((C PERICOACH ANALYTfCTA

ANALYTICA LTD - ABN 12 006 464 866

ASX ANNOUNCEMENT

Analytica Announces 2016 Full Year Results

31 August 2016: Brisbane, Australia- Analytica Ltd, (ASX: ALT) “the Company” the manufacturer of the
PeriCoach® system, is pleased to announce its full year results for the financial year ended 30 June 2016.

OPERATIONAL HIGHLIGHTS

e  FDA Over-the-counter (OTC) clearance for PeriCoach

e Granted US patent for AutoStart® burette system in US

e PeriCoach was granted patent protection in China in August

e Received FDA clarification for sexual health indication for PeriCoach

e  AutoStart burette system listed through Queensland Health Tender in June

FINANCIAL SUMMARY

e Total revenue up 89% to $2.1M

e Research & Development $2.59M

e  Marketing development $1.94M

e Reported loss down 25% to $4.0M
e Cash position at end of year $1.25M

In FY16 the Company completed intensive market research, and reduced sales and marketing activity which has
been reflected in the reduction in spend. With capital placements this and next month, together with this year's R&D
tax credit and reduced spend, the Company has sufficient cash flow into FY17.

Analytica’s increased R&D investment reflects the larger R&D tax credit resulting in the 89% increase in total
revenue to $2.1M since FY2015. PeriCoach receiving US FDA Over-The- Counter (OTC) clearance was an important
achievement for Analytica and opens up a significant market opportunity for PeriCoach for a licensing partner. The
investment in achieving OTC clearance in such a short time means the PeriCoach is positioned with the authority of
a serious medical device, more easily accessible by women in the US who will no longer need a referral from their
health professional to purchase the product. This will help to raise awareness amongst physical therapists and
health care professionals who remain an important channel.

As an example, Analytica have published a number of case studies, describing pelvic floor training with PeriCoach
in the Urologic Nursing Journal of the US Society of Urologic Nurses and Associates. Clinical support and
publication in a leading peer review journal is a significant milestone for the Company and is a direct reflection of
executing its strategy to obtain clinical evidence of PeriCoach.

Software development is on track as enhancements to the database are near completion and new features to the
app, such as the bladder diary, have been introduced. To stay engaged, any exercise effort needs reward and
these interface updates provide users with a comprehensive picture of freatment progress and encouragement.
Compliance with any exercise program is key to achieving positive results.

Finally, the Company received clarification from the FDA regarding additional marketing claims for improved sexual
function in women from strengthening their pelvic floor using the PeriCoach system. This is a very significant market
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and the ability to highlight the medical device credentials of the PeriCoach system adds substantially to the
aftractiveness for a licensing partner.

Analytica achieved a significant milestone this year after being granted patent protection for its AutoStart Burette.
This is an important step in the commercialisation of the AutoStart Infusion System. The patent increases the market
opportunity within the US and positions the Company for additional licensing deals for the product.

This year the Company announced that the AutoStart infusion system product has been listed on the Queensland
Health purchasing schedule. The product was listed by Medical Australia Ltd (ASX: MLA), the Australian sponsor of
the device, under their Tuta FirstFlow® brand name, which permits any Queensland hospital or health clinic to buy
the product.

Analytica is focused on building the best in class, positioning the PeriCoach system as a serious medical device that
works, and is a very attractive proposition for a licencing partner.

For more information, please contact: investorrelations@analyticamedical.com
For more information about the PeriCoach System, visit: www.PeriCoach.com

For more information about Analytica, visit www.AnalyticaMedical.com

Follow us on:
7+ You
(&) Tube}

About Analytica Limited

Analytica’s lead product is the PeriCoach® System - an e-health treatment system for women who suffer Stress Urinary
Incontinence. This affects 1in 3 women worldwide and is mostly caused by trauma to the pelvic floor muscles as a result of
pregnancy, childbirth and menopause.

PeriCoach comprises a device, web portal and smartphone app. The device evaluates activity in pelvic floor muscles. This
information is transmitted to a smartphone app and can be loaded to a cloud database where physicians can monitor patient
progress via web portal. This novel system enables physicians to remotely determine if a woman is performing her pelvic floor
exercises and if these are improving her condition. Strengthening of the pelvic floor muscles can also potentially improve sexual
sensation or satisfaction and orgasm potential in some women.

PeriCoach has regulatory clearance in Australia, and has CE mark and USFDA 510(k) clearance. The product is available for sale
from pericoach.com in Australia and New Zealand, UK and Ireland, and in the USA.
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Appendix 4E
Preliminary Final Report

Name of entity Analytica Limited

ABN 12 006 464 866

1. Reporting Period

Report for the financial year end 30 June 2016
Previous corresponding reporting period 30 June 2015

2. Results for announcement to the market

Percentage
increase/(decrease) over
previous corresponding

$ period
Revenue from ordinary activities 2,116,242 89
Profitl(l.oss) from ordinary activities after (4,002,331) (25)
tax attributable to members
Net profit/(loss) for the period attributable (4,002,331) (25)
to members
Dividends Amount per security Franked amount per security
Final dividend Nil Nil
Interim dividend Nil Nil
Record date for determining entitlementsto | Nt applicable
dividend

Brief explanation of any of the figures reported above necessary to enable the figures to be
understood

The increase in revenue is increased R&D tax incentive received due to increased investment in R&D in 2015.
Market development activity peaked in calendar 2015 and has reduced in 2016 calendar year.

3.Income

Refer to Attachment A These accounts are in the process of being audited.
Statement

4. Balance Sheet Refer to Attachment A These accounts are in the process of being audited.

5. Statement of  Refer to Attachment A These accounts are in the process of being audited.
Changes in

Equity
6. Cash Flow Refer to Attachment A These accounts are in the process of being audited.
Statement
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7. Dividends

Date dividend is payable

Not applicable

Record date to determine entitilement to the dividend

Not applicable

Amount per security

Not applicable

Total dividend

Not applicable

Amount per security of foreign sourced dividend or distribution

Not applicable

Details of any dividend reinvestment plans in operation

Not applicable

The last date for receipt of an election notice for participation in any
dividend reinvestment plans

Not applicable

8. Statement of retained earnings

Consolidated Entity

2016 2015

Balance at the beginning of the year (92,268,467) (86,952,863)
Net profit attributable to members of the parent (4,0002.331) (5,316,604)
entity ' ' T
Transfer from option reserve
Balance at end of the year (96,270,798) (92,268,467)
9. Net tangible assets per security

Current period Previous

corresponding
period

Net tangible asset backing per ordinary 0.05 cents 0.05 cents

security

10. Details of entities over which control has been gained or lost
during the period

Not applicable

11. Details of associated and joint venture entities

Name of associate or joint venture entity

% Securities held

PeriCoach Pty Ltd

100
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Analytica Limited Listed Public Limited ABN 12 006 464 866 and Controlled Entities

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE

2016
Continuing operations Consolidated Group
2016 2015
Note
$ $
Sales revenue 190,802 73,824
Cost of sales (81,392) (22,784)
Gross profit 109,410 51,040
R&D tax incentive revenue 1,893,605 988,107
Royalty revenue 10,679 6,228
Investment revenue 21,157 51,219
Loss on disposal of assets - (194)
Administrative expenses 2 (1,187,810) (1,014,953)
:?nepp;ﬁﬁl]e;trl]ct)g, amortisation and 2 (117,793) (93,365)
Fair value adjustment (15,671) (53,280)
Finance costs 2 (2,272) (384)
Marketing expenses 2 (1,938,948) (1,765,019)
Occupancy costs (5,180) (7,020)
Option expenses (4,607) -
Other currency gains (losses) (48,574) (27,923)
Patent maintenance 2 (125,803) (86,778)
Research and development 2 (2,590,524) (3,363,283)
Profit before income tax (4,002,331) (5,315,604)
Income tax expense 3 - -
Profit for the year (4,002,331) (5,315,604)
Other comprehensive income, net of income tax
;g;ﬂ comprehensive income for the (4,002,331)  (5,315,604)
Profit attributable to:
Members of the parent entity (4,002,331) (5,315,604)
Total comprehensive income attributable
to:
Members of the parent entity (4,002,331) (5,315,604)

Earnings per share
Basic/diluted earnings per share(dollars) (0.0028) (0.0059)



Analytica Limited Listed Public Limited ABN 12 006 464 866 and Controlled Entities

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2016

Consolidated Group

Note 2016 2015
$ $

ASSETS
CURRENT ASSETS
Cash and cash equivalents 7 1,252,515 581,531
Trade and other receivables 8 19,136 19,493
Inventories 9 224,325 231,692
Other assets 13 104,994 71,911
TOTAL CURRENT ASSETS 1,600,970 904,627
NON-CURRENT ASSETS
Other financial assets 10 4,179 19,850
Property, plant and equipment 11 30,078 38,382
Intangible assets 12 36,822 117,184
TOTAL NON-CURRENT ASSETS 71,079 175,416
TOTAL ASSETS 1,672,049 1,080,043
LIABILITIES
CURRENT LIABILITIES
Borrowings 14 - 2,568
Trade and other payables 15 267,844 488,817
Short-term provisions 16 53,050 53,650
Employee benefits 17 155,017 113,246
TOTAL CURRENT LIABILITIES 475,911 658,281
NON-CURRENT LIABILITIES
Employee benefits 17 18,104 40,713
TOTAL NON-CURRENT LIABILITIES 18,104 40,713
TOTAL LIABILITIES 494,016 698,994
NET ASSETS 1,178,033 381,049
EQUITY
Issued capital 19 96,910,986 92,114,779
Reserves 18 537,844 534,737
Retained earnings (96,270,798) (92,268,467)

TOTAL EQUITY 1,178,032 381,049




Analytica Limited Listed Public Limited ABN 12 006 464 866 and Controlled Entities

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2016

2016
Note

Balance at 1 July 2015

Profit attributable to members of the parent entity
Shares issued during the

year

Transaction costs

Shares bought back during the year

Balance at 30 June 2016 19

2015
Note

Balance at 1 July 2014

Profit attributable to members of the parent entity
Shares issued during the

year

Transaction costs

Shares bought back during the year

Balance at 30 June 2015 19

Consolidated Group

Ordinary Reta!ned Option Reserve Total
Shares Earnings
$ $ $ $
92,114,779 (92,268,467) 534,737 381,049
- (4,002,331) - (4,002,331)
5,235,681 - 3,107 5,238,788
(439,474) - - (439,474)
96,910,986 (96,270,798) 537,844 1,178,032
Ordinary Reta!ned Option Reserve Total
Shares Earnings
$ $ $ $
88,792,648 (86,952,863) 534,737 2,374,522
- (5,315,604) - (5,315,604)
3,715,760 - - 3,715,760
(393,511) - - (393,511)
(118) - - (118)
92,114,779 (92,268,467) 534,737 381,049




Analytica Limited Listed Public Limited ABN 12 006 464 866 and Controlled Entities

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2016

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers

Receipt from grants

Receipt from royalty income

Payments to suppliers and employees

Interest received

Finance costs

Interest paid

Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Payment for intangible asset

Purchase of property, plant and equipment

Net cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issue of shares

Costs of fund raising

Net cash used by financing activities

Net increase (decrease) in cash and cash equivalents
held
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of financial year

Note

22

Consolidated Group

2016 2015
$ $
191,061 73,564
1,893,605 988,107
7,271 6,228
(6,208,894) (5,758,762)
21,157 51,216
2,272 (384)
(4,093,529) (4,640,030)
(17,963) (11,716)
(11,165) (38,248)
(29,128) (49,964)
5,235,681 3,715,642
(439,475) (394,211)
4,796,206 3,321,431
673,550 (1,368,561)
578,965 1,947,526
1,252,515 578,965




Analytica Limited Listed Public Limited ABN 12 006 464 866 and Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

These consolidated financial statements and notes represent those of Analytica Listed Public Limited and Controlled
Entities (the “consolidated group” or “group”).

