beN *ellt to
th, R m,-p Shireholle.
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Appendix B Valuation methodologies
Relll pro#88 gtddmoe ortlhe v*-n mothods  atan ,dependent •0 •rt,holld cons",r,Nn vaMN
.comp t Th- mamods  laideme:

I 01=d caah low m,thod ./th.-h.n.-..ueof.Wpkis a=ets;

I AppicEIond-*.mmles ..0-*-WI.-shy'Iah=*In-) I
the *21=W n*ze nialital„,&10 -iligs or cal lowl of th, Ium added to Ihe Illinilld rell,abl,
v kie of an, aurpkis al-k

I Amountthat„ Ild beaval,bl, .-*M--Wold,  0,1.norde# r„1,-,14-4

I Quo,Dd plce for Illid sicurnlis, *I mere Is a Iquk! and acevo m,rkstmd *MIW for the ln mat me
quoted pdoi m  nol *I#mik vt„01 0,0,/ 100% of thisioidilia beavilable for Ile;

I Ric,nt ginl*» 0-1, if IM recehed by me Wgt lor Iny Um•le= urms or ailecs = a me- Ior
vabum.*O'IM#-Ii.=metK.-4

I Amot# #mt my /0,1uil,e acqi*w rilght be Ilig too- Ird :he Se©laliei In the t get wofe avallbb
forpl,chm.

m*** I spprop,  h c,r  ciram M•• The M* - B v ch In•0 *5 B apt
gener*dipends on *» 11,*se ofe» meet bihg vakied, Ihi maltiodologymostconino,*adoplu b Vil*lg
Iuch mmetand the m,Ilbm,ofapproplilm *#11/*.

The di,nac ,led emh lk,N nle odology liwoh,es e•k= N the net pre,ent value of -4 Sou, ihi n
Imeatid lobi didved *um Rizie aothlles. The foreoist o=h lows n dicoolml•d by a -00%,t rali that
M.. me Urne val of money Id me Ik hherent h me * 0#8. ™1 nls-dol00 1, pa cu 
appiopdil h vak*W pr*c  biIeNel md ccllpollol IM n In a stal*44, phele md n Il®ectlW
9--M*m¥.WN.08* h -*s.*M/**4...1= ---/Rham..
(such I n*N prolicts). The lal,Illi, of IN, meO,odology gen„/9 re*les that he med be mid=*
**to a m -mnt,0 pro,-lang .m 2-h Im.el som  d,0,- of*41

The c,plillition of 0,11*igs miliodology h,vol,es c,plilIN the -r*,gs of a pioloct, a builiees or a
CO my   -1 000=- *% ch r-cts me rl,Ict ls-1- 0/ e,InN, logeOw um*
prolpel ™s methodo gy.meoreScal, most  pm- *re . co,pq wle= I eooec ad m
gen„IM a reldiv* imble level of Imhgo but h praoloe, 18 alio *Iquenly L»ed in a Ip of ofur
clcurn,tmngs.

Thi nd =li blckN n odology lil/dill c ·loidlritll al te IV flilible vaDI of no =Nli d a
builles orcomp,ny on agoN conalm bmis, allumbg an orde,4 real,tion of moee meell. ™s van
h,©11:del •*0044 to,low lor the *ne value of momy and #remonfle oost, of und rbill the riilaition.
It  not a *ualion on thebal ofa,brcld Iall, w*lire as,sts may be sold atvak. ms,Irlcil ,11 lo thet
IN"lue.

Mikle be,ed Ii,Ii,me,8, r,lile lo thi vakilon *compa,1*, thishares of ** an hded on a stook
=charige. Vlh Ilm r*vart *ime pdoe woln, p na Uili, oor,Il„* tho n„,1/ vI= of mi lhull, =*
mil Flces ueully MI*d Al p cl pdd for Imil plicels of sh = and as iuM do not * de a conlid
premkim relevant,0 a ./.cmtplod < sh,res.
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Appendix C Industry Ovelview

The Global Mining & Metals Sector
The globd n**10 md metals sec or has Iiqi,linced sub,tanW volat* in r,cont ye,n A slowN C!*»ae
economy .1 .4 ..4 ..N 4...4 /v, con b...a d € g of secior vaklion. from h
4-*-ueele="..44

More brol*, glOW,00„01,10 vowl, has Iornav  recovered from poibglobi *,indi c ,1, TOFC7 lai#
dh gabls beN I/,1„,cid,1 the US and other developed,vom goono„*1 NoW, tancm  84 *sm Il
*b,1 m g,nd m.l oo,m.. Ave unde,pe omled .»broader n-kit, r,lecmg the kof .-W
conldence, bdh h thi global di„„Id ou ook and h theabm,ofIcornpan  lo d*er acciplible
*ins  11 m Illl llo nmlnt ofWI,k,1*, m,rg 

The »AF'a World Economic Ol ook foreod a glob*l icononVc gov*h h 2016 I 15% id 1796 00< 2018.
Whle Ov#h raess in emer/Ig Inllksts and dlvalophg coulbiel n relativlly *ang, Ilere li a Ilde valialion
h *» spid dM=,a-y bib,in advincd Ioora,Ili.

