PT Andary Usaha Malkmur

Financial Report for the Year Ended 31 December 2018

DIRECTORS® REPORT

Your directors present their report on the company for the financial year ended 31 December
2018.

Directors
The names of the directors in office at any time during or since the end of the year are:
Danny Paulus

Review of Operations

The profit of the company for the financial year after providing for income tax amounted to
USD$0 (2017 USDS0).

Significant Changes in the State of Affairs
No significant changes in the company's state of affairs occurred during the financial year.

Principal Activities

The company did not engage in any trading activity during the financial year since its inception
on 15 March 2018.

No significant change in the nature of these activities occurred during the year.

Events Subsequent to the End of the Reporting Period

Apart from the matter disclosed in note 4 of the financial statements, no other matters or
circumstances have arisen since the end of the financial vear which significantly affected or
may significantty affect the operations of the company, the results of those operations, or the
state of affairs of the company in future financial years.

Likely Developments and Expected Results of Operations

Likely developments in the operations of the company and the expected results of those
operations in future financial years have not been included in this report as the inclusion of
such information is likely to result in unreasonable prejudice to the company.

Environmental Regulation

The company's operations are not regulated by any significant environmental regulation under
a law of the Commonwealth or of a state or territory.

Dividends

No dividends were paid or declared during the financial year.

Options

No options over issued shares or interests in the company were granted during or since the
end of the financial year and there were no options outstanding at the date of this report.

No shares were issued during or since the end of the year as a result of the exercise of an
option over unissued shares or interests.
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Indemnification of Officers

No indemnities have been given or insurance premiums paid, during or since the end of the
financial year, for any person who is aor has been an officer or auditor of the company.

Proceedings on Behalf of the Company

No person has applied for leave of court to bring proceedings on behalf of the company or
intervene in any proceedings to which the company is a party for the purpose of taking
responsibility on behalf of the company for all or any part of those proceedings.

The company was not a party to any such proceedings during the year,

This directors’ report is signed in accordance with a resolution of the Board of Directors:

Director

Danny Paulus
Dated this 17 day of May 2019
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FT Andary Usaha Makmur

STATEMENT OF PROFIT OR LOS8S AND OTHER CONMPREHENSIVE INCOME FOR THE

YEAR ENDED 31 DECEMBER 2018

Revenue

Cost of sales

Gross profit

Other revenue

Depreciation and amortisation
Finance costs

Consulting and professional expenses
Repairs and maintenance expenses
Freight and cartage expenses
Administration expenses
Commissions paid

Employee benefits expense
Compliance costs

Other expenses

Profit f {loss) before income tax
Income tax expense

Profit I (loss) for the year

Other comprehensive income / (loss)

Other comprehensive income for the period, net of tax
Total other comprehensive income / (loss) for the year

Total comprehensive income { (loss) for the year

2018 2017
uss uss
0 0
¢ 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 G
0 o
0 o
0 it
0 o
0 0
0 0
0 0

The accompanying notes form part of these financial statements.
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PT Andary Usaha Makmur

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2018

Note 2018 2017
Uss uss

ASSETS
CURRENT ASSETS
Cash and cash equivalents 0 0
Trade and other receivables 2 347,705 0
Inventories 0 0
TOTAL CURRENT ASSETS 347,705 0
NON-CURRENT ASSETS
Property, plant and equipment
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS 347,705 0
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 0 0
Borrowings 0 0
Current tax liabilities 0 0
TOTAL CURRENT LIABILITIES 0 0
NON-CURRENT LIABILITIES
Borrowings 0 0
TOTAL NON-CURRENT LIABILITIES 0 0
TOTAL LIABILITIES 0 0
NET ASSETS 347,705 0
EQUITY
issued capital 3 347,705 0
Reserves 0 0
Retained earnings 0 0
TOTAL EQUITY 347,705 0

The accompanying notes form part of these financial statements.
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PT Andary Usaha Makmur

STATEMENRT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2018
Issued

. . Foreign .
Capital Retained Capital
(Ordinary Earnings Eé(::eapvgee Reserve Total
Shares)
Us$ Us$ uUss$ uss$ uss

Balance at 1 January 2017 0 0 0 0 0
Issue of ordinary shares - - - - -
Profit for the year - - - - -
Additions to reserve - - - - -
Balance at 31 December
2017 0 0 0 0 0
Balance at 1 January 2018 0 ] 0 0 ]
Issue of ordinary shares 347,705 - - - 347,705
Profit for the year - - - - -
Additions to reserve - - - - -
Balance at 31 December 347,705 0 0 0 347,705

2018

The accompanying notes form part of these financial statements,
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PT Andary Usaha Makmur

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMEER 20138

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers and employees

Interest paid

Finance costs paid

Income tax paid

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment
Payments for property, plant and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from / (repayments of) borrowings
Repayments of finance lease

Net cash provided by (used in) financing activities

Net increase in cash held

Cash at beginning of financial year

Effect of movement in exchange rates on cash held
Cash at end of financial year

The accempanying notes form part of these financial statements.