The separate financial statements of the parent entity, Analytica Listed Public Limited, have not been presented within
this financial report as permitted by the Corporations Act 2001.

The financial statements were authorised for issue on 25" August 2016 by the directors of the company.

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

These general purpose financial statements have been prepared in accordance with the Corporations Act 2001,
Australian Accounting Standards and Interpretations of the Australian Accounting Standards Board and International
Financial Reporting Standards as issued by the International Accounting Standards Board. The Group is a for-profit
entity for financial reporting purposes under Australian Accounting Standards. Material accounting policies adopted in
the preparation of these financial statements are presented below and have been consistently applied unless stated
otherwise.

Except for cash flow information, the financial statements have been prepared on an accruals basis and are based on
historical costs, modified, where applicable, by the measurement at fair value of selected non-current assets, financial
assets and financial liabilities.

a. Principles of Consolidation

The consolidated financial statements incorporate all of the assets, liabilities and results of the parent (Analytica
Listed Public Limited) and all of the subsidiaries (including any structured entities). Subsidiaries are entities the
parent controls. The parent controls an entity when it is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the entity. A list of
the subsidiaries is provided in Note 24.

The assets, liabilities and results of all subsidiaries are fully consolidated into the financial statements of the
Group from the date on which control is obtained by the Group. The consolidation of a subsidiary is
discontinued from the date that control ceases. Intercompany transactions, balances and unrealised gains or
losses on transactions between group entities are fully eliminated on consolidation. Accounting policies of
subsidiaries have been changed and adjustments made where necessary to ensure uniformity of the accounting
policies adopted by the Group.

Equity interests in a subsidiary not attributable, directly or indirectly, to the Group are presented as “non-
controlling interests”. The Group initially recognises non-controlling interests that are present ownership
interests in subsidiaries and are entitled to a proportionate share of the subsidiary’s net assets on liquidation at
either fair value or at the non-controlling interests’ proportionate share of the subsidiary’s net assets.
Subsequent to initial recognition, non-controlling interests are attributed their share of profit or loss and each
component of other comprehensive income. Non-controlling interests are shown separately within the equity
section of the statement of financial position and statement of comprehensive income.

Business combinations
Business combinations occur where an acquirer obtains control over one or more businesses.

A business combination is accounted for by applying the acquisition method, unless it is a combination involving
entities or businesses under common control. The business combination will be accounted for from the date that
control is obtained, whereby the fair value of the identifiable assets acquired and liabilities (including contingent
liabilities) assumed is recognised (subject to certain limited exemptions).

When measuring the consideration transferred in the business combination, any asset or liability resulting from
a contingent consideration arrangement is also included. Subsequent to initial recognition, contingent
consideration classified as equity is not remeasured and its subsequent settlement is accounted for within
equity. Contingent consideration classified as an asset or liability is remeasured in each reporting period to fair
value, recognising any change to fair value in profit or loss, unless the change in value can be identified as
existing at acquisition date.

All transaction costs incurred in relation to business combinations, other than those associated with the issue of
a financial instrument, are recognised as expenses in profit or loss when incurred.



Analytica Limited Listed Public Limited ABN 12 006 464 866 and Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

The acquisition of a business may result in the recognition of goodwill or a gain from a bargain purchase.

Goodwill

Goodwill is carried at cost less any accumulated impairment losses. Goodwill is calculated as the excess of the
sum of:

(i)  the consideration transferred,;

(i)  any non-controlling interest (determined under either the full goodwill or proportionate interest method);
and

(iiiy  the acquisition date fair value of any previously held equity interest;
over the acquisition date fair value of net identifiable assets acquired.

The acquisition date fair value of the consideration transferred for a business combination plus the acquisition
date fair value of any previously held equity interest shall form the cost of the investment in the separate
financial statements.

Fair value re measurements in any pre-existing equity holdings are recognised in profit or loss in the period in
which they arise. Where changes in the value of such equity holdings had previously been recognised in other
comprehensive income, such amounts are recycled to profit or loss.

The amount of goodwill recognised on acquisition of each subsidiary in which the Group holds less than 100%
interest will depend on the method adopted in measuring the non-controlling interest. The Group can elect in
most circumstances to measure the non-controlling interest in the acquire either at fair value (full goodwill
method) or at the non-controlling interest's proportionate share of the subsidiary's identifiable net assets
(proportionate interest method). In such circumstances, the Group determines which method to adopt for each
acquisition and this is stated in the respective notes to these financial statements disclosing the business
combination.

Under the full goodwill method, the fair value of the non-controlling interest is determined using valuation
techniques which make the maximum use of market information where available. Under this method, goodwill
attributable to the non-controlling interest is recognised in the consolidated financial statements.

Refer to Note 18 for information on the goodwill policy adopted by the Group for acquisitions.

Goodwill on acquisition of subsidiaries is included in intangible assets. Goodwill on acquisition of associates is
included in investments in associates.

Goodwill is tested for impairment annually and is allocated to the Group's cash-generating units or groups of
cash-generating units, representing the lowest level at which goodwill is monitored and not larger than an
operating segment. Gains and losses on the disposal of an entity include the carrying amount of goodwill related
to the entity disposed of.

Changes in the ownership interests in a subsidiary that do not result in a loss of control are accounted for as
equity transactions and do not affect the carrying amounts of goodwill.

b. Income Tax

The income tax expense (income) for the year comprises current income tax expense (income) and deferred tax
expense (income).

Current income tax expense charged to profit or loss is the tax payable on taxable income. Current tax liabilities
(assets) are measured at the amounts expected to be paid to (recovered from) the relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during
the year as well as unused tax losses.

Current and deferred income tax expense (income) is charged or credited outside profit or loss when the tax
relates to items that are recognised outside profit or loss.

Except for business combinations, no deferred income tax is recognised from the initial recognition of an asset
or liability, where there is no effect on accounting or taxable profit or loss.



Analytica Limited Listed Public Limited ABN 12 006 464 866 and Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled and their measurement also reflects the manner in which
management expects to recover or settle the carrying amount of the related asset or liability. With respect to
non-depreciable items of property, plant and equipment measured at fair value and items of investment property
measured at fair value, the related deferred tax liability or deferred tax asset is measured on the basis that the
carrying amount of the asset will be recovered entirely through sale.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent
that it is probable that future taxable profit will be available against which the benefits of the deferred tax asset
can be utilised.

Where temporary differences exist in relation to investments in subsidiaries, branches, associates, and joint
ventures, deferred tax assets and liabilities are not recognised where the timing of the reversal of the temporary
difference can be controlled and it is not probable that the reversal will occur in the foreseeable future.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended
that net settlement or simultaneous realisation and settlement of the respective asset and liability will occur.
Deferred tax assets and liabilities are offset where: (i) a legally enforceable right of set-off exists; and (ii) the
deferred tax assets and liabilities relate to income taxes levied by the same taxation authority on either the
same taxable entity or different taxable entities where it is intended that net settlement or simultaneous
realisation and settlement of the respective asset and liability will occur in future periods in which significant
amounts of deferred tax assets or liabilities are expected to be recovered or settled.

C. Fair Value of Assets and Liabilities

The Group measures some of its assets and liabilities at fair value on either a recurring or non-recurring basis,
depending on the requirements of the applicable Accounting Standard.

Fair value is the price the Group would receive to sell an asset or would have to pay to transfer a liability in an
orderly (ie unforced) transaction between independent, knowledgeable and willing market participants at the
measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing information is used to
determine fair value. Adjustments to market values may be made having regard to the characteristics of the
specific asset or liability. The fair values of assets and liabilities that are not traded in an active market are
determined using one or more valuation techniques. These valuation techniques maximise, to the extent
possible, the use of observable market data.

To the extent possible, market information is extracted from either the principal market for the asset or liability
(ie the market with the greatest volume and level of activity for the asset or liability) or, in the absence of such a
market, the most advantageous market available to the entity at the end of the reporting period (ie the market
that maximises the receipts from the sale of the asset or minimises the payments made to transfer the liability,
after taking into account transaction costs and transport costs).

For non-financial assets, the fair value measurement also takes into account a market participant’s ability to use
the asset in its highest and best use or to sell it to another market participant that would use the asset in its
highest and best use.

The fair value of liabilities and the entity’s own equity instruments (excluding those related to share-based
payment arrangements) may be valued, where there is no observable market price in relation to the transfer of
such financial instruments, by reference to observable market information where such instruments are held as
assets. Where this information is not available, other valuation techniques are adopted and, where significant,
are detailed in the respective note to the financial statements.

d. Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of manufactured products
includes direct materials, direct labour and an appropriate proportion of variable and fixed overheads.

e. Land Held for Sale

Land held for development and sale is valued at the lower of cost and net realisable value. Cost includes the
cost of acquisition, development, foreign currency movements, borrowing costs and holding costs until
completion of development. Finance costs, foreign currency movements and holding charges incurred after
development is completed are expensed. Gains and losses are recognised in profit or loss on the signing of an
unconditional contract of sale if significant risks and rewards, and effective control over the land, are passed on
to the buyer at this point.



Analytica Limited Listed Public Limited ABN 12 006 464 866 and Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016
f. Construction Contracts and Work in Progress

Construction work in progress is measured at cost, plus profit recognised to date less any provision for
anticipated future losses. Cost includes both variable and fixed costs relating to specific contracts, and those
costs that are attributable to the contract activity in general and that can be allocated on a reasonable basis.

Construction profits are recognised on the stage of completion basis and measured using the proportion of
costs incurred to date compared to expected actual costs. Where losses are anticipated they are provided for in
full.

Construction revenue has been recognised on the basis of the terms of the contract adjusted for any variations
or claims allowable under the contract.

g. Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated less, where applicable,
any accumulated depreciation and impairment losses.

Property

Freehold land and buildings are carried at their fair value (being the amount for which an asset could be
exchanged between knowledgeable, willing parties in an arm’s length transaction), based on periodic, but at
least triennial, valuations by external independent valuers, less accumulated depreciation for buildings.

Increases in the carrying amount arising on revaluation of land and buildings are credited to a revaluation
surplus in equity. Decreases that offset previous increases of the same asset are recognised against revaluation
surplus directly in equity; all other decreases are recognised in profit or loss.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the
asset and the net amount is restated to the revalued amount of the asset.