Asno d h more de....0110. has,14.r nced *n cmt deohs hl pr e /0 thee*d* ar of
2014. Shakda b"I n"/dico,-- tobi c"/Il/d bywillo,r gnidhind rilk, /4/45 Thipdo' of mo,t
bele Ir, le d=nalld ovwl»yean of 2014 Ild 2015, wih the lai h copp,r pricle blhg tho most nlall,Ii
Vlhli coppir pric= have slu liid Il Digintic 2014 the gig,hlg price il lt 31 Deoemblf 2010 re„Ilmid
Ipproo*n sly 396 loww #ln me Im,t qu ter of 2015. in reaponee to lofir /1184 ,-otsce conplille hav 
b-d * 141.4.glg co- I. all' /1.1.".4 /*h ca./.p./*r..W ::'. ..60%
*Ic/2011

The pl,Formmce of precious m-18 prkes Is g,nolly Dnpacted by der,Ind IM =8 hivan mlots *EN Ilnnes
of Icollorrdc uncertily. livrov#W US md 0-l oconomic condions, I stri„gli„Illig US doli =Id,1. 
US bond ,1,1* cklg 2013  0 2015 huv, *sned *vetor Ii,it<„le,Imvay *om safe havall assilz ™s led lo s
dgiialit W lii p:*el aoro  2013 Ind hlo 2016. The gold plice has ricii* st,blied lil Dioimbi 2015
id In,r biact*19 US*1,(le/0, h Dicamber 2015, Ill gold p cl hal *ce then I,Milmld lo a prke of
US$1,280Iz m il 11 Ap,1 2016.

Iron ore ove,view
Amaoh b v ous  rm,I,hnoet=*** u/d he» producl n of  on •nd •bl•[ Th,m,lorly of  cn
Ill "90M...",d ca -- rbra ,u.2-*0-IN.M. loce--Bse-- ple hm
Romomer mato als. Because of Aa -*es havelonded '-loR cor-.* rder  de kn
d.*184*.dhema..

ARho..#m" cmt fonn has many apedkules, m n  ule. m .el mmuiscD#48;0,118*ong,
dur•h  .4,1dremely vern=*. 8 -rs de.hble prope - and rel*ely  v coat md..th. nla.mo.
metal used   0*leerN /ad con*ticUon prolecls. accolm/u / out 90% of alnl- u=d =ch y=r.
Bteel b ll- I Illential to nililil,Ing a *ong MIW b..1 About 80% of hon Ind *4 pnducu m
ueed in conaliuf*,1 id D=„F,tilion, 2096 in „,lolhhiliy minui   14 =id mo,E of thi MI** 2096 In ne
as,al,911„e al 0011*aire„. Couemieg, te di,un lor lon ace * doe* ** 19 te led al *d
PI=kicion, v ch h *m b relalld lo hnde In oconoilc Ovw#h Ind clpi04 Wlh 1*Ir Fulul leadl 
*§*0 ,rdemand for,8=L
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Geogr,oNcaly, *m ore ' broe* d.'ull /croes vm ou, M.ons of 0/ .0* "«h ov,r 81% of current
k,/n n...,va. b./19 ",O./.d /1 Rual/4 El/914 Ch'/4 Aultrala //Ii /'dhim. In Aum/" thi ID. crl mIN/,0
10*rb do„*1,00 by Rio Thim and BHPB, h,0 dete wailds Imiledlversiled reaol ce compmle,

World produalon of lon ore hes rieched In apectid 3,200 P,It in 2015, up torn 2,600 Mt In 2010.
The foll#,W che [a-als, the wodd *onore produolon IMr lome of the Intior oolnkles ma percentiB of
thi *obi 0*uL

1'16 - 

amm:=8,-MG,ob,1*onalimo,

Thi Ion cre n**W Indua y produoee Il,np, In= ind pild pioducli, as slmmi,loid In mi chilt bilow.

.0....
1%

a.

./0/m...s
70,6

80/,Ia' 8/16#d /on a, i/I/19h Aule /4 Jmt//1 2010

bmlore *,cts m.hl er  ce con, ed b.w.= R Nqu".0...It prOCS-4 ba or-ILId
-Wpicily pa mes h=* a *.* proo.... ag*m,r  - an .10. mo  .ppiwill.
Ike#proo.sing. Lur,p 0,1 'Imn,0 32"vn In *eI d ./. are ..mm 6,:m h *a

lion or. concmh/, l ot. thit h/. be.n gplund md b//Ill'labld 10 . huh Fade billt 1/1//:I (46596/.I) or
pelet laed (+6896Fe).

Ion crepell Ire Blod,Jaed *om Im ore conce,IMI, -ad v* a binder sudl =day, roled IMo b,ls and
pmed*m* a #ErIca 19 plulce pell bet en lan,In and 1 lrm in lizo.

In/Elll/*m "/*¥<011-GL

30
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Supply of Iron ore
Vkhh Aulty• : Fe m.or iron ore produoom - R. Th*o, BHPB ind For;.cue Metals Group ('FNG)
Th-#es compmle, aooo t for ppr *n-,8096 ofAuetr,lan  on are al ply. Au,tr-  produc on and
q,ort of hon om il upldld to lic„-Ii = Rio Thllo, BHPB md FIG / e,q»nd producion 0,*ut. in
ad Uon, new pro.§ Iuch - An# Ame,bul a; Rb mine and H oodc Pro,peoD,'. Roy HI m. w.
Iustahl the •upply al Pkis, ue ch . ®actad *cor*- m put do TR,wd pr=Bln on kn orep § "the
nes.rm.
In 2015, Briz,8 hn cre Iqwili ware Ill,nalid lo Meele 6% to E Mt beckid by licieeled produclon h
the Ca!* region. Bit, e, orts of hon of, mo®,ved a boost l, June 2015 Inir Chifs tmi,I ,B,t n*94
In,noincid #* Vall'I 400,000 dead .4. b. Vill= v".1 02. dock g -Id p hl  hdx.W
cmgdao, Dilm. T=,Bl,=1 =d Nhaba

Ail lard,upp) c cly h q»d,d  mageed dm„m,4 lowi,hg hn an Pikoe ind •pliyk g p„„„M an
Igh c=t n orepro kice,8. Dom,A kn oreproduc rs I Ch  n y ber•placed bymofe am3,d,ble opEIons,
nil* *om Ehml id Ausli/i: /2,out#,ther,ttildi Som lhe Chhim gov,mment

Th'How# Amb-=the wo d kn orn 4-Mno S forth' myor anore=#am co*les

whm..0-
1*/-

1 1-

10 -
I
19

0 - I I I - 1
./8 m14 /1" mil
.MI. •all .....Im* •.- ......

