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Sunshine Coast Community Financial Services Limited
ABN 12 100 576 261

Directors’ Report
Your directors submit the financial report of the company for the half year ended 31 December 2018.
Directors

The names of directors who held office during or since the end of the half-year:

Rick Cooper

David Green

Elizabeth Reynolds

Guy Hamilton

Jay Pashley

Toby Bicknell

Tony Freeman

Patrica Radge (Secretary)

Principal activities

The principal activities of the company during the course of the financial period were providing Community Bank® branch
services under management rights to operate a franchised branch of Bendigo and Adelaide Bank Limited.

Review and results of operations

Operations have continued to perform in line with expectations. The net profit of the company for the financial period was
$67,289 (2017 profit: $79,490)

Matters subsequent to the end of the reporting period

There are no matters or circumstances that have arisen since the end of the haif year reporting period that have significantly
affected or may significantly affect the operations of the Company, the results of those operations or the state of affairs of the
Company.

Significant changes in the state of affairs

In the opinion of the directors there were no significant changes in the state of affairs of the Company that occurred during the
financial period under review not otherwise disclosed in this report.

Auditor’s independence declaration

The auditor's independence declaration under Section 307C of the Cosporations Act 2007 is set out on page 2 for the half year
ended 31 December 2018.

The director's report is signed in accordance with a resolution of the Board of Directors at Tewantin on 13 March 2019,

Dated: 13 March 2019



Audit

41A Breen Street
Bendigo, Victoria
PO Box 448, Bendigo, VIC, 3552

Ph: (03) 4435 3550
admin@rsdaudit.com.au
www.rsdaudit.com.au

Auditors Independence Declaration under section 307C of the Corporations Act 2001 to the Directors of Sunshine Coast
Community Financial Services Limited

| declare that, to the best of my knowledge and belief, during the half-year ended 31 December 2018 there have been no

contraventions of:
(i) The auditor independence requirements set out in the Corporations Act 2001 in relation to the review; and
(ii) Any applicable code of professional conduct in relation to the review.

RSD Audit

oy

Kathie Teasdale
Partner

41A Breen Street
Bendigo VIC 3550

Dated: 14 March 2019

Richmond Sinnott & Delahunty, trading as RSD Audit
ABN 85619 186 908
Liability limited by a scheme approved under Professional Standards Legislation




Revenue

Expenses

Employment expenses
Depreciation and amortisation
Finance costs

Bad and doubtful debts expense
Occupancy expenses

IT expenses

ATM expenses

Advertising

Professional Fees

Other expenses

Sunshine Coast Community Financial Services Limited

ABN 12 100 576 261
Statement of Profit or Loss and Other Comprehensive Income

for the half-year ended 31 December 2018

Profit before charitable donations & sponsorship

Charitable donations and sponsorship

Profit before income tax
Income tax expense
Profit for the period

Other comprehensive income

Total comprehensive income for the period

Profit attributable to members of the company

Total comprehensive income attributable to members of the company

Earnings per share (cents per share)

- basic earnings per share

Half-Year Ended Half-Year Ended
31 December 2018 31 December 2017
$ $
1,608,172 1,477,077
(929,666) (850,824)
(55,261) (55,869)
(41,170) (31,133)
(1,292) (8)
(108,728) (106,831)
(59,962) (55,377)
(24,237) (16,543)
(36,371) (24,027)
(108,680) (89,182)
(61,463) (59,355)
(1,426,830) (1,289,149)
181,342 187,928
(88,846) (75,357)
92,496 112,571
25,207 33,081
67,289 79,490
67,289 79,490
67,289 79,490
67,289 79,490
3.95 4.66

The accompanying notes form part of these financial statements
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ASSETS

Current Assets

Cash and cash equivalents
Trade and other receivables
Financial assets

Other assets

Total Current Assets

Non-Current Assets
Property, plant and equipment
Intangible assets

Deferred tax assets

Total Non-Current Assets

Total Assets

LIABILITIES

Current Liabilities
Trade and other payables
Borrowings

Provisions

Current tax payable

Total Current Liabilities

Non-Current Liabilities
Borrowings

Trade and other payables
Total Non-Current Liabilities

Total Liabilities

Net Assets

Equity

Issued capital
Accumulated Losses
Total Equity

ABN 12 100 576 261

Statement of Financial Position

as at 31 December 2018

Sunshine Coast Community Financial Services Limited

As at As at
31 December 2018 30 June 2018
$ $

190,044 196,218
268,647 245,969
14,144 13978
36,286 29,957
509,121 486,122
2,639,890 2,666,278
174,214 202,540
30,020 30,022
2,844,124 2,898,840
3,353,245 3,384,962
288,616 246,441
26,661 108,564
19,015 17,889
13,925 32,213
348,217 405,107
1,505,122 1,441,944
115,032 135,114
1,620,154 1,577,058
1,968,371 1,982,165
1,384,874 1,402,797
1,623,067 1,623,067
(238,193) (220,270)
1,384,874 1,402,797
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The accompanying notes form part of these financial statements



