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We attach a report prepared by Mr Jacob Rebek (Senior Advisor — Geology) on Progress of exploration in
the Templeton EPM 26647 located some 50 kilometres west of Mount Isa in North-west Queensland, at
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Progress of exploration in Templeton EPM 26647

Templeton EPM 26647 is located in western part of Mount Isa — Cloncurry mineral province, approximately 50km
WNW of Mount Isa.

Templeton EPM 26647 Location Map
Red diamonds: Main Deposits

Field work by Pegmont Mines Limited geological team commenced in Templeton EPM 26647 July 2018. A surface
exploration programme has been undertaken by traversing on foot to make geological observations and collect
samples from outcrops.

The objective of exploration in Templeton EPM 26647 is to test bullseye magnetic targets similar to those tested in
eastern parts of Mount Isa — Cloncurry mineral province, where deposits like Ernest Henry, Eloise, Cannington,
Pegmont and Osborne have been discovered by drill testing magnetic anomalies.
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Total Magnetic Intensity magnetic map (data from a magnetic survey at 200m line spacing have been downloade
Queensland Government Mines Online website and processed to make detailed magnetic maps)

EPM26647

139.05deg

i bl e 20 68deg

Magnetic map prepared by processing magnetic data to determine depth to magnetic basement; depth to top of ma
is shown with contour lines that are akin to topographic contour lines; if the top of bullseye anomaly is yellow, it is 500m below
surface; if the top is red it is 300-400m below surface and if it is pink it is 200-300m below surface: there are two clusters of
bullseye magnetic anomalies with pink tops (i.e. tops 200-400m below surface); dashed light blue outlines are boundaries of a

gnetic body
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more detailed maps of Northern and Southern Cluster below.
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Bullseye magnetic anomalies with pink tops (i.e. tops 200-400m below surface) represent targets for drill testing.

Due to large number of magnetic targets, surface exploration has been undertaken by traversing on foot to make
geological observations and collect samples from outcrops, the objective being to obtain data and information to
assist in selection of high priority magnetic targets.

In Templeton EPM 26647, due to gentle terrain and lack of recent erosion, a very old oxidised weathering profile has
been preserved. Where the Proterozoic bedrock is comprised of hard quartzitic rocks, there are low rises (10-20m
above surrounding flat ground with alluvial and colluvial cover) with outcrops. In most cases the outcrops look
barren, but in some areas, fracturing and brecciation was observed. Due to quartz veins and varying amounts of
limonite in fractures and in matrix between fragment of breccia, a conclusion was made that fracturing and
brecciation observed in outcrops from which samples have been collected, is due to hydrothermal alteration and
mineralisation.

In some of the samples, geochemically anomalous assays for copper, cobalt, arsenic, bismuth and zinc were
obtained, confirming the conclusion made on basis of geologic abservations that fracturing, brecciation and quartz
veining is due to hydrothermal alteration and mineralisation.

Based on geological observations and the type of geochemical anomalies, a conclusion was made that in sulphide
zone at depth there is potential for discoveries of copper mineralisation. This is consistent with the experiences
obtained in other parts of Mount Isa = Cloncurry mineral province and in other similar mineral provinces (for
example in South Australia) where by drill testing of bullseye magnetic anomalies, one can find copper
mineralisation.

Original copper concentrations in sulphide zone from which the copper concentrations detected in our samples have
been derived during oxidation and weathering may be located directly vertically below the outcrops from which
samples have been collected. However, in some of the outcrops on gentle slope from which samples were collected,
the amount of limonite (mixed with small amount of silica to make it hard and resistant to erosion) was rather high
(in some cases assays gave >50% Fe), so that the term ‘ferruginous limonitic crust’ was used in geological
descriptions — here are photos of sample site TE314 and assays for TE314 and adjacent similar site TE315:

SamplelD Au21 Au22 Ag  As B B Ca Co Cu Fe Mg Mn Mo N P PS5 S vV In
TE314 0002 <5 140 470 4 007 56 456 50 002 875 7 68 »10000 7 005 & 152 82
TE315 ©002 <05 20 150 <2 006 39 280 50 002 703 <1 83 >10000 4 003 6 52 152

Based on what is shown in photos above, one can conclude that copper geochemical anomalies (in this case 456ppm
Cu and 280ppm Cu) are representing concentrations which may have moved a certain distance down slope.

On one hand, copper geochemical anomalies are significant because in some samples with abundant limonite the
assay values are as high as 400 - 1210ppm Cu while in some other samples with equally abundant limonite the assay
values are as low as 6 - 12ppm Cu - the conclusion is that in some cases the source of limonite is copper sulphide
mineralisation and in other cases pyrite concentrations from other parts of zoned hydrothermal system.
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Geological observations and sampling of outcrops in Templeton EPM 26647 have led to conclusions that:
1. Hydrothermal alteration and mineralisation systems with metal assemblage similar to Mt. Isa and Mammoth
(copper sulphides in some parts and arseniferous & cobaltiferous pyrite in some other parts of hydrothermal
system) are present in areas with magnetic targets in Templeton EPM 26647
2. Due to down-slope migration, one cannot be sure about the exact location of source of copper in sulphide zone
at depth
3. Inany case, due to limited extent of outcrops, the best copper mineralisation may be found in areas with thin
colluvial and alluvial cover
4. Results of geological observations and sampling of outcrops are useful for prioritising of magnetic targets
5. In Northern Sector, based on results of geological observations and copper assay results of samples from
outcrops:
= Magnetic targets 5 and 6 have been confirmed to be higher priority targets due to elevated copper assays in
outcrops of fractured brecciated rocks with limonite and quartz veins in vicinity of magnetic bodies

= Magnetic target 13 was low priority on basis of magnetic modelling, but has been elevated to medium
priority due to outcrops of fractured brecciated rocks with limonite and quartz veins in immediate vicinity of
the magnetic body

=> Magnetic target 7 is located in area of alluvial cover long way from outcrops, so that results of surface
exploration are not relevant for ranking and this target remains high priority on basis of magnetic modelling.