80008:D,p lanformca y, 0,10 m,nmda*nos:,41-4001-1

Demand for iron ore
Slung acononlic grow  In  rge  mer o nalons, such al Chma Id Idg has bNI #e mb co,liblmr to
te Aciums lii de,rs/ Rx lon 21 0* te I 10 /i,L 0    le nl  r,xh-tu as a mal d te
 F,al hani  h Id pro*-ati/n * m **A Ihi oow*y. Thi*10*- has minitid h a
4--mm, h .=4.:on- m -Ae- st,  70 ed b -MJI#..4
*Il*uln and ollm dlvelopme,11 ploilll." As a reaR groNII Il lon ofed,nland   Igl*alll# on
d,r, d*om Olz

In 2014 md 201 4 aweil,enl, Chirnii propi,4 88080< pli dommwd pr=oure on Chlne= hi; I di)1=14
al a remil of k,*,r Ch lle propedy *04 cons*uctil acIMty Ind houllg pltes.

1 0189 rld, 8Ipll1- 2018
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The folowbg chlt p„,oili me bi,010*Ii„ ime Chi,ele *sel derniu by ector.

Ch »=se,el d,mand #=or

As Chi movas *cm a ,=*h econon¥ lo a cominer ddven oconom, ovar the noll dildi, Ihe IV,h
ye„.4,#90= dem=,d loA*1 4,0,1,nced In Ihe I decade h Ipided lo be rep :ed by leadl =/dia»,
BillL The de:DI h CllioN ated a,Ic 19*lII 9 ic=,ieiI#I, illh I lling by &796 lo 800Al Mt h te
J,nuiry to Oct,ber pellod of 2015

Me wn .4 /*.4#.40* blh./4 ..00-l» b h "gh,r than .14 .. n nber of
kno.-1 on prole-*** Au,hia .. m# "..hINd and .odu on -0 4&
Id,.u the Roy H, Projecx oper,IN m We-n AusniL In Msch 2016, FMG .Mmm,x.4 mat 1 hid
a ned a nolmlndl  Igleement ,-1 Vale ** could I the Blwdlln m o §11:4 Imil a m o,Ry,talle h
FM(3 -.....thasrent orl re n, N =s..kied on, the macenlent h*log# h,tth..0
compi,Ii woad wak logith,r on a JoW var,#Ii thmt,% dd iel beth%,m 80 Mt =id 100 M  of Imn oi Wo
Ch  baled ona blend ofthe comp.lk. ompro ict

The olo no ch# a,hb,s  e mova,ne,  h 4/=4*=d *rkm ore betmen h p od *om
2012 10 2019, %4«h 2015 10 2019 beN forecalll

hil-BL44* 0 1 

1&01 -
191·
128·

lam,·

0 &0 
490·

los .

»18 *14 Zil Ilol *17e 1Mle  

SoliDZ 81Ii 8 *li  l)IlllI #1 A* Ily8Il1 9I lll l

31%
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Iron ore prices
HIsto,10,1 Iron ..0-.*Mn.
Th  ch/t belo#/unm/l//h/ mov,merrt h e e /pot 62% Fe CFR CNna /vn ore price *cm 1 J*wary 2013
10 11 Ap,1 2016.
H//90002%Fe/on m//ne//111 A,12/1/

180 -

180

140

 120 -

g 100 -

2

 0      4   F   4 4     *       
aolmlE ant8 YINlig llillildlm AiMIalyallIONI I

Wo noes that ov,r I)I 12 mor*Ms 10 31 December 2015, *» 6296 Fe Non ore price decre-ed appro*l,bty
4096. Thi f,1 I pili,Idy cm-d by m ovaimipply h thi nwili Ind thl dle,lifation il thl Chlin-i. Thi
62% Fe iron ore pike averioed US$1359/t for the perlod 1 Jm=y 2013 to 31 December 2013 decriallr  by
29% 19 m Iverago of U8*07.1A lor thi poriod 1 Jlmily 2014 lo 31 Deoember 2014 Ind airlier deg -b  by
42% to an avingi of US$88.0/tfore» pirlod 1 JiMI y 201510 31 Dicimber2016.

PRoes have sholll; aome Illllov,ment ,; me IM lew molle= 1 2018: hovlver, prbll 00, ue lo be
Igm/kir/y lo r thm the prices experienced acroes 2012 to 2014. As * 11 Apr/ 2014 the 62% Fe /on ore
ipot plioe was hding at  pprwo*nal* U80578*L



20/04 2016 NED 16:16 FAX +61 2 9296 3999  043/052

. -*ON

E
ablti.

wailt wgild

For,calt Ignore pdce per mance
The c#wtbelow.imartme the /**i movemer*h..8.'11, m... mi Fe kno..1. hm
1 JIImIy 2013 * 31 Decm*  2016 mmpipd 19 con,IMMI broicar *Ilcaati for 2016 m 2020 as at
31 Deoember 2016.