Plant and equipment

Plant and equipment are measured on the cost basis and therefore carried at cost less accumulated
depreciation and any accumulated impairment. In the event the carrying amount of plant and equipment is
greater than the estimated recoverable amount, the carrying amount is written down immediately to the
estimated recoverable amount and impairment losses are recognised either in profit or loss or as a revaluation
decrease if the impairment losses relate to a revalued asset. A formal assessment of recoverable amount is
made when impairment indicators are present (refer to Note 1(m) for details of impairment).

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in excess of the
recoverable amount from these assets. The recoverable amount is assessed on the basis of the expected net
cash flows that will be received from the asset's employment and subsequent disposal. The expected net cash
flows have been discounted to their present values in determining recoverable amounts.

The cost of fixed assets constructed within the consolidated group includes the cost of materials, direct labour,
borrowing costs and an appropriate proportion of fixed and variable overheads.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. All other repairs and maintenance are recognised as
expenses in profit or loss during the financial period in which they are incurred.

Depreciation

The depreciable amount of all fixed assets including buildings and capitalised lease assets, but excluding
freehold land, is depreciated on a straight-line basis over the asset’s useful life to the consolidated group
commencing from the time the asset is held ready for use. Leasehold improvements are depreciated over the
shorter of either the unexpired period of the lease or the estimated useful lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Plant and equipment 13.33% — 20%
Plant and equipment leased to external parties 33% — 66.67%
Leased plant and equipment 33% - 100%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.



Analytica Limited Listed Public Limited ABN 12 006 464 866 and Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains
and losses are recognised in profit or loss in the period in which they arise. When revalued assets are sold,
amounts included in the revaluation surplus relating to that asset are transferred to retained earnings.

h. Exploration and Development Expenditure

Exploration, evaluation and development expenditures incurred are capitalised in respect of each identifiable
area of interest. These costs are only capitalised to the extent that they are expected to be recovered through
the successful development of the area or where activities in the area have not yet reached a stage that permits
reasonable assessment of the existence of economically recoverable reserves.

Accumulated costs in relation to an abandoned area are written off in full against profit or loss in the year in
which the decision to abandon the area is made.

When production commences, the accumulated costs for the relevant area of interest are amortised over the life
of the area according to the rate of depletion of the economically recoverable reserves.

A regular review is undertaken of each area of interest to determine the appropriateness of continuing to
capitalise costs in relation to that area.

Costs of site restoration are provided for over the life of the project from when exploration commences and are
included in the costs of that stage. Site restoration costs include the dismantling and removal of mining plant,
equipment and building structures, waste removal, and rehabilitation of the site in accordance with local laws
and regulations and clauses of the permits. Such costs have been determined using estimates of future costs,
current legal requirements and technology on an undiscounted basis.

Any changes in the estimates for the costs are accounted for on a prospective basis. In determining the costs of
site restoration, there is uncertainty regarding the nature and extent of the restoration due to community
expectations and future legislation. Accordingly, the costs have been determined on the basis that the
restoration will be completed within one year of abandoning the site.

i Investment Property

Investment property, comprising freehold office complexes, is held to generate long-term rental yields. All tenant
leases are on an arm’s length basis. Investment property is initially measured at cost and subsequently
measured at fair value.

Fair value of investment properties is determined annually based on a valuation by an independent valuer who
has recognised and appropriate professional qualifications and recent experience in the location and category of
investment property being valued. Fair values are determined by the valuer using market information, including
prices for similar properties in comparable locations.

Changes to fair values of investment properties are recognised in profit or loss in the period in which they occur.
- Leases

Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership of the asset —
but not the legal ownership — are transferred to entities in the consolidated group, are classified as finance
leases.

Finance leases are capitalised by recognising an asset and a liability at the lower of the amounts equal to the
fair value of the leased property or the present value of the minimum lease payments, including any guaranteed
residual values. Lease payments are allocated between the reduction of the lease liability and the lease interest
expense for the period.

Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the
lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are
recognised as expenses in the periods in which they are incurred.

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis over
the lease term.
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Non-current Assets Held for Sale and Discontinued Operations

Non-current assets and disposal groups are classified as held for sale and measured at the lower of carrying
amount and fair value less costs to sell, where the carrying amount will be recovered principally through sale as
opposed to continued use. No depreciation or amortisation is charged against assets classified as held for sale.

Classification as “held for sale” occurs when: management has committed to a plan for immediate sale; the sale
is expected to occur within one year from the date of classification; and active marketing of the asset has
commenced. Such assets are classified as current assets.

A discontinued operation is a component of an entity, being a cash-generating unit (or a group of cash
generating units), that either has been disposed of, or is classified as held for sale, and: represents a separate
major line of business or geographical area of operations; is part of a single coordinated plan to dispose of a
separate major line of business or geographical area of operations; or is a subsidiary acquired exclusively with
the view to resale.

Impairment losses are recognised for any initial or subsequent write-down of an asset (or disposal group)
classified as held for sale to fair value less costs to sell. Any reversal of impairment recognised on classification
as held for sale or prior to such classification is recognised as a gain in profit or loss in the period in which it
occurs.

Financial Instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual
provisions to the instrument. For financial assets, this is equivalent to the date that the entity commits itself to
either the purchase or sale of the asset (ie trade date accounting is adopted).

Financial instruments are initially measured at fair value plus transaction costs, except where the instrument is
classified “at fair value through profit or loss”, in which case transaction costs are expensed to profit or loss
immediately.

Classification and subsequent measurement

Financial instruments are subsequently measured at fair value, amortised cost using the effective interest
method, or cost.

Amortised cost is calculated as the amount at which the financial asset or financial liability is measured at initial
recognition less principal repayments and any reduction for impairment, and adjusted for any cumulative
amortisation of the difference between that initial amount and the maturity amount calculated using the effective
interest method.

The effective interest method is used to allocate interest income or interest expense over the relevant period
and is equivalent to the rate that discounts estimated future cash payments or receipts (including fees,
transaction costs and other premiums or discounts) over the expected life (or when this cannot be reliably
predicted, the contractual term) of the financial instrument to the net carrying amount of the financial asset or
financial liability. Revisions to expected future net cash flows will necessitate an adjustment to the carrying
amount with a consequential recognition of an income or expense item in profit or loss.

The Group does not designate any interests in subsidiaries, associates or joint ventures as being subject to the
requirements of Accounting Standards specifically applicable to financial instruments.

0] Financial assets at fair value through profit or loss

Financial assets are classified at “fair value through profit or loss” when they are held for trading for the
purpose of short-term profit taking, derivatives not held for hedging purposes, or when they are
designated as such to avoid an accounting mismatch or to enable performance evaluation where a
group of financial assets is managed by key management personnel on a fair value basis in accordance
with a documented risk management or investment strategy. Such assets are subsequently measured
at fair value with changes in carrying amount being included in profit or loss.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market and are subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss through the amortisation process and when the financial asset is
derecognised.
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(iii) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or
determinable payments, and it is the Group’s intention to hold these investments to maturity. They are
subsequently measured at amortised cost. Gains or losses are recognised in profit or loss through the
amortisation process and when the financial asset is derecognised.

(iv) Available-for-sale investments

Available-for-sale investments are non-derivative financial assets that are either not capable of being
classified into other categories of financial assets due to their nature or they are designated as such by
management. They comprise investments in the equity of other entities where there is neither a fixed
maturity nor fixed or determinable payments.

They are subsequently measured at fair value with any re measurements other than impairment losses
and foreign exchange gains and losses recognised in other comprehensive income. When the financial
asset is derecognised, the cumulative gain or loss pertaining to that asset previously recognised in
other comprehensive income is reclassified into profit or loss.

Available-for-sale financial assets are classified as non-current assets when they are not expected to be
sold within 12 months after the end of the reporting period. All other available-for-sale financial assets
are classified as current assets.

(v) Financial liabilities

Non-derivative financial liabilities other than financial guarantees are subsequently measured at
amortised cost. Gains or losses are recognised in profit or loss through the amortisation process and
when the financial liability is derecognised.

Derivative instruments

The Group designates certain derivatives as either:

- hedges of the fair value of recognised assets or liabilities, or a firm commitment (fair value hedge); or
- hedges of highly probable forecast transactions (cash flow hedge).

At the inception of the transaction the relationship between hedging instruments and hedged items, as well as
the Group’s risk management objective and strategy for undertaking various hedge transactions, is
documented.

Assessments, both at hedge inception and on an ongoing basis, of whether the derivatives that are used in
hedging transactions have been and will continue to be highly effective in offsetting changes in fair values or
cash flows of hedged items, are also documented.

@) Fair value hedge

Changes in the fair value of derivatives that are designated and qualified as fair value hedges are
recognised in profit or loss, together with any changes in the fair value of hedged assets or liabilities that
are attributable to the hedged risk.

(i) Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash
flow hedges is deferred to a hedge reserve in equity. The gain or loss relating to the ineffective portion
is recognised immediately in profit or loss.

Amounts accumulated in the hedge reserve in equity are transferred to profit or loss in the periods when the
hedged item affects profit or loss.

Preferred shares

Preferred share capital is classified as equity if it is non-redeemable or redeemable only at the discretion of the
parent company, and any dividends are discretionary. Dividends thereon are recognised as distributions within
equity upon declaration by the directors.

Preferred share capital is classified as a liability if it is redeemable on a set date or at the option of the
shareholders, or where the dividends are mandatory. Dividends thereon are recognised as interest expense in
profit or loss.
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Impairment

A financial asset (or a group of financial assets) is deemed to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more events (a “loss event”) having occurred, which has an impact
on the estimated future cash flows of the financial asset(s).

In the case of available-for-sale financial assets, a significant or prolonged decline in the market value of the
instrument is considered to constitute a loss event. Impairment losses are recognised in profit or loss
immediately. Also, any cumulative decline in fair value previously recognised in other comprehensive income is
reclassified into profit or loss at this point.

In the case of financial assets carried at amortised cost, loss events may include: indications that the debtors or
a group of debtors are experiencing significant financial difficulty, default or delinquency in interest or principal
payments; indications that they will enter bankruptcy or other financial reorganisation; and changes in arrears or
economic conditions that correlate with defaults.

For financial assets carried at amortised cost (including loans and receivables), a separate allowance account is
used to reduce the carrying amount of financial assets impaired by credit losses. After having taken all possible
measures of recovery, if management establishes that the carrying amount cannot be recovered by any means,
at that point the written-off amounts are charged to the allowance account or the carrying amount of impaired
financial assets is reduced directly if no impairment amount was previously recognised in the allowance
account.

When the terms of financial assets that would otherwise have been past due or impaired have been
renegotiated, the Group recognises the impairment for such financial assets by taking into account the original
terms as if the terms have not been renegotiated so that the loss events that have occurred are duly considered.

Financial guarantees

Where material, financial guarantees issued that require the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to make payment when due are recognised as a
financial liability at fair value on initial recognition.

