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Directors' Report 

3. Financial review 

 Financial position 

The total equity of the Group has increased by MYR 3,283,467 from previous financial year which is mainly attributable to current 

year’s profits. 

4. Future development and results 

Coronavirus (COVID-19) had become a pandemic on 11 March 2020. The impact of COVID-19 on the Group’s business including its 

customers, suppliers and affiliates is unknown at this stage. The full impact and subsequent recovery from the COVID-19 outbreak 

continues to evolve as at the date of this report. The Group is unable to estimate the effects of the COVID-19 outbreak on financial 

position, liquidity and operations however remained confident that as the COVID-19 is controlled and overcome, hopefully within 

the next 12 months, the Group performance will correspondingly improve and strengthen.   

5.     Other items 

 Dividends paid or recommended  

No dividends have been paid or recommended during the financial year. 

 Events after the reporting date  

 

Due to the current situation in relation to Coronavirus (COVID-19), the business and economic environment is extremely uncertain.  

On 11 March 2020, the World Health Organisation declared the Coronavirus (COVID-19) outbreak to be a pandemic in recognition 

of its rapid spread across the globe, with over 150 countries now affected. Governments are taking increasingly stringent steps to 

help contain or delay the spread of COVID-19.  Due to these circumstances, there is a significant increase in business and economic 

uncertainty, which is for example, evidenced by; more volatile markets, currency exchange rates, and uncertainty in asset values. 

 

Malaysia government implemented Movement Control Order with effective date of 18 March 2020, in response to COVID-19 

pandemic. Under the business continuity plan the Group has instituted a work from home policy following the respective Malaysia 

government guidelines.  This policy will continue to be reviewed as the progress of the pandemic unfolds. The Group has long worked 

in a culture where working from home is encouraged and has appropriate process and controls to work effectively with no significant 

impact to the business.  

 

As for the Group’s 31 December 2019 financial statements, the COVID-19 outbreak and the related impacts are considered non-

adjusting events. Consequently, there is no impact on the recognition and measurement of assets and liabilities. Due to the 

uncertainty of the outcome of the current events, the Group cannot reasonably estimate the impact these events will have on the 

Group’s financial position, results of operations or cash flows in the future. 

 

Refer to Note 3 for further details of potential events which could impact the liquidity, solvency and realisable value of assets, and 

hence, the Group’s ability to continue as a going concern.  

Except for the above, no other matters or circumstances have arisen since the end of the financial year which significantly 

affected or could significantly affect the operations of the Group, the results of those operations or the state of affairs of the 

Group’s in future financial years. 

 Environmental issues  

The Group's operations are not regulated by any significant environmental regulations under a law of the Commonwealth or of a 

state or territory of Australia. 
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Notes to the Financial Statements 
 

2 Summary of Significant Accounting Policies (continued) 

 

(d) Leases  

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but 

not the legal ownership that are transferred to entities in the Group, are classified as finance leases. 

 

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the fair 

value of the leased property or the present value of the minimum lease payments, including any guaranteed 

residual values. Lease payments are allocated between the reduction of the lease liability and the lease interest 

expense for the year. 

Lease payments for operating leases, where substantially all of the risks and benefits remain with the less or, 

are charged as expenses in the years in which they are incurred. The lease is not recognised in the statement of 

financial position. 

 

Lease payments for operating leases, where substantially all of the risks and benefits remain with the lessor, 

are charged as expenses on a straight-line basis over the life of the lease term. 

 

Leases - Adoption of AASB 16 

The Group has adopted AASB 16 Leases using the modified retrospective (cumulative catch up) method from 1 

January 2019 and therefore the comparative information for the year ended 31 December 2018 has not been 

restated and has been prepared in accordance with AASB 117 Leases and associated Accounting Interpretations. The 

adoption did not have any financial impact on the Group as there are no leases more extending to more than 12 

months. 

 

 (e) Borrowing costs 

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset 

are capitalised as part of the cost of that asset. 

 

All other borrowing costs are recognised as an expense in the year in which they are incurred. 

 

(f) Goods and Services Tax (GST) 

 

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except where 

the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO) or Inland Revenue 

Board of Malaysia (IRB). 

 

Receivables and payable are stated inclusive of GST. 

 

The net amount of GST recoverable from, or payable to, the ATO and the IRB is included as part of receivables 

or payables in the statement of financial position. 

 

Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows 

arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is 

classified as operating cashflows. 
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Notes to the Financial Statements 
 

2 Summary of Significant Accounting Policies (continued) 

 

(g) Inventories 

 

Inventories are measured at the lower of cost and net realisable value. Cost of inventory is determined using 

the first-in-first-out basis and is net of any rebates and discounts received. 

