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28 July 2020 

 
 
National Stock Exchange of Australia Limited  
1 Bligh Street  
Sydney NSW 2000  
 
Attention: Mr John Williams, Head of Admissions   By email: john.williams@nsx.com.au  
 
 
 
Dear Mr Williams, 
 
PRE-QUOTATION DISCLOSURE 
 
We refer your letter dated 10 July 2020 in relation to the conditional approval for the admission of Ventus 
Aqua Limited (ACN 632 790 660) (Ventus Aqua or Company) to the Official List of NSX and provide 
the following as pre-quotation disclosure. 
 
Terms defined in the Company’s prospectus dated 16 June 2020 (Prospectus) have, when used in 
this letter, the same making given to them in the Prospectus, unless stated otherwise.  
 
1. Completion of SSG Acquisition  

 
The Company successfully completed the acquisition of Sydney Sunny Glass Pty Ltd (ACN 

603 335 548) (SSG) on 24 July 2020.  Accordingly, SSG is now a wholly-owned subsidiary of 

the Company.  

SSG is the operating entity through which the main business and trading operations of the 

Ventus Aqua/SSG corporate group (Group) will be conducted.  

2. Lease Asset Acquisition 
 
The Company successfully completed the acquisition of the ‘Lease Equipment’ (as defined in 

the Prospectus) on 24 July 2020.  Accordingly, the Company now owns the glass processing 

line used by SSG at its Smithfield facility, which it continues to lease to SSG.  

3. Status of business activities 
 

Since lodgement of the Prospectus, SSG has focused its activities on the delivery of the 

Panorama Box Hill Apartment Project (Box Hill Project) in Melbourne. SSG is working 

alongside the appointed builder and technical team of the Box Hill Project, which has recently 

completed its design and planning phase, and is entering its supply and installation phase. The 

installation of the glass products for the Box Hill Project is scheduled to commence in the 

coming weeks. 

The Group is presently in the final stages of negotiating the establishment of a warehouse and 

operational facility in the south western industrial precinct of Melbourne, to service the Box Hill 

Project and proceed with the planned expansion into the Victorian market.  

The unaudited Statement of Profit and Loss and Other Comprehensive Income of SSG for the 
year ended 30 June 2020 is attached to this announcement, and should be considered in 
conjunction with the financial statements set out in the Independent Limited Assurance Report 
in section 8 of the Prospectus, including the accounting policies outlined in that section.  
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4. Related party transactions 
 

Other than as disclosed in sections 9 and 11 of the Prospectus, there are no related party 
transactions between the Group and any of the Group’s related parties or their associates.  

 
5. Impact of COVID-19 

 
The Australian and the global economies continue to be affected by the ongoing coronavirus 
(COVID-19) pandemic.  

 
The Group operates within the building and construction industry, which has been classified as 
an “essential business” by the Australian Government.  The Group has offices in New South 
Wales, Western Australia and is in the process of setting up a facility in Victoria.  Accordingly, 
the Group consistently monitors directions from the State and Federal governments in relation 
to non-essential closures and restrictions. The Group has paid particular attention to the 
Victorian government’s guidance on non-essential closures due to COVID-19. 
 
In line with government policies, it is business as usual for the Group albeit with heightened 
health and safety measures, including the implementation of strict hygiene and safe physical 
distancing protocols. Moreover, the Group has made alternative working arrangements 
available to staff members where possible in order to keep the business operating. 
 
Despite there not being an overly significant impact on the Group’s operations, there remain 
uncertainties in the economy related to the COVID-19 outbreak.  These uncertainties could 
adversely impact the Group in the future.  Given the situation, it is not possible to predict the 
extent to which the Group’s future financial performance is affected by the pandemic.  
 
The Group continues to closely monitor the COVID-19 situation in each state in which it 
operates and will implement additional strategies, if necessary, to respond to the changes in 
economic and government policies.  Further market updates will be made in due course should 
the Group’s operating situations move materially from its current position.  

 
6. Status of Loans 

 
Further to the disclosure in the Prospectus regarding the loan agreements between SSG and 

each of the below parties (set out in sections 9.10 and 9.11 of the Prospectus), the current 

status of each loan agreement is as follows:    

(a) Loan Agreement with Mutual Street Pty Ltd: The interest-free loan owing to Mutual 
Street of $2,000,000 was fully repaid as of 30 June 2020.  As foreshadowed in the 
Prospectus, the repayment was funded by the sale of units held by the Company in the 
Mustera Property Fund.  
 