Palle- 62% FI CRP ill Ipl ll m al li DIolinll=2015I a nalllillil bel 

..

gum CUM 0914 al# Quls cms ovil mne 61117  17 M I OVIe I Oll QH 
30(mir Conallllilblcil  811/8 ¥blq l)Illl,glimACilIolyalnelll l lil

Whli thi forecal oulnd above Adic,§, a•10lt recovily h  en cre pfle= cd to 2020, u, noli that bicic=s
se notexpecthlg the pdoe to *cle- lo lle Illeollc* 1* plkes miper nced In 2010 10 2012. A p¢N the
niam d *» bmlrir Rxici,Im, A=1 0„ h ,=pidd lo mi„ge apprmli,Ilily UBI47.8 t ttvouglh 2018,
hae=N -acly b *pro,drnal* USNOR in 2020.

Iron oi invistment In AMca
Iran ore Illl,Il,10,1 In *lca. Il plmal-West MIca, hm been Igeve over recenty-& By region, ml n„lor
kn ore linons„ m Aumla, emzl, Soulh AR * U ne and Canada. ABice Ind me Mldde East Malon
con-*8 8.896 of global kn ore exports, wihlol Imn ore producloi dabout 123.0 Mt li 2014.

Mau,R=* il Aflts mird  glat An ore prodlaci, Wth 01*Ii of 117 Mt In 2014. ARhough tho cour*y
holds -t lon 00 1,„,vi, wik hon ore plam *vo Iibduid Ihe secloh /0,411 oulooli p/ticul=ly kr
...... IM.di
As nald prevlmu*, Sphore l,Inolilced the ,u,pon,IM ofA-f Project *le §0 imn cre #dce Illmes, The
A,1/ P!*61. together wel the B Aoul Project nm Bet to procklce 22.0 Mt of Non ore i U proalction
-pa04. Fureirmore  h June 2014, aphere , ned, US*lj b on a ,ementw*ht- Mms#m fimm nt
10 8Jnd s r va, pialict lo slipporthnipolt for thess ,on ore mhlet As a „Ilm of me cissalon of the Ailt
Prol,cre develop,nA n.©7414=".4.11 ....Moon-ulon prclect..Decomplolod.

AccordN to Bu*le= Monilor 01*» rBMr), the Maur WI kll ore oulpd   el®edld to g,00 hom 119 Mt
4 2016 to 16.8 Mt h 2020. Thi, ripreiertin average grm# of 2.796 yeaMn-ye, ovir 2016 to 2020,
Illancinl hmilrt,Inthi 6.1% aver,el gr h ovlr2010 *0 2014.

The Mall,Rall= GovI,!Mnent hltends to INe# 88 lon mlo SNIM lo ll,dert in hlcreme :11 Im, ore
pro clon to 40Mt by 2024 up*om 13Mt 42013. This w/plao, Maurltmlle hth/workrs,op *ve producers of
lon or 1'. Houivir, glvin Ihi vil *en I pi*Ii uNch rlachad US;57* m of 11 Ap# 2014 mi
Gove, ent  p#*08¢to boost  on ore produc on app=, ambRIous.

1, Ill„11,IYE PRI VI,lgl-10 alll  vatn,A,1 1010

1.0.
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nl mial*g lall milil *hr  0<ll nl10, lmn,• plullo  In MI„Itil*, h addlim lo to= al*lili.
Maurhnia-lronO,10*-at.,1=Ice

TaVot

4-alh

Aa 1/1,1

Sol.va: 0/

M.*4*.g.14*..dh"/4....Al/96/4-1/04*Tim#=U* 1,grdill b Ml, t=haildiid
Ad' *imll D-lb/Wi-TIi/litil,I//Ile=IR-Ir=IN**Id*

..do-.-MI....U.U...b.4.al=.89."hi.INIC 11= Ii'*th'"'4,1 lim#"318*"TI"*"44&11  "
....IM..07.. I.qmul./....b.bath.*I..........hum...

110: 814.CilillFlkCuls- I Ob-'glitwpl.C",In'.  11/2/Il,Ilili h/*4 *md=-1!Jt

Thi divilanre,I dkn OM p,Ujlll h W/Allaa p,=I,Im a nirl,/ ofdi,lirpl, Id„*p mi girid lik
of I ,Ducan, geopolucal Illl< glogr*,h-  olatlm md m lilelld,lahed ind Nolly intra ed #11
wa,k orco. The ' lE of -nuaan b i. mo  11**ns*-=INds, ral l. ports i.
gerwaly inidicpill In Impiwt 0, ed h= or  piolici, Conpi,Vis h,00 loolld to reduce geopoill #*
b,=culu kmg .ml ,€ol *yrn"Aiwm...., .Wd."*t.A l'I.Imn, r , = and g....2.
up*ant Mo#A*10= col.*1,8,ppel vilport me d®v,lopmail dn**p oonventlon.11.

Islamic Republic of Maurltmnla
PIN,1*,Va h a most4 de,ert counly. w«h a popu on <f about 16 m on. A 2014. Il per cipla Foss
nalion,1 *con, w-*opr=Indely Unl ym In ddll to IM ors, the cols,Dy has*n c=* copper and
gokl Itinoral reiourcia. Id «®e,1,nc d dgillci:* grov*h due lo a peded of Ilgh *Wn,lond co„,1=Im,
pdoes In recerit y-I. Anumber of p,Ic,ly leesd m er 1 cor, I,Wil hold prolits h M,ailan 

The mnual r-1 GOP u,I Upld,d to de*,l 10 5296 h 2015" *om eAS h 2014 due bh W h commoay
prices, notabl, thesharp drop h  onorep,Ices. Non- ract  GOP ..a .,sUIna d 'havenlodera- 10
11% In 2015 *om 80% Il 2014.

The Wow# 40 04,Ii,Ii l» conl,I,1,0,1 of r„1 GOP 91041 Wilen develll,9 8*Sihic=; Anloi
md Mal#,Al,

R,al GDP Grov*h 96 - tb...um.n....