2018 2017
Uss uss$

0 0

0 0

0 0

0 0

0 0

0 0

0

0

0 0

0 0

0 ]

0 0

0 Q

0 0

0 0
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PT Andary Uszha Makmur

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

PT Andary Usaha Makmur is a company limited by shares, incorporated and domiciled in
Indonesia.

The financial statements were authorised for issue on 17 May 2019 by the directors of the
company.

Basis of Preparation

The financial statements have been prepared on a going concern basis under the historical cost
convention except as modified by the revaluation of financial assets and financial liabilities at
fair value through profit or loss and are in accordance with International Financial Reporting
Standards ("IFRSs") issued by the International Accounting Standards Board ("IASB") and
IFRIC interpretations issued by the IFRS Interpretations Committee.

The preparation of the financial statements in conformity with IFRS requires the use of
estimates and assumptions that affect the reported amounts of assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Although these estimates ae based on management’s best knowledge of the
amount, event or actions, actual results ultimately may differ from those estimates.

The financial statements are presented in United State Dollars (“USD").

Accounting Policies
a. Income Tax

The income tax expense (income) for the year comprises current income tax expense
(income) and deferred tax expense (income).

Current tax and deferred tax are recognised in profit or loss except to the extent that they
relate to a business combination or are recognised directly in equity or in other
comprehensive income. Current fax liabilities (assets) are therefore measured at the
amounts expected to be paid to (recovered from) the relevant taxation authority using tax
rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax
liability balances during the year as well as unused tax losses.

Current and deferred income tax expense (income) is charged or credited directly to
equity instead of profit or loss when the tax relates to items that are credited or charged
directly to equity.

Deferred tax assets and liabilities are calculated at the tax rates that are expected fo
apply to the period when the asset is realised or the liability is seftled and their
measurement also reflects the manner in which management expects to recover or settle
the carrying amount of the related asset or liahility.

With respect to land and buildings measured at fair value, the related deferred tax liability
or deferred tax asset is measured on the basis that the carrying amount of the asset will
be recovered entirely through sale.

Deferred tax asseis relating to temporary differences and unused tax losses are
recognised only to the extent that it is probable that future taxable profit will be available
against which the benefits of the deferred tax asset can be utilised.
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PT Andary Usaha Malkmur

ROTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Where temporary differences exist in relation to investments in subsidiaries, branches,
associates and joint ventures, deferred tax assets and liabilities are not recognised where
the timing of the reversal of the temporary difference can be controlled and it is not
probable that the reversal will occur in the foreseeable future.

Current tax assets and liabilities are offset where a legally enforceable right of set-off
exists and it is intended that net settlement or simultaneous realisation and settlement of
the respective asset and liability will occur. Deferred tax assets and liabilities are offset
where: (i) a legally enforceable right of set-off exists; and {ii} the deferred tax assets and
liabilities relate to income taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities, where it is intended that net setflement or
simultaneous realisation and setilement of the respective asset and Eability will occur in
future periods in which significant amounts of deferred tax assets or liabilities are
expected to be recovered or settled.

b. Fair Value of Assets

The company measures some of its assets at fair value. Fair value is the price the
company would receive to sell an asset in an orderly (ie unforced) transaction between
independent, knowledgeable and willing market participanis at the measurement date.

As fair value is a market-based measure, the closest equivalent observable market
pricing information is used to determine fair value., Adjustments to market values may be
made having regard to the characteristics of the specific asset. The fair values of assets
that are not traded in an active market are determined using one or more valuation
technigues. These valuation technigues maximise, to the extent possible, the use of
ohservable market data.

To the extent possible, market information is extracted from either the principal market for
the asset (ie the market with the greatest volume and level of activity for the asset) or, in
the absence of such a market, the most advantageous market available to the entity at
the end of the reporting period (ie the market that maximises the receipts from the sale of
the asset, after taking into account transaction costs and fransport costs).

For non-financial assets, the fair value measurement also takes into account a market
participant's ability to use the asset in its highest and best use or to sell it to another
market participant that would use the asset in its highest and best use.

C. Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of
manufactured products includes direct materials, direct labour and an appropriate
proportion of variable and fixed overheads. Overheads are applied on the basis of normai
operating capacity. Costs are assigned on a first-in, first-out basis.

d. Property, Plant and Equipment

Each class of praperty, plant and equipment is carried at cost or fair value less, where
applicable, any accumulated depreciation and impairment losses.

Plant and equipment

Plant and equipment are measured on the cost basis and therefore carried at cost less
accumulated depreciation and any accumulated impairment. In the event that the carrying
amount of plant and equipment is greater than the estimated recoverable amount, the
carrying amount is written down immediately to the estimated recoverable amount and
impairment losses are recognised either in profit or loss or as a revaluation decrease if
the impairment losses relate to a revalued asset. An assessment of recoverable amount
is made when impairment indicators are present.
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PT Andary Usaha Malimur

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The carrying amount of plant and equipment is reviewed annually by directors to ensure it
is not in excess of the recoverable amount from these assets. The recoverable amount is
assessed on the basis of the expected net cash flows that will be received from the
asset’'s employment and subsequent disposal. The expected net cash flows have been
discounted to their present values in determining recoverable amounts,

Subsequent costs are included in the asset's carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be
measured reliably. All other repairs and maintenance are recognised as expenses in
profit or loss during the financial period in which they are incurred.

Depreciation

The depreciable amount of all fixed assets, excluding freehold land, is depreciated on a
straight-line basis over the asset's useful life to the company commencing from the time
the asset is held ready for use.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Buildings 5%

Plant and equipment 20%

Motar vehicles 25%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These gains or losses are recognised immediately in profit or loss. When
revalued assets are sold, amounts included in the revaluation surplus relating to that
asset are transferred to retained earnings.

e. Leases

Leases of fixed assets, where substantially all the risks and benefits incidental to the
ownership of the asset (but not the legal ownership) are transferred to the company, are
classified as finance leases.

Finance leases are capitalised by recognising an asset and a liability at the lower of the
amounts equal to the fair value of the leased property or the present value of the
minimum lease payments, including any guaranteed residual values. Lease payments are
allocated between the reduction of the lease liability and the lease interest expense for
the period.

Leased assets are depreciated on a straight-line basis over the shorter of their estimated
useful lives or the lease term.

Lease payments for operating leases, where substantially all the risks and benefits
remain with the lessor, are recognised as expenses on a straight-line basis over the lease
term.

Lease incentives under operating leases are recognised as a liability and amortised on a
straight-line basis over the lease term.
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PT Andary Usaha Makimur

NOTES TO THE FINARCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

f. Financial Instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a
party to the contractual provisions to the instrument. For financial assets, this is the date
that the Company commits itself to either the purchase or sale of the asset (ie trade date
accounting is adopted).

Financial instruments (except for trade receivables) are initially measured at fair value
plus fransaction costs, except where the instrument is classified "at fair value through
profit or loss”, in which case transaction costs are expensed to profit or loss immediately.
Where available, quoted prices in an active market are used to determine fair value. In
other circumstances, valuation technigues are adopted.

Trade receivables are initially measured at the transaction price if the trade receivables
do not contain a significant financing component or if the practical expedient was applied
as specified in [FRS 15.63.

Classification and subsequent measurement
Financial liabilities
Financial liahilities are subsequently measured at:
- amortised cost; or
- fair value through profit or loss.
A financial liability is measured at fair value through profit or loss if the financial fiability is:

- a contingent consideration of an acquirer in a business combination to which IFRS
3: Business Combinations applies;

- held for trading; or
- initially designated as at fair value through profit or foss.

All other financial liabilities are subsequently measured at amortised cost using the
effective interest method.

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest expense in profit or loss over the relevant period.

The effective interest rate is the internal rate of return of the financial asset or liability, that
is, it is the rate that exactly discounts the estimated future cash flows through the
expected life of the instrument to the net carrying amount at initial recognition.

A financial liability is held for trading if it is;
- incurred for the purpose of repurchasing or repaying in the near term;
- part of a portfolio where there is an actual pattern of short-term profit taking; or

- a derivative financial instrument (except for a derivative that is in a financial
guarantee contract or a derivative that is in an effective hedging relationship).

Any gains or losses arising on changes in fair value are recognised in profit or loss to the
extent that they are not part of a designated hedging relationship.

The change in fair value of the financial liability atfributable to changes in the issuer's
credit risk is taken to other comprehensive income and is not subsequently reclassified to
profit or loss. Instead, it is transferred to retained earnings upon derecognition of the
financial liability.

