
Q2 2016 Results 
Presentation

July 29, 2016

Consistently 
Delivering On 
Commitments



2

Cautionary & Technical Statements

Cautionary Notes - Information Purposes Only 

The information contained in this presentation is provided by OceanaGold Corporation (“OGC”) for informational purposes only and does not constitute an offer to issue or arrange to issue, or the solicitation of an offer to 

issue, securities of OGC or other financial products. The information contained herein is not investment or financial product advice and has been prepared without taking into account the investment objectives, financial 

situation or particular needs of any particular person. The views, opinions and advice provided in this presentation reflect those of the individual presenters only. No representation or warranty, express or implied, is made 

as to the fairness, accuracy, completeness or correctness of the information, opinions and conclusion contained in this presentation. To the maximum extent permitted by law, none of OGC or any of its directors, officers, 

employees or agents accepts any liability, including, without limitation, any liability arising out of fault or negligence, for any loss arising from the use of the information contained in this presentation. Furthermore, this 

presentation does not constitute an offer of shares for sale in the United States or to any person that is, or is acting for the account or benefit of, any U.S. person (as defined in Regulation S under the United States 

Securities Act of 1933, as amended (the "Securities Act")) ("U.S. Person"), or in any other jurisdiction in which such an offer would be illegal. OGC’s shares have not been and will not be registered under the Securities Act. 

Cautionary Statement Concerning Forward Looking Information 

Certain information contained in this presentation may be deemed “forward-looking” within the meaning of applicable securities laws. Forward-looking statements and information relate to future performance and reflect

OGC’s expectations regarding the generation of free cash flow, execution of business strategy, future growth, future production, estimated costs, results of operations, business prospects and opportunities of OGC and its

related subsidiaries. Any statements that express or involve discussions with respect to predictions, expectations, beliefs, plans, projections, objectives, assumptions or future events or performance (often, but not always,

using words or phrases such as “expects” or “does not expect”, “is expected”, “anticipates” or “does not anticipate”, “plans”, “estimates” or “intends”, or stating that certain actions, events or results “may”, “could”,

“would”, “might” or “will” be taken, occur or be achieved) are not statements of historical fact and may be forward-looking statements. Forward-looking statements are subject to a variety of risks and uncertainties which

could cause actual events or results to differ materially from those expressed in the forward-looking statements and information. They include, among others, the accuracy of mineral reserve and resource estimates and

related assumptions, inherent operating risks, and those risk factors identified in OGC’s most recent annual information forms prepared and filed with securities regulators which are available on SEDAR at www.sedar.com

under OGC’s name.

There are no assurances OGC can fulfil forward-looking statements and information. Such forward-looking statements and information are only predictions based on current information available to management of OGC as

of the date that such predictions are made; actual events or results may differ materially as a result of risks facing OGC, some of which are beyond OGC’s control. Although OGC believes that any forward-looking

statements and information contained in this presentation are based on reasonable assumptions, readers cannot be assured that actual outcomes or results will be consistent with such statements. Accordingly, readers

should not place undue reliance on forward-looking statements and information. OGC expressly disclaims any intention or obligation to update or revise any forward-looking statements and information, whether as a result

of new information, events or otherwise, except as required by applicable securities laws. The information contained in this release is not investment or financial product advice.

Technical Disclosure

The exploration results were prepared in accordance with the standards set out in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’ (“JORC Code”) and in

accordance with National Instrument 43-101 – Standards of Disclosure for Mineral Projects of the Canadian Securities Administrators (“NI 43-101”). The JORC Code is the accepted reporting standard for the Australian

Stock Exchange Limited (“ASX”) and the New Zealand Stock Exchange Limited (“NZX”).

Information relating to Macraes exploration results in this document has been verified by, is based on and fairly represents information compiled by or prepared under the supervision of Sean Doyle, a Chartered

Professional with the Australasian Institute of Mining and Metallurgy and an employee of Oceana Gold (New Zealand) Limited. Mr Doyle consents to the inclusion in this public release of the matters based on their

information in the form and context in which it appears. The information contained in this public release is based on, and fairly represents, information and supporting documentation prepared by the named qualified and

competent persons in the form and context in which it appears. Mr Doyle is a “qualified person” for the purposes of NI 43-101 and have sufficient experience relevant to the style of mineralisation and type of deposit

under consideration and to the activity which he is undertaking to qualify as a “competent person” as defined in the JORC Code.