716.

S. -.
I .

E.

--W)

116 ' . ,

--*- Dm , D,bal sib'

8.joi Mum B"*

Im -

9 RBC 01*1 Mid,Ih - AMom hon OM Prolooll - 4 Fed,1114 2011

N
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Appendix D Description of comparable companies
IM Road Umhd: For h Bodh Auilrum Central E,re lin Pr*c  iron Road has con$18§,d a delnltive
*aally Imdy fDFal *®poned by a lubeequent op<All,Uon lal* Vmon dlveloped, Al pr*d 18 Id b
produal 20  pa dp,„1*.11 hon oono.1,Iral. lorexport ov,r m WI,1 1,*10 1* of 30 y=,I Vih an e#oct*
d- of 30 Slplimbu 2015, imn Road *:creased ms Ore Rell,ve *nial, to 178: / m hal Fdo of
15,6 lon. The conlmy ha,81*mmeda propold for a nllu Ille Ind loren*o,Ille,W illovaL In e,5
Apl 2018, imn Road Innoli,Id thlt R hid agnid m nlligic Co-oplillion A,reenwit *A I wholy owned
a#i,§=y ofCh  RaD#iy Group Umhd, Ind A,rth/ algned a lhi piwly Ii,mentwlih boeh Ch  Rah,y
Group Uraid and Sh=,dong kon*Sld, to I#b Rold h provel/, thi se,pe remiled to Inlvl * a
m,I llvl-Ill,rt dedllon ofII, Cen,al Eym lon Prolect

Sun noi Illourels Lli,Illit Sund,ni R,Imurcit key =set li iti   1 N•b•ba lon Ore Prolect
localld in Cameroon and  » Ripubic of Congo h C ntral Allca. Thi pilid li plmn d * b, diviloped Il hvo
st,em. Bhoe One, st*ported by a OFS, conaills of the producion of a Direct ShIpp 19 Ore r[)801 quily
ah-r /n// p,oduct aver/INg >81096 Fe at a n// of 40 nip, for appr n/Ely 12 y//n, 8//9/ TNA
IiNaliO by a PFS,   mipedid lo mdind to h d*» opm-in=i by lit= 15 ylia /10<liclu hi4 vade
It,Will, h,Ingme cor=nhli. The sttd= wdophi# thi proldm coill,led   Ap,1 2011. The Project
requ*- mere th= 600lm of ral k and con-ucNon of a deep u-r tem*,al   Can»rcon. Theee
M.han prolects ....0/ = be complae,d by 018 Cmwoon govemmen  md ....04 / be
flmded by a compiny inklid dth the Cline= govamment. h 0,042018, the Cll„Ie govarnme,1 •1„**1
 ata cor*actto per mitheutk  u. h postponed unti m,rkstconmons./oved.

D,mily RI,oure= U„Ilit Dy-¥s hay I,st Is h Pride RiI„I hon Ore Prolect looilad In th  Plliii
reglon ofWall,m Australl. The prol,ct hal m WIN  erml Rllealiml of 1 t at a g,ade of 21596 Fe. The
project   supported by a prelnbwy *cop g study th,E un compl-d h December 2011. Glven *10 prolicfs
pre** to olher V 4 4- 1 084 I:Ire 18 a poi,IW* th,1 mi pr*ct could tal, adv ,ligi of hi
polidid devulge,11e,1t d#In p.ivl,1ti:Iliialieaolinons lnh RAn.

Kool loll [.h Mt K gl huts key alit b ne Agb* hln cre prollct In Nlgedl. The prolld has In ilulcated
md Irimired Mineral Reiource of 488Mt st m average grade of *prooliatl 4196, id bmed on a PFS, wl
produci d In  v,r,ge rati of Snlt» Cipital gqiindlin Ialimilis are appradmilily U80600 nion, dh no
lirge scil illflillizIC<zil I,qu*ed m me producion il ,04»cild m bl Idd damelicili Ill Illy 2014, Kogl
annols=d *Ii // PFS v,I no lon/w eoonom 1 at men 0/1// /rn or, paces. 8/28 /"/ U"4 the company
I p  lo buld i sm/ler, Ilgrated Irl» Ind proce= pl,nt B pro klci a Mgh qu ly bv, clt<n Ilig
foed.&0ck al laed fore*lathlg ope,Ill ,8 li Molk   Mioh 2016, the conmany colnpleted a capRal rallhg,
Ihilig lo1 ho imdi b PIOF..8,- Imdy 'dpm.ld. Uoillg c,pR L

P*,um Gr,loont Umm/: Fe,Tum Oreacenes mllor amt   me Moon4ht Iron Ore Project lac• d ln
80 # Alica The iroled has a Miniral Riiourci of 308Mt * an iverige  ade of 2796, m Ilic* 11*m lia
of 20 F.I, and has a ...0 m g *Rand,nv:.m.. appro.* TY pro ct I .Odp-d to be a
Ilgh *,1¢y (09%) oonomilli . A BEE comp*mt 804* A*lom Ill le*nelle oompmy (Buallees Wlille
linvaitments No. 1709 (P,op -,) Un,asd) i,reqtlied lo provide a complitid BIN,Ibb Fiali,l  Sludy to
Fefrum by 2018/19 at rio expense to Femml In r*urn lor a 39 10 43% equity posmon In the prolect
On 31 Mgch 2018, the oompi,9 mnounced lit li nodd be fooui/,g on t,rgethg Ind prove,ing adational
oppal*,Ilill In liddlion IO me Maol/* Imn ON Ploled, Ill* c lvIN bl pal=lid hda= aults
h Spat