 

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of 

completion and the costs necessary to make the sale. Net realisable value is estimated using the most reliable 

evidence available at the reporting date and inventory is written down through an obsolescence provision if 

necessary. 

 

(h) Property, Plant and Equipment 

 

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any 

accumulated depreciation and impairment of losses. 

 

Where the cost model is used, the asset is carried at its cost less any accumulated depreciation and any 

impairment losses. Costs include purchase price, other directly attributable costs and the initial estimate of the 

costs of dismantling and restoring the asset, where applicable. 

 

Assets measured using the revaluation model are carried at fair value at the revaluation date less any 

subsequent accumulated depreciation and impairment losses. Revaluations are performed whenever there is 

a material movement in the value of an asset under the revaluation model. 

 

Depreciation 

 

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the assets 

useful life to the Group, commencing when the asset is ready for use. 

 

Leased assets and leasehold improvements are amortised over the shorter of either the unexpired year of the 

lease or their estimated useful life. 

 

The depreciation rates used for each class of depreciable asset are shown below: 

Fixed asset class  Depreciation rate 

Motor Vehicles   20% 

Office Equipment   20%   

Computer Equipment   20% 

Improvements   10% 

   

At the end of each annual reporting year, the depreciation method, useful life and residual value of each asset 

is reviewed. Any revisions are accounted for prospectively as a change in estimate. 
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Notes to the Financial Statements 
 

 

2 Summary of Significant Accounting Policies (continued) 

 

 

(i) Financial instruments 

 

Financial instruments are recognised initially using trade date accounting, i.e. on the date that the Group 

becomes party to the contractual provisions of the instrument.

 

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for 

instruments measured at fair value through profit or loss where transaction costs are expensed as   incurred). 

 

Financial Assets 

 

Financial assets are divided into the following categories which are described in detail below: 

 

• loans and receivables; 

 

Financial assets are assigned to the different categories on initial recognition, depending on the characteristics 

of the instrument and its purpose. A financial instrument's category is relevant to the way it is measured and 

whether any resulting income and expenses are recognised in profit or loss or in other comprehensive income. 

 

All income and expenses relating to financial assets are recognised in the statement of profit or loss and other 

comprehensive income in the 'finance income' or 'finance costs' line item respectively. 

 

Loans and receivables 

 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 

quoted in an active market. They arise principally through the provision of goods and services to customers but 

also incorporate other types of contractual monetary assets. 

 

After initial recognition these are measured at amortised cost using the effective interest method, less provision 

for impairment. Any change in their value is recognised in profit or loss. 
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Notes to the Financial Statements 
 

 

2 Summary of Significant Accounting Policies (continued) 

 

(i) Financial instruments (continued) 

 

The Group's trade and most other receivables fall into this category of financial instruments. Discounting is 

omitted where the effect of discounting is considered immaterial. 

Significant receivables are considered for impairment on an individual asset basis when they are past due at the 

reporting date or when objective evidence is received that a specific counterparty will default. 

 

The amount of the impairment is the difference between the net carrying amount and the present value of the 

future expected cash flows associated with the impaired receivable. 

 

In some circumstances, the Group renegotiates repayment terms with customers which may lead to changes in 

the timing of the payments, the Group does not necessarily consider the balance to be impaired, however 

assessment is made on a case-by-case basis. 

 

Financial liabilities 

 

Financial liabilities are classified as either financial liabilities 'at fair value through profit or loss' or other financial 

liabilities depending on the purpose for which the liability was acquired.  

 

The Group's financial liabilities include borrowings, trade and other payables (including finance lease liabilities), 

which are measured at amortised cost using the effective interest rate method. 

 

Impairment of Financial Assets 

At the end of the reporting year the Group assesses whether there is any objective evidence that a financial asset or 

group of financial assets is impaired. 

 

Financial assets at amortised cost 

If there is objective evidence that an impairment loss on financial assets carried at amortised cost has been 

impaired, the amount of the loss is measured as the difference between the asset's carrying amount and the 

present value of the estimated future cash flows discounted at the financial assets original effective interest rate. 

Impairment on loans and receivables is reduced through the use of an allowance accounts, all other impairment 

losses on financial assets at amortised cost are taken directly to the asset. 

 

Subsequent recoveries of amounts previously written off are credited against other expenses in profit or loss. 
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Notes to the Financial Statements 
 

 

2 Summary of Significant Accounting Policies (continued) 

 

(j) Impairment of non-financial assets 

 

At the end of each reporting year the Group determines whether there is an evidence of an impairment indicator 

for non-financial assets. 

