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Sandringham Community Financial Services Limited
ABN 86 099 131 192

Directors' Report

Your directors submit the financial report of the company for the half year ended 31 December 2018.

Directors
The names of directors who held office during or since the end of the half-year:

Graham Manson Ludecke - Chairperson
Michael John Davies

Glen Hay Kruger

lan Richard Siebert

Cindy Nora Jessica O'Donoghue
Amanda May Smyth

Caitlin Elizabeth Eves

Sarah Andrews (Retired August 2018)

Principal activities

The principal activities of the company during the course of the financial period were providing Community Bank® branch
services under management rights to operate a franchised branch of Bendigo and Adelaide Bank Limited.

Review and results of operations

Operations have continued to perform in line with expectations. The net profit of the company for the financial period was
$58,329 (2017 profit: $12,324).

This result has been affected by the recognition of deferred taxes in relation to donations that were deemed non-deductible for
tax purposes in the year ended 30 June 2018. Management lodged appropriate forms with the ATO subsequent to 30 June 2018
allowing the donations to be spread across 5 financial years. The undeducted donations have therefore been recognised as
deferred tax assets in the current period.

Matters subsequent to the end of the reporting period

There are no matters or circumstances that have arisen since the end of the half year reporting period that have significantly
affected or may significantly affect the operations of the Company, the results of those operations or the state of affairs of the
Company.

Significant changes in the state of affairs

In the opinion of the directors there were no significant changes in the state of affairs of the Company that occurred during the
financial period under review not otherwise disclosed in this report.

Auditor’s independence declaration

The auditor's independence declaration under Section 307C of the Corporations Act 2001 is set out on page 2 for the half year
ended 31 December 2018.

The director's report is signed in accordance with a resolution of the Board of Directors at Sandringham on 25 February 2019.

Director
Dated: 25 February 2019



Audit

41A Breen Street
Bendigo, Victoria
PO Box 448, Bendigo, VIC, 3552

Ph: (03) 4435 3550
admin@rsdaudit.com.au
www.rsdaudit.com.au

Auditors Independence Declaration under section 307C of the Corporations Act 2001 to the Directors of Sandringham
Community Financial Services.

| declare that, to the best of my knowledge and belief, during the year ended 31 December 2018 there have been no

contraventions of:
(i) The auditor independence requirements set out in the Corporations Act 2001 in relation to the review; and
(ii) Any applicable code of professional conduct in relation to the review.

RSD Audit

Y

Kathie Teasdale
Partner

41A Breen Street
Bendigo VIC 3550

Dated: 8 March 2019

Richmond Sinnott & Delahunty, trading as RSD Audit

ABN 85 619 186 908
Liability limited by a scheme approved under Professional Standards Legislation




Sandringham Community Financial Services Limited

Statement of Profit or Loss and Other Comprehensive Income

ABN 86 099 131 192

for the half-year ended 31 December 2018

Revenue

Expenses

Employment expenses
Depreciation and amortisation
Marketing expenses

IT costs

Bad and doubtful debts expense
Rental expense

Rates (town/water/land tax)
Insurance expenses

Auditors remuneration

Other expenses

Profit before charitable donations & sponsorship
Charitable donations and sponsorship

Profit before income tax

Income tax (expense)/benefit

Profit for the period

Other comprehensive income

Total comprehensive income for the period

Profit attributable to members of the company

Note

Total comprehensive income attributable to members of the company

Earnings per share (cents per share)
- basic earnings per share

Half-Year Ended

Half-Year Ended
31 December 2018 31 December 2017
$ $
454 192 459,334
231,279 221,075
10,289 18,057
19,283 16,370
24,940 22,884
145 252
30,756 30,000
7,512 7,512
6,525 6,432
1,600 1,500
61,094 54,455
393,423 378,537
60,769 80,797
59,575 55,360
1,194 25,437
57,135 (13,113)
58,329 12,324

— 58320

58,329

12,324

12,324

58,329

9.56

The accompanying notes form part of these financial statements
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Sandringham Community Financial Services Limited

ASSETS

Current Assets

Cash and cash equivalents

Trade and other receivables
Investments and Other financial assets
Current tax asset