38
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 tron OI Compsny Uillid: ZI„48 Imn (*s key Imt h Im 50% b= ons •har• h** h the
Ziniga hil Ore Pr*£* locilid h Ihe R,publc d Como Thi pr*cl hgm a ddiied &98: All,iral R=0(SCB
md e 2.181 Ore Rele,ve. Oenco,e owns me *liI 50% pal an, sharl ki relt Ind hal e Gevo mmi,ig„Ilit
cor*01 of th, Zinaga hon Ore Prolect Illoh hm pl n d proaiolon of 30n*I of Wgh grade kn cre (pelet
 ed) 009*.... 30"In ofd. and to be deve ped Im.s.8.... of the prolec  IMI
Ackldes 12 mtpe of lon or, p,odudkn il m Iver , grado of 8896 Fe, hm m o-nid cepR,1 00,1 of
US$12 Mon. St,oi 2, which d add gn ademion,1 1 8 nlpa. la =tin ilgd k) coll In addltion,1 US*21 blion.

Aldion lon Of, Co,po,Illon: Aideroits ki, imt 1,110 1 =rd depo,l locld *Im the Labrador ™ugh,
neld to the **W 10*,18 of Wdnbulh, Labrador Cl , s,KI Fermont In Canada- The [)FS compl-d In
Janu,ry 2013 ol#li annull prod„Olon of Ipprood„,11* 8.alt over a mine th of approldmal* 80 yels.
Thi Prclod cu,r«* has Provad OM Raieives of 431.7&« i   avam, Bde of 29.796 Fe md Prah hh OM
R.=v. of 236.alt at m Ivllul gradl of 292% Fe. Cipl =(p,Inale est,nall, are 00/vill,4
U8$12 b on, v,Nh no *P //bWhfu#/ "4/0 // doN pr*crsloca on* r-A,y md port

Champion lon Linltld: Chinplolts *Ihip proleot b th® Conioidald Fh Lali North Prole ioo-d in the
Fermont kn OM EN,IM of aiil,m Qu be4 8010,1 ioulti id dthi him of F-mont, Canida. Thi pilid has
a  hral Resolsce of ap dm,*, 341 st an m,„le vadi of 31.896 Fl w 1 12Bt aminl, *MIct to a
Pla,mmy 8&1* The PFB ,¥al pt*mhed h Flbrulry 2013 md all* p,oduE** 4 9.8 ,*  al lon I
concentra  ovar a 20 y=r mir. 0/ Th. prock,c! * . clp-d  0 be a 1*1 qual  (6696) concenerale. Pq//
development AckKBI I,Thstructin, was lum-1 at · · · ' 1 1 US*1.6 h-,L The Government of
Qu-6hl /1„»d *pro:di,alliy US 15  milon for thi6,  Itudy d I n,#,al in lg Ph Laim Nolth
/ Bloom Lalm m to me port of S *Ii. ™§ tudy I belu nwiligd by 0=nploll, md ls = eclad lo be
./.d   2016.

Rockm[ Il*Ig Coipoiallon: Rocirm laill18 uy alld il l» Lall St Jol,ph *In Ore Prollct wlt ch
Il*de, ne Ea* *nd DepoeR, m val as=*alarid pal=Vid dipoih at  0 w-4 -14 Flfi ilin h
Cinid  Thi proled h= a dilned Mliiral R=0„Co Of lABI / In aver e Fadl of 28 8% Fe, and bmed on
a Pr-1-y Econom Ass=Inlex v.l=/143 n*a oviaoy=B LOM. CapHal ..man atme L e
80 Joe,ph Iron Ore Pr*ddevelopm,Iit im lethnalld mt,op,0*li,lal US$3.8 lon. h Fiblumly 2016, the
compl,9 complalld a capaal ra W, a,n,W to ul me Ainds # compls¢IM of a Fe=mIN Study Ind
En*onnl,nt,IA,lelilllllt

Oc-*110.-ation: 008* #more'Rx=4 0"med-nt of th'Unga , B.,on
BIWIRI. MI-e piopect* oompih 3,703 c ns overhi Bvied 9,4 Ii, ily Hop•• Advinici. limpli
Like and Roberts Lize, which se locaid h Canma Thl molt I vanced proled b Hopes Advance. The
Hop= A vance# PFS niI pubilhed h Seplember 2012 ind oulmid pfoducion of 10 mlpa of lon ore
cong,ntr- over §30 yog ul, 1* The pr*ct hm a delned WI,I,al R-o soi of 188) Ind a 1.4N Ore
Ree,Ive / an avallle glde of 32AS Fe and 312% Fe, re,plclv* Cepl g®enclian at me Hopes
Advance Project develo ment,m*dstao=n,1* USH.5 .*
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Appendix E Sources of information
ki Ill,hg at our flvs,Ihm had Mgld to thl foloWN 80lSCN of 1,199(11„lion:

I audlid liancl st-nerl of Spheri for the *11„cW yir, mded 31 December 2013 b 2015 md
un udHod n/n//In"*locounls forthe * mot¢ho Ind d 30 J"/2015

b Mmagement accounts for EMC #orthi ™rended 31 [»cember 2016

b hncial modils pio did by mdim M,n,o,me,It Ior meAlli Ind El Aoll Prcleclm

b The Term Shet blell,n SMSA and ONIM rel-d to the naniport Berv  Agr-ment difid
Fibru«y 2014

I ASX  ,z  r - s*r*Ii.fi Ad.,I,8.1.4 i./.Ii , Er .......* 000< Iid ,Ii.I,1,7 .4
r,port of El Acul Prolect

I ..tnot  of com.nacq#on prep- #81/ro

I co, m, v,*,1 8I Sphere .d con r bls comp-

b M=ket dih olitil„Id from IM„ces lickil,O Thomplonone, SAP Capit  la Da:An** and Fadi

in ad-on we hekl Iciu,sions#Ih va, us menlber, of,en rni,agi,wt of 8 lro md Sphn

18
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Appendix F
A"hre *on

90% Holder

A$
Ad
AIRawdi
APES 226

Alli0*on

Asksf Prolict
Pat
BFS
Bill'B

DCF
DID*X
DFS

a Aoul Model
8 AoL pRd
EMC
Enmamerd (l'Ir

EV/t of Fe Re=vee
EVA of Fe Re'ourc"
Ernst & Yout  Trinsacion
Advl.ory 8.,vices
FEED
AAG
FBG
GFC
Glinoore
IER
A«
Naace

PFS
PIOP

R....US""h*IM
R...."Sh./.