General Presentation Notes

▶ All AISC and cash costs are net of by-product credits unless otherwise stated

▶ All financials are denominated in US Dollars unless otherwise stated
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Consistent Performance

▶ Continue to deliver on commitments

» Haile development on schedule and budget

» Didipio underground development advancing well

» Operations on track to achieve production and cost guidance

» Leading health, safety and environment performance

▶ Sector leading margins with solid balance sheet 

» Consolidated All-In Sustaining Costs improved to US$722/oz. sold (H1/16 v. 

H1/15)

» Operating cash flows increased 44% to US$123m (H1/16 v. H1/15)

» Expanded revolving credit facility from $250m to $300m

H2 2016 Highlights
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Strong Focus on Safety
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down 74%

Total Recordable Injury Frequency Rate*

*Note. Total Recordable Injury Frequency Rate = (number of recordable injuries / number of man hours worked) x 1,000,000 for the period between CY2011 to H1 2016
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Consolidated Performance

H1 2015 Didipio Waihi Macraes and
Reefton

H1 2016
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Consolidated All-In Sustaining Costs

722

17% reduction 

27% increase

254.8

100.9

23.5

330.8

155.2

63.2

Revenue EBITDA Net Profit

Consolidated Financial Growth

H1 2015 H1 2016

Finance Performance H1/16 vs H1/15

Gold price received increased 2%
Copper price received decreased 12%

Revenue increased 30%

EBITDA increased 54%

OPERATIONAL FINANCIAL



HAILE DEVELOPMENT
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Haile Development

*Note: As at 30 Jun 2016 on a cash basis

Capex spent to-date Capex remaining

$134m

$246m

Procurement

PAG Cell 

Structural, Mechanical & Piping

Electrical, Instrumentation, Controls

Mining infrastructure

Tailings Storage Facility

Engineering Complete

Complete

Q4/16

Q4/16

Q4/16

Q4/16

Key MilestonesCapital Expenditure Status*

End 2016

Early 2017

Major Milestones

Commercial production

First ore through the mill

Key Milestones

Major Milestones

Complete
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Haile Progress

Process Plant, July 22 2016

SAG and ball mills installed
95% of concrete poured

40% of structural steel installed
CIL and flotation tank shells near 

completion
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Haile Progress

Crusher, July 22 2016

Construction of crusher well 
advanced

ROM pad retaining wall complete
Concrete and structural build of 

conveyor system on track
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Haile Progress

24 hour mining operations
Stockpiled 0.19Mt of oxide ore and 

legacy rehabilitation works complete
Backhoe excavator employed

Mining, July 22 2016
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Haile Progress

PAG Cell, July 22 2016

Accepting PAG materialFirst stage of PAG completed
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Haile Progress

TSF, July 22 2016

Construction of TSF continues to 
advance well

Nearly 60% complete



OPERATIONAL PERFORMANCE
Q2 2016
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Didipio Q2 2016 Overview

5,591 5,597
5,972

4,745

6,272 6,113

Copper Production (t) Copper Sales (t)

Didipio Copper Production and Sales

Q4 2015 Q1 2016 Q2 2016

*Note: Not inclusive of Projects in Execution.

2016 YTD TRIFR* of 1.96 per million 
man hours worked

Underground decline development 
progressing well

QoQ production decreased due to lower 
head grade from less high grade ore 
mined from Stage 5

Stage 5 completed; commenced final 
stage of the open pit

33,094 31,984

46,811

37,061

44,076 44,837

Gold Production (oz) Gold Sales (oz)

Didipio Gold Production and Sales

Q4 2015 Q1 2016 Q2 2016

YTD AISC: US$264 per ounce
YTD Cash Costs: US$4 per ounce
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Didipio Operating Statistics

2,276,383 1,844,945 1,646,248

5,746,144
5,564,339 5,535,009

Q4 2015 Q1 2016 Q2 2016

Didipio Mining Performance

Total Ore Mined (t) Total Waste Mined (t)

905,500 945,870 971,262

89.3 89.6 90.4

94.6 95.3 94.8
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Didipio Processing Performance

Mill Feed (t) Recovery Gold (%) Recovery Copper (%)

0.76

1.27

0.40

0.65

1.02

1.72

0.51
0.66

1.04

1.56

0.52
0.68

Ore Mined Grade
Gold (g/t)

Mill Feed Grade Gold
(g/t)

Ore Mined Grade
Copper (%)

Mill Feed Grade
Copper (%)

Didipio Grade Profile

Q4 2015 Q1 2016 Q2 2016
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Didipio Underground 