Total Current Assets

Non-Current Assets

Plant and equipment
Intangible assets

Deferred tax assets

Total Non-Current Assets

Total Assets

LIABILITIES

Current Liabilities
Trade and other payables
Provisions

Total Current Liabilities

Non-Current Liabilities
Trade and other payables
Provisions

Total Non-Current Liabilities

Total Liabilities

Net Assets

Equity

Issued capital

Retained earnings/(Accumulated losses)
Total Equity

ABN 86 099 131 192
Statement of Financial Position
as at 31 December 2018

As at As at
31 December 2018 30 June 2018
Note $ $

471,702 425,007

80,251 97,481

42,455 33,506

19,987 11,947

614,395 567,941

18,474 22,158

48,435 55,039

6 81,756 24,621
148,665 101,818

763,060 669,759

119,122 41,610

86,895 80,758

206,017 122,368

26,419 39,629

10,398 9,264

36,817 48,893

242,834 171,261

520,226 498,498

518,507 518,507
1,719 (20,009)

520,226 498,498

The accompanying notes form part of these financial statements
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Sandringham Community Financial Services Limited
ABN 86 099 131 192

Statement of Changes in Equity
for the half-year ended 31 December 2018

Balance at 1 July 2018 (reported)

Comprehensive income for the year
Profit for the year

Transactions with owners in their capacity
as owners
Dividends paid or provided

Balance at 31 December 2018

Balance at 1 July 2017

Comprehensive income for the year
Profit for the year

Transactions with owners in their capacity
as owners
Dividends recognised for the period

Balance at 31 December 2017

Note

Retained
earnings/
(Accumulated
Issued capital losses) Total equity
$ $ $
518,507 (20,009) 498,498
- 58,329 58,329
- (36,601) (36,601)
518,507 1,719 520,226
518,507 260,881 779,388
- 12,324 12,324
- (36,601) (36,601)
518,507 236,604 755,111

The accompanying notes form part of these financial statements
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Sandringham

for the h

Cash Flows From Operating Activities

Receipts from customers

Interest received

Payments to suppliers and employees

Dividends received

Income tax paid

Net cash flows provided by operating activities

Cash Flows From Investing Activities

Purchase of intangible assets
Purchase of Investments

Net cash flows used in investing activities.
Cash Flows From Financing Activities
Dividends paid

Net cash flows used in financing activities
Net increase in cash held

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Community Financial Services Limited
ABN 86 099 131 192
Statement of Cash Flows

alf-year ended 31 December 2018
Half-Year Ended Half-Year Ended
31 December 2018 31 December 2017
$ $
466,854 438,662
4,264 7,100
(357,926) (376,657)
303 273
(8,040) (3,333)
105,455 66,045
(13,209) (13,209)
(8,950) (273)
(22,159) (13,482)
(36,601) (36,601)
(36,601) (36,601)
46,695 15,962
425,007 717,725
471,702 733,687

The accompanying notes form part of these financial statements
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Sandringham Community Financial Services Limited
ABN 86 099 131 192

Notes to the Financial Statements
for the half-year ended 31 December 2018

1. Summary of significant accounting policies
(a) Basis of preparation

These general purpose interim financial statements for the half-year reporting period ended 31 December 2018 have been prepared in
accordance with requirements of the Corporations Act 2001 and Australian Accounting Standard AASB 134: Interim Financial Reporting.
The Company is a for-profit entity for financial reporting purposes under Australian Accounting Standards.

This interim financial report is intended to provide users with an update on the latest annual financial statements of Sandringham
Community Financial Services Limited ("the Company"). As such, it does not contain information that represents relatively insignificant
changes occurring during the half-year within the Company. It is therefore recommended that this financial report be read in conjunction
with the annual financial statements of the Company for the year ended 30 June 2018, together with any public announcements made
during the following half-year.

The interim financial statements have been prepared in accordance with the same accounting policies adopted in the entity's last annual
financial statements for the year ended 30 June 2018. Note that the changes in accounting policies specified below only apply to the
current period. The accounting policies included in the company's last annual financial statements for the year ended 30 June 2018 are
the relevant policies for the purposes of comparatives.

AASB 15 Revenue from Contracts with Customers and AASB 9 Financial Instruments (2014) became mandatorily effective on 1 January
2018. Accordingly, these standards apply for the first time to this set of financial statements. The nature and effect of changes arising from
these standards are summarised in the section below.

New standards adopted as at 1 July 2018

AASB 15 Revenue from Contracts with Customers

AASB 15 replaces AASB 118 Revenue, AASB 111 Construction Contracts and several revenue-related Interpretations. The new Standard
has been applied as at 1 July 2018 using the modified retrospective approach. Under this method, the cumulative effect of initial
application is recognised as an adjustment to the opening balance of retained eamings at 1 July 2018 and comparatives are not restated.

Based on our assessment, there has not been any effect on the financial report from the adoption of this standard.