Glossary
M n. / Dmor4*lon

-

A person oroo, my who .IM b,neware•ts'ovarS096 of-
81,sree In a Gon my

Corpor=Hons Act 2001
 R,ad, Roiources Umlid
APES 2/t Vilailon 8,nlois *44
Auillillm, 8,91,1*and Inve,11,1,„IQI,11„lon
An quementB*m Idid. 40# 10 Al Rm- Reiources L inted
to purchale *18096 -retph- Manm BA
MiIron 0.7.
Au,ham 8.curltIH E.1.29.
BilinlelimIWI  dudy
BHP Bmon Linted

Blonlon<Ies
011-#cmh low
31 December 2CDO(

Dhect 81*pN Ora
BA04 Proldli.„cidmodd
The GueR, El Aoul Iron Ore Project
8 Aoll Ifig Compmy SA
Sph,r* 4,  for 1 pro Ma rinoimiambli I,Ililii,Iir  ol rat *ON per
sh,MIn Slp mber2015
m®led EVA of con-led Fe lnuN¥les ..l on OM Re,e,ves
Impled EVA ofcon lled Fimu»l= bmed on MInirI R,iources
Ernst & Yol,lg Trm,action Advisory Ser ces L med

Front End Er n•IrN Deilf
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RG111
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81*0
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Sph,rn /thi Compmy
Takeover OfFer
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Put nile / Deecription
Id--6 *0
Rigditoly Gdd• 111: Conel,R dIqi,rt riport,
Rio™!0 Unllid
Sidero Pty Lld
Sphere M,u- SA
Bodl Nilionile hdu.blel  st W1lb
80""./.1./.Lifn ,d
Of;m,rk,Etmk,overbid of Sphi by Glincore via 8ld=v h Au,* 2010
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Ernst & Yoing Tre,ts,clon Advilory
Servic= 1-hnRed
680 Gx</ St-,t
S ney NS# 2000 Australa
GPO Bo: 2646 SIJW NSW 2001

Tet +612 9348 5555
Fan +612 9248 5959
I,£O,4/U

T,§8 MNANCIAL SERVICES GUIDE FORISS PART OP THE
EDEPENDENT EXPERT'S REPORT

18 Aprl 2016

PART 2 - Financial 8/rvices Guide

1. En»: a malls nll:laclon Alhlloly  Illcle UII®M

Ernst & Ybung Trm,ao on Advlloy Se,vicis Lb,Illid rE,nst & Vkilg T,mlaclon Adviloly 8,Moll' or*;
or vt or *M hes been eng,ged lo provle gined m--1 product a Mc,  1 0- bm of m hld,pendt
Eq,dI R,port fR•porf) h oonne on %%«h atmc 1 pro ct of  ther p•feon. 11» Raporth =E od h
PY,1 1.

1 Fli#I,Iiald kivlc=  ilde

Thi; nlinGIBI BIMall Guide rFS(31 prodde, In/*t h,forn,Idion to h® *d **I  ma , a d,*lon m
tathe: u=ofme gin'fal Inandi productad'%' I a Repo,t D,R,m"/An s"i ui, mel--1 'en c= w.
*01-810)*-oce=./ ho#"' 'MM--/i

1 Flitancial le,vlcleI 000

VW hold In Ausnlm Fhan-1 Senlces UcencI rAFELl wdlich lumcill= us §0 provlde me mlowlng

I 1-,dal product adlco h rililk,1 to Izzillis. de ativia, giner,1 11=11„ci.  8 ll,u,„Ice. nwi,0•d
livialir„Ii, mlifinuillii, ard gov„1 11IX diljoili,r„,IckB Ind*I; =14

I =yingN lo d,alin Bialltles.

4 @mod NninoW produot advioe

&1 0/R.Ed ..pr"*. gener. a./. pro ct.h*.. 9.1/=ha R,pandoes not t- 0.90'/
your p.wid 4dhng *irwid /1*loi, ati,Ill.

¥bu,hould con,IN< Ihe qpropililine- of a R porthdng regard loyouram 04•allis, R•id,1 *don
md needs before you ad on the advicl li a Raport INhere the adlk, relal= lo the acqu on or polible
acqull,on of amano..44 you,hol,d allo ob  an 0-do... la#*thehnc. /.d
ind conildir14* docun,Ii,t be re md,10 Iiy dic on *mi*emerto amli UI*m# 0,044

Wa .. been an,ged8.- I R port h con-*,t u«ha-J productof matharpe,son. 0/IM
ul Ad,di a di,*tlon d ti dinsr Ii,cl al our Ilge,11* ard -*hy e» pirion who h= q ed
zi *10(14 you hive not Ing,ged ul dh/4 a copy of the Report wl b• p,u,ldid lo you = I vilid dliit
bicau,sofyour connialli, toe» In „, on v,hkmvl han bem mglged to r,port