Sunshine Coast Community Financial Services Limited

ABN 12 100 576 261

Statement of Changes in Equity

for the half-year ended 31 December 2018

Balance at 1 July 2018

Comprehensive income for the year
Profit for the year

Transactions with owners in their capacity
as owners

Dividends paid or provided

Balance at 31 December 2018

Balance at 1 July 2017

Comprehensive income for the year
Profit for the year

Transactions with owners in their capacity
as owners

Dividends recognised for the period

Balance at 31 December 2017

The accompanying notes form part of these financial statements

Issued Accumulated Total
capital Losses equity
Note $ $ $
1,623,067 (220,270) 1,402,797
- 67,289 67,289
- (85,212) (85,212)
1,623,067 (238,193) 1,384,874
1,623,067 (324,670) 1,298,397
- 79,490 79,490
- (110,776) (110,776)
1,623,067 (355,956) 1,267,111
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Sunshine Coast Community Financial Services Limited

ABN 12 100 576 261

Statement of Cash Flows
for the half-year ended 31 December 2018

Cash Flows From Operating Activities

Receipts from customers

Interest received

Payments to suppliers and employees

Interest paid

Income tax paid

Net cash flows provided by operating activities
Cash Flows From Investing Activities

Purchase of property, plant and equipment
Purchase of intangible assets

Purchase of financial assets

Net cash flows used in investing activities
Cash Flows From Financing Activities
Proceeds from borrowings

Repayment of borrowings

Dividends paid

Net cash flows from/(used in) financing activities
Net decrease in cash held

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Half-Year Ended Half-Year Ended
31 December 2018 31 December 2017
$ $

1,584,005 1,502,870

198 573
(1,385,543) (1,269,791)
(41,158) (31,133)
(43,495) (31,010)

114,007 171,509
(544) (1,034,521)
(15,534) -

(166) (13,831)
(16,244) (1,048,352)

- 794,445
(18,725) (3,766)
(85,212) (110,776)

(103,937) 679,903
(6,174) (196,940)

196,218 312,460

190,044 115,520

The accompanying notes form part of these financial statements
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Sunshine Coast Community Financial Services Limited
ABN 12 100 576 261

Notes to the Financial Statements
for the half-year ended 31 December 2018

1. Summary of significant accounting policies
(a) Basis of preparation

These general purpose interim financial statements for the half-year reporting period ended 31 December 2018 have been prepared in
accordance with requirements of the Corporations Act 2001 and Australian Accounting Standard AASB 134: Interim Financial Reporting .
The Company is a for-profit entity for financial reporting purposes under Australian Accounting Standards.

This interim financial report is intended to provide users with an update on the latest annual financial statements of Sunshine Coast
Community Financial Services Limited ("the Company"). As such, it does not contain information that represents relatively insignificant
changes occurring during the half-year within the Company. It is therefore recommended that this financial report be read in conjunction
with the annual financial statements of the Company for the year ended 30 June 2018, together with any public announcements made
during the following half-year.

(b) Accounting policies

With the exception of the below, the interim financial statements have been prepared in accordance with the same accounting policies
adopted in the entity’s last annual financial statements for the year ended 30 June 2018. Note that the changes in accounting policies
specified below only apply to the current period. The accounting policies included in the company’s last annual financial statements for the
year ended 30 June 2018 are the relevant policies for the purposes of comparatives.

AASB 15 Revenue from Contracts with Customers and AASB 9 Financial Instruments (2014) became mandatorily effective on 1 January
2018. Accordingly, these standards apply for the first time to this set of financial statements. The nature and effect of changes arising from
these standards are summarised in the section below.

New standards adopted as at 1 July 2018

AASB 15 Revenue from Contracts with Customers

AASB 15 replaces AASB 118 Revenue, AASB 111 Construction Contracts and several revenue-related Interpretations. The new Standard
has been applied as at 1 July 2018 using the modified retrospective approach. Under this method, the cumulative effect of initial
application is recognised as an adjustment to the opening balance of retained earnings at 1 July 2018 and comparatives are not restated.

Based on our assessment, there has not been any effect on the financial report from the adoption of this standard.

AASB 9 Financial Instruments

AASB 9 Financial Instruments replaces AASB 139's ‘Financial Instruments: Recognition and Measurement’ requirements. It makes major
changes to the previous guidance on the classification and measurement of financial assets and introduces an ‘expected credit loss’
model for impairment of financial assets.