If taking the change in credit risk in other comprehensive income enlarges or creates an
accounting mismatch, then these gains or losses should be taken to profit or loss rather
than other comprehensive income.
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PT Andary Usaha Makmur

MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A financial liability cannot be reclassified.
Financial guarantee coniracts

A financial guarantee contract is a contract that requires the issuer to make specified
payments to reimburse the holder for a loss it incurs because a specified debtor fails to
make payment when due in accordance with the terms of a debt instrument.

Financial guarantee contracts are initially measured at fair value (and if not designated as
at fair value through profit or loss and do not arise from a transfer of a financial asset) and
subsequently measured at the higher of;

- the amount of loss allowance determined in accordance to IFRS 8.3.25.3; and

- the amount initially recognised less accumulative amount of income recognised in
accordance with the revenue recognition policies.

Financial asset
Financial assets are subsequently measured at:
- amortised cost;
- fair value through other comprehensive income; or
- fair value through profit or loss
on the basis of the two primary criteria:
- the contractual cash flow characteristics of the financial asset; and
- the business medel for managing the financial assets.

A financial asset is subsequently measured at amortised cost if it meets the following
conditions:

- the financial asset is managed solely to collect contractual cash flows; and

- the confractual terms within the financial asset give rise to cash flows that are
solely payments of principal and interest on the principal amount outstanding on
specified dates.

A financial asset is subsequently measured at fair value through other comprehensive
income if it meets the following conditions:

- the contractual terms within the financial asset give rise to cash flows that are
solely payments of principal and interest on the principal amount outstanding on
specified dates; and

- the business model for managing the financial asset comprises both contractual
cash flows collection and the selling of the financial asset.

By default, all other financial assets that do not meet the conditions of amortised cost and
the fair value through other comprehensive income's measurement condition are
subsequently measured at fair value through profit or loss,

The Company initially designates a financial instrument as measured at fair value through
profit or less if:

- it eliminates or significantly reduces a measurement or recognition inconsistency
(often referred to as “accounting mismatch”} that would otherwise arise from
measuring assets or liabilities or recognising the gains and losses on them on
different bases;
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PT Andary Uszaha Makmur

NOTES TO THE FINANCIAL STATEMERNTS FOR THE YEAR ENDED 31 DECENVBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

- itis in accordance to the documented risk management or investment strategy and
information about the groupings was documented appropriately, so as the
performance of the financial liability that was part of a group of financial liabilities or
financial assets can be managed and evaluated consistently on a fair value basis;
and

- it is a hybrid contract that contains an embedded derivative that significantly
modifies the cash flows otherwise required by the contract.

The initial designation of the financial instruments to measure at fair value through profit
or loss is a one-time option on initial classification and is irrevocable until the financial
asset is derecognised.

Equity instruments

At initial recognition, as long as the equity instrument is not held for frading or is not a
contingent consideration recognised by an acquirer in a business combination to which
IFRS 3 applies, the Company made an irrevocable election to measure any subsequent
changes in fair value of the equity instruments in other comprehensive income, while the
dividend revenue received on underlying equity instruments investments will still be
recognised in profit or loss.

Regular way purchases and sales of financial assets are recognised and derecognised at
settiement date in accordance with the Company's accounting policy.

Derecognition

Derecognition refers to the removal of a previously recognised financial asset or financial
liability from the statement of financial position.

Derecognition of financial liabilities

A liability is derecognised when it is extinguished (ie when the obligation in the contract is
discharged, cancelled or expires). An exchange of an existing financial liability for a new
one with substantially modified terms, or a substantial modification to the terms of a
financial liability, is treated as an extinguishment of the existing liability and recognition of
a new financial liability.

The difference between the carrying amount of the financial liability derecognised and the
censideration paid and payable, including any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss.

Derecognition of financial assets

A financial asset is derecognised when the holder's contractual rights to its cash flows
expires, or the asset is fransferred in such a way that all the risks and rewards of
ownership are substantially transferred.

All the following criteria need to be satisfied for the derecognition of & financial asset:
- the right to receive cash flows from the asset has expired or been transferred;

- all risk and rewards of ownership of the asset have been substantially transferred;
and

- the Company no longer controls the asset (ie it has no practical ability to make
unilateral decisions to sell the asset to a third party).

On derecognition of a financial asset measured at amortised cost, the difference between
the asset's carrying amount and the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of a debt instrument classified as fair value through other
comprehensive income, the cumulative gain or loss previously accumulated in the
investment revaluation reserve is reclassified to profit or loss.
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PT Andary Uszaha Makmur

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ERDED 31 DECENMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

On derecognition of an investment in equity which was elected to be classified under fair
value through other comprehensive income, the cumulative gain or loss previously
accumulated in the investments revaluation reserve is not reclassified to profit or loss, but
is transferred to retained earnings.