Open Pit Underground

Expected completion in late 2017 First U/G ore expected late 2017
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Philippines Exploration

Ramping up exploration efforts

Didipio Au-Cu 

Papaya 

MMB

Mogambos 

D’Fox 

Upper

Tucod

Cabinwangan

TNN

Near Mine

3,000 m of drilling near mine targets

50,000 m of drilling Didipio deposit 
from U/G

Regional (FTAA)

Surface geochemical and geophysical 
works

~6,000 m of drilling FTAA targets

2016 Philippines exploration budget: $3m – 5m
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Waihi Q2 2016 Overview

*Note: The economic interest from Waihi began accruing to OceanaGold effective July 1, 2015. Legal close occurred on October 30, 2015, at which point, the results started to be reported in 

OceanaGold’s consolidated financial statements.

2016 YTD TRIFR of 5.53 per million man 
hours worked

Transitioned to owner operator on 1 July 
2016 

QoQ production decreased due to more 
waste, less ore mined

Development of access to Correnso
Deeps, Daybreak and Empire continued

YTD AISC: US$734 per ounce
YTD Cash Costs: US$497 per ounce

34,987

39,927

36,983 36,758

26,540 26,904

Gold Produced (oz) Gold Sales (oz)

Waihi Gold Production & Sales*

Q4 2015 Q1 2016 Q2 2016
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Waihi Operating Statistics

151,612
134,011

109,004

19,684
40,440

70,840

Q4 2015 Q1 2016 Q2 2016

Waihi Mining Performance

Total Ore Mined (t) Total Waste Mined (t)

148,304 143,361 106,198

91.3 91.2 91.3
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Waihi Processing Performance

Mill Feed (t) Recoveries (%)

8.21 8.03
8.72 8.808.54 8.50

Ore Mined Grade (g/t) Mill Feed Grade (g/t)

Waihi Grade Profile

Q4 2015 Q1 2016 Q2 2016
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Waihi Exploration Program

Waihi 
(Underground drilling)

Waihi
(Surface drilling)

Regional 

THREE AREAS OF FOCUS

Three drill rigs Four drill rigs Planning stage

Resource expansion
Testing resource potential 

beneath open pit
WKP drilling to commence in 

Q4/16

• Correnso Deeps;
• Empire;
• Daybreak; and
• Royal.

• Major lodes;
• Linking veins; and
• Stockwork zones.

• Build on existing WKP 
drilling; and

• Identifying additional 
targets.

2016 exploration budget: $10m
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Macraes & Reefton Q2 2016 Overview

*Note: Reefton entered into Care and Maintenance during Q2 2016.

2016 YTD TRIFR of 1.79 per million man 
hours worked

Continued positive drilling at Coronation 

North

Macraes QoQ production decreased as a 

result of lower head grade

Reefton in care and maintenance

37,924
34,511

31,941

13,495

4,477

0*

53,335

43,568 44,165

Q4 2015 Q1 2016 Q2 2016

Macraes & Reefton Production & Sales

Gold Produced Macraes (oz) Gold Produced Reefton (oz) Combined Gold Sales (oz)

YTD AISC: US$1,140 per ounce
YTD Cash Costs: US$847 per ounce
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1.26

0.99

1.16

0.90
1.00

0.84

Ore Mined Grade (g/t) Mill Feed Grade (g/t)

Macraes Grade Profile

Q4 2015 Q1 2016 Q2 2016

Macraes Key Operating Statistics

1,456,788
1,455,769

1,464,622

81.9 81.7 80.7

0.0

10.0

20.0

30.0

40.0

50.0

60.0

70.0

80.0

90.0

1,400,000

1,410,000

1,420,000

1,430,000

1,440,000

1,450,000

1,460,000

1,470,000

Q4 2015 Q1 2016 Q2 2016

Macraes Processing Performance

Mill Feed (t) Recoveries (%)

974,722 810,338 1,018,805

5,508,847
6,649,961

9,914,137

Q4 2015 Q1 2016 Q2 2016

Macraes Mining Performance

Total Ore Mined (t) Total Waste Mined (t)
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Macraes Exploration

MACRAES RECENT DRILL RESULTS

From
(m)

To
(m)

Width
#

(m)

Au 
Grade

(g/t)

Coronation North

87 101 18 1.62

61 83 22 0.97

57 80 23 2.18

62 89 27 1.28

68 87 19 2.52

47 88 21 1.49

77 86 9 2.27

58 77 19 2.78

53 63 10 2.28

42 56 14 1.28

Frasers Underground^

137.0 155.0 18.0 4.04

173.0 181.0 8.0 2.59

32.7 38.0 5.3 4.11

0 17 17.0 2.86
# Downhole length. True width of intercept not estimated.
^True width of intercept.