When adopting AASB 9, the entity elected not to restate prior periods. Rather, differences arising from the adoption of AASB 9 in relation
to classification, measurement, and impairment are recognised in opening retained earnings as at 1 July 2018.

Based on our assessment, there has not been any effect on the financial report from the adoption of this standard.



Sunshine Coast Community Financial Services Limited
ABN 12 100 576 261

Notes to the Financial Statements
for the half-year ended 31 December 2018

(b) Accounting policies (continued)

AASB 16 Leases

AASB 16 was issued in February 2016. It will result in almost all leases being recognised on the balance sheet, as the distinction between
operating and finance leases is removed. Under the new standard, an asset (the right to use the leased item) and a financial liability to
pay rentals are recognised. The only exceptions are short-term and low-value leases.

The standard will primarily affect the accounting for the company’s operating leases. As at the reporting date, the company has non-
cancellable operating lease commitments of $nil. However, the company has not yet determined to what extent these commitments will
result in the recognition of an asset and a liability for future payments and how this will affect the company’s profit and classification of
cash flows.

The standard is mandatory for first interim periods within annual reporting periods beginning on or after 1 January 2019. The company
does not intend to adopt the standard before its effective date.

(b) Accounting policies (continued)
Change in accounting policies

Revenue

Revenue arises from the rendering of services through its franchise agreement with the Bendigo and Adelaide Bank Limited. The revenue
recognised is measured by reference to the fair value of consideration received or receivable, excluding sales taxes, rebates, and trade
discounts.

To determine whether to recognise revenue, the company follows a 5-step process:
1. Identifying the contract with a customer
2. |dentifying the performance obligations
3. Determining the transaction price
4. Allocating the transaction price to the performance obligations
5. Recognising revenue when/as performance obligation(s) are satisfied

Given the nature of the agreement with Bendigo and Adelaide Bank Limited, there are no performance obligations, therefore the revenue
is recognised at the earlier of:

a) when the entity has a right to receive the income and it can be reliably measured; or

b) upon receipt.

Financial Instruments

Recognition and derecognition
Financial assets and financial liabilities are recognised when the company becomes a party to the contractual provisions of the financial
instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or when the financial
asset and substantially all the risks and rewards are transferred. A financial liability is derecognised when it is extinguished, discharged,
cancelled or expires.

Classification and initial measurement of financial assets

Financial assets are classified according to their business model and the characteristics of their contractual cash flows. Except for those
trade receivables that do not contain a significant financing component and are measured at the transaction price in accordance with
AASB 15, all financial assets are initially measured at fair value adjusted for transaction costs (where applicable).



Sunshine Coast Community Financial Services Limited
ABN 12 100 576 261

Notes to the Financial Statements
for the half-year ended 31 December 2018

(b) Accounting policies (continued)
Change in accounting policies (continued)
Financial Instruments (continued)

Subsequent measurement of financial assets
For the purpose of subsequent measurement, financial assets, other than those designated and effective as hedging instruments, are
classified into the following categories:

a) Financial assets at amortised cost

b) Financial assets at fair value through profit and loss (FVTPL)

¢) Financial assets at fair value through other comprehensive income (FVTOCI)

All income and expenses relating to financial assets that are recognised in profit or loss are presented within finance costs, finance
income or other financial items, except for impairment of trade receivables which is presented within other expenses.

Financial assets at amortised cost

Financial assets with contractual cash flows representing solely payments of principal and interest and held within a business model of
‘hold to collect’ contractual cash flows are accounted for at amortised cost using the effective interest method. The company’s trade and
most other receivables fall into this category of financial instruments as well as deposits that were previously classified as held-to-maturity
under AASB 139.

The entity does not classify any financial assets at either FVTPL or FCTOCI

Classification and measurement of financial liabilities
As the accounting for financial liabilities remains largely unchanged from AASB 139, the company's financial liabilities were not impacted
by the adoption of AASB 9. However, for completeness, the accounting policy is disclosed below.

Financial liabilities include trade payables, other creditors, loans from third parties and loans from or other amounts due to related entities.
Financial liabilities are classified as current liabilities unless the company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting period.

Financial liabilities are initially measured at fair value plus transaction costs, except where the instrument is classified as "fair value
through profit or loss", in which case transaction costs are expensed to profit or loss immediately. Non-derivative financial liabilities other
than financial guarantees are subsequently measured at amortised cost.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except for financial liabilities
designated at FVTPL, which are carried subsequently at fair value with gains or losses recognised in profit or loss.

