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Dear Mr. Bristow,  

Nanopac Innovation Ltd (the “Company” or “NNO”) 

Re: Financial Reporting Query  

NSX refers to the Company’s response to the periodic Disclosure Query received on 29 May 2018 which 

states that ”The reference to NSX Limited was an error due to confusion when drafting the note given 

Nanopac Innovation’s Limited’s listing on NSX”. 

NSX has reviewed the financial statements of the Company since listing, its response to the Disclosure 

Query and supporting documentation including amended Note 7.  

NSX has concerns regarding accuracy of the financial reporting of the Company and requests the Company 

to provide the further clarifications requested below. 

1. Acquisition Reporting  

NSX notes in the Company’s Annual Report (link) lodged on 16 March 2015, there has been a Bargain 

purchase gain on acquisition of Nanopac (M) SDN. BHD. (634805-K) as at 16 July 2014.  

 

 

7 June 2018  

Attn: Mr. Andrew Bristow  

Company Secretary 

Nanopac Innovation Ltd  

C/O - Highgate Corporate 

Advisors Pty Ltd 

33 Lexington Dr 

Bella Vista NSW 2153 

https://www.nsx.com.au/ftp/news/021729916.PDF
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• Based on the above acquisition please confirm why this subsidiary was not recorded in 2015 

Annual Report (link) and 2016 Annual Report (link). Refer to ‘Bargain purchase gain on acquisition 

of subsidiary’ below. 

 

• Please confirm the transaction as recorded in the December 2014 accounts for the above 

https://www.nsx.com.au/ftp/news/027894479.PDF
https://www.nsx.com.au/ftp/news/021732913.PDF
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acquisition. 

2. Subsidiary Accounts 

According to the December 2016 accounts DNA Petrochem Sdn Bhd (“DNA”) and Sega Lubricant Sdn Bhd 

(“SEGA”) were purchased during this period.  

• Please advise why in Note 8 of December 2017 accounts it does not reflect that these subsidiaries 

were held in the prior period.  
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3. Valuation of Investment 

Based on the 31 December 2014 accounts the acquisition of Nanopac (M) SDN BHD had a fair value of 

$3,338,848 with $575,000 paid via the allotment of 57,500,000 shares leaving $2,763,848 as the bargain 

purchase gain which was taken to the Profit & Loss. 

 

 

NSX also notes that Nanopac Acquisition Agreement below as part of the Information Memorandum (link) 

lodged on 22 July 2014 which gives the purchase consideration a theoretical value of $575,000 at $0.01 per 

share. 

 

• Please clarify the entry in the accounts as at 31 December 2014 to account for this acquisition as 

there does not appear to be any investment in subsidiary reflected in the accounts.  

Reviewing the Annual Report as at 31 December 2016 the Cost of investment for Nanopac (M) Sdn Bhd has 

been recorded as $98,851.   

• Please elaborate how this value of $98,851 was derived based on the above information as lodged 

with the exchange. 

 

 

 

 

 

https://www.nsx.com.au/ftp/news/021728702.PDF
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• In light of the above information the company is requested to provide NSX with an independent 

valuation of the entity (Nanopac (M) Sdn Bhd) as the below amended Note 7 provided by the 

Company confirms the fair value as at 31 December 2017 to be $3,448,499 compared to a value 

at 31 December 2016 to be nil and 31 December 2014 to be $3,338,848.   
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4. Cash Flow 

Given the subsidiaries DNA Petrochem Sdn Bhd (“DNA”) and Sega Lubricant Sdn Bhd (“SEGA”) were 

acquired in 2016, please confirm how the $56,334 as a recorded as an outflow in 2017 when there is a 

$98,909 outflow in 2016 which corresponds to the value of the acquisition (link). 

• Please clarify what the Net cash outflow from acquisition of subsidiaries in 2016 is of $1,419,754 

as per the cashflow as lodged. 

 

 

 

 

 

https://www.nsx.com.au/ftp/news/021734945.PDF
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5. Top 20 Shareholders 

• Please confirm the shareholding of the Chairman Dato Dr Cheng Kok Leong as the Interest in 

shares declared in the director’s report is 26,250,000 CDI’s and 11,200,000 A class Converting 

Preference shares whereas as per the Top 20 report the Shareholding for Dato Dr Cheng Kok 

Leong is 15,221,172. 

 

 

Your response should be provided no later than 4pm on 21 June 2018. Your response will be released to the 
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market along with a copy of this letter. If you wish to discuss the content of your response, please do not 

hesitate to contact me as soon as possible. 

Please be reminded that the Issuer must comply with Chapter 6CA of the Corporations Act and Listing Rules 

Section IIA 6.4, 6.5 and 6.5A under continuous disclosure. 

Listing Rule 6.4 

The NSX continuous disclosure rule states: 

Generally, and apart from compliance with all the specific requirements, the issuer shall keep the Exchange 

informed without delay, for dissemination of any information relating to the group of which it is aware that: 

• is necessary to enable the Exchange and the public to appraise the financial position of the issuer 

and the group;  

• is necessary to avoid the establishment of a false market in its securities; or 

• a reasonable person would expect to have a material effect on the price or value of its securities. 

Such information must be made available to the Exchange before the time at which any other public 

announcement of the information is made. 

These provisions will be breached by an issuer who intentionally, recklessly or negligently fails to notify the 

Exchange of information that: 

• is not generally available; and 

• a reasonable person would expect, if it were generally available, to have a material effect on the 

price or value of its securities. 

Yours sincerely, 

Ron Kaushik 

Senior Manager- Market Surveillance 