Impairment
The Company recognises a loss allowance for expected credit losses on:

- financial assets that are measured at amortised cost or fair value through other
comprehensive income;

- |lease receivables;
- contract assets (eg amount due from customers under construction contracts);
- loan commitments that are not measured at fair value through profit or loss; and

- financial guarantee contracts that are not measured at fair value through profit or
loss.

Loss allowance is not recognised for;
- financial assets measured at fair value through profit or loss; or
- equity instruments measured at fair value through other comprehensive income.

Expected credit losses are the probability-weighted estimate of credit losses over the
expected life of a financial instrument. A credit loss is the difference between all
confractual cash flows that are due and all cash flows expected to be received, all
discounted af the original effective interest rate of the financial instrument.

The Company uses the following approaches to impairment, as applicable under IFRS 9;
- the general approach;

the simplified approach;
- the purchased or originated credit impaired approach; and
- low credit risk operational simplification.

General approach

Under the general approach, at each reporting period, the Company assessed whether
the financial instruments are credit impaired, and if:

- the credit risk of the financial instrument increased significantly since initial
recognition, the Company measured the loss allowance of the financial instruments
at an amount equal to the lifetime expected credit losses; and

- there was no significant increase in credit risk since initial recognition, the
Company measured the loss allowance for that financial instrument at an amount
equal to 12-month expected credit losses.

Simplified approach

The simplified approach does not require tracking of changes in credit risk at every
reporting period, but instead requires the recognition of lifetime expected credit loss at all
times.

This approach is applicable to:

- trade receivables or contract assets that results from transactions that are within
the scope of IFRS 15: Revenue from Contracts with Customers, that contain a
significant financing component; and

- lease receivables.
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FT Andary Usaha Makmur

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

In measuring the expected credit loss, a provision matrix for trade receivables was used
taking into consideration various data to get to an expected credit loss (ie diversity of its
customer base, appropriate groupings of its historical loss experience, etc).

Purchased or originated credit impaired approach

For a financial asset that is considered to be credit impaired (not on acquisition or
originations), the Company measured any change in its lifetime expected credit loss as
the difference between the asset's gross carrying amount and the present value of
estimated future cash flows discounted at the financial asset's original effective interest
rate. Any adjustment is recognised in profit or loss as an impairment gain or loss,

Evidence of credit impairment includes:
- significant financial difficulty of the issuer or borrower;
- a breach of contract (eg default or past due event);

- where a lender has granted to the borrower a concession, due {o the borrower's
financial difficulty, that the lender would not otherwise consider,;

- it is probable the borrower will enter bankruptcy or other financial reorganisation;
and

- the disappearance of an active market for the financial asset because of financial
difficulties.

Low credit risk operational simplification approach

If a financial asset is determined to have low credit risk at the initial reporting date, the
Company assumed that the credit risk has not increased significantly since initial
recognition and, accordingly, can continue to recognise a loss allowance of 12-month
expected credit loss.

In order to make such determination that the financial asset has low credit risk, the
Company applied its internal credit risk ratings or other methodologies using a globally
comparable definition of low credit risk.

A financial asset is considered to have low credit risk if;
- there is a low risk of default by the borrower;

- the borrower has strong capacity to meet its contractual cash flow obligations in the
near term; and

- adverse changes in economic and business conditions in the longer term, may, but
not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow
obligations.

A financial asset is not considered to carry low credit risk merely due to existence of
collateral, or because a borrower has a lower risk of default than the risk inherent in the
financial assets, or lower than the credit risk of the jurisdiction in which it operates.

Recognition of expected credit losses in financial statements

At each reporting date, the Company recognised the movement in the loss allowance as
an impairment gain or loss in the statement of profit or loss and other comprehensive
income.

The carrying amount of financial assets measured at amortised cost includes the loss
allowance relating to that asset.