Reconciliation of financial instruments on adoption of AASB 9
The table below shows the classification of each class of financial asset and financial liability under AASB 139 and AASB 9 as at 1 July

2018:
AASB 139 AASB 9

AASB 139 AASB 9 Carrying Carrying
Classification Classification value ($) value ($)
Financial Asset
Trade and Other receivables Loansand  Amortised cost 245,969 245,969
receivables
Term deposits Held to maturity Amortised cost 13,978 13,978
Financial Liabilities
Trade and other payables Amortised cost Amortised cost 246,441 246,441
Borrowings Amortised cost  Amortised cost 1,550,508 1,550,508



Sunshine Coast Community Financial Services Limited
ABN 12 100 576 261

Notes to the Financial Statements
for the half-year ended 31 December 2018

(c) Critical accounting estimates and judgements

When preparing the interim financial statements, management undertakes a number of judgements, estimates and assumptions about
recognition and measurement of assets, liabilities, income and expenses. The actual results may differ from the judgements, estimates

and assumptions made by management, and will seldom equal the estimated results.

The judgements, estimates and assumptions applied in the interim financial statements, including the key sources of estimation

uncertainty were the same as those applied in the Company'’s last annual financial statements for the year ended 30 June 2018.

2. Events after the End of the Interim Period

There have been no events subsequent to reporting date that would materially affect the financial statements at the reporting date.

3. Contingent assets and liabilities

Since the last annual reporting date there has been no material change of any contingent assets or contingent liabilities.

2018
$

4. Dividends
A final fully franked dividend of 5 cents per share for the year ended 30 June 2018 was declared in 85,212
the half year period to 31 December 2018 (2017: 7 cents)
5. Earnings per share
Basic earnings per share (cents) 3.95
Earnings used in calculating basic earnings per share 67,289
Weighted average number of ordinary shares used in calculating basic earnings per share. 1,704,238

10

2017

110,776

4.66
79,490

1,704,238



Sunshine Coast Community Financial Services Limited
ABN 12 100 576 261

Directors Declaration
for the half-year ended 31 December 2018

in accordance with a resolution of the Directors of Sunshine Coast Community Financial Services Limited, the Directors of the
Company declare that;

(1) The financial statements and notes, as set out on pages 3 to 10 are in accordance with the Corporations Act 2007, including:
{a) complying with Accounting Standard AASB 134 /uterim Financial Reporting: and

{b) giving a true and fair view of the company’s financial position as at 31 December 2018 and of its performance for
the half-year ended on that date.

{2) In the directors’ apinion there are reasonable grounds to believe that the company will be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Rick Cooper
Director

Signed at Tewantin on 13 March 2018
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Audit

41A Breen Street
Bendigo, Victoria
PO Box 448, Bendigo, VIC, 3552

Ph: (03) 4435 3550
admin@rsdaudit.com.au
www.rsdaudit.com.au

Independent Auditor’s Review Report

To the shareholders of Sunshine Coast Community Financial Services Limited

Report on the half-year financial report

We have reviewed the accompanying Interim Financial Report of Sunshine Coast Community Financial Services Limited.

The Interim Financial Report comprises the interim statement of financial position as at 31 December 2018, the interim statement of profit
or loss and other comprehensive income, interim statement of changes in equity and interim statement of cash flows for the half-year
ended on that date, notes comprising a summary of significant accounting policies and other explanatory information, and the Directors’
Declaration.

The interim period is the six months ended on 31 December 2018.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the Interim Financial
Report of Sunshine Coast Community Financial Services Limited is not in accordance with the Corporations Act 2001, including:

« giving a true and fair view of the Company’s financial position as at 31 December 2018 and of its performance for the half-year
ended on that date; and

+  complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001.
Directors' Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation of the half-year financial report that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the directors determine
is necessary to enable the preparation of the half-year financial report that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

Richmond Sinnott & Delahunty, trading as RSD Audit
ABN 60 616 244 309
Liability limited by a scheme approved under Professional Standards Legislation




@Audi’r

Our responsibility is to express a conclusion on the half-year financial report based on our review. We conducted our review in
accordance with Auditing Standard on Review Engagements ASRE 2410 Review of a Financial Report Performed by the Independent
Auditor of the Entity, in order to state whether, on the basis of the procedures described, we have become aware of any matter that
makes us believe that the half-year financial report is not in accordance with the Corporations Act 2001 including:

Auditor's Responsibility

e giving a true and fair view of the company's financial position as at 31 December 2018 and its performance for the half-year
ended on that date; and

e complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001.

As the auditor of Sunshine Coast Community Financial Services Limited, ASRE 2410 requires that we comply with the ethical
requirements relevant to the review of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence
In conducting our review, we have complied with the independence requirements of the Corporations Act 2001. We confirm that the

independence declaration required by the Corporations Act 2001, which has been given to the directors of Sunshine Coast Community
Financial Services Limited, would be in the same terms if given to the directors as at the time of this auditor's report.

oy

Kathie Teasdale
Partner
RSD Audit

Dated: 14 March 2019