(b) Loan Agreement with Mr Shengqiang “Sunny” Chi: The balance of $102,000 owed 
by SSG is to be repaid within 6 months from the date of completion of the Share 
Purchase Agreement, being by 24 January 2021.  

 
7. Financial reports for SSG 

 
We attach the audited financial statements of SSG for the financial year ended 30 June 2019 
and the reviewed financial statements for the half year ended 31 December 2019. The audited 
30 June 2018 statements are the comparative period for the 30 June 2019 statements, and the 
reviewed 31 December 2018 statements are the comparative period for the 31 December 2019 
statements.   

 
8. Correction to section 9.2 (page 90) of the Prospectus 

 
We advise that section 9.2 (page 90) of the Prospectus which sets out the terms of the 
Underwriting Agreement between the Company and Townshend Capital, contains a typesetting 
error.  
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The second paragraph of the section titled “Underwriting commitment” should be corrected by 
replacing the current statement with the following statement, or by inserting the word “not” in 
the current statement before the word “result”.   
 
“The Lead Manager must take all appropriate steps to ensure that the issue of the shortfall 
Shares to a third party does not result in any person contravening the takeover restrictions 
under the Corporations Act.” [emphasis added] 

 
 
 
For and on behalf of 
VENTUS AQUA LIMITED 

 
Sok Kiang Teoh 
Executive Director 
 



Sydney Sunny Glass Pty Ltd

Notes Jun-20 Jun-19
$ $

Revenue 3 3,860,683 4,515,778
Cost of goods sold 4 (1,842,584) (2,527,994)
  Gross profit 2,018,099 1,987,785

Other income 5 350,000 359,040

Expenses 6
Distribution expenses (113,119) (84,780)
Marketing expenses (99,079) (53,623)
Employment expenses (1,252,357) (1,228,898)
Repairs and maintenance expenses (172,379) (227,844)
Occupancy costs (907,229) (900,480)
Depreciation Expense (676,658) (156,310)
Finance costs 253,990 (94,106)
General and Administration expenses (237,421) (424,196)

(3,204,252) (3,170,238)
Profit/ (Loss) before income tax expense (836,153) (823,413)

Income tax expense (2,418) 0

Profit/ (Loss) after income tax expense for the year 
attributable to the owners of Sydney Sunny Glass Pty Ltd (838,570) (823,413)

Other comprehensive income for the year, net of tax 0 0

Total comprehensive income/ (Loss) for the year 
attributable to the owners of Sydney Sunny Glass Pty 
Ltd (838,570) (823,413)

2020 General Purpose Financial Report (Unaudited)

Statement of Profit or Loss and Other Comprehensive Income
For Year ended 30 June 2020
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INDEPENDENT AUDITOR'S REPORT

To the members of Sydney Sunny Glass Pty Ltd

Report on the Audit of the Financial Report
Qualified Opinion

We have audited the financial report of Sydney Sunny Glass Pty Ltd (the Entity), which comprises the
statement of financial position as at 30 June 2019, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows for the
year then ended, and notes to the financial report, including a summary of significant accounting
policies, and the declaration by those charged with governance.

In our opinion, except for the effects of the matter described in the Basis for qualified opinion section
of our report, the accompanying financial report presents fairly, in all material respects, the financial
position of the Entity as at 30 June 2019, and its financial performance and its cash flows for the year
then ended in accordance with Australian Accounting Standards.

Basis for qualified opinion

Because we were appointed auditors of Sydney Sunny Glass Pty Ltd on 1 November 2019, we were not
able to observe the counting of the physical inventories at the beginning of the year ended 30 June 
2019 or satisfy ourselves concerning those inventory quantities by alternative means. Since opening   
inventories affect the determination of the results of operations, we were unable to determine 
whether adjustments to the results of operations and opening retained earnings might be necessary for 
2019. Our audit opinion on the financial report for the period ended 30 June 2018 was modified        
accordingly. Our opinion on the current period’s financial report is also modified because of the      
possible effect of this matter on the comparability of the current period’s figures and the                 
corresponding figures.

We conducted our audit in accordance with Australian Auditing Standards.  Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the Financial
Report section of our report.  We are independent of the Entity in accordance with the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia.
We have also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified opinion.