AASB 9 Financial Instruments

AASB 9 Financial Instruments replaces AASB 139's ‘Financial Instruments: Recognition and Measurement’ requirements. It makes major
changes to the previous guidance on the classification and measurement of financial assets and introduces an ‘expected credit loss’
model for impairment of financial assets.

When adopting AASB 9, the entity elected not to restate prior periods. Rather, differences arising from the adoption of AASB 9 in relation
to classification, measurement, and impairment are recognised in opening retained earnings as at 1 July 2018.

The adoption of AASB 9 has mostly impacted the following area:
The classification and measurement of the entity's equity investments in listed entities - the entity holds financial assets to hold and
collect the associated cash flows. The majority of investments were previously classified as available-for-sale (AFS) investments are
now measured at fair value through profit or loss (FVTPL) as the cash flows are not solely payments of principal and interest (SPPI).



Sandringham Community Financial Services Limited
ABN 86 099 131 192

Notes to the Financial Statements
for the half-year ended 31 December 2018

(a) Basis of preparation (continued)

Impact of standards issued but not yet applied by the entity

AASB 16 Leases

AASB 16 was issued in February 2016. It will result in aimost all leases being recognised on the balance sheet, as the distinction between
operating and finance leases is removed. Under the new standard, an asset (the right to use the leased item) and a financial liability to
pay rentals are recognised. The only exceptions are short-term and low-value leases.

The standard will primarily affect the accounting for the company's operating leases. As at the reporting date, the company has non-
cancellable operating lease commitments of $231,000. However, the company has not yet determined to what extent these commitments
will result in the recognition of an asset and a liability for future payments and how this will affect the company's profit and classification of
cash flows.

The standard is mandatory for first interim periods within annual reporting periods beginning on or after 1 January 2019. The company
does not intend to adopt the standard before its effective date.

(b) Accounting policies (continued)
Change in accounting policies

Revenue

Revenue arises from the rendering of services through its franchise agreement with the Bendigo and Adelaide Bank Limited. The revenue
recognised is measured by reference to the fair value of consideration received or receivable, excluding sales taxes, rebates, and trade
discounts.

To determine whether to recognise revenue, the company follows a 5-step process:
1. Identifying the contract with a customer
2. Identifying the performance obligations
3. Determining the transaction price
4. Allocating the transaction price to the performance obligations
5. Recognising revenue when/as performance obligation(s) are satisfied

Given the nature of the agreement with Bendigo and Adelaide Bank Limited, there are no performance obligations, therefore the revenue
is recognised at the earlier of:

a) when the entity has a right to receive the income and it can be reliably measured; or

b) upon receipt.

Financial Instruments

Recognition and derecognition
Financial assets and financial liabilities are recognised when the company becomes a party to the contractual provisions of the financial
instrument..

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or when the financial
asset and substantially all the risks and rewards are transferred. A financial liability is derecognised when it is extinguished, discharged,
cancelled or expires.

Classification and initial measurement of financial assets

Financial assets are classified according to their business model and the characteristics of their contractual cash flows. Except for those
trade receivables that do not contain a significant financing component and are measured at the transaction price in accordance with
AASB 15, all financial assets are initially measured at fair value adjusted for transaction costs (where applicable).



Sandringham Community Financial Services Limited
ABN 86 099 131 192

Notes to the Financial Statements
for the half-year ended 31 December 2018

(b) Accounting policies (continued)
Change in accounting policies (continued)
Financial Instruments (continued)

Subsequent measurement of financial assets
For the purpose of subsequent measurement, financial assets, other than those designated and effective as hedging instruments, are
classified into the following categories:

a) Financial assets at amortised cost

b) Financial assets at fair value through profit and loss (FVTPL)

¢) Financial assets at fair value through other comprehensive income (FVTOCI)

All income and expenses relating to financial assets that are recognised in profit or loss are presented within finance costs, finance
income or other financial items, except for impairment of trade receivables which is presented within other expenses.

Financial assets at amortised cost

Financial assets with contractual cash flows representing solely payments of principal and interest and held within a business model of
‘hold to collect’ contractual cash flows are accounted for at amortised cost using the effective interest method. The company's trade and
most other receivables fall into this category of financial instruments as well as deposits that were previously classified as held-to-maturity
under AASB 139.

Financial assets at fair value through profit or loss
All derivative financial instruments fall into this category, except for those designated and effective as hedging instruments.
Investments in equity instruments fall into this category unless the company irrevocably elects at inception to account as FVTOCI.

The entity does not recognise any financial assets at fair value through other comprehensive income.

Impairment of financial assets
AASB 9's new forward looking impairment model applies to company's investments at amortised cost. The application of the new
impairment model depends on whether there has been a significant increase in credit risk.