Assets measured at fair value through other comprehensive income are recognised at fair
value with changes in fair value recognised in other comprehensive income. The amount
in relation to change in credit risk is transferred from other comprehensive income to
profit or loss at every reporting period.
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PT Andary Usaha Makmur

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

For financial assets that are unrecognised {eg loan commitments vet fo be drawn,
financial guarantees), a provision for loss allowance is created in the statement of
financial position to recognise the loss aliowance.

g. Impairment of Assets

At the end of each reporting period, the Company assesses whether there is any
indication that an asset may be impaired. The assessment will include considering
external sources of information and internal sources of information, including dividends
received from subsidiaries, associates or joint ventures deemed to be out of pre-
acquisition profits. If such an indication exists, an impairment test is carried out on the
asset by comparing the recoverable amount of the asset, being the higher of the assef's
fair value less costs of disposal and value in use, to the asset's carrying amount. Any
excess of the assel's carrying amount over its recoverable amount is recognised
immediately in profit or loss, unless the asset is carried at a revalued amount in
accordance with another Standard (eg in accordance with the revaluation model in IAS
116: Property, Plant and Equipment}. Any impairment loss of a revalued asset is treated
as a revaluation decrease in accordance with that other Standard.

Where it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Impairment testing is performed annually for goodwill, intangible assets with indefinite
lives and intangibie assets not yet available for use.

When an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit} is increased to the revised estimate of its recoverable amount, but
so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset (or cash-
generating unit) in prior years. A reversal of an impairment loss is recognised immediately
in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the reversal of the impairment loss is treated as a revaluation increase.

h. Employee Benefits
Short-term employee benefits

Provision is made for the company's obligation for short-term employee benefits. Short-
term employee benefits are benefits (other than termination benefits) that are expected to
be settled wholly before 12 months after the end of the annual reporting period in which
the employees render the related service, including wages, salaries and sick leave. Short-
term employee benefits are measured at the (undiscounted) amounts expected to be paid
when the obligation is settled.

The company’s obligations for short-term employee benefits such as wages, salaries and
sick leave are recognised as part of current trade and other payables in the statement of
financial position.
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PT Andary Usaha Makimur

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Other long-term employee henefits

Provision is made for employees’ long service leave and annual leave entittements not
expected to be setiled wholly within 12 months after the end of the annual reporting
period in which the employees render the related service. Other long-term employee
benefits are measured at the present value of the expected future payments to be made
to employees. Expected future payments incorporate anticipated future wage and salary
levels, durations of service and employse departures and are discounted at rates
determined by reference to market yields at the end of the reporting period on
government bonds that have maturity dates that approximate the terms of the obligations.
Upon the remeasurement of obligations for other long-term employee benefits, the net
change in the obligation is recognised in profit or loss as part of employee benefits
expense.

The company's obligations for long-term employee benefits are presented as non-current
provisions in its statement of financial position, except where the company does not have
an unconditional right to defer settlement for at least 12 months after the end of the
reporting period, in which case the obligations are presented as current provisions.

i Provisions

Provisions are recognised when the company has a legal or constructive obligation, as a
result of past events, for which it is probable that an outfiow of economic benefits will
result and that outflow can be reliably measured. Provisions are measured at the best
estimate of the amounts required to settle the obligation at the end of the reparting
period.

j- Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other
shortterm highly liquid investments with original maturities of three months or less, and
bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the
statement of financial position,

k. Revenue Recognition

The Company has applied [FRS 15 using the cumulative effective method. Therefore, the
comparative information has not been restated and continues to be presented under [AS
18 and |AS 11. The details of accounting policies under IAS 18 and IAS 11 are disclosed
separately since they differ from those under IFRS 15. The impact of changes is
immaterial.

In the comparative period

Revenue was measured at the fair value of the conslideration received or receivable after
taking into account any trade discounts and volume rebates allowed. When the inflow of
consideration was deferred, it was treated as the provision of financing and was
discounted at a rate of interest that is generally accepted in the market for similar
arrangements. The difference between the amount initially recognised and the amount
ultimately received was interest revenue.

Revenue from sale of goods was recognised at the point of delivery as this corresponds
to the transfer of significant risks and rewards of ownership of goods and the cessation of
all involvement in those goods.

Revenue from sale of goods was recognised at the point of delivery as this corresponds
fo the transfer of significant risks and rewards of ownership of goods and the cessation of
all involvement in those goods.

Page 16 of 22



FPT Andary Usahs Makmur

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Trade and Other Receivables

Trade and other receivables include amounis due from customers for goods sold and
services performed in the ordinary course of business. Receivables expected to be
collected within 12 months of the end of the reporting period are classified as current
assets. All other receivables are classified as non-current assets.