138.92318deg

Map of Northern Sector (i.e. sector with magnetic targets 7, 6, 5 & 13 in E2 cluster of magnetic anomalies)
¢ Blue dots: Centres of magnetic targets determined on basis of 2D and 3D magnetic modelling
e Copper assay values of samples of outcrops of fractured brecciated quartzitic rocks with limonite and in some cases
with quartz veins (the area with highest copper assay values (280 = 1210ppm Cu) from surface sampling shown with
dashed green outline),
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6. InSE part of Southern Sector, based on results of geological observations and copper assay results of samples

from outcrops:

= Magnetic targets 1 and 3 have been ranked higher priority based on magnetic modelling and have been
confirmed to be higher priority targets on basis of results of surface exploration even though the nearest
outcrops with elevated copper assays up to 232ppm Cu are located 400m to the SE

= Magnetic targets 2 and 4 have been moved into lower priority due to relatively low assay values for copper
from outcrops of fractured brecciated rocks with limonite located directly above the magnetic bodies

= Magnetic targets 8, 9, 10 & 11 are located in areas of alluvial cover long way from outcrops, so that results

of surface exploration are not relevant for ranking and these targets remain medium priority on basis of
magnetic modelling.

Map of SE part of Southern Sector (i.e. sector with magnetic targets 1, 2, 3 & 4 in E1 cluster of magnetic anomalies)
s Blue dots: Centres of magnetic targets determined on basis of 2D and 3D magnetic modelling
e Copper assay values of samples of outcrops of fractured brecciated quartzitic rocks with limonite and in some cases

with quartz veins (the area with highest copper assay values from surface sampling shown with dashed green outline).

NB: In Southern Sector, based on results of geological observations and copper assay results of samples from outcrops, an
area with copper assays in 441 — 1030ppm Cu range located 1 to 1.5km E of magnetic target 3 have been identified as an
area to be drill tested at a future stage even though there is no magnetic target

7. There is not much more to be gained from surface geological work and sampling

8. The next logical step is drill testing of higher priority magnetic targets (i.e. targets 7, 5, 6, 13, 1 and 3)

As regards drill testing of magnetic targets:

In a very old oxidised weathered zone characterised by quartzitic host rock such as that in Templeton EPM 26647,
copper contents may be 1-2 orders of magnitude lower than in sulphide zone because copper is soluble and has
been partly removed due to leaching during long periods of weathering and oxidation. A sample with copper assay in
232-1210ppm Cu range may be indicative of copper contents in sulphide zone which are an order of magnitude
higher and potentially economic. That means that prior to oxidation and leaching, mineralisation with potentially
economic copper contents was exposed at surface.

In conclusion: in Templeton EPM 26647, there is potential for discovery of ‘outcropping’ copper ore bodies, except
that in outcrops copper mineralisation has been affected by weathering, oxidation and leaching. To overcome
problems due to weathering, oxidation and leaching, drill holes will be designed to test magnetic targets.
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Magnetic modelling indicates depth to the top of magnetic bodies of the order of 200-400m. Copper mineralisation
is likely to be found a certain vertical distance above the parent magmatic intrusives which are magnetic, as shown
on a schematic diagram:

A Lo g
eration and copper

A schematic cross section of a magnetic target - a magnetic magmatic body and associated hydrothermal alt
mineralisation system above it.
Comments:
e This schematic cross section has been prepared for a typical bullseye magnetic target in Templeton EPM 26647 which
according to 3 D modelling is hidden at depth, with the top about 200-400m below surface
e The term ‘copper mineralisation’ is used in geological sense; it is not possible to predict copper contents in primary
sulphide zone at depth on basis of results of surface sampling, so that drill testing is the nest logical step.

To test a bullseye magnetic target, the first drill hole will be vertical (shown in black on schematic section above,
about 300 to 400m deep, drilled by Reverse Circulation method), drilled in the centre of magnetic body model based
on 2D and 3D modelling. If significant copper mineralisation is intersected, an inclined follow-up hole may be drilled
(shown in blue on schematic section above, about 300 to 400m deep, drilled by Reverse Circulation and/or diamond
coring method)

Qualifying Statements:

General:

The information in this exploration report has been compiled by Jacob Rebek who is a qualified geologist and a
member of Australian Institute of Mining and Metallurgy. Work in the field has been done by Jacob Rebek and David
Hewitt who is also a qualified geologist and a member of Australian Institute of Mining and Metallurgy.

Disclaimer regarding Forward looking Statements:

This report contains forward-looking statements which are inherently subject to uncertainties in early stages of
mineral exploration.

Jacob Rebek
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