1
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E
Buldhi a Wter
wo#,4

1 h---knW./-*1

Wad ge fo= t..WiN R,pai ll.kil l-been./In "/h./d v  be  d by, M.... "ho
eng4«1 us lo p,ov  a R,port 0  faes for Reports n bmed on a tkne cod or *ced fae basIB Ow
*ect.-; awk""00,2. inh'.Ii./.il l.Nk...3*. an a-"Wi .*my, a p.*mr.WI,KnU' or'Ul
./re dependN on h./4.aenio,4. The e,In-d- . 1, R,pa,t' $80 00 (,Nolul. ofema

Emt & Ybung Tlm,Id* AIMBoIy Bervloes b ,-nately oned by Emlt & WIW, which   a profeellonal
..4.-# aoc,za,g .da Wa Y -9 mg /*'F.** 80rl* h.* -4.. IN
Ilid,1 Iddioiy Iivl=I. to me poison  0 Ingaged us =id reciliahs IM thni Ili kes.

E=,0 lorti I I ind *100 di,0 lo abow* Errt & Yving 1¥sla-n AM,o,y mivlcie, Inic#W
IM d. *eck»-s, m, ,-m-cld-,r.IM...-b..*....47* or
h*ec# for or h conneo on  th.e prov/on of. Repo,t

& Alociallon, illh piuuct loiuers

Ernst & Yblmg Am,acion Advinry 8.,vices md i,y of Rs asiocia,/ =Im. Inay at iny tint. provide
plulallia,Wle„Ell to mila pold la - § ln no all,Ily calial al bill,10,&
7. RI'llo"ll*y

The l h•ty of Emt & *4 Trm- ib, Advify Se,Flcia, 0 =1% li InRed to the coitirb of*» Repolt md
thi F8(3.

& Comp.......

Althe ho rof- AFS# we se Wed to .-a sy, m for-mlo con a  Rorn persons towwm-
Poildel,Ii,Ild Ier.loes. Al oo,Imlil* mit be h wRN Ind adle=ed lolhe AFS C,r*li„I Ma-igi ar
Chi C.14** Ommr md .Int b h ddie,s beloiL VW d milge ove,y enort lo Mialve a con¥liht
ue*130.,s of rec-N thecornple@t Ifthe cornple/Ilasnotbeen..k#* ./M.,lheconlplamlt
cm be riIiYed lo the Finindi Ombud,m,n Se,vioe UmiMi

1 Com  Mon 

En,11 & Yo g Trmnisclio, Ailvt,0,1 8en,Icm Ind Rs rediled entles hold Piolillon,1 kidil,14 Imsmoo
for the purpose of con¥Insalon,hola th  b.con» rilevil,L Reprele,Vallies who have Idthe comp.,Vs
8,1llo,mInt n coveld by ols lilluimc. In Il,pect of evants ocal,IU *•N their enliovment These
Ir=,glner* md me lavel of cover held by Emt & Yq T,11,1„clion Ad,koly SINIc= emt 19 the
r*Nirlmerm d lecion 9128 of thi Corpor*Ions Act 2001.

Mn'IVE"ta YIN
TIN„aclion Ailitic,7 Son,Ic=
AFS Compli,ce Mil,r
Erng & Young
iG-
E¥lney NBW 2000

T,lephone: (02) 9248 5665

Contacth': e» h,d....Int 01,0......U'.109#B
FA.lical/Nd/""18.Nk. Un .d
PO Box 3
Mdbourne VIC 8001 Tdophor»: 1300 78 06 06

™s FSG hm been lioued In aooordmnce ,¥10 ABIC Cliu Order CO 04/1572.
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The [*ec#ors
Sldero Pty Lhlnlled
C/O r, :4<r , Invistor Servic. Pty L,nited
GPO Box 52
Melbourne Victoria 3001
Auslralla

CORPORAnONS ACT
PART OA2

OUJECTION FORI 

D.WS./ Ma-,1

OBJECnON TO COMPULSORY ACQUmmON OP SHARES I SPHERE R, RALS L TED

Plnuant lo section 884EE(1) of the Como,don• Act 2001 (M), Ike. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Cir»art
nom.) of ............................................................................... (/n,Ift addhil behgthe holder of
orcalmy shEnI h Spher, Palerals LknMid cov,red by the notice of compulaory acqilloon ('Noaci') hmby
roOfy 81*ro Pty Umlb,d th,t LE, obj,ct b the oompulsory acquillthi ofh ordhwy shar. h Sphire Wilerals
Lknaad h,Id by metus Ind aclmoalidge tat mis obleclon:

(1) relah loal,ecur ®sofhesboveclm, th  IM covered by the Noticemd m held by meA,s  
al the aa,8 ofM objec ion; and

(1) car tot be *rm,n.

Thi r-,on(s) br my/o  obj,cEion 18 m fole„t

R.I.,hrobliallon (aUach an eldra p*, lf,1.c...14)

Slgnakn of,har,holder (or :ep,Ilic**In)

Bi=,ie dihirihold,r(pr ,0

Capedty of rEple,ents  Of eppici*le)

Holdm Iderr*ation Nzinber (HRN) or Secisity Holder Rel„Ince IVu,Vier (SRN)

Data

0,5,mIcTIONS:

1. Piell bledyo=Im» and Ii,die= ilier, hdlcaled on #,b Obleclon Form.

2. Pleaee aign and d- this Ob**M Form  ere Mil. This Ofram Form i  not be vald Lmi- R 18
• ed

3. If you MAsh b oNed lo the cor,Bilsory acquleRIon, this Owecoon Form mut be ree,med lo the ad*-8
speom,d *ove by no 91ihi, mie moth ililr#I NoiceI given. Undu the Como/Inon, Aof 2001
(Cthl the Nollce isd=med gh,n 3 days all= It lo pollad