2016 exploration budget: $3m

Coronation North

Frasers 
Underground

Coronation Pit

Lot’s Wife

Mareburn

Macraes 
Process Plant

Mt.Highlay

Target Existing operations / infrastructure



FINANCIAL PERFORMANCE
Q2 2016
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Financial Position (as at Jun 30, 2016)

Drawn Facility
$183m

Strong balance sheet, liquidity and cash flows

Equipment Leases
$45m

Total Liquidity
$221m

Cash
$104m

Undrawn Facility
$117m

Total Debt
$228m

QoQ cash outlays

• Haile capex;
• Didipio capex;
• Dividend payment; and,
• NuLegacy investment

Increased liquidity

• Increase to revolving credit facility 
to $300m under existing terms

• Sale and lease back of Haile mining 
fleet for $34m
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136.0

28.3

140.5

23.1

144.6

28.2

Gold Sales ($m) Copper Sales ($m)

Metal Sales

Q4 2015 Q1 2016 Q2 2016

143.6

57.6

22.6

161.1

77.9

23.5

169.8

77.3

39.7

Revenue ($m) EBITDA ($m) Net Profit ($m)

Financial Performance

Q4 2015 Q1 2016 Q2 2016

Q2 2016 Financial Summary

Revenue increased QoQ

Higher avg. realised gold price

EBITDA broadly in line QoQ

Higher revenue offset by higher 
costs

Net profit increased QoQ

Decrease in losses related to fair 
value of hedges, lower D&A
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Consolidated Financial Results

Q2 2016 Q1 2016 Q2 2015 H1 2016 H1 2015

Gold production (ounces) 102,557 122,782 85,853 225,339 176,999

Gold sales (ounces) 115,906 117,387 82,890 233,293 169,124

Copper production (tonnes) 6,272 5,972 6,197 12,244 12,299

Copper sales (tonnes) 6,113 4,745 5,438 10,858 11,683

Gold price received ($ per ounce) 1,248 1,197 1,185 1,222 1,196

Copper price received ($ per pound) 2.09 2.21 2.67 2.14 2.44

Income Statement (USDm)

Revenue 169.8 161.1 125.5 330.8 254.8

Operating costs (92.5) (83.2) (85.4) (175.6) (153.9)

EBITDA(1) 77.3 77.9 40.1 155.2 100.9

Depreciation & amortisation (28.0) (33.8) (31.6) (61.8) (59.4)

Net interest & finance costs (2.5) (2.2) (2.2) (4.7) (4.8)

Earnings before tax(1) 46.7 41.9 6.3 88.7 36.7

Income tax (expense)/benefit (5.6) (5.2) 3.8 (10.8) 4.7

Gain/(loss) on fair value undesignated hedges (1.8) (18.3) (15.4) (20.1) (24.8)

Tax (expense)/benefit on gain/(loss) on undesignated hedges 0.5 5.1 4.3 5.6 6.9

Profit/(loss) from Equity Accounted Associates (0.2) - - (0.2) -

NET PROFIT / (LOSS) 39.7 23.5 (1.0) 63.2 23.5

Note: Income Statement data has been rounded to one decimal place

1. Before gain/(loss) on undesignated hedges
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62.2

41.0
31.7

103.7

91.5

122.5

Operations Cash Flows ($m) Investing Cash Flows ($m)

Cash Flow Performance

Q4 2015 Q1 2016 Q2 2016

Q2 2016 Cash Flows
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Capital Expenditure by Operation

Non-sustaining Sustaining Capitalised Mining Exploration
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Capital Expenditure Breakdown

Non-sustaining Sustaining Capitalised Mining Exploration

Operating cash flows increased QoQ

• Higher gold sales
• Lower trade debtors at Didipio

Investing cash flows increased QoQ

• Haile & Didipio construction
• NuLegacy investment
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2016 Priorities

Solid growth and cash flows from high quality assets

DEVELOPMENT

Deliver Haile Gold Mine

Continue to advance Didipio U/G 
construction

GROWTH

Increase resource base through 
exploration

Advance technical and 
optimisation studies

OPERATIONS

Further improve on safety

Deliver on guidance and cash flows

STAKEHOLDERS

Continue to deliver meaningful 
benefits to communities

Deliver strong shareholder returns