Trade and other receivables are initially recognised at fair value and subsequently
measured at amortised cost using the effective interest method, less any provision for
impairment. Refer to Note 1(g) for further discussion on the determination of impairment
losses.

m.  Trade and Other Payables

Trade and other payables represent the liabilities for goods and services received by the
entity that remain unpaid at the end of the reporting period. The balance is recognised as
a current liability with the amounts normally paid within 30 days of recognition of the
liability.

n. Borrowing Costs

Borrowing costs directly aftributable to the acquisition, construction or production of
assets that necessarily take a substantial period of time to prepare for their intended use
or sale are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are
incurred,

0. Comparative Figures

When required by Accouniing Standards, comparative figures have been adjusted to
conform to changes in presentation for the current financial year.

p. Foreign Currency Transactions and Balances
Functional and presentation currency

The functional currency is measured using the currency of the primary economic
environment in which the company operates. The financial statements are presented in
US dollars, which is the entity's functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into functional currency using the exchange
rates prevailing at the date of the transaction. Foreign currency monetary items are
translated at the year-end exchange rate. Non-monetary items measured at historical
cost continue to be carried at the exchange rate at the date of the transaction. Non-
monetary items measured at fair value are reported at the exchange rate at the date
when fair values were determined.

Exchange differences arising on the translation of monetary items are recognised in profit
or loss, except where deferred in equity as a qualifying cash flow or net investment
hedge.

Exchange differences arising on the translation of non-monetary items are recognised
directly in other comprehensive income to the extent that the underlying gain or loss is
directly recognised in other comprehensive income, otherwise the exchange difference is
recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

q. Critical Accounting Estimates and Judgements

The directors evaluate estimates and judgements incorporated into the financial
statements based on historical knowledge and best available current information.
Estimates assume a reasonable expectation of future events and are based on current
trends and economic data, obtained both externally and within the company.

Key estimates
(i) Impairment — general

The company assesses impairment at the end of each reporting period by
evaluating the condilions and events specific to the company that may be
indicative of impairment triggers. Recoverable amounts of relevant assets are
reassessed using value-in-use calculations which incorporate various key
assumptions.

r. New and Amended Accounting Policies Adopted by the Gompany

The Company has adopted all of the new or amended Accounting Standards and
Interpretations issued by the International Accounting Standards Board ('IASB') that are
mandatory for the current reporting period.

Any new, revised or amended Accounting Standards or Interpretations that are not yet
mandatory have not been early adopted.

IFRS 9 Financial Instruments

The Company has adopted IFRS 9 from 1 January 2018 on a modified retrospective
basis. The standard introduced new classification and measurement models for financial
assets. A financial asset shall be measured at amortised cost if it is held within a business
model whose objective is to hold assets in order to collect contractual cash flows which
arise on specified dates and that are solely principal and interest. A debt investment shali
be measured at fair value through other comprehensive income if it is held within a
business model whose objective is to both hold assets in order to coliect contractual cash
flows which arise on specified dates that are solely principal and interest as well as selling
the asset on the basis of iis fair value. All other financial assets are classified and
measured at fair value through profit or loss unless the entity makes an irrevocable
election on initial recognition to present gains and losses on equity instruments (that are
not held-for-trading or contingent consideration recognised in a business combination) in
other comprehensive income ('OCI"). Despite these requirements, a financial asset may
be irrevocably designated as measured at fair value through profit or loss to reduce the
effect of, or eliminate, an accounting mismatch. For financial liabilities designated at fair
value through profit or loss, the standard requires the portion of the change in fair value
that relates to the entity's own credit risk to be presented in OCI {unless it would create
an accounting mismatch). New simpler hedge accounting requirements are intended to
more closely align the accounting treatment with the risk management activities of the
entity. New impairment requirements use an ‘expected credit loss' ('ECL') model to
recognise an allowance. Impairment is measured using a 12-month ECL method unless
the credit risk on a financial instrument has increased significantly since initial recognition
in which case the lifetime ECL method is adopted. For receivables, a simplified approach
to measuring expected credit losses using a lifetime expected loss allowance is available.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

IFRS 15 Revenue from Contracts with Cusfomers

The Company has adopted IFRS 15 from 1 January 2018 on a modified retrospective
approach. The standard provides a single comprehensive model for revenue recognition.
The core principle of the standard is that an entity shall recognise revenue to depict the
transfer of promised goods or services to customers at an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or
services. The standard introduced a new contract-based revenue recognition model with
a measurement approach that is based on an allocation of the transaction price. This is
described further in the accounting policies below. Credit risk is presented separately as
an expense rather than adjusted against revenue. Contracts with customers are
presented in an entity's statement of financial position as a deferred maintenance
revenue, work in progress, or a receivable, depending on the relationship between the
entity's performance and the customer's payment. Customer acquisition costs and costs
to fulfil a contract can, subject to certain criteria, be capitalised as an asset and amortised
over the contract peried.