Material uncertainty related to going concern

We draw attention to Note 1 in the financial report which describes the events and/or conditions which
give rise to the existence of a material uncertainty that may cast significant doubt about the Entity’s
ability to continue as a going concern and therefore the entity may be unable to realise its assets and
discharge its liabilities in the normal course of business. Our opinion is not modified in respect of this
matter.

Other information

Those charged with governance are responsible for the other information.  The other information
obtained at the date of this auditor’s report is information included in the Director’s report, but does
not include the financial report and our auditor’s report thereon.



Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the Financial Report

Management is responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards and for such internal control as management
determines is necessary to enable the preparation and fair presentation of a financial report that is
free from material misstatement, whether due to fraud or error.

In preparing the financial report, management is responsible for assessing the Entity’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Entity or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.

Auditor’s responsibilities for the audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists.  Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website (http://www.auasb.gov.au/Home.aspx) at:

http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf

This description forms part of our auditor’s report.

BDO Audit (WA) Pty Ltd

Glyn O'Brien

Director

Perth, 09 April 2020
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DECLARATION OF INDEPENDENCE BY GLYN O'BRIEN TO THE DIRECTOR OF SYDNEY SUNNY GLASS PTY LTD

As lead auditor of Sydney Sunny Glass Pty Ltd for the year ended 30 June 2019, I declare that, to the
best of my knowledge and belief, there have been:

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

2. No contraventions of any applicable code of professional conduct in relation to the audit.

Glyn O’Brien

Director

BDO Audit (WA) Pty Ltd

Perth, 9 April 2020
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DECLARATION OF INDEPENDENCE BY GLYN O'BRIEN TO THE DIRECTOR OF SYDNEY SUNNY GLASS PTY LTD

As lead auditor for the review of Sydney Sunny Glass Pty Ltd for the half-year ended 31 December

2019, I declare that, to the best of my knowledge and belief, there have been no contraventions of any

applicable code of professional conduct in relation to the review.

Glyn O'Brien

Director

BDO Audit (WA) Pty Ltd

Perth, 12 June 2020
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INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of Sydney Sunny Glass Pty Ltd

Report on the Half-Year Financial Report

Conclusion

We have reviewed the half-year financial report of Sydney Sunny Glass Pty Ltd (the Company), which

comprises the statement of financial position as at 31 December 2019, the statement of profit or loss

and other comprehensive income, statement of changes in equity and statement of cash flows for the

half-year then ended, notes comprising a statement of significant accounting policies and other

explanatory information, and the directors’ declaration.

Based on our review, which is not an audit, we have not become aware of any matter that makes us

believe that the half-year financial report of the Company does not present fairly, in all material

respects the financial position of the Company as at 31 December 2019, and of its financial

performance and its cash flows for the period ended on that date, in accordance with AASB 134 Interim

Financial Reporting.

Emphasis of matter – Material uncertainty relating to going concern

We draw attention to Note 1 in the financial report which describes the events and/or conditions which

give rise to the existence of a material uncertainty that may cast significant doubt about the

Company’s ability to continue as a going concern and therefore the Company may be unable to realise

its assets and discharge its liabilities in the normal course of business. Our conclusion is not modified in

respect of this matter.

Directors’ responsibility for the Half-Year Financial Report

The director of the company are responsible for the preparation of the half-year financial report that

gives a true and fair view in accordance with Australian Accounting Standards and for such internal

control as the director determine is necessary to enable the preparation of the half-year financial

report that is free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We

conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review

of a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether,

on the basis of the procedures described, we have become aware of any matter that makes us believe

that the half-year financial report is not presented fairly, in all material respects, in accordance with

AASB 134 Interim Financial Reporting. As the auditor of the Company, ASRE 2410 requires that we

comply with the ethical requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible

for financial and accounting matters, and applying analytical and other review procedures. A review is

substantially less in scope than an audit conducted in accordance with Australian Auditing Standards

and consequently does not enable us to obtain assurance that we would become aware of all significant

matters that might be identified in an audit. Accordingly, we do not express an audit opinion.



Independence

In conducting our review, we have complied with the independence requirements of the Australian

professional accounting bodies.

BDO Audit (WA) Pty Ltd

Glyn O'Brien

Director

Perth, 12 June 2020
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