The fair value of financial guarantee contracts has been assessed using a probability-weighted discounted cash
flow approach. The probability has been based on:

- the likelihood of the guaranteed party defaulting during the next reporting period;

- the proportion of the exposure that is not expected to be recovered due to the guaranteed party
defaulting; and

- the maximum loss exposure if the guaranteed party were to default.

Financial guarantees are subsequently measured at the higher of the best estimate of the obligation in
accordance with AASB 137: Provisions, Contingent Liabilities and Contingent Assets and the amount initially
recognised less, when appropriate, cumulative amortisation in accordance with AASB 118: Revenue. Where the
entity gives guarantees in exchange for a fee, revenue is recognised in accordance with AASB 118.

Derecognition

Financial assets are derecognised when the contractual rights to receipt of cash flows expire or the asset is
transferred to another party whereby the entity no longer has any significant continuing involvement in the risks
and benefits associated with the asset. Financial liabilities are derecognised when the related obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability
extinguished or transferred to another party and the fair value of consideration paid, including the transfer of
non-cash assets or liabilities assumed, is recognised in profit or loss.

Impairment of Assets

At the end of each reporting period, the Group assesses whether there is any indication that an asset may be
impaired. The assessment will include the consideration of external and internal sources of information including
dividends received from subsidiaries, associates or joint ventures deemed to be out of pre-acquisition profits. If
such an indication exists, an impairment test is carried out on the asset by comparing the recoverable amount of
the asset, being the higher of the asset’s fair value less costs of disposal and value in use, to the asset’s
carrying amount. Any excess of the asset’s carrying amount over its recoverable amount is recognised
immediately in profit or loss, unless the asset is carried at a revalued amount in accordance with another
Standard (eg in accordance with the revaluation model in AASB 116: Property, Plant and Equipment). Any
impairment loss of a revalued asset is treated as a revaluation decrease in accordance with that other Standard.
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Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Impairment testing is performed annually for goodwill, intangible assets with indefinite lives and intangible
assets not yet available for use.

Investments in Associates

An associate is an entity over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the entity but is not control or joint control of those
policies. Investments in associates are accounted for in the consolidated financial statements by applying the
equity method of accounting, whereby the investment is initially recognised at cost (including transaction costs)
and adjusted thereafter for the post-acquisition change in the Group’s share of net assets of the associate. In
addition, the Group’s share of the profit or loss of the associate is included in the Group’s profit or loss.

The carrying amount of the investment includes, when applicable, goodwill relating to the associate. Any
discount on acquisition, whereby the Group’s share of the net fair value of the associate exceeds the cost of
investment, is recognised in profit or loss in the period in which the investment is acquired.

Profits and losses resulting from transactions between the Group and the associate are eliminated to the extent
of the Group’s interest in the associate.

When the Group’s share of losses in an associate equals or exceeds its interest in the associate, the Group
discontinues recognising its share of further losses unless it has incurred legal or constructive obligations or
made payments on behalf of the associate. When the associate subsequently makes profits, the Group will
resume recognising its share of those profits once its share of the profits equals the share of the losses not
recognised.

Interests in Joint Arrangements

Joint arrangements represent the contractual sharing of control between parties in a business venture where
unanimous decisions about relevant activities are required.

Separate joint venture entities providing joint venturers with an interest to net assets are classified as a joint
venture and accounted for using the equity method. Refer to Note 1(n) for a description of the equity method of
accounting.

Joint operations represent arrangements whereby joint operators maintain direct interests in each asset and
exposure to each liability of the arrangement. The Group’s interests in the assets, liabilities, revenue and
expenses of joint operations are included in the respective line items of the consolidated financial statements.

Gains and losses resulting from sales to a joint operation are recognised to the extent of the other parties’
interests. When the Group makes purchases from a joint operation, it does not recognise its share of the gains
and losses from the joint arrangement until it resells those goods/assets to a third party.

Intangibles Other than Goodwill
Patents and trademarks

Patents and trademarks are recognised at cost of acquisition. They have a finite life and are carried at cost less
any accumulated amortisation and any impairment losses. Patents and trademarks are amortised over their
useful lives ranging from 0 to 3 years.

Research and development

Expenditure during the research phase of a project is recognised as an expense when incurred. Development
costs are capitalised only when technical feasibility studies identify that the project is expected to deliver future
economic benefits and these benefits can be measured reliably.

Capitalised development costs have a finite useful life and are amortised on a systematic basis based on the
future economic benefits over the useful life of the project.

Foreign Currency Transactions and Balances
Functional and presentation currency

The functional currency of each of the Group’s entities is measured using the currency of the primary economic
environment in which that entity operates. The consolidated financial statements are presented in Australian
dollars, which is the parent entity’s functional currency.

13
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Transactions and balances

Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the
date of the transaction. Foreign currency monetary items are translated at the year-end exchange rate. Non-
monetary items measured at historical cost continue to be carried at the exchange rate at the date of the
transaction. Non-monetary items measured at fair value are reported at the exchange rate at the date when fair
values were determined.

Exchange differences arising on the translation of monetary items are recognised in profit or loss, except where
deferred in equity as a qualifying cash flow or net investment hedge.

Exchange differences arising on the translation of non-monetary items are recognised directly in other
comprehensive income to the extent that the underlying gain or loss is recognised in other comprehensive
income; otherwise the exchange difference is recognised in profit or loss.

Group companies

The financial results and position of foreign operations, whose functional currency is different from the Group’s
presentation currency, are translated as follows:

- assets and liabilities are translated at exchange rates prevailing at the end of the reporting period;
- income and expenses are translated at average exchange rates for the period; and
- retained earnings are translated at the exchange rates prevailing at the date of the transaction.

Exchange differences arising on translation of foreign operations with functional currencies other than Australian
dollars are recognised in other comprehensive income and included in the foreign currency translation reserve
in the statement of financial position. The cumulative amount of these differences is reclassified into profit or
loss in the period in which the operation is disposed of.

Employee Benefits
Short-term employee benefits

Provision is made for the Group’s obligation for short-term employee benefits. Short-term employee benefits are
benefits (other than termination benefits) that are expected to be settled wholly before 12 months after the end
of the annual reporting period in which the employees render the related service, including wages, salaries and
sick leave. Short-term employee benefits are measured at the (undiscounted) amounts expected to be paid
when the obligation is settled.

The Group’s obligations for short-term employee benefits such as wages, salaries and sick leave are
recognised as part of current trade and other payables in the statement of financial position. The Group’s
obligations for employees’ annual leave and long service leave entittements are recognised as provisions in the
statement of financial position.

Other long-term employee benefits

Provision is made for employees’ long service leave and annual leave entitiements not expected to be settled
wholly within 12 months after the end of the annual reporting period in which the employees render the related
service. Other long-term employee benefits are measured at the present value of the expected future payments
to be made to employees. Expected future payments incorporate anticipated future wage and salary levels,
durations of service and employee departures and are discounted at rates determined by reference to market
yields at the end of the reporting period on government bonds that have maturity dates that approximate the
terms of the obligations. Any re measurements for changes in assumptions of obligations for other long-term
employee benefits are recognised in profit or loss in the periods in which the changes occur.

The Group’s obligations for long-term employee benefits are presented as non-current provisions in its
statement of financial position, except where the Group does not have an unconditional right to defer settlement
for at least 12 months after the end of the reporting period, in which case the obligations are presented as
current provisions.

Retirement benefit obligations
Defined benefit obligations

The Group does not provide defined benefit superannuation entitlements to employees of the Group.
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The difference, if any, between the Group’s obligation for employees’ defined benefit entitements at the end of
the reporting period and the fair value of plan assets attributable to the employees at the same date is
presented as a net defined benefit liability (asset) in the statement of financial position. The Group’s obligation
for defined benefit entittements, as well as the related current service cost and, where applicable, past service
cost, is calculated at the end of each reporting period by an independent and suitably qualified actuary using the
projected unit credit method. In determining the Group’s obligation for defined benefits, the actuary discounts
the present value of the estimated future cash flows attributable to providing the defined benefit entitlements at
rates determined by reference to market yields at the end of the reporting period on Australian government
bonds that have maturity dates that approximate the terms of the obligation.

Any net defined benefit asset recognised by the Group is limited to the present value of economic benefits
available in the form of any future refunds from the employees’ defined benefit plan or reductions in future
contributions in respect of employees with defined benefit entitlements. In calculating the present value of any
such potential economic benefits, consideration is given to any minimum funding requirements that apply with
respect to the employees’ defined benefit entittements. An economic benefit is considered available to the
Group if it is realisable during the period of the employees’ membership of the plan or on settlement of all the
employees’ entitlements from plan assets.

The periodic cost of providing defined benefit entittements is disaggregated and accounted for as follows:

- service cost (including current and past service costs and any gains or losses on settlements or
curtailments) is recognised in profit or loss in the period in which it arises as part of employee benefits
expense;

- interest on the net defined benefit liability (asset) is calculated by multiplying the average balance of the
liability (asset) during the reporting period by the discount rate applied to the defined benefit obligation
and is recognised in profit or loss in the period in which it arises as part of finance costs; and

- Re measurements of the net defined benefit liability (asset) (including actuarial gains and losses, the
return on plan assets less amounts included in the net interest on the net defined benefit liability (asset),
and any changes in the limit on a net defined benefit asset (excluding interest)) are recognised in other
comprehensive income (retained earnings) in the periods in which they occur.

Defined contribution superannuation benefits

All employees of the Group other than those that receive defined benefit entitlements receive defined
contribution superannuation entitlements, for which the Group pays the fixed superannuation guarantee
contribution (currently 9.5% of the employee’s average ordinary salary) to the employee’s superannuation fund
of choice. All contributions in respect of employees’ defined contribution entitlements are recognised as an
expense when they become payable. The Group’s obligation with respect to employees’ defined contribution
entitlements is limited to its obligation for any unpaid superannuation guarantee contributions at the end of the
reporting period. All obligations for unpaid superannuation guarantee contributions are measured at the
(undiscounted) amounts expected to be paid when the obligation is settled and are presented as current
liabilities in the Group’s statement of financial position.

Termination benefits

When applicable, the Group recognises a liability and expense for termination benefits at the earlier of: (i) the
date when the Group can no longer withdraw the offer for termination benefits; and (ii) when the Group
recognises costs for restructuring pursuant to AASB 137: Provisions, Contingent Liabilities and Contingent
Assets and the costs include termination benefits. In either case, unless the number of employees affected is
known, the obligation for termination benefits is measured on the basis of the number of employees expected to
be affected. Termination benefits that are expected to be settled wholly before 12 months after the annual
reporting period in which the benefits are recognised are measured at the (undiscounted) amounts expected to
be paid. All other termination benefits are accounted for on the same basis as other long-term employee
benefits.
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Equity-settled compensation

The Group operates an employee share and option plan. Share-based payments to employees are measured at
the fair value of the instruments issued and amortised over the vesting periods. Share-based payments to non-
employees are measured at the fair value of goods or services received or the fair value of the equity
instruments issued, if it is determined the fair value of the goods or services cannot be reliably measured, and
are recorded at the date the goods or services are received. The corresponding amount is recorded to the
option reserve. The fair value of options is determined using the Black-Scholes pricing model. The number of
shares and options expected to vest is reviewed and adjusted at the end of each reporting period such that the
amount recognised for services received as consideration for the equity instruments granted is based on the
number of equity instruments that eventually vest.