The company makes use of a simplified approach in accounting for trade and other receivables and records the loss allowance at the
amount equal to the expected lifetime credit losses. In using this practical expedient, the company uses its historical experience, external
indicators and forward-looking information to determine the expected credit losses on a case-by-case basis.

Classification and measurement of financial liabilities
As the accounting for financial liabilities remains largely unchanged from AASB 139, the company's financial liabilities were not impacted
by the adoption of AASB 9. However, for completeness, the accounting policy is disclosed below.

Financial liabilities include trade payables, other creditors, loans from third parties and loans from or other amounts due to related entities.
Financial liabilities are classified as current liabilities unless the company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting period.

Financial liabilities are initially measured at fair value plus transaction costs, except where the instrument is classified as "fair value
through profit or loss", in which case transaction costs are expensed to profit or loss immediately. Non-derivative financial liabilities other -
than financial guarantees are subsequently measured at amortised cost.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except for financial liabilities
designated at FVTPL, which are carried subsequently at fair value with gains or losses recognised in profit or loss.



Sandringham Community Financial Services Limited
ABN 86 099 131 192

Notes to the Financial Statements
for the half-year ended 31 December 2018

(b) Accounting policies (continued)

Change in accounting policies (continued)

Financial Instruments (continued)

Reconciliation of financial instruments on adoption of AASB 9

The table below shows the classification of each class of financial asset and financial liability under AASB 139 and AASB 9 as at 1 July

2018:
AASB 139 AASB 9

AASB 139 AASB 9 Carrying value Carrying value
Classification Classification %) ($)
Financial Asset
Trade and Other receivables Loansand  Amortised cost 97,841 97,841
receivables
Term deposits Held to maturity Amortised cost 24,668 24,668
Investment in listed shares Available for FVTPL 8,838 8,838
sale
Financial Liabilities
Trade and other payables Amortised cost Amortised cost 81,239 81,239

Based on our assessment, there has not been any material effect on the financial report from the adoption of this standard.

(c) Critical accounting estimates and judgements
When preparing the interim financial statements, management undertakes a number of judgements, estimates and assumptions about

recognition and measurement of assets, liabilities, income and expenses. The actual results may differ from the judgements, estimates
and assumptions made by management, and will seldom equal the estimated results.

The judgements, estimates and assumptions applied in the interim financial statements, including the key sources of estimation
uncertainty were the same as those applied in the Company's last annual financial statements for the year ended 30 June 2018.

2. Events after the End of the Interim Period

There have been no events subsequent to reporting date that would materially affect the financial statements at the reporting date.

3. Contingent assets and liabilities

Since the last annual reporting date there has been no material change of any contingent assets or contingent liabilities.

2018 2017
$ $
4. Dividends
A final fully franked dividend of 6 cents per share for the year ended 30 June 2018 was declared in 36,601 36,601

the half year period to 31 December 2018 (2017: 6 cents)
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Sandringham Community Financial Services Limited
ABN 86 099 131 192

Notes to the Financial Statements
for the half-year ended 31 December 2018

2018 2017
$ $
5. Earnings per share
Basic earnings per share (cents) 9.56 2.02
Earnings used in calculating basic earnings per share 58,329 12,324
Weighted average number of ordinary shares used in calculating basic earnings per share. 610,008 610,008

6. Income tax

During the year ended 30 June 2018, the entity made significant donations to various clubs and entities in the community. Under tax
legislation, a company was unable to claim a dedution for over $242,000 of donations as it caused a tax loss for the year. Since 30 June
2018, the entity have lodged an election to spread donations across 5 financial years with the ATO. This has resulted in the entity
recognising those donations as deferred tax assets in the current financial period. These donations will be claimed over the 2018 to 2022
financial years for income tax purposes.

7. Fair value measurement
a. Fair Value hierarchy

AASB 13 requires the disclosure of fair value information by level of the fair value hierarchy, which categorises fair value measurements
into one of three possible levels based on the lowest level that an input that is significant to the measurement can be categorised into as
follows:

- Level 1 - Measurements based on quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date.

- Level 2 - Measurements based on inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly.

- Level 3 - Measurements based on unobservable inputs for the asset or liability.