 

Where this indicator exists and regardless for goodwill, indefinite life intangible assets and intangible assets not 

yet available for use, the recoverable amount of the asset is estimated. 

 

Where assets do not operate independently of other assets, the recoverable amount of the relevant cash- 

generating unit (CGU) is estimated. 

 

The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and the value in 
use. Value in use is the present value of the future cash flows expected to be derived from an asset or cash- 
generating unit. 

 

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in profit or 

loss. 

 

Reversal indicators are considered in subsequent years for all assets which have suffered an impairment loss, 

except for goodwill. 

 

 

(k) Cash and cash equivalents 

 

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are readily 

convertible to known amounts of cash and which are subject to an insignificant risk of change in value. 
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Notes to the Financial Statements 

 

2 Summary of Significant Accounting Policies (continued) 

 

 

(l) Provisions 

 

Provisions are recognised when the Group has a legal or constructive obligation, as a result of past events, 

for which it is probable that an outflow of economic benefits will result and that outflow can be reliably 

measured. 

 

Provisions are measured at the present value of management's best estimate of the outflow required to settle 

the obligation at the end of the reporting year. The discount rate used is a pre-tax rate that reflects current 

market assessments of the time value of money and the risks specific to the liability. The increase in the 

provision due to the unwinding of the discount is taken to finance costs in the statement of profit or loss and 

other comprehensive income. 

 

Provisions recognised represent the best estimate of the amounts required to settle the obligation at the end 
of the reporting year. 

 

(m) Earnings per share 

 

Basic earnings per share is calculated by dividing the profit attributable to owners of the company by the 

weighted average number of ordinary shares outstanding during the year. 

 

Diluted earnings per share adjusts the basic earnings per share to take into account the after income tax 

effect of interest and other financing costs associated with dilutive potential ordinary shares and the weighted 

average number of additional ordinary shares that would have been outstanding assuming the conversion of 

all dilutive potential ordinary shares. 

 

(n) Share capital 

 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary 

shares and share options which vest immediately are recognised as a deduction from equity net of any 

tax effects. 

Share application monies relate to funds received for the future issuance of shares. Upon issue of shares, 

amounts will be transferred to issue capital. 
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Notes to the Financial Statements 
 

 

2 Summary of Significant Accounting Policies (continued) 

 

(o) Foreign currency transactions and balances 

Transaction and balances 

Foreign currency transactions are recorded at the spot rate on the date of the transaction.  

At the end of the reporting year: 

• Foreign currency monetary items are translated using the closing rate; 

• Non-monetary items that are measured at historical cost are translated using the exchange rate 

at the date of the transaction; and 

• Non-monetary items that are measured at fair value are translated using the rate at the date 

when fair value was determined. 

 

Exchange differences arising on the settlement of monetary items or on translating monetary items at 

rates different from those at which they were translated on initial recognition or in prior reporting years 

are recognised through profit or loss, except where they relate to an item of other comprehensive 

income or whether they are deferred in equity as qualifying hedges. 

 
 

(p) New, revised or amending Accounting Standards are interpretations adopted  

 

 

The consolidated entity has adopted all of the new, revised or amending Accounting Standards and 

Interpretations issued by the Australian Accounting Standards Board ('AASB') that are mandatory for the 

current reporting year. 

 

Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory have not 

been early adopted. 

 

The adoption of these Accounting Standards and Interpretations did not have any significant impact on the 

financial performance or position of the consolidated entity. 

 

Leases - Adoption of AASB 16 

The Group has adopted AASB 16 Leases using the modified retrospective (cumulative catch up) method 

from 1 January 2019 and therefore the comparative information for the year ended 31 December 2018 

has not been restated and has been prepared in accordance with AASB 117 Leases and associated 

Accounting Interpretations. The adoption did not have any financial impact on the Group as there are no 

leases more extending to more than 12 months. 
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Notes to the Financial Statements 

 

3 Critical Accounting Estimates and Judgments 
 

The directors make estimates and judgements during the preparation of these financial statements regarding 

assumptions about current and future events affecting transactions and balances. 
 

These estimates and judgements are based on the best information available at the time of preparing the 

financial statement show ever as additional information is known then the actual results may differ from the 

estimates. 
 

The significant estimates and judgements made have been described below. 

 

Key estimates  

a. Going concern  

Due to the current situation in relation to Covid-19, the business and economic environment is extremely 

uncertain. At 31 December 2019 The Group had cash of MYR 7,125, net current liabilities of MYR 1,884,744, 

total liabilities of MYR 3,717,600, and net liabilities of MYR 1,915,798. These conditions and other matters give 

rise to a material uncertainty which may cast significant doubt over the Group’s ability to continue as a going 

concern.  