Provisions

Provisions are recognised when the Group has a legal or constructive obligation, as a result of past events, for
which it is probable that an outflow of economic benefits will result and that outflow can be reliably measured.

Provisions are measured using the best estimate of the amounts required to settle the obligation at the end of
the reporting period.

Provision for Warranties

Provision is made in respect of the Group’s best estimate of the liability on all products and services under
warranty at the end of the reporting period. The provision is measured as the present value of future cash flows
estimated to be required to settle the warranty obligation. The future cash flows have been estimated by
reference to the consolidated group’s history of warranty claims.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits available on demand with banks, other short-term
highly liquid investments with original maturities of 12 months or less, and bank overdrafts. Bank overdrafts are
reported within borrowings in current liabilities on the statement of financial position.

Revenue and Other Income

Revenue is measured at the fair value of the consideration received or receivable after taking into account any
trade discounts and volume rebates allowed. When the inflow of consideration is deferred, it is treated as the
provision of financing and is discounted at a rate of interest that is generally accepted in the market for similar
arrangements. The difference between the amount initially recognised and the amount ultimately received is
interest revenue.

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the transfer of
significant risks and rewards of ownership of the goods and the cessation of all involvement in those goods.

Interest revenue is recognised using the effective interest method.
Dividend revenue is recognised when the right to receive a dividend has been established.

Dividends received from associates and joint ventures are accounted for in accordance with the equity method
of accounting.

Revenue relating to construction activities is detailed at Note 1(f).

Revenue recognition relating to the provision of services is determined with reference to the stage of completion
of the transaction at the end of the reporting period, where outcome of the contract can be estimated reliably.
Stage of completion is determined with reference to the services performed to date as a percentage of total
anticipated services to be performed. Where the outcome cannot be estimated reliably, revenue is recognised
only to the extent that related expenditure is recoverable.

Investment property revenue is recognised on a straight-line basis over the period of the lease term so as to
reflect a constant periodic rate of return on the net investment.

All revenue is stated net of the amount of goods and services tax.
Trade and Other Receivables

Trade and other receivables include amounts due from customers for goods sold and services performed in the
ordinary course of business. Receivables expected to be collected within 12 months of the end of the reporting
period are classified as current assets. All other receivables are classified as non-current assets.
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Trade and other receivables are initially recognised at fair value and subsequently measured at amortised cost
using the effective interest method, less any provision for impairment. Refer to Note 1(1) for further discussion on
the determination of impairment losses.

Trade and Other Payables

Trade and other payables represent the liabilities for goods and services received by the entity that remain
unpaid at the end of the reporting period. The balance is recognised as a current liability with the amounts
normally paid within 30 days of recognition of the liability.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take
a substantial period of time to prepare for their intended use or sale are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST
incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the ATO is included with other receivables or payables in the statement of
financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to, the ATO are presented as operating cash flows
included in receipts from customers or payments to suppliers.

Government Grants

Government grants are recognised at fair value where there is reasonable assurance that the grant will be
received and all grant conditions will be met. Grants relating to expense items are recognised as income over
the periods necessary to match the grant to the costs it is compensating. Grants relating to assets are credited
to deferred income at fair value and are credited to income over the expected useful life of the asset on a
straight-line basis.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in
presentation for the current financial year.

Where the Group retrospectively applies an accounting policy, makes a retrospective restatement or reclassifies
items in its financial statements, an additional (third) statement of financial position as at the beginning of the
preceding period in addition to the minimum comparative financial statements is presented.

Rounding of Amounts

The parent entity has applied the relief available to it under ASIC Class Order 98/100. Accordingly, amounts in
the financial statements have been rounded off to the nearest $1.

New Accounting Standards for Application in Future Periods

Accounting Standards issued by the AASB that are not yet mandatorily applicable to the Group, together
with an assessment of the potential impact of such pronouncements on the Group when adopted in future
periods, are discussed below:

AASB 9: Financial Instruments and associated Amending Standards (applicable to annual reporting
periods beginning on or after 1 January 2018).

The Standard will be applicable retrospectively (subject to the provisions on hedge accounting
outlined below) and includes revised requirements for the classification and measurement of
financial instruments, revised recognition and derecognition requirements for financial instruments
and simplified requirements for hedge accounting.
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The key changes that may affect the Group on initial application include certain simplifications to
the classification of financial assets, simplifications to the accounting of embedded derivatives,
upfront accounting for expected credit loss, and the irrevocable election to recognise gains and
losses on investments in equity instruments that are not held for trading in other comprehensive
income. AASB 9 also introduces a new model for hedge accounting that will allow greater flexibility
in the ability to hedge risk, particularly with respect to hedges of non-financial items. Should the
entity elect to change its hedge policies in line with the new hedge accounting requirements of the
Standard, the application of such accounting would be largely prospective.

Although the directors anticipate that the adoption of AASB 9 may have an impact on the Group’s
financial instruments, including hedging activity, it is impracticable at this stage to provide a
reasonable estimate of such impact.

- AASB 15: Revenue from Contracts with Customers (applicable to annual reporting periods
beginning on or after 1 January 2018, as deferred by AASB 2015-8: Amendments to Australian
Accounting Standards — Effective Date of AASB 15).

When effective, this Standard will replace the current accounting requirements applicable to
revenue with a single, principles-based model. Except for a limited number of exceptions, including
leases, the new revenue model in AASB 15 will apply to all contracts with customers as well as
non-monetary exchanges between entities in the same line of business to facilitate sales to
customers and potential customers.

The core principle of the Standard is that an entity will recognise revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for the goods or services. To achieve this objective, AASB
15 provides the following five-step process:

- identify the contract(s) with a customer;

- identify the performance obligations in the contract(s);

- determine the transaction price;

- allocate the transaction price to the performance obligations in the contract(s); and
- recognise revenue when (or as) the performance obligations are satisfied.

The transitional provisions of this Standard permit an entity to either: restate the contracts that
existed in each prior period presented per AASB 108: Accounting Policies, Changes in Accounting
Estimates and Errors (subject to certain practical expedients in AASB 15); or recognise the
cumulative effect of retrospective application to incomplete contracts on the date of initial
application. There are also enhanced disclosure requirements regarding revenue.

Although the directors anticipate that the adoption of AASB 15 may have an impact on the Group’s
financial statements, it is impracticable at this stage to provide a reasonable estimate of such
impact.

- AASB 16: Leases (applicable to annual reporting periods beginning on or after 1 January 2019).

When effective, this Standard will replace the current accounting requirements applicable to leases
in AASB 117: Leases and related Interpretations. AASB 16 introduces a single lessee accounting
model that eliminates the requirement for leases to be classified as operating or finance leases.

The main changes introduced by the new Standard include:

- recognition of a right-to-use asset and liability for all leases (excluding short-term leases with
less than 12 months of tenure and leases relating to low-value assets);

- depreciation of right-to-use assets in line with AASB 116: Property, Plant and Equipment in
profit or loss and unwinding of the liability in principal and interest components;

- variable lease payments that depend on an index or a rate are included in the initial
measurement of the lease liability using the index or rate at the commencement date;

- by applying a practical expedient, a lessee is permitted to elect not to separate non-lease
components and instead account for all components as a lease; and

- additional disclosure requirements.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016

The transitional provisions of AASB 16 allow a lessee to either retrospectively apply the Standard to
comparatives in line with AASB 108 or recognise the cumulative effect of retrospective application
as an adjustment to opening equity on the date of initial application.

Although the directors anticipate that the adoption of AASB 16 will impact the Group's financial
statements, it is impracticable at this stage to provide a reasonable estimate of such impact

AASB 2014-3: Amendments to Australian Accounting Standards — Accounting for Acquisitions of
Interests in Joint Operations (applicable to annual reporting periods beginning on or after 1 January
2016)

This Standard amends AASB 11: Joint Arrangements to require the acquirer of an interest (both
initial and additional) in a joint operation in which the activity constitutes a business, as defined in
AASB 3: Business Combinations, to apply all of the principles on business combinations accounting
in AASB 3 and other Australian Accounting Standards except for those principles that conflict with
the guidance in AASB 11; and disclose the information required by AASB 3 and other Australian
Accounting Standards for business combinations.

The application of AASB 2014-3 will result in a change in accounting policies for the above
described transactions, which were previously accounted for as acquisitions of assets rather than
applying the acquisition method per AASB 3.

The transitional provisions require that the Standard should be applied prospectively to acquisitions
of interests in joint operations occurring on or after 1 January 2016. As at 30 June 2016,
management is not aware of the existence of any such arrangements that would impact the
financial statements of the entity going forward and as such is not capable of providing a
reasonable estimate at this stage of the impact on initial application of AASB 2014-3.

AASB 2014-10: Amendments to Australian Accounting Standards — Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture (applicable to annual reporting periods
beginning on or after 1 January 2018, as deferred by AASB 2015-10: Amendments to Australian
Accounting Standards — Effective Date of Amendments to AASB 10 and AASB 128).

This Standard amends AASB 10: Consolidated Financial Statements with regards to a parent losing
control over a subsidiary that is not a “business” as defined in AASB 3 to an associate or joint
venture, and requires that:

- a gain or loss (including any amounts in other comprehensive income (OCI)) be recognised
only to the extent of the unrelated investor’s interest in that associate or joint venture;

- the remaining gain or loss be eliminated against the carrying amount of the investment in
that associate or joint venture; and

- any gain or loss from remeasuring the remaining investment in the former subsidiary at fair
value also be recognised only to the extent of the unrelated investor’s interest in the
associate or joint venture. The remaining gain or loss should be eliminated against the
carrying amount of the remaining investment.

The application of AASB 2014-10 will result in a change in accounting policies for transactions of
loss of control over subsidiaries (involving an associate or joint venture) that are businesses per
AASB 3 for which gains or losses were previously recognised only to the extent of the unrelated
investor’s interest.

The transitional provisions require that the Standard should be applied prospectively to sales or

contributions of subsidiaries to associates or joint ventures occurring on or after 1 January 2018.
Although the directors anticipate that the adoption of AASB 2014-10 may have an impact on the
Group’s financial statements, it is impracticable at this stage to provide a reasonable estimate of
such impact.
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2. Revenue from continuing operations

Sales of goods revenue

Other Revenue

R&D tax incentive revenue
Royalty revenue
Investment revenue

Total Revenue

Profit before income tax from continuing operations includes the following specific

expenses:

Cost of sales

Finance Costs

- external

- related entities

- Total interest expense

Other expenses:
Administrative expenses
Administration - general
Compliance costs
Employee costs - general

Depreciation and amortisation
- Amortisation
- Depreciation of property plant and equipment

Marketing expenses
- Auto Start Burrette
- PeriCoach

- Wages

Patent maintenance
- AutoStart Burette
-ELF2

- PeriCoach

Research and development costs
- Auto Start Burette

- Employee and labour

- ELF 2

- PeriCoach

The comparative expenditure in 2015 for Marketing has decreased by $527,774 and

Consolidated Group

2016 2015
$ $
190,802 73,824
1,893,605 988,107
10,679 6,228
21,157 51,219
1,925,441 1,045,554
2,116,242 1,119,378
Consolidated Group
2016 2015
$ $
81,392 22,784
256 384
2,016 -
2,272 384
Consolidated Group
2016 2015
$ $
95,543 108,222
639,251 487,944
453,015 418,787
1,187,810 1,014,953
65,870 71,348
51,923 22,017
117,793 93,365
1,693,311 1,113,552
245,637 651,468
1,938,948 1,765,019
26,429 38,015
32,756 3,478
66,618 45,285
125,803 86,778
238 8,956
534,284 505,548
2,056,002 2,848,778
2,590,524 3,363,283

Research & Development has increased by $527,774 to be consistent with classification in 2016.