The entity's financial assets and financial liabilities measured and recognised at fair value on a recurring basis are as follows:

Fair Value Measurement at 31 December 2018

Level 1 Level 2 Level 3
Assets
Investments in shares of listed companies 8,838 - -
Fair Value Measurements at 30 June 2018
Level 1 Level 2 Level 3
Assets
Investments in shares of listed companies 8,838 - -

There have been no transfers between the levels of the fair value hierarchy during the period to 31 December 2018.
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Sandringham Community Financial Services Limited
ABN 86 099 131 192

Notes to the Financial Statements
for the half-year ended 31 December 2018

6. Fair value measurement (continued)
b. Valuation techniques

In the absence of an active market for an identical asset or liability, the Company selects and uses one or more valuation techniques to
measure the fair value of the asset or liability. The Company selects a valuation technique that is appropriate in the circumstances and for
which sufficient data is available to measure fair value. The availability of sufficient and relevant data primarily depends on the specific
characteristics of the asset or liability being measured. The valuation techniques selected by the Company are consistent with one or
more of the following valuation approaches:

- Market approach uses prices and other relevant information generated by market transactions for identical or
similar assets or liabilities.

- Income approach converts estimates future cash flows or income and expenses into a single discounted present
value.

- Cost approach reflects the current replacement cost of an asset at its current service capacity.

Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would use when pricing the asset or liability,
including assumptions about risks. When selecting a valuation technique, the company gives priority to those techniques that maximise
the use of observable inputs and minimise the use of unobservable inputs. Inputs that are developed using market data (such as publicly
available information on actual transactions) and reflect the assumptions that buyers and sellers would generally use when pricing the
asset or liability are considered observable, whereas inputs for which market data is not available and therefore are developed using the
best information available about such assumptions are considered unobservable.

The methods and valuation techniques used for the purpose of measuring fair value are unchanged compared to the previous reporting
period.

Investments in shares of listed companies
Fair values have been determined using the market approach by reference to their quoted bid prices at the reporting date.
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Sandringham Community Financial Services Limited
ABN 86 099 131 192

Directors Declaration
for the half-year ended 31 December 2018

In accordance with a resolution of the Directors of Sandringham Community Financial Services Limited, the Directors of the
Company declare that:

(1) The financial statements and notes, as set out on pages 3 to 12 are in accordance with the Corporations Act 2001, including:
(a) complying with Accounting Standard AASB 134 Interim Financial Reporting; and

(b) giving a true and fair view of the company's financial position as at 31 December 2018 and of its performance for
the half-year ended on that date.

(2) In the directors' opinion there are reasonable grounds to believe that the company will be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Signed at Sandringham on 25 February 2019
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Audit

41A Breen Street
Bendigo, Victoria
PO Box 448, Bendigo, VIC, 3552

Ph: (03) 4435 3550
admin@rsdaudit.com.au
www.rsdaudit.com.au

Independent Auditor’'s Review Report

To the shareholders of Sandringham Community Financial Services Limited

Report on the half-year financial report

We have reviewed the accompanying Interim Financial Report of Sandringham Community Financial Services Limited.

The Interim Financial Report comprises the interim statement of financial position as at 31 December 2018, the interim statement of profit
or loss and other comprehensive income, interim statement of changes in equity and interim statement of cash flows for the half-year
ended on that date, notes comprising a summary of significant accounting policies and other explanatory information, and the Directors’
Declaration.

The interim period is the six months ended on 31 December 2018.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the Interim Financial
Report of Sandringham Community Financial Services Limited is not in accordance with the Corporations Act 2001, including:

*  giving a true and fair view of the Company’s financial position as at 31 December 2018 and of its performance for the half-year
ended on that date; and

* complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001.

Directors' Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation of the half-year financial report that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the directors determine
is necessary to enable the preparation of the half-year financial report that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

Richmond Sinnott & Delahunty, trading as RSD Audit
ABN 60 616 244 309
Liability limited by a scheme approved under Professional Standards Legislation




Auditor's Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We conducted our review in
accordance with Auditing Standard on Review Engagements ASRE 2410 Review of a Financial Report Performed by the Independent
Auditor of the Entity, in order to state whether, on the basis of the procedures described, we have become aware of any matter that
makes us believe that the half-year financial report is not in accordance with the Corporations Act 2001 including:

¢ giving a true and fair view of the company's financial position as at 31 December 2018 and its performance for the half-year
ended on that date; and

«  complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001.

As the auditor of Sandringham Financial Services Limited, ASRE 2410 requires that we comply with the ethical requirements relevant to
the review of the half-year financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence
In conducting our review, we have complied with the independence requirements of the Corporations Act 2001. We confirm that the

independence declaration required by the Corporations Act 2001, which has been given to the directors of Sandringham Financial
Services Limited, would be in the same terms if given to the directors as at the time of this auditor's report.

o

Kathie Teasdale
Partner
RSD Audit

Dated: 8 March 2019