The ability of the Group to continue as a going concern is dependent upon the Group being able to manage its 

liquidity requirements by taking some or all of the following actions:  

- Raising additional capital or securing other forms of financing,  

- Reducing its expenditures 

- Generating recurring revenues as a result of successful commercialisation of its range of the Smartphones, 

and proprietary community software applications. 

-    Being able to continue to operate during the COVID -19 disruptions currently being experienced. 

Notwithstanding the above, the Directors consider it is appropriate to prepare the financial statements on a 

going concern basis after having regard to the following matters: 

- The Group has signed a collaboration agreement with XOX Mobile Sdn Bhd on 17th February 2020 to promote 

and distribute the Group’s Xplore devices to their South East Asia active subscriber to amplify the brand 

awareness.  

Should the Group be unable to continue as a going concern, it may be required to realise its assets and liabilities 

other than in the ordinary course of business, and at amounts that differ from those stated in the financial 

statements.  The financial statements do not include any adjustments relating to the recoverability and 

classification of recorded asset amounts, or to the amount and classification of liabilities that might be required 

should the Group not be able to achieve the matters set out above and thus be able to continue as a going 

concern. 

b. Carrying value of Deposits for Production 

As of 31 December 2019, the Group had paid MYR 1,755,726 as a deposit for production of Xplorer X7. 

Inventory costing of MYR 1,028,000 was received against this deposit in January 2020. The Group is currently 

marketing the inventory. However, due to COVID-19 this is proving the exceptionally difficult. The timing and 

value that the production deposits may be realised for is therefore subject to very significant uncertainty. No 

impairment estimate has been made against this asset. 
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Notes to the Financial Statements 
 

4 Revenue and other income   

2019  2018 

 Note  MYR  MYR 

Sales revenue     

-       Sales of goods  174,840  126,000 

Total revenue  174,840  126,000 

     

  2019  2018 

   MYR  MYR 

Debt forgiven by related party 22 4,900,000  - 

Other Income  54,700  31,099 

Total Other Income  4,954,700  31,099 

 

5 Results for the Year 

The results for the year was derived after charging/ (crediting) the following items 

   

2019  2018 

   MYR  MYR 

Finance Costs   1,107  3,719 

     

The result for the year includes the following specific expenses:     

     

Employee benefits expense  1,504,171  837,000 

Audit fees  387,216  530,689  

Consulting fees  191,504  376,383 

Lease payments  75,200  30,000 

Depreciation and Amortisation expense  5,717  9,537 

Impairment of intangible assets - rights  -  1,961,448 

Inventories written down  -  49,500 

Fair value movement on non-current payables  -  126,243 

Bad debts written off  -  8,560 

Write off of other receivables  -  124,897 
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Notes to the Financial Statements 
 

9 Trade and other payables 

  2019  2018 

  MYR  MYR 

CURRENT    

Trade payables                 253,267             1,711,558  

Other payables and accruals              3,411,309             2,330,325  

    
              3,664,576             4,041,883  

 

  2019  2018 

  MYR  MYR 

NON-CURRENT    

Related party payables -  599,245 

Other payables  -  1,048,876 

    
 -  1,648,121 
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Notes to the Financial Statements 

 

20 Controlled Entities and Transactions with Non-Controlling Interests (continued) 

 

(b) Summarised Financial Information 

The summarised financial information before intra-group elimination of the subsidiary that has non-controlling 

interests as at the end of the reporting year is as follows: 

  2019  2018 

Advance Tech Communications Sdn Bhd  MYR  MYR 

     

Summarised statement of financial position     

Non-current assets  15,138  20,854 

Current assets  32,993  51,918 

Current liabilities  (5,031,542)  (2,873,588) 

Non-current liabilities  (3,487,460)  (8,135,084) 

     

Net liabilities  (8,470,871) (10,935,900) 

 

Summarised statement of profit or loss and other 

comprehensive income 

    

Revenue and other income  5,336,041  157,099 

Expenses  (3,844,269)  (6,800,379) 

Profit/(loss) before income tax expenses  1,491,772  (6,643,280) 

Income tax expense  30,713  - 

Profit/(loss) after income tax expenses  1,522,485 (6,643,280) 

Other comprehensive income  - - 

    

Total comprehensive income  1,522,485 (6,643,280) 

 

Summarised statement of cash flows     

Cash flows used in operating activities  2,580,243  (1,234,822) 

Cash flows used in investing activities  (2,546,324)  1,255,603 

Cash flows used in financing activities  (37,104)  (20,265) 

    

Net (decrease)/increase in cash and cash equivalents  (3,185) 516 

 

 

 

 

 

 

  




