This reclassification of US expenditure has no impact on R&D tax

incentive.
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3. Income Tax

Profit

Tax

Add:
Tax effect of:
- non-deductible expenses

Less:

Tax effect of:

- non-assessable income

Temporary differences and tax losses not brought to account

Income tax attributable to parent entity

Carried forward tax losses of $15,120,591 (2015:$11,886,210) have not been brought to account as a deferred

tax asset because it is not yet considered probable that they will reverse to the extent of being utilised in the
future.

Consolidated Group

2016 2015
$ $
(4,002,33  (5,315,60
1) 4)
30% 30%
(1,200,69  (1,594,68
9) 1)
920,254 1,267,735
(280,445)  (326,946)
(568,081)  (296,432)
848,527 623,378
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4  Key Management Personnel Disclosures

Key management personnel options and rights holdings

Details of options provided as remuneration and shares issued on the exercise of such options together with terms and conditions of the
options can be found in the Remuneration Report within the Director's Report.

30-Jun-16 Balance at Granted . Balance atthe Vested during  Vested and
beginning as Exercised Other changes .
end of year the year exercis-able
of year  remuner
Directors
Unlisted Options @ 3.24 cents
Expire 29/10/18
Dr Michael Monsour 13,000,000 - 13,000,000 - 13,000,000
Mr Ross Mangelsdorf 10,000,000 - 10,000,000 - 10,000,000
Mr Warren Brooks 8,000,000 - 8,000,000 - 8,000,000
31,000,000 - 31,000,000 - 31,000,000
Other KMP
Unlisted Options @ 3.24c
Expire 29/10/2018
Geoffrey Daly 6,000,000 - 6,000,000 - 6,000,000
Unlisted Options @ 4.50c
Expire 12/02/2019
Geoffrey Daly 5,000,000 - 5,000,000 - -
11,000,000 - 11,000,000 - 6,000,000
30-Jun-15 Balance at Granted . Balance atthe Vested during Vested and
S Exercised Other changes .
beginning as end of year the year exercis-able
Directors
Unlisted Options @ 3.24 cents
Expire 29/10/18
Dr Michael Monsour 13,000,000 - 13,000,000 - 13,000,000
Mr Ross Mangelsdorf 10,000,000 - 10,000,000 - 10,000,000
Mr Warren Brooks 8,000,000 - 8,000,000 - 8,000,000
31,000,000 - 31,000,000 - 31,000,000
Other KMP
Unlisted Options @ 3.24c
Expire 29/10/2018
Geoffrey Daly 6,000,000 - 6,000,000 - 6,000,000
Unlisted Options @ 4.50c
Expire 12/02/2019
Geoffrey Daly 5,000,000 - 5,000,000 - -
11,000,000 - 11,000,000 - 6,000,000
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Key management personnel shareholdings

30-Jun-16

Dr Michael Monsour
MPAMM Pty Ltd
MP Monsour Medical Practice Pty Ltd

Halonna Pty Ltd
Other related parties

Total: Dr Michael Monsour

Mr Ross Mangelsdorf
RM & JM Mangelsdorf
Tambien Pty Ltd
Other related parties

Total: Mr Ross Mangelsdorf

Mr Warren Brooks
W Brooks Investments Pty Ltd

Total: Mr Warren Brooks

Mr Carl Stubbings
Cumberland Pty Ltd

Total: Mr Carl Stubbings

Key management personnel shareholdings

30-Jun-15

Dr Michael Monsour

MPAMM Pty Ltd

MP Monsour Medical Practice Pty Ltd
Halonna Pty Ltd

Other related parties

Total: Dr Michael Monsour

Mr Ross Mangelsdorf
RM & JM Mangelsdorf
Tambien Pty Ltd
Other related parties

Total: Mr Ross Mangelsdorf

Mr Warren Brooks
W Brooks Investments Pty Ltd

Total: Mr Warren Brooks

Mr Carl Stubbings
Cumberland Pty Ltd

Total: Mr Carl Stubbings

5 Remuneration of Auditors

Remuneration of the auditor of the Company, Bentleys, for:

- auditing or reviewing the financial report
- other senices

Bal.an.ce at On exercise of Other changes Balance at end
beginning of } .
options during the year of year
year
2,606,337 - - 2,606,337
44,687,785 - 44,687,785
12,247,277 - 7,500,000 19,747,277
54,664,451 - 375,833,333 430,497,784
17,084,482 - -14,357,501 2,726,981
131,290,332 0 368,975,832 500,266,164
14,222 - 203189 217,411
14,222 - 203189 217,411
18,848,357 - 13,945,672 32,794,029
3,190,758 - 14,151,768 17,342,526
22,067,559 0 28,503,818 50,571,377
32,430,000 - 16,215,000 48,645,000
32,430,000 - 16,215,000 48,645,000
1,830,882 - 915,440 2,746,322
1,830,882 - 915,440 2,746,322
187,618,773 - 414,610,090 602,228,863
Bal_an_ce at On exercise of Other changes Balance at end
beginning of options during the year of year

year p 9 y y
2,606,337 - - 2,606,337
38,484,118 - 6,203,667 44,687,785
11,880,611 - 366,666 12,247,277
32,484,118 - 22,180,333 54,664,451
17,084,482 - - 17,084,482
102,539,666 - 28,750,666 131,290,332
14,222 - - 14,222
14,222 - - 14,222
17,253,200 - 1,595,157 18,848,357
3,190,758 - - 3,190,758
20,472,402 - 1,595,157 22,067,559
31,759,341 - 670,659 32,430,000
31,759,341 - 670,659 32,430,000
1,627,450 - 203,432 1,830,882
1,627,450 - 203,432 1,830,882
156,398,859 - 31,219,914 187,618,773

Consolidated Group
2016 2015

$ $
64,952 70,466
2,600 1,500

23



Analytica Limited Listed Public Limited ABN 12 006 464 866 and Controlled Entities

6 Earnings per Share
(a) Reconciliation of earnings to profit or loss from continuing operations

Consolidated Group

2016 2015
$ $
Loss from continuing operations (4,002,331) (5,315,604)
Earnings used to calculate basic EPS from continuing operations (4,002,331) (5,315,604)

(b) Earnings used to calculate overall earnings per Consolidated Group

share
2016 2015
$ $
Earnings used to calculate overall earnings per share (4,002,331) (5,315,604)

(c) Weighted average number of ordinary shares outstanding during the year used in calculating basic EPS

Consolidated Group

2016 2015

No. No.
Weighted average number of ordinary shares outstanding during the year used in 1,417,284,619 897,958,600
calculating basic EPS
Earnings per share
Basic/diluted earnings per share(dollars) (0.0028) (0.0059)

7 Cash and cash equivalents
Consolidated Group

2016 2015
$ $
Cash at bank and in hand 67,005 39,487
Short-term bank deposits 1,185,510 542,044

1,252,515 581,531

Reconciliation of cash

Cash and Cash equivalents reported in the consolidated statement of cash flows are reconciled to the equivalent items in the
consolidated statement of financial position as follows:

Consolidated Group

Note 2016 2015
$ $
Cash and cash equivalents 1,252,515 581,531
Bank overdrafts 14 (2,568)
Balance as per consolidated statement of cash flows 1,252,515 578,963
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8 Trade and other receivables
Consolidated Group

2016 2015
$ $

CURRENT
Trade receivables 259

Sundry Debtors 4,677

4,677 259

GST receivable 11,051 19,234

Accrued Revenue 3,408
Total current trade and other receivables 19,136 19,493
Credit risk

The Group has no significant concentration of credit risk with respect to any single counterparty or group of counterparties
other than those receivables specifically provided for and mentioned within Note 12. The class of assets described as
“trade and other receivables” is considered to be the main source of credit risk related to the Group.

9 Inventories Consolidated Group
CURRENT 2016 2015
At cost: $ $
Raw materials and consumables 199,586 176,148
Work in progress - 40,021
Finished goods 24,739 15,523

224,325 231,692

10 Other financial assets

Financial assets at fair value through profit or loss are shares held for trading for the purpose of short-term
profit taking. Changes in fair value are included in the consolidated statement of profit or loss and other Consolidated Group
comprehensive income.

2016 2015
Listed investments, at fair value $ $
- Investments in Invion 4,179 19,850
Financial assets at fair value through profit and loss
- listed shares at cost 522,356 522,356
- less fair value adjustment (518,177) (502,56(;

4,179 19,850

11 Property, plant and equipment

Consolidated Group

2016 2015
$ $

Plant and equipment

At cost 27,226 26,636
Accumulated depreciation (18,990) (17,991)
Total plant and equipment 8,236 8,645
Office equipment

At cost 12,450 10,845
Accumulated depreciation (9,632) (8,922)
Total office equipment 2,818 1,923
Computer equipment

At cost 108,890 99,919
Accumulated depreciation (89,865) (72,105)
Total computer equipment 19,024 27,814
Total property, plant and equipment 30,078 38,382
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(a) Movements in carrying amounts of property, plant and equipment

Movement in the carrying amounts for each class of property, plant and equipment

between the beginning and the end of the current year:

Consolidated

Year ended 30 June, 2016
Balance at the beginning of year
Additions

Disposals - written down value
Depreciation expense

Balance at the end of the year

Consolidated

Year ended 30 June, 2015
Balance at the beginning of year
Additions

Disposals - written down value
Depreciation expense

Balance at the end of the year

12 Intangible Assets

Patents, trademarks and other rights

Cost

Accumulated amortisation and impairment
Net carrying value

Licenses and franchises

Cost

Accumulated amortisation and impairment
Net carrying value

Software

Cost

Accumulated amortisation and impairment
Net carrying value

Total Intangibles

(a) Reconciliation Detailed Table

Consolidated

Year ended 30 June, 2016
Balance at the beginning of the year
Additions

Amortisation

Closing value at 30 June, 2016

Plant and . . Computer
Equipment Office Equipment Equipment Total
$ $ $ $
8,645 1,923 27,814 38,383
589 1,605 8,970 11,165
(999) (710) (17,760)  (19,469)
8,236 2,818 19,024 30,078
Plant and . . Computer
Equipment Office Equipment Equipment Total
$ $ $ $
- 1,950 19,697 21,647
9,600 1,554 27,792 38,946
- (698) - (698)
(955) (883) (19,675) (21,513)
8,645 1,923 27,814 38,382
Consolidated Group
2016 2015
$ $
273,450 255,487
(236,628) (236,023)
36,822 19,464
20,000 20,000
(20,000) (20,000)
- 163,165
- (65,445)
- 97,720
36,822 117,184
Patents,
trademarks Licenses and
and other franchises Software Total
rights
$ $ $ $
19,464 - 97,720 117,184
17,963 - - 17,963
(604) - (97,720) (98,324)
36,822 - - 36,822
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Patents,
Consolidated traand derontf;:rekrs L}?ggiﬁ;ggd Software Total
rights
$ $ $ $
Year ended 30 June, 2015
Balance at the beginning of the year 8,223 5,607 162,986 176,816
Additions 11,716 - - 11,716
Amortisation (475) (5,607) (65,266) (71,348)
Closing value at 30 June, 2015 19,464 - 97,720 117,184
13 Other assets
Consolidated Group
2016 2015
$ $
CURRENT
Prepayments 104,994 71,911
14 Borrowings Consolidated Group
CURRENT 2016 2015
Unsecured liabilities: $ $
Bank overdraft 2,568

Director loan facility from Dr Michael Monsour represents an unsecured loan facility from MPAMM Pty Ltd, a related
entity associated with Dr Monsour. The loan facility is repayable on demand and bears interest at 7.40% (2014:
7.63%) per annum (annual variable rate per Westpac Banking Corporation for business loans, plus 2%). The
interest charged for the year ended 30 June 2016 amounted to $2016 (2014:nil). The maximum amount available
under the loan agreement is $400,000. Therefore 100% of the facility was undrawn at 30 June 2016, (2015: 100%).

15 Trade and other payables

Consolidated Group

2016 2015
$ $
CURRENT
Unsecured liabilities
Trade payables 241,824 239,322
Other payables 26,020 249,495
267,844 488,817

16 Provisions
Consolidated Group

2016 2015
$ $
CURRENT
Provisions - audit 43,000 41,000
Provisions - taxation 10,050 12,650
53,050 53,650
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Consolidated

Provisi_ons Provis_ions Total
audit taxation
$ $ $
Current
Opening balance at 1 July 2015 41,000 12,650 53,650
Additional provisions 66,952 - 66,952
Provisions used (64,952) (2,600) (67,552)
Balance at 30 June 2016 43,000 10,050 53,050
17 Employee Benefits
Consolidated Group
2016 2015
$ $
Current liabilities
Provision for employee benefits 111,083 103,421
Other employee benefits 10,553 9,825
Long service Leave 33,381
155,017 113,246
(a) Provision for Long-term Employee Benefits
Non-current liabilities
Long service leave 18,104 40,713
Provision for Employee Benefits
Provision for employee benefits represents amounts accrued for annual leave and long service leave.
The current portion for this provision includes the total amount accrued for annual leave entittements and the amounts
accrued for long service leave entitlements that have vested due to employees having completed the required period of
service. Based on past experience, the Group does not expect the full amount of annual leave or long service leave
balances classified as current liabilities to be settled within the next 12 months. However, these amounts must be
classified as current liabilities since the Group does not have an unconditional right to defer the settlement of these
amounts in the event employees wish to use their leave entitlement.
The non-current portion for this provision includes amounts accrued for long service leave entittements that have not yet
vested in relation to those employees who have not yet completed the required period of service.
18 Reserves and retained surplus
Consolidated Group
2016 2015
$ $
Option
reserve
opening 534,737 534,737
Transfer In 52,309
Adjust Non Vesting Event (49,202)
Closing balance 537,845 534,737

(a) Share option reserve

Share option reserve

This reserve records the cumulative value of share based payments including employee service received for the issue of share options.

When the option is exercised the amount in the share option reserve is transferred to share capital
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19 Issued Capital

Consolidated Group

2016 2015
$ $
Fully paid 2,165,855,366 (2015: 939,220,439) Ordinary shares 96,910,986 92,114,779
80,266,667 (2015: 55,850,000) Unlisted Options
Total 96,910,986 92,114,779
(a) Ordinary shares
Consolidated Group

2016 2015

No. No.
At the beginning of the reporting period 939,220,439 815,361,809
Shares issued during the
year
%(ZJQUQUSt 358,117,144 rights issue @ 0.8 cents per share 358,117,144
1 March 2016 418,602 options converted @ 0.11 cents per share 418,602
g(z)ll\(/lsarch 109,813,725 placement @ 0.255 cents per share 109,813,725
28 April 2016 222,627,485 SPP @ 0.255cents per share 222,627,485
28 April 2016 333,333,333 placement @ 0.3 cents per share 333,333,333
28 April 2016 202,324,638 placement @ 0.255 cents per share 202,324,638
- 8 October 28,333,334
2014 ) )
- 5 November 2014 85,540,964
- 5 November 2014 9,984,332
At the end of the reporting period 2,165,855,366 939,220,439

The holders of ordinary shares are entitled to participate in dividends and the proceeds on winding up of the Company. On a
show of hands at meetings of the Company, each holder of ordinary shares has one vote in person or by proxy, and upon a
poll each share is entitled to one vote.

The Company does not have authorised capital or par value in respect of its shares.

(b) Options
0] For information relating to the Analytica Limited employee option plan, including details of options issued,
exercised and lapsed during the year and the options outstanding at year-end, refer to Note 23
Share-based payments.
(i) For information relating to share options issued to key management personnel during the year, refer to
Note 23.
(c) Capital Management

Management controls the capital of Analytica Limited in order to ensure the entity continues as a going concern as well as
to maintain optimal returns to shareholders and benefits for other stakeholders. Capital consists of share capital, reserves
and retained profit.

There are no externally imposed capital requirements.

The Group monitors capital through the gearing ratio, which is calculated as net debt divided by total capital. Net
debt is calculated as total borrowings less cash and cash equivalents. Total capital is defined as equity per the
consolidated statement of financial position plus net debt.

The target for Analytica Limited's gearing ratio is between 0% and 50%. The gearing ratios at the current and
prior years are shown below:

Debt to equity gearing ratio for 2015 is 0% (2014: 0%)

There have been no changes in the strategy adopted by management during the year.
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20

21

Contingencies

In the opinion of the Directors, the Company did not have any contingencies at 30 June 2016 (30 June 2015 :None).
Operating Segments

Segment information

Identification of reportable segments

The Group has identified its operating segments based on the internal reports that are reviewed and used by the Board
of Directors (chief operating decision makers) in assessing performance and determining the allocation of resources.

The Group is managed primarily on the basis of product category and service offerings as the diversification of the group's
operations inherently have notably different risk profiles and performance assessment criteria. Operating segments are
therefore determined on the same basis.

Reportable segments disclosed are based on aggregating operating segments where the segments are considered to
have similar economic characteristics and are also similar with respect to the following:

o the products sold and/or services provided by the segment;
. the manufacturing process;

) the type or class of customer for the products or services;

o the distribution method; and

. any external regulatory requirements.

Performance is measured based on segment profit before income tax as included in the internal financial reports.
Types of products and services by reportable segment

(i) Medical Devices

- AutoStart Burette

- PeriCoach (Perineometer)

-ELF 2

Analytica's lead product is the Perineometer device branded PeriCoach, to assist women and their clinicians in treatment
of Stress Urinary Incontinence. The PeriCoach was released to the public in Australia and United Kingdom January 2015
and release in the United States in June 2015. The PeriCoach now has FDA “over the counter” registration in the United
States.

Analytica is also commercialising the AutoStart Burette infusion system. The AutoStart Burette set automatically restarts
the delivery of intravenous fluid once the burette has dispensed its predetermined amount of liquid or drug. Automatic
restart of the IV fluid, once the drug is dispensed can provide enormous savings in nursing time during and following a
medication event, and reduces the risk of blood clots forming that may obstruct the intravenous cannula.

Analytica has licensed the AutoStart Burette and other burette intellectual property to Medical Australia (Formerly BMDI
Tuta) for distribution in the Australian Market. The AutoStart Burette has a TGA ARTG entry, CE-marking, and USFDA
510(k) ‘approval'.

Analytica continues the development of this medical device for treatment of muscular spasticity. The ELF2 device delivers
a low-frequency voltage used by neurologists to locate nerve endings during Botulinum neurotoxin A injection treatment.
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Analytica’s development of this device, licenced from Gorman ProMed Ltd in 2012, is to enhance usability features of a
device currently in use and respected by the market.

(i) Corporate

The corporate segment includes all other operations including the administration, and associated listed public company
expenditure.

Basis of accounting for purposes of reporting by operating segments
€) Accounting policies adopted

Unless stated below, all amounts reported to the Board of Directors, being the chief operating decision maker with
respect to operating segments, are determined in accordance with accounting policies that are consistent to those
adopted in the annual financial statements of the Group.

Income tax expense

Income tax expense is calculated based on the segment operating net profit using a notional charge of 30%. The
effect of taxable or deductible temporary difference is not included for internal reporting purposes.

(b) Segment assets

Where an asset is used across multiple segments, the asset is allocated to the segment that receives the majority
of economic value from the asset. In the majority of instances, segment assets are clearly identifiable on the basis
of their nature and physical location.

(c) Segment liabilities

Liabilities are allocated to segments where there is direct nexus between the incurrence of the liability and the operations of the
segment. Borrowings and tax liabilities are generally considered to relate to the Group as a whole and are not allocated. Segment
liabilities include trade and other payables and certain direct borrowings.
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21 Segment performance

Medical Devices Corporate Total Total
2016 2015 2016 2015 2016 2015
$ $ $ $ $ $
REVENUE
Grant revenue - - 1,893,605 988,107 1,893,605 988,107
Sales revenue 190,802 73,824 - - 190,802 73,824
Royalty revenue 10,679 6,228 - - 10,679 6,228
Interest revenue - - 21,157 51,218 21,157 51,218
Loss on sale of equipment - - - (194) - (194)
Total segment revenue 201,481 80,052 1,914,762 1,039,131" 2,116,242"7 1,119,183
Depreciation and amortisation (103,177) (76,376) (14,617) (16,989) (117,793) (93,365)
Cost of sales (81,392) (22,784) - - (81,392) (22,784)
Interest expense - - (2,272) (384) (2,272) (384)
Marketing (1,938,948) (1,765,019) - - (1,938,948) (1,765,019)
Patent Maintenance (125,803) (86,778) - - (125,803) (86,778)
Other expense - - (1,261,842) (1,103,175) (1,261,842) (1,103,175)
Research and development (2,590,524) (3,363,283) - - (2,590,524) (3,363,283)
Total segment expense (4,839,843) (5,314,239) (1,278,731)" (1,120,548) (6,118,573)" (6,434,787)
Segment profit (loss) (4,638,362) (5,234,187) 636,031" (81,417) (4,002,331) (5,315,604)
(e) Segment assets
Segment assets 280,171 442,135 1,387,699 1,225,735 1,667,870 1,060,193
Financial assets at fair value
through profit and loss - - 4,179 19,850 4,179 19,850
(f) Segment liabilities
(f) Segment liabilities
Segment liabilities - - (494,016) (698,994) (494,016) (698,994)

Geographical information

In presenting information on the basis of geographical segments, segment revenue is based on the geographical location

of customers whereas segment assets are based on the location of the assets.