The adoption of these Accounting Standards and Interpretations did not have any
significant impact on the financial performance or position of the Company during the
financial year ended 31 December 2018.

r. New Accounting Standards for Application in Future Periods

The IASB has issued a number of new and amended Accounting Standards and
Interpretations that have mandatory application dates for future reporting periods, some
of which are relevant to the Company. The directors have decided not to early adopt any
of the new and amended pronouncements. Their assessment of the pronouncements that
are relevant to the Company but applicable in future reporiing periods is set out below:

- IFRS 18: Leases (applicable to annual reporting periods beginning on or after 1
January 2019).

When effective, this Standard will replace the current accounting requirements
applicable to leases in IAS 117: Leases and related Interpretations. IFRS 16
intreduces a single lessee accounting model that eliminates the requirement for
leases to be classified as operating or finance leases.

The main changes introduced by the new Standard are as follows:

- recognition of a right-of-use asset and liability for all leases (excluding short-term
leases with less than 12 months of tenure and leases relating to low-value assets);

- depreciation of right-of-use assets in line with |AS 16: Property, Plant and
Equipment in profit or loss and unwinding of the liability in principal and interest
components;

- inclusion of variable lease payments that depend on an index or a rate in the initial
measurement of the lease fability using the index or rate at the commencement
date;

- application of a practical expedient to permit a lessee to elect not to separate non-
lease components and instead account for all components as a lease; and
- inclusion of additional disclosure requirements.

The transitional provisions of IFRS 16 allow a lessee fo either retrospectively apply
the Standard to comparatives in line with IAS 8 or recognise the cumulative effect
of retrospective application as an adjustment to opening equity on the date of initial
application.
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NOTES TO THE FIRANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018
NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Based on a preliminary assessment performed over each line of business and
product type, the effect of IFRS 16 is not expected to have a material effect on the
Company. It is impracticable at this stage to provide a reasonable estimate of such

impact.
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PT Andary Usaha Makmur

NOTES TO THE FINANCIAL STATEMERTS FOR THE YEAR ENDED
31 DECEMBER 2018

NOTE 2: TRADE AND OTHER RECEIVABLES

2018 2017

uss uss
CURRENT
Trade receivables 0 o
Receivable from Shareholders for Issued Capital 347,705

347,705

NOTE 3: ISSUED CAPRITAL

2018 2017

Uss uss
5,000 (2017: 0} ordinary shares 347,705 0

Ordinary shares participate in dividends and the proceeds
on winding up of the company in proportion to the number of
shares held.

At the shareholders’ meetings each ordinary share is entitled
to one vote when a poll is called; otherwise each
shareholder has one vote on a show of hands.

NOTE 4: SUBSEQUENT EVENTS

Effective 24 January 2019, the company entered into an exclusive operation and
management agreement with PT Investasi Mandiri {a limited liability company incorporated
under the laws of Indonesia). As per the terms of the agreement, the company has been
engaged by PT Investasi Mandiri as the exclusive operation and management services
provider. In doing so, the existing shareholders of PT Investasi Mandiri pledged their shares
to PT Andary Usaha Makmur effective 24 January 2019. PT Andary Usaha Makmu commits
to invest in the company up to USD$15,000,000 over a period of 10 years (for the purpose of
mining equipment, other capital expenditure, exploration and geology studies, operational and
administrative best practices and management and other consulting services). In return for
such services PT Investasi Mandiri is required to pay a service fee to PT Andary Usaha
Makmur equal to 95% of its net profit per annum throughout the operation and management
period.

NOTE 5: COMPANY DETAILS
The registered office of the company is:

Anggaran Dasar
Raya Palangka Raya Kalimantan
Tengah Indonesia
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PT Andary Usaha Makmuor

DIRECTORS' DECLARATION
In accordance with a resolution of the directors of PT Andary Usaha Makmur Ltd, the directors
have determined that the company is not a reporting entity and that this special purpose
financial report should be prepared in accordance with the accounting policies described in Note
1 to the financial statements.

The directors of the company declare that:

1. The financial statements and notes, as set out on pages 7 fo 21, are in accordance with
the Companies Law Indonesia {Revision 2007} and:
a. comply with International Financial Reporting Standards; and
b. give a true and fair view of the company’s financial position as at 31 December

2018 and of its performance for the year ended on that date in accordance with the
accounting policies described in Note 1 to the financial statements.

2. In the directors' opinion there are reasonable grounds to believe that the company will be
able to pay its debts as and when they become due and payable.

%ﬁ -
\E s

LA DANNY PAVLLG

Director

Danny Paulus
Dated this 17 day of May 2019
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