2,016 2,015
Non-current Non-current
Revenue Revenue
assets assets

Australia 2,042,658 224,325 1,114,350 231,693
United Kingdom 33,368 499
United States 40,216 4,526

22 Cash Flow Information

(a) Reconciliation of result for the year to cashflows from operating activities

Consolidated Group
2,016 2,015
$ $

Profit for the year (4,002,331) (5,315,604)

Cash flows excluded from profit attributable to operating activities

Non-cash flows in profit:

- amortisation 65,870 71,348

- depreciation 51,923 22,017

- fair value adjustment Invion Limited (previously CBio Limited) 15,671 53,280

- net (gain)/loss on disposal of property, plant and equipment - 194

- share options expensed 3,107 -

Changes in assets and liabilities, net of the effects of purchase and disposal of

subsidiaries:

- (increase)/decrease in trade and other receivables 356 17,159

- (increase)/decrease in prepayments (33,083) 309,727

- (increase)/decrease in inventories 7,367 (54,522)

- increase/(decrease) in trade and other payables (220,972) 218,964

- increase/(decrease) in provisions (600) 10,895

- |ncr_ease/(decrease) in employee 19,163 26,511

benefits

Cashflow from operations (4,093,529) (4,640,030)

32



Analytica Limited Listed Public Limited ABN 12 006 464 866 and Controlled Entities

23 Share-based Payments

2016 . Exeruse Start of Grgnted Exercised Forfeited during Balance at the Vestgd and
Expiry Date price the year during the during the year the year end of the year exercisable at
Grant Date (cents) year the end of the
30-Oct-13 29-Oct-18 3.224 44,500,000 - - - 44,500,000 44,500,000
12-Feb-14 12-Feb-19 4.39 5,000,000 - - - 5,000,000 -
22-May-14 22-May-19 7.33 6,350,000 - - - 6,350,000 6,350,000
28-Sep-15 28-Feb-20 1.9 52,083,334 41,666,667 10,416,667 10,416,667
10-Now-15 0.5 10,000,000 10,000,000 0
12-Now-15 10-Dec-20 1.62 14,000,000 14,000,000 4,666,666

24

25

Related Parties
€) The Group's main related parties are as follows:
(i) Key management personnel:

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the entity,
directly or indirectly, including any director (whether executive or otherwise) of that entity are considered key
management personnel.

For details of remuneration disclosures relating to key management personnel, refer to Note 4: Interests of Key
Management Personnel (KMP) and the remuneration report in the Directors' Report.

Other transactions with KMP and their related entities are shown below.

Loan facility to the company up to $400,000 provided by Dr Monsour. No funds have been drawn-down as at
reporting date (2015: nil).

(i) Subsidiaries:

The consolidated financial statements include the financial statements of Analytica Limited and the following

subsidiaries:
% ownership % ownership
interest interest
Name of subsidiary 2016 2015
PeriCoach Pty Ltd 100.0 -

(b) Transactions with related parties

Transactions between related parties are on normal commercial terms and conditions no more favourable than
those available to other parties unless otherwise stated.

Financial Risk Management
The Company is exposed to a variety of financial risks through its use of financial instruments.
This note discloses the Company's objectives, policies and processes for managing and measuring these risks.

The Company's overall risk management plan seeks to minimise potential adverse effects due to the unpredictability of
financial markets.

The Company does not speculate in financial assets.

The most significant financial risks to which the Company is exposed to are described below:
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Specific risks

. Market risk - currency risk, cash flow interest rate risk and price risk
. Credit risk

. Liquidity risk

Financial instruments used

The principal categories of financial instrument used by the Company are:

) Trade receivables

o Cash at bank

o Bank overdraft

) Investments in listed shares
. Trade and other payables

Objectives, policies and processes

The CFO has primary responsibility for the development of relevant policies and procedures to mitigate the risk exposure
of the Company, these policies and procedures are tabled at the board meeting following their approval.

Reports are presented at each Board meeting regarding the implementation of these policies and any risk exposure which
the Risk Management Committee believes the Board should be aware of.

Specific information regarding the mitigation of each financial risk to which Company is exposed is provided below.
Liquidity risk

Liquidity risk arises from the Company’s management of working capital and the finance charges and principal
repayments on its debt instruments. It is the risk that the Company will encounter difficulty in meeting its financial
obligations as they fall due.

The Company’s policy is to ensure that it will always have sufficient cash to allow it to meet its liabilities when they become
due. The Company maintains cash and marketable securities to meet its liquidity requirements for up to 30-day periods.
Funding for long-term liquidity needs is additionally secured by an adequate amount of committed credit facilities and the
ability to sell long-term financial assets.

The Company manages its liquidity needs by carefully monitoring scheduled debt servicing payments for long-term
financial liabilities as well as cash-outflows due in day-to-day business.

Liquidity needs are monitored in various time bands, on a day-to-day and week-to-week basis, as well as on the basis of
a rolling 30-day projection. Long-term liquidity needs for a 180-day and a 360-day period are identified monthly.

At the reporting date, these reports indicate that the Company expected to have sufficient liquid resources to meet its
obligations under all reasonably expected circumstances and will not need to draw down any of the financing facilities.
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The Company's liabilities have contractual maturities which are summarised below:

Not later than 1 month

2016 2015
$ $
Bank overdraft and loans 2,568
Trade 267,844 488,817
payables
Total 267,844 491,385
Market risk

(i) Foreign currency sensitivity

Most of the Company transactions are carried out in Australian Dollars. Exposures to currency exchange rates arise from
the Company's overseas sales and purchases, which are primarily denominated in USD and CHF.

The Company did not actively reduce exposure of foreign currency risk by utilising forward exchange contracts for
non-Australian Dollar cash flows during the 2015 or 2014 year.

Whilst these forward contracts are economic hedges of the cash flow risk, the Company does not apply hedge accounting
to these transactions. The implications of this decision are that unrealised foreign exchange gains and losses are
recognised in profit and loss in the period in which they occur.

Generally, the Company's risk management procedures distinguish short-term foreign currency cash flows (due within 6
months) from longer-term cash flows. Where the amounts to be paid and received in a specific currency are expected to
largely offset one another, no further hedging activity is undertaken.

Forward exchange contracts are mainly entered into for significant long term foreign currency exposures that are not
expected to be offset by other currency transactions.

Foreign currency denominated assets translated into Australian Dollars at the closing rate are included in the inventory
balance of $225,280 (2015:$231,692). Net currency gains/losses of $48,574 (2015:$27,923) are disclosed in the
statement of profit and loss. Any increase or decrease in exchange rates would not significantly impact users of the
financial statements, as such no sensitivity analysis is disclosed.

(ii) Cash flow interest rate sensitivity

The Company is exposed to interest rate risk as funds are borrowed at floating and fixed rates. Borrowings issued at fixed
rates expose the Group to fair value interest rate risk.

The Company's policy is to minimise interest rate cash flow risk exposures on long-term financing. Longer-term
borrowings are therefore usually at fixed rates. At the reporting date, the Company is exposed to changes in market
interest rates through its bank borrowings, which are subject to variable interest rates.

The following table illustrates the sensitivity of the net result for the year and equity to a reasonably possible change in
interest rates of +2.00% and -2.00% (2015: +2.00%/-2.00%), with effect from the beginning of the year. These changes
are considered to be reasonably possible based on observation of current market conditions.
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The calculations are based on the financial instruments held at each reporting date. All other variables are held constant.

2016 2015
2.00% -2.00% 2.00% -2.00%
$ $ $ $

Cash and cash

equivalents

Net results 25,050 (25,050) 11,631 (11,631)
Equity 25,050 (25,050) 39,157 (11,631)
Borrowings

Net results - - 51 (51)
Equity - - 51 (51)

(iii) Other price risk

The Company are exposed to equity securities price risk. This arises from listed and unlisted investments held by the
Company and classified as available-for-sale on the consolidated statement of financial position.

Equity instruments are held for strategic rather than trading purposes and the Company does not actively trade these
investments.

The Company is not exposed to commodity price risk.

There is no profit impact, except for investments held at fair value through profit or loss. Equity would increase / decrease
as a result of fair value movements through the investment reserve.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss to the
Company.

Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks and financial
institutions, as well as credit exposure to wholesale and retail customers, including outstanding receivables and
committed transactions.

The Company has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of
financial loss from defaults. The utilisation of credit limits by customers is regularly monitored by line management.
Customers who subsequently fail to meet their credit terms are required to make purchases on a prepayment basis until
creditworthiness can be re-established.

Trade receivables consist of a large number of customers, spread across diverse industries and geographical areas.
Ongoing credit evaluation is performed on the financial condition of accounts receivable.

The Board receives monthly reports summarising the turnover, trade receivables balance and aging profile of each of the
key customers individually and the Company's other customers analysed by industry sector as well as a list of customers
currently transacting on a prepayment basis or who have balances in excess of their credit limits.

Management considers that all the financial assets that are not impaired for each of the reporting dates under review are
of good credit quality, including those that are past due.

The credit risk for liquid funds and other short-term financial assets is considered negligible, since the counterparties are
reputable banks with high quality external credit ratings.
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26 Fair Value Measurement

The Group measures the following assets and liabilities at fair value on a recurring basis:

° Financial assets

Fair value hierarchy

AASB 13 Fair Value Measurement requires all assets and liabilities measured at fair value to be assigned to a level in

the fair value hierarchy as follows:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that the entity can

access at the measurement

date.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or

liability, either directly or

indirectly.

Level 3 Unobservable inputs for the asset or liability.

The table below shows the assigned level for each asset and liability held at fair value by the Group:

Fair value hierarchy

Level 1
30-Jun-16 $
Recurring fair value measurements
Listed shares 4,179
Level 1
30-Jun-15 $
Recurring fair value measurements
Listed shares 19,850

27 Events Occurring After the Reporting Date

Level 2
$

Level 2
$

Level 3
$

Level 3
$

Total

4,179
Total

19,850

No matters or circumstances have arisen since the end of the year which significantly affected or could significantly affect
the operations of the Group, the results of those operations, or the state of affairs of the Group in future financial years.
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28 Company Details

The registered office of the company is:
Analytica Limited
c/o Avance Chartered Accountants
222 Bazaar Street,
Maryborough QIld 4655

Telephone: (07) 3278 1950

Share Registry

Link Market Services

Level 15, 324 Queen Street
Brisbane, Queensland 4000

Telephone: +61 1300 554 474
Email: registrars@linkmarketservices.com.au

The postal address for the registered office of the company is:
Analytica Limited

PO Box 438

Maryborough QId 4650

The principal place of business is:
320 Adelaide Street
Brisbane Qld 4000
Telephone: (07) 3278 